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IVlegraphic Mar. I, 


Ottoman Finapce,- Porte wIrIii -5 (or servieea 
nf two finauciL-rs. To Osh iho C liMCtlior ef 
Eieheqin-r tuisamn one .. -■ * 

Loans of 1854 and 1355. lostructipnft 09 lo 
juint reprearuUtion wlucli he L to mate In 
the Porte in concert with lutf i-'rcuch ro)- 
lengUC ++ ^ _ .. n. J 

Services of an Englisli financlcV h-qniivid by 
the iVU’, Has told Mtnutu* Pasha tllAl 
Her Majesty's Gffvemnumt arc re^Ly io 
ai-.isl Porte ill nsnkwtg ile Kctccltdir, hot 
duel the all responsibility for the appoint- 

nleUt 

Dividends nn Loan of 1855 dm- February l, 
TrtJl'iry have advlltccd the requititu ^mn, 

Hug gents eomicinni ration with French Go- 
vsniiflcSt with a view lo a n'lnoLiitratn'u 
Trusismiiling copy uf ahcve. To invite French 
Gnvpmnni.it to retnoni-tralL- at EunslaHH- 
no]iile >. . - - + - * 

Has acted on above. Copy of note to Frcndi 

Government . . . ■ i - 

Divsih-ml of Guaranteed Loan, Treasury have 
advnn ced 7 ti .304L ■, 

Dividend of Guaranteed Ln^i-, Treasury have 
mlvanced anioiint nf. To urjc ihe Poria lo 
fulfil its ennngHjiricnta 

Cony n-f above. To press the maltrr OH the 
Porlc 

Copy of No. 13!lL tVhat answer ? . 

13 in request referred to Treasury . * -+ ■ 

Receipt of Nu, 138. Remstuaces a Us on 
their way 

Ottoman ftnmici'S, Copy of letter from Mr. 
Hailmm rfipcptllig a sdiemo of arrange- 
meut, ^lr, Frifjuv n nenotiiuicm*.. 

Approves fiDtr to l3uc DvcaSeii iueloied in 

No, I3fi .+ ,. .. ** 

Loans of 1354 and 3E55. Joint cqminnri- 
ciition made to Porto . >■ +, 

Informing of anbswnce of above .. 

Coupon*of Gnurnntev'd Loaiii Turkish. Ciovi-tn- 
imint Slave paid 7^.304^-, iilJ a bolanCG u3 
73Gf. ta-T. ju ] w rom si ti h in ihuir favour 
filrtlhiF issue of paper nmncy, IteipM-iLUg 
Steps taken, arid itnimciil embarraHsniBUt 
which ha* arisen 

Loan; of 1354 and 1855, As to joint com- 
muniealiori to Porto. Notes will be siniilnr, 
though uni idcolle .. <* 

Res peeling posilion and tomiimmilinn of 
English limaLieial oLlicer to bo employtd in 
Turkey . .. *- 

Very de-i ruble ill at ItondhuhliTs ihonid kriOw 
whether present Ministers accept acheitic 
laid before MEdltat Pasha ,, >, 

Loan of 1355, 73SL 3 5x, zemniua la eredii of 
Pori® after payment ef alt charges 
Tribute l^ipa Hellenic. Will inquiro liow 
liialtor stands at Ouffljtanlnnnphj + . 
Bondholder* of ] K5-t. Wmll all iniLnediate 
answer from Turkiali Government ui to their 
actual imeution* 

To awertain uiiolEeially liow qiiesiion oF 
Tribute HoaillicdiWfl' aehpme Stands 
Porte 1 ’* a[i]jlicoiion for lervlee* of m Englith 
financier. What answer ? .. . • 

Loan ciE |S54. 3la»i E 3 uTtr? answered joinl 
communication of French and English CkuijE 
d 1 A fTai re* l . * * ■ . ■ < + 

! File nding above .. - * *■ 

I Informiof; tSiat ribqvn Inquiry h is been matte 
To inform Freach Govern mi-rii that Porte has 
mot chargo* due on t iiutnLtiLwcd LdnQ , . 
Views of the |ire.-i i!.t, Mmister* nl the Porte. 
No answer yet Lo joint coiumuplcaiLoti 
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Eng.iah financier far Turkey. Her Majesty's 
Government emmet. tmdertoko <u nominate, 
bin will - ive nnLiftirial n^Histance, with a view 

10 selection of a fit person ,. ,. 

3 FUSS Ifondbuildcrs. A fain catling attention In, 
[>tie DdliSei will consider pi-,it of English 

Committee ,. 

Porto eificeto that Tribunal In which Ikmd- 

11 older s’ tdninli) in- t* be referred shall bon 
Court of Arbitration at Copitoittiiiopta 

Sii1 1-1 anen of CorrespoudeUeo witli Colonel Ic 
Champion- 


Mr. R. giownrl 


To Mr. Jocelyn 
Mr, Jocelyn 
Treasury +* 


To Mr. Stewart 


To Lieutannut- Colon cl 
le Champion 
Lieu tenant-Colonel le 
Cliairij^ijn to Mr. 

Villiera 

Mr, Jocelyn ,, 


] ji nntonant-Colonel In 
Ctiam|iion 


Mr. Stewart to Mr, 
VillirrH 


To Mr. Stewart 


To Treasury 


IjEcuCcnaiit-CcdoriiH le 
Champion 
To Lord Lyons. 


To Treasury 
Treasury 

To Musunu Piihbn 


Mr. Franklin *, 

Lord Lyons 

To Lk-uteflahl- Colonel 

U- Champion 


To Mr. R. Sttvut 


NitHtu's'K lb,tt ttorou oil a purion 
should represent the SlDLulhnSdeTa + ,, 

l\'ln-n may I'ortc's answer to joint nolu be 
ospeetedt 

Kereipt of No. 190- .. , r 

CionUTsalioin. with iho Duo Dfcnes . 

Terms uf Mr, Jocelyn's jtnnE reprc/ontaliou to 
Forte Approved ,* *, 

Colonel Champion ftitl wriie no more 
Remark a. IlnndfmlihTi Milk ready to ierepl 
tits trrin* they liavo nFeted 
Joint repr-hcirlatinn tni I’urkish Govltliiih nt in 
matter of IftS’J-Jind lh55 E.onnv. Approves 
his note T .. t. .. 

Wlurri Snfly Fnrtu's answer bp eipCeluct ? , „ 

Ported auhwer may hi w^jwccttid tut 'l mwiUy .. 
l'oMn a^k, vrh.L'Liu'r Her Majesty's (itr-umiibi ml 
would Sanction curtain iiropusnls with refer¬ 
ence to iti.lfj Utn, stvsil ah direct iruiiMtij-- 
sloil to liault of England of Egyptian Tributr 
TranviiuLtihtr above for opinion .. ., 
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S*jE»rd L,yous 
Treasury .. 
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i Treasury ,, 
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July a, 
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Mr. LaVntd 


* C67 

June 2 b* 
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Subject, 

Forte's re-pi v to t h i! joint n:pv ?™i alinU of Eng- 
lish and Fi i'ilcli ('barg-U d' Afliiirt-t 
Homrvrlti on Porie's firaneinl jiTOpusal*. Sug¬ 
gests that a furlllor rv-prcssnlation should lie 
irudr tu Slip L'mi-ll- on lielialf of tin' llaiM'- 
holders uf 1®54 .. ■ ■ ■-* 

Aa tu direct trnnstnis*ion to Hink OS England 
nf I’yyplian Tribute, Mr. MeKweu’s pro¬ 
posals. Remarks -■ 

Respecting further Ki-lieme nf Mr. Mel-.won for 
Inuring Up the throe Tribute Loans 
Turhifb (i 114)ndat pro|-( m \<■ Will i ■ in 

views of French G Oh eminent (U 
Fxprnafiag regret lit. !«rtel answer to joint 
ri'piesL.Tittition. RppnCKISHatkiOB shoulil be 
relieved -. - - i - ■ -■ 

Mr, MeEweiv'i Scheme No. 1, Transiuilting 
copy of Nu. 1.97 - - ■ - ■ ’ 

Mr. MvV.wen'fi SchtmiB No. 3, Copy <5 f 
Ko, 1 SE 

Sill kill- fund of Lean of LtpS. Memo^tdmn 

fnvr H-uumiimiofitiou to Freneh Government - 
kntur-Liew v. iLh Mr. Jkdnv r. wtl* protoalu aiirtinrt 
aortie Liirkihli p^jpo-JiK F-rti■! Id he pending .. 
Turkish fuianri:.! ]irep(isaU, t'tfict nf 
15 >:j imS 1QG, Tu osucrtaiii views of Fumch 
GlirerninthL ,* 

CumiiiutliH-iLEiftu views nf Treasury on queslinti^ 

-a issue, "io mpri IWiu to recOniidor thalr 
a nswar U* joi nt rt'pr^HBttI at iori 
Traoi-mitiing Mi'ihorandum lesprelluy iLuking 
fund of IttSi Ir-ffnn 

Due Heviiai;»' views on recent 'furkish liiian-ci-d 

jimposairt ,. .. - ■ 

Dm: Doe -1 si■ i ililiiL'i it would bi L biLril in press 
t'nric at the pTi-Ei'iit ttiumvnit but not Fern , 

’!' rjumii iuing copy of -tbove. 
llilso of No. UCJS. .. ,- 

ItcspcEtinu' -Mr, Forster'e Uiittton la Ekiri'i afid 
LeilduUi, ond M. FrOmy’t plan uf LiUflEldal 
reform 

Stroup I y supporting ihs pUu proposed Liy I Su-S 
I hi u'find dors, Mr. M eKwi u ‘k xcti v mu -. *-n u- 
noL he utlttHtciilUtd 

Mr. Mrlv.von'i plait for buying up Tribute 
J.oWfi* by lh‘r Majeaiy's GoVUrtillienl, Cau- 
nsrt bn etuvrlniued 

Mr, McKwch'n propusa! ffiSpeetitiE tr-iusmis- 
mmli of ivjiypltan TrihuLi- tu Rank af Eng- 
hind, Cun'not iitsiniet biin to press ujioti 
Khedive .. ** ■ * 

Copy of Nu, ’MS. Tu adlirtiirt Porte accor- 
dinply .. -> 

Copy a! Xu To inform Puv Dwszbh of 

views of Ihr M.ijviy'H GovcrnniciiL mid to 
ri'flnejt Frcncll Goveronlelit Lu mrtku u 
I'nrilier |,'pri t ruS.lli'ill :it C "1 HtAUti.nopie 
[3u. m-g'd ihn IVtc to reconsider its dedaitra 
an ri*gard-> tho IS.H l.a;m 
Nuio fruiii Due lA-caJi'h ubjectlnrr tu Eoriu’s 
(InniiBhl prnjwiBils 

Copy nf ball (ltd to Due Deenies 

nMdaining ]Mislllon and views of Hit Ma- 
jesiy'-i (iunritmetit 

Traiisinttciug copies of Nos. lily and 2fMJ ,, 
Ditto ditto ditto *. 

Approvts lsntfl to Turkish MIldnUT for Forelyii 
Ariiirv iifdQhhi Iti Xm 21S 
Rival sulliUUrs fur rviirraiiyemeul of thurgesun 
tin- i gjiytlun Tribute, Cupias nf egrrespou- 
di'iicu, Trtrn-tury ronsider Messrs, F.ilui, u 
and Ilauu'rii s scheme tc bu worthy af 
rlteoiirtigeuieist. +. .* 

Kjii cumiuuuietiwd to Safv.-t PiMiH a Mutuo- 
raudntu 4'iiitnidying vii'wB of Treesury Oti 
jybj^t uf propgM.-il arran^Etiietit fur payment 
of interim on |hi- Tribute Ltiatli .. .. 
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Subject* 


Paga 


lU'it.U- i-, iL-Hraiiriefiil Mi'"F*, Palmer and Boa* 
verte a pHtjKjsallf* ttf Po-rle, but (Links tlcn-t 
Cii&tliellSor of Exchequer slutul : , tint under¬ 
take Jltiy r.'SjHuiall-iiii y wills fL>p-.1 rlii to it 

Tituismitiing copy of No* 999 
Tni^mUii.ci.ir ropies of cdrrrapDtidci'tCir 
MtLBUrui P-asli.i thinks im nfrjmgjemtiJl may br 
eomn to on bnaifi of J^'kiuitr- BaiavcrK* jilon . 
Pretest against fiction of " Egyptian Tribute- 
Eiondholdt-ys" LL-agUlf „ .. * + 

Lonoj lit' 1854 ;iij 4 IH7D Copy of letter t<> 
Moseis, Buhner and BanvortL 1 , Id if Ma- 
ji'H/s Government can luv'c nothing Lo ■ l-o 
iMlll tatter Loan. SlC-p.l (hit they will take 
iritb reaped to former ,. .. *. 

Grand Vizier fii.Ua attention to 'bicL tlint 
IttmwiELa tin-vro brought nut n loan in Paris 
Loan of 1854* Receipt of Ka. UlSU.* 

Td puiin *mt L« Grand Viskr liihi Government, 
sanction is n*t required for raising loans Lft 
ill is country. Answer to No. 231* 
TrttiiBmittiiLii r copy of TfBUUTV .miwer to 
Mtiara. Palmer and Hufeverie. (Soo No. 
$31).* -- -- ■■ -■ 

Copies iff recent comiHprrild t no\ Trqnssnil t in;* 
Project tor conversion *10(1 muGoliori of Ttirk- 
ir.jL Debt. Coni'of, '.cilh inbdiiiMtiuni, tvhioh 
their Agt l Ol h Count tin Kentlry* will submit 
tu Porte* ftjeqacitfl sn]i|i[irl o-F 

Ambassador *, *■ 

Tramiiiitlirig pipy of above ** 

Loan ciF litoii, Tu acqiwni Frenqjp Govern* 
me ml ihnt Parle lias mode pfovjjiop for jie- 
turcBI and v-umtitiT*s:ijn duo on August I 
Count '.Ii' Kerry's finnuieid nii,T.r..,iii nt Con* 
BKiminoptc. CtinittiicAllitlltwilhbim, (See 

No, .. 

Tranhcnittinp copy of aboce _ 

To comniUniCfttO ^nbaliOicr uf JTij. 238ie French 

Government ** 

lias reeled dei above ■■ 

Loan* nf 18&4 nml 5 §71. Porte's answer Id 
bi* rtpTwnUtiwlt. (See N». 218} 

Lean of 1854. Letter from Mr. Harrell, pro* 
Eexling Against proposed cOEiipramise 
WLre answer do Tnfiiury propose tn return to 
Mr. ilsrrcttf .. +* -- 

Res-peelUlg Turkish financial operaliiltlv jo 
pro^ivaa *. ++ ** 

Financial proposal* made (u E^rse by M. Freuiy, 
j’l-E -idi-nt of French Crfidit Foiicier 
Com-f.pDEKlrti.et whh Messrs* Palmer and 
Btrtlvi-rir n^poctisii' 0-mi|irkHEiifk' arraugnl he- 

Ewcm them nful Porto* OhiervotidlESon case, 
and as affccllng Guntaiileed Loan *>F ItiS-L 
3 *uteI Uetby'n Opinion* mid pLiinls out 
that French Guvornmoiit sltnulil he ciihshlIl>- d , 
Ans-WL-r tp Above. Droft of proposed iiiBlrnp* 
lidn to Minitter at Parti tVr 'S'reasiiiry- 
appro v-i I * * * - * * * + 

Coiu-nr^ in proposed instmetlon* Copy of letter 
to Messn* Palmer and, Bonverie ** 

Project far uiliScation nliJ rohversson of 
Ollnrisan debt. Copy pf AH (inally nrr.iiijuj 
between iLeir Ajjent artl (lie Ibifte 
Arramjwu* rm proposed fur restti lament of [S.'i4 
LiiaII. Cdptua of forii-purnlirnce with in- 
liruetioni l.u la> before rrrheb Govh rumenl 
and oils their viemn ,* 

Ciqiii'-s of further corr- *i dei deuce fur Ids ,vmi 

hi thr inn linn , T ** 

IleCripl of No. 251 ** +* 

Hm ac tnl nn No- 95? 

Mr, iliirrtti'ii Inter h.n hu-n - ini ply ad. now* 

ledgeil* Itemnrks .. 

M do Kerain > Minion. \'n* s of Treamrv 

mpaollng *. > ► 


]3S 
1 □□ 
139 

m 

139 


HO 

141 

141 


l-a 


141 

149 


1+2 

142 


US 

H3 

143 

113 

]44 

H4 

144 
HU 
14? 
1+7 


143 

Hi 

lfi+ 

165 

ISf 

}:r t 

1*7 

137 

357 


TABLE OF CONTENTS. 


XI 


No* N,™e* 

Tu Mr. Layard 

9j9 Treasury .. 
2ij'.l Lord Lyons 


2GL To ThMTUry 
252 M r. La yard 

2C3 Mr. Vivian*. 


2G4 Tkr M r* Vivian 
26^ Treasury .. 
2foi| Mr- Gcedilla 


255 Treasury 


257 Mr. Laysrd . 


2fl7* To ^rr. Guedilln 
253 Td Mnsurui Pa-slut 


S69 T* TreiSEtry 
270 Mr. Palmer 
27 i To L«r4 Lyoo* 
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274 Lord Lyons 

275 Treasury , * 

27C To Mr. Adams 


27S Nir A* Paget 

27S Mr* Adams 

250 To Treasury 


252 'To Mr. Vivian 


954 To Mr, Laynn) 

255 Mr* Adams 


250 Mr. Vivian . 

2S7 Tu Tre-i-im 


No. Date. 

072 Nav. 1. 1577 


330 Dee, 34, 


Feb, 4, 
IS* 


Mar- 2, 
2, 


Telegraphic 

42 

Canfidi-ntiril 

351 

234 


Tclegritpbie H, 


Jan, 13* 1478 


SwjsJect* l >,v l 

M, n!e Kerntry'a Miashni, Not lo esprwfl aflj 
u‘,iii:uTi oh htH aelitme ** ., ■ Li 

Scheme nf Oltamaii SyuiiimLo, (STe Nn. 2u t.) 

Nut called u]ioil Ed offer any opinion re- 
sp&Dlhig .. .. ■ U 

Lonri of 1354. French Gdrcmnienl (li'tlmu 
m signify in .’*(lj- way cm approttil nT Mestii; 
Palmer mid Bftuvario'# irbehift for re^H-itln- 
□itnt uf, tii iii 1 . Il possihly they may nut 
Oppose, but must make reaer> illiun of their 

right* ., .. H ' ! ’! 

Transmit I iti|r copy ot above ., 1 ; 

do Itemiry» scheme. Respecting Ills 

departure and Failure ,, . .* L 

..f 1677. Fnga^enienl r-nterril by 

Khc'dive tu p l y uainortagtcl purl id’ EgyptiJm 
Tribute uiu-el tn J|i’?st>. (Jljn* MilL* aii".l 
Currie ** ■■ ■ * 

Tu proeura if possible a copy of ahovu under 
mkiug ++ 

Gun: iitm-i d Loan uf 1SS5- OjunSoii of Law 
f]ftiCDm r*>ijne(ing ., .. ..I 

Loan* or 1855 amt 1874. Colls otumiluu to 
manner m wlilcb they may be affacled by 

oew (emLoria.1 armisgomtnis ** - I 

Loan of 1555, Ih-llnilt of Turkish Govern- 
uic-iii. Step* Lukin |.y TreMni-y* Suggoft- 
iiij' ajuLni rrniuEI-Ei-iiDeu witli I’T.nlCe I 

Report uf [..'unnsiti!■■ of Hankyra n-specliiiK 

..f preymting further deprtizialion uf 

Turkish Plt|irr money 

ftrccjjM of lell'. r id Hfllli Jamiftry I 

l ,11311 of ISS5, C ill mg altefitidiE to TurLifh 
rh>fiLij]lr Tu reELi ntd I 111- parte ot it^, 
old gallon'. , . 

TronBinili mp euj.y of above. Will flomniurb 
cile uiih I ri L ueli GoviTtUiiL’iil 
IG-^iel-sie- that Mr. Lnyard may Iv requested 
I,, hand inclosed teller to Kinni J j jsh:i 
Turki'b dof.iitll in r*' I.iktu* t.'epu- ot 

eurn^pondetree. To fuimnumeiiU: lo FretLcl] 
Governmetn 

I .idler Jiir Kialii Paiha uil! tie -eul iri Foreign 
CSco dfjiMtqh bug . .. 

Calls allLTUion 1u Mu- (iiAHIht in wliirh ilu- 
intereult. of the IVirkiah ILn 1,5!ln,':,I,-,will In- 
Jlfli'CEl'd hv UlL- propOn-J Teriijs- ut Ft-ICO 
beiwetn Ii 11':■ ■ ;i md ilu- Porte *, 
lUeeipl oF letter of Fi hruary 9H 
Cain-of (lute to Fri-ueh CoVONnnent re^pcellug 
Turkthlt default 

Continu'd 'SL'ijrki e*Ii default in rw 1 Si5 Lckiu* 
Courw iildcli l'TH-a*ncy praptnie uj purnti- ,, 
Apuro-.i-'. r.ord I-VEiiifl' EUJle Eo Iti illIi Govertt- 
meiti ine1oM*il in No, 27+ 

Copy of So. 275. To aBcertsiu views of 

Freticfi (JnveriHMeiit .. ,* 

MiH'iin-.- ,.f Ftodi.nn lialilcri of I'lirkidi bot'ids ml 

NaptuF ,, * .. - - 

Lin- .-icted on No. 277 . ■*■ +. 

Inclosing 1«r approval fPji-, of No. -77. and 
lira Ft ui ci'legratn V* Mr, Vi dan inq uiring "by 
Ggyiilian Tribulv baa not been p-i d. imo Bank 
lleturuing dfal'i tu' IcIrgrsitL (O Mr* Vivijrt 
with (diglit (iltcralie.1 ** 

To tEiqibll o why Lgsrpiia li Trlbulo 1 1 ^*-' nal I ■■ -■ ij 
patii into Bank of ISngbud 
lis tending above . , * *■ 


Iblgl.-.imJ 


L’rvn stun ting copies oF No*. tJ 7: j and, 277 
Aniwcr uf Fttflell GoveriEiient (sen Noa* 277 
anil 279), L reach IteproitujlJLLivcs al Cott- 
HAUtiDoph* ■,ielL Cairo will be iiiitruated to 
act m culli- * l with tl-i-ir Ivliglifib cutlt-agucs . 
Minister of IkiiniH-r pronuies a pari payment 

tn B*nL n^ England +* 

Turkilll de'aul;. Draft of tL'legr.i,m tu 
Mr. ]*ayard fur approval .. >. 









TAUl.lv OF CONTESTS. 



Name. 

>S0h 

Date, 

Mtl-itiru* Pashu 

+ T 

Mar, IA, iS73 

'Frua'iiry * . 


IS, 

To M r h I jy-ird 

Ttlegrnplije 

l£f. 

MnsiiriLi Poaitrt 

" 

2(3, 

^ 1 r F LayJird 

Tel^gra.]fhic 

21. 

"Fsi Mu Minis lAi'-ha >, 

.. 

22, 

Mr \Mvian ♦ 

GS 

14, 

Mr. Giidtllit 


Arm. U, 

Tn ^Tr Gnwhlljt HH 


G, 

Mr Vis-tail » +r 

108 

■5, 

Mr- HsiilOChI, M.P. . 


10, 

3'o Mr. 1 Inmondn ^1. E J . 

,, 

20, 

Mr. Vivian H 

123 

3,% 

Mr. Guerlallfl 


26, 


A02 Tm Mr 

[ t . I.uyiml. 

3U i Lord I-ynna . 


3Uo Mr. tiUiijv^rLi? 


308 To Treasury 
W Mr. ..nip M,l\ , 

SOB Mr, UhIi .. 

301) Tf> Mr, I+ujb 

Silt To Mr. JIili iio iil| h M 1 J , 

1313 Mr. Vivian . 


HE 2 Mr, IJouverEe 


3 Hi Mr. HdidddiI, M-l'. r 


314 To Mrs I Lmiuiiii. M.P. 
3 3 A Trtviiilij h , 


3Ttj To Muinrui Pasha 

31? To Treasury 
3iS i To Lord LvinU 


„ Mur 4 P 

g*5 ' iy, 


Jnnp 4, 
0. 


m 'July 12, 


June IS, 


July ID, 


27, 
An?, ], 


Stm j«ct, t. 

I.u.siisor 5 5T 4 :::ni 1N7I. NotsflL'n iitf reemeisl 
made for flirt'd itarminia^iou of Egyptian 
Tribute to ISniitk of Eti^ahl .. ■ 

A[iproef-f, draft telegram to Mr. Lsjninl, with 
ojtetftflBou of lull pariferflph - T ■* . 

T'nrki’ii ik'frmh ill rr LSnn Loan. To "AiUcs* 
uti iini'rjfClic reiUonRlrmnie Eu tin- iVrtfi 
ItcJftl* iU lt token with a view in meet 

obligntioua on account uf 1 £8,1 Loon 
Him ppcimni ilit 3-Vsrie: La tier’s answer ,, 
llcccrjit of So- 2UI . .. 

OvH'rJiii' iiulnlniOiUS of Tribute pledpdfl, Eu I.?j-I 
ah A 1855 L«)kU, MinialtTcif I'inqUreunbr- 
Lifccs in pay on the 3 SUi brsUnil .. 

Mc:imri:il rfipN’iiii^ rUintn of Turkish bowk 
Judders. Ask* for Lard Salisbury’* CO' 
ojwrniian wiith Frem li Minister for Foreign 
AfTsivs Jdmi oilier fjcvemrcnjims ,, 
Aflkti«vilrHS|;Li]” riUf^t ot'nbni'c 
huhisv Ju 1‘i’init to Hank, nj England amount, 
of Tribute «Lut- on acrwimt of iSoo i.tiuo- 
Steps r.'Ani 

Mon dri ll t(N Lord Ufa cons Held of General 
CommUleo of English ISobtS Lcvldcrfi of (i- per 
rent. Turkish Loan* Hi 
Questions rtTermS 1o in abovu Menus tinl \v«fcl Ih 1 
borne in ■tilutl , ■> 

Arrears uf Tribute (lint nn account of jotilMI. 
Ei|i1fflisEjry stalrmeul of Egyptian (torem- 
tuent p p p . p H 

Tonnage due* in L5t>p | itiosr n f. Sugg**t|i their 
application |o payment of itiLurt-Hof Turkish 
Lwni 

Acknowledging Pdeiipt of obavn .. 

[iH'lsuiin^r ii Mi-mcinal from n t.'QmmiiltPC of 
I■ ■ ii-,i.i i'rif Turkish stork in Turley 

l.i-UiT 3>om M, W'ditiioijilQiii imbllBlriJil in itn? 
^iHiL-ra. nrFsioelLiis snbhiHcill^ bninJlialdcjri' 
q-iiLinii us clie Conuren - 
Turki-ii IVibuEr I-onnr. Aiki lO^Manfe of 
I Jit NE;ij,i'-n r i Uotmiliii'Mln w [l]i n yhv to 
otiluiii F rom Porte eortipSet ion of urr-mprnnmi 
made Lti Septombe-r lasl., 

Cnjir of nbova. i4r L ml» far tlieir opinion 
Six [ier roiu, Turkisli PanilliolJi-rs. Tin? Front)) 

Con mi i tin- riilly In hi* rchomo ,, 

Calls jitlonlion to liardibi]^ impnscrS drt Turkish 
Eion<l[mLi.kT* ■ + ». + + 

ItifthtpL of ilhoiTL’ 

Hi-s-i 11 it of Nu. 307. l i- tarcfully uon- 

siitored . + .. »* 

Egyptian LrihlilOn K licdi via Ein-s tigiint on 

Aionl in pny in furaur of Mosin*. 
Fulmer iLtnl Bonu-rks direct to llsrik of 
England, ;t yi'urLy sum of 323,241)7. FU. lW. r 
on irromtl fjl Ifi.Hi Olid IS?I Loon^ 

Loans uf anti IbiTJ. Protest of Cumin k- 

♦ioiiora. rnproaeiitiim iionoMdeja of. n^Aliiat 

ans" iilEcT-ilimi of 11 is- seen ri lb-a [llntlgflll in 

tlieru by tlm Turkish GoiBrniacot ., 

Ljellrr from de!i'L'ii,n-s of Ui^lu-frcti-eh Coin.- 
miitodiof 1 mkiJi Bondholder*, dntn king for 
in mnLinn j-sven Lo cLu-ir reprcsonlaiLDiii when 
ip Berlin, He^in^t* an inUTview 
lEi’ceijil of nbovo 

Loan of isrjj Eumk only partially urovided 
by 'i’urlisii (iovi'mnieiit imct iiuimi^t mn) 
fonmik'lon il' n to-day. Coursu Treasury 
tliinL* diuiild In' |iursued 
Infonitliiff of itburi?. I n renotld "l L iirkLsli l io- 
S'emilHJnt of llicir neglect to provide adequate 
fund* ,. .. 

Srtiding n-roity uf nhciVo, Will rail atteutioi] 
uf French tiortsrnnteiit to llie uiatler 
fjonding ropk-s of Tsos U 113. 151 7. end 31 S. lo 
bring to iiolLcii of t'rcndi Govenunrnt, and 
HDggest similar course ,< ■, ■« 


TABIiP OF COyTLNTS, 
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CONFIDENTIAL, 


No, 1. 

Sir H. Elliot to the Earl of Dfc ,—[Received March 10.) 

(No. 215,) 

My Lord, Constantinople, February 18, 1876* 

UPON receiving! on the morning of tho 16th, your Lordship's telegram of the 
day before, ¥ [ immediately sent tho siibsteiuse of il to RaseMd Pasha, who was.at the 
Council ol Ministers, where h(' would lie able to consult with the Minister of linauce, 
the Grand Visrier riging unwell arid unable to attend. 

In the private letter h\ which I forwarded it, l insisted upon the necessity of innue- 
dkto steps being taken to provide for the payment of tho interest on tlio Guaranteed 
Loan, and I spoke in the same sense to the Minister of Finance, whom 1 had an oppor¬ 
tunity of seeing in the evening. 

Having received yesterday from Tinseliid Pasha tlic note, herewith inclosed, which 
your Lordship will perceive to hr of a vague and niisal istartery character, l again sent 
to him to represent that something move definite was required. 

From tho inlWmaliim brought tp W& by Mr. Sandison, it appears doubtful whether 
Musurus Pasha had endeavoured fully to carry out the instructions sent to him on tho 
31st ultimo, and bis Excellency has been again telegraphed to, to report whet her lie 
had found It impossible to agree with the Lank of England upon an arrangement snob 
as he had been uutUimased to make* 

If Musurus Pasha answers that ho ennnot persuade the Hank to make an advance 
to the Turkish Government for the payment of tlie Guaranteed Coupon, Basdhid 
Pasha said that another arrang^meat should be made to prevent the British and hrench 
Governments from being called upon. 

On the other hand., tins Minister of Finance persists in maintaining that the Bank 
is already in possession pf more than snlFidieni means ol pay in gthc interest in question, 
and lie (piunot he brought to see that, if the Bank considers tpit those Lunds cannot be 
diverted from their original purpose, the coupon will not ho paid, and the English and 
French Governments will be appealed to to carry out their guarantee. 

I have, So, 

(Signed) IlENltY ELLIOT. 


M. rAmbassadeur, 


Enclosure in No* 1. 

Rase hid Paitku to Sir II. Elliot* 

Sublime Porte , le 10 Fc crier, L876. 

‘j^uteSlUot que votro Excellence nda fait iTiprmcur do mhkwire aujourdhui 
me me pour me imnsmuttre uu resume d'un tdlegraiume do son Excellent'! 1 Lord 
Derby eon cerium 1 IVdi&mee do EE|$pnml GurflriU de !Hoo, _ 

Ainsi quo voire Excellence le salt, Musurus Facial avail preecdenimont royu 
Pordre teMgmplnque denotifter a la Baaquo d’Angioterro devoir a prendre a litre 
d'aviuu'e 15,100 livres desfcinees h complete rdchikmec du 1 i'cvncr de I'Lmprunt 
Garanti de 1855. Go paiemunt dovait 6tie fail non an inoycn de uouveaux tends a 

4 Slu tiftvWtt Gonfidcnltal Patera. 

m B 
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fournir h la Rrmqur,. mais par gcux rcst&s disponiblea dans scs crvi^scs an cwdit du 
Goiivmicmont I mperial, 

14 Sublime Imp r&mait ftinsi k un r5g]femmit ulfiVmur .sun la huso dc l’apptiea- 
tion hFEmprimt do I 8 f>d-de la dernki-r; ntesurc fltiandtre, lu pgkment de Cette somme 
quo la Kknquc d'Angloicrre delimit pour ime dclkauec cncora lomtdhie du (lit 
erajmmt new gflnvnti par le Gouvernomimt do Sa Majusic Britamiiquc. 

Votxo Excellence n’lu/sitera pus a cormmir dans ses sonEiinmils d'cqinto, combicn 
tow dibits du Tresm on eettn eirconstuneie sent incontestablcs, ot quo cV^t unique ment 
P«tr deil'miiT pour cct etabli^cment qu.'il u consent! a s’on d^portir tout eu latent les 
rdscm rs 1 kce-ssci res. 

tin portant ce qui prdcdde £1 votre commisHauec jo vous prk, Ac. 

W) RASCHID. 


No. 2 . 

Sir //. Elliot to the Enfl of Derby^ [Received Mutch 10.) 

(Xu. 217.) 

My Lord „ Conytatithiopk, February IIS, 1870, 

1 SENT Mr, BaiidbiOn this morning to tho Porte, with the substance of your 
Lordship's telegram of the I7lh t * directing him to insist that proper instructions. should 
he sold, to Musurus Pasha in the course of tlm day, in vei'eremce to the money in be 
provided for the payment of the interest on the Loan of 1850, 

The Minister of Finance si ill persisted in the dillkulties lie Inis been raising; but 
at length tht? Grand Vizier overruled them, and Mr. Snmlison lias now dirnught mo 
back the inclosed substance of a telegram which has been despatched to Muslims 
Pasha, directing him to provide the money* winch In- lias informed Ills Government ho 
has much! arrange in<mU for doing, as soon os lie received, their luithumuLtora. 

The Porto persists in declaring, that til! 1 communicated your Lordship’s telegram 
of the ' 1 71 It. no inliinntkm had been received Irpm the Ambassador leading to the sup* 
position that the iustmetions s^'nt to him mom than 0 fen night before had eel boon 
found sufficient 

I have, Ac. 

(Signed) 11 EXEY ELLIOT. 


IiielosW m No. 2. 

Sub&t a tree of Telegram from the Sublime Forte to Muslims PaxAa. 

MUSEIUTS PACHA vient do reeevoir I’ordro tclcgmplitquc de la Porte do $e 
procurer burnediatement la somme de I 5, t-flOf. sterling pour el re remise sans retard & 
In llanljrac d'ATiglcterre pour k service du coupon dc rEmprimt de 1855, sauf a preudre 
plus t ard les arrange in cuts mkc-sstiinrs avee In Bimquc d’Anglctcrre on mfumiild dc 
la nmsurc fmuiieiere du ES Oelobm, 


No. 3. 

Sir IR Elliot iff the Earl 0 / Derby, — (Received March 10.) 

(No. 225.) 

My Lord, Vonxiantinople, February 22, 1870, 

I 11A V [', received your Lordsbip-a telegram of yesterday, 1 direct ing me to press 
for immediate arrangements ill lvhtiur to (lie money required for the service of the 
tilUU-uitecd Loan, HK the Ikuk of England had declined fo advance Hit? money on the 
application made by Muslims Pasha, in accordance with the insLritcikns sent to him 
on I he Mist ultimo. 

II was hoped that the instructions srnl. on I he l!Mh instant He Use Ainhassadoi\ in 
which there was no reference to an advance to lie made by the Bank, would have 
sal kill vtorily dispuKcd of the question. 

Muslims Pasha hail infomed las Government ihnl be had made armngcmcids 
wills third pEirlteSj who were ready lo ndvanci? the money as soon as hr kaxived (lie 
necessary uuthomaiton, and Hie lelegntiu of Snutnlay wus inlendod ^ an instruction 

* See prvvlou CwofidquiUl E’iij«ri, 


k him to conclude rluii acraugeniciit and to remit the numey to the Bonk of England 
for the sendee of the Elnaraotccd Loan. 

As it would appear from your Lordship 1 * telegram that M uslims Pasha cannot 
have ilmkTsiood the it]strut'Li(m hi the maimer iiUeiideil by bis (iovernim-ol. I have 
s»it to the Porto to lxqucst that it shalL be repeated in terms to make further 
misa ppic he nsici 1 ini] ioss lb le . 

T have, & Cp 

(Signed) ilEXRY ELLIOT. 


No. 4 

Sir if. Elliot to the Earl of Derby. — {Received Man.h 10.) 

(Xo. 281 .) 

Mv Lord, CoMUtntin&pkt Fchnwry 24 1 1870. 

AYTnf reference to my despatch Xa 225. f have the honour to inform your 
Lordship that Rashid Pasha has received an answer from Jlusurus Pasha stilting that 
lie hod procured and paid into the Bank of England tac 1.5,1.00L, requimi for the 
service of the Guaranteed Loan of 1,855. 

I have, Ac. 

(Signed) 11EXRY ELLIOT, 


No. 5, 

Srr IL Elliot to the Earl of Derby. — (Recvii'Ctl March Kb) 

(No. 23S. Confidential.) 

My Lurch Cffrtsif^ 1 ( 1 ^ 77 ^, FcbfuartJ 28, IBTti. 

MR. Cl, PAIiJIEIt has had the goodness to give me eimJ^tlontialiy the inclosed 
Conlldeutbl Memorandum to tlic Grand Vizier, in reference to the arrange men I lie is 
endeavouring to come to respecting the Tribute Loans of 1851 nttd 1871. 

It will be seen that in tliis Memorandum, some weight Es kid upon the manner 
in which the Loan of 1.853, guaranteed by the .British and French Governments, might 
be alfccted by the strict application to I he two former loan* of the general measure of 
last. Oeloher, 

The Memorandum oomdudes by staling that the general body of bondholders 
would, see with satisfaction tlio success of Mr. Palmer's negotiatioria. 

The A.geut of the Council of Foreign Bondholders tolls me, on the other hand, 
that ho continues to warn the Grand Vizier that Mr. Palmer only represents tlic 
comparatively small interests of the 185 1 - and 1871 Loans. 

The: Porte is thoroughly perplexed by the contimlidory stillotn^nts of the two 
parties, and thou* antagonism diminishes the prospect of an umlerstnriding being eornc 
to with either, although il is anxious to do so if possible, 

[ have, Ac, 

(Signed) 11 EX It.Y ELLIOT, 


Xuclosure in No. 5. 

Confident iat Memorandam . 

LES propositions fuites par Mr. PaEmor nit Gonvernemenl iinprrial an nom 
dw porLcur* du lUras des Kmpruak de 1851 cl. do 1^71 -ejuslilieni jmr dcs raisona 
notnbiviises et iiapiiales qni se di vise tit on trois ehisscis difiti rictus, aa voir 1 — 

1, Dos I'iUsoiia. dc druil cl d’dqmtc, 

2. lies raisons d'iutcrt't. 

Dus raisusis nolitiqnos. 

Las raison^ do droii ct drquitd peuvent sc res lamer ainsi; 

Le deb[teur ijuj 11 doniid a sou rivuMuici 1 en gurautie \\v m del 1 v in ereaneu spi'il il 
luiaikmo sur mi tiota,et qui a Imuve credit sur eotlu gamutic, ne pent on juuulii com 
suspeiidru on rcstroimlrc sen obligntiou ot priver sun ciuanuioj? du tout ou piiviif de 
sou gage, 

11 s t cn est irruvocubkiuuntdcssolsi oink plus bdroit du le repi’cndrau luoiiis do 
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ramUourem 1 sa iU'[U\ IVapres co prim ape It; Gonvemement Imperial 

nfsi pas la faculty de privcr lea p or tears do litres des Ernprunts ih- 185 1 ot tit- 187! 
do In jtmissaiK'i L du tvilmt El'E-igypte, (Jest fi oe tribal quo les sousciiptours do cos 
cmprunts out fail credit, 

11 lour upprlitml ot luumn note du Gouvcrnement- nc pout to lour culevcr, Tl 
Ely it aucuiiti similitude entro col to situation ct relic ties porteurs do titres ch's nutr& 
ompnmts. Eri eflet re> on ip runts dtaient, [I cst vnd, dotes dbliiceintionii spi'chilca sur 
las revenue du t.r£stir r tftais t-es revefoua restant outre Ic* mains du Gmn'evnonuml, nc 
cooNtituaiout pus uu gugiq mals un simple engagement qui ue wmftjLuE anx port ours 
aucun (trait din-fi snr le* reveiufe affecjfo, Coin cst si vrai quo les OUipruilts gamut is 
par lo ti'ibut d’EgypU: nut tmijours jom dhme prdlereure inaniudi ot out toujonra dtd 
Colds a des emirs plus dlcvds sur tes it) art I ids del 1 I him pc. 

En .second lieu letribut doUjid nu gurautic dtait, commo on J'a dit plus haul, eatre 
les mains d'lin Unis, cVst-a-dm; du Khedive, cl ee dernier ayltnfc pris I'cU^^omont sur 
Piimtnition fomcilado 1st Subiimr IWle de vcr.sor diveHetiuail Jo trllmt d'Egyiftfitt,la 
Bnnquti d’Angjlclcrrc, lo ddbitdur, o’cst-Jt-dirc lo Ciouverncmenf Imperial, no pout plus 
Idga lenient ui materiel lemcut changer cdto disposition et oldigfir lo Khedive it 
retirev soil engagement cl » versor It; tribufc ail lours qua la Ban quo dMnglclr.Tre. 

Lis ilruit et rdquitd done s'rqqios&id a ce quo t’lradd du 0 Goto lire change la 
dost!ilidi'ni du trilnijjt d’lSgj'plo ol rednisc los obligations du GoimmScment. Imperial 
cuvoi-s los poHoiirs dos cm]>ruiits gamut is par ce tribut. 

Los l-iusous d’infdret soul los silIveiulOs : 

Lc tribal d f l5"v|i|o derailt roredmont nller on Augkitcrre sans qtic la Sublime 
Porto [tiiisso s’y npposer, tl cm resullo quo !e umnE:m1 ini id do co triluil reeovm 
hillW'laliuri ivti ilicre pivserile p:ir los Convenlictus d'Emprind:, o'est-ii-dire quo 
forodmoiil los coupons ol j'ainorlissoinout dcs Cmprunts garantis par lo trilml sorent 
irtt^giuldiriuni puyos iionot^tuiit rtradd d-DctbInti.i Si b G-ouvornomoid voubit y 
met!ns obslaclo if smtii oldigd da portor la question dorant los I'rilniuaux Anglais, 
c.'ar tsi. H 5 int[iLo tl'Anglolofro lit; eltunipTa jamais b dc;sliuatimi doti ibnds quo sur dos 
jugeulouts rondus par sos Trilainaux. Cbv dapi'^s eo qui a old ddmontro phis bruit, on 
sail ii Eiiviirior quo los I'ribnnaux Anglais idiid moil rout pits la duiminde du (iuuvomc- 
ttinnl imperial I, Pat ouitsoqucni i-i ilans Ions, [os oas ii osi dos auiourd’lmi certain 
quo PTradd du IS Otdnluv idattoiudi’a pas Los Etnpvunls do «t L 4 71 qui screnf 
scrvls daiss lour integralilo. 

L-’infdrot du Qouvomcmenl osl dime d’aoooplor Eos ptsqMJKilimis do Tdr* Palmer, 
pnisiqno e'cs pro positions lout bduedeiaj; to Tl^sot[1"iiho s.onnno do llSjOUd livivs qui sera 
inTailliblcm cti t perdue on oas dr rqjri do la ocnnlnnaison E>IVcrto par Mr, Pamioi 1 on 
voio do transaction ot dans un os pail do onnoilialion iuosm1o.stabl(a 

Li; (urn vonuuno nl luqidrisd a dmu* uei inldrol ouvtalu oi iliiocUi adopt or lEirraugc- 
moni qui Ini < i st propEist. ^ 

JjCs raisoiiiR politicpirs rmiosout d’yhonl sur t-ctlo eonsido;ration quo tout <roidlit 
cutre It; tiOUYreriiojticat Tuipdiinl d los |>nHours di- cos litres >oni Ldal h son credit 
el oruti6E'Eu?ra to retesur do la couflaneo publiquo, Ii cst done do linnuo pulitiquo pour 
111 SuEiIleiii- Pui'l i■ dVvilor re (smllil, liienu' s'i! devnil taui'iior a non itvaiiliige^ a ]dus 
fori o raise m Inmjiul osi do men tie quo odlu luUc no pout alicmlir ii UU rdsultat 
tiivumbli? prrnr le Gtiuverneuioiut Imperial. 

Dun autre o 6 td eu s'cutondunt « l'nuii;di]o avee los |) or tours do iilres dos Kmprimts 
do iSolot 1871, lo (Eimvenionieiir Imperial sq oojieilie la portion la plus puissunto do 
srs crdam-ioTs Anglais d la plus inJluonteau point do vu<: politique au*n bicn qu’nu 
pH-i 111 dy V Lie liniUM'iel'e. II ll "os 1 p!»H I legible qlU' Sufi AlleSSt' ll'iqqu^do ]HLs OOltc 
eonsiddritHiti a s^i jusit valour. 

Puis il no taut pus ouldior quo Ictrs do la oonohision do t’Enipfiint etc; 1B7L ic 
GouieriLomonl Anglais si bissr (listndre uue son mu' do l(JO,Hl)Ob do la Jaudio du 
trllmt (I'bgyple ali'ooleo an servioc do FKiupruiit tl<- l>ud pout Ddlrthuor sui iioincl 
cmpratit el quoorlk mndiElojiium a sitd raile sans VossonlEnioiu iln Ibrb'dient «'l siuib 
].■ nmst'iitH'iui'iit do la l , 'r&ueo, I’litie lies jjrirtros iatehWr^ ol qim lo GoUveriictiienl 
Anglais sauraii eertnim-menl piv au {Initvcnu-nu'iit Olloumn do regu1nrisoi f eotlo 
quoslioit rill moyeii do lYirmiigonioiif pwipcwd pur Mr. i’aliuor, II convient d*ajrsulc;r 
quo I e.ixl Granville, on nppreuvuni ec H'lnmgomeni d'afreotsitton, m-siit ok prinu> oette 
redone quo los lf)OAKKV. do runeini h'ibirl ue seraieul alTceteos h nunprunt do i^72 
quo | mi I until lit quo Ic service do li'Eiiipmnt do l^Til serai I assure d quo cotk 1 rdsi'i-vc 
n*u ju'i dtd ivpvsuliiiii 1 duns les piihlicatiinis Inito-i Ihs do lY-mission puldtqiic do 1871, 
eo qui cunslilue lo tiouvoniiomoiit Ottumati on ddJaid ol duU lui fa ire Eldsii'cr plus 
ouuoro lo realojuunl ainiablo do ool incident, 
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Enfin, comtYLC drarnbre consideration it b fois poliiiquo et legate il est ndcossaire 
do Tft$pelcr qnc les dcus Emprauts. do 185^55 sont li 4 s fundi I'autro d’unc rnanbre 
tout ii fait- iudtssohildo, pui^quo Ic trihut dTgrote ne peat 6 tre uITcoIl; it I'Einpriuit 
dc 1805 qubprfes qtfil a pimi au rendco tie f Einpriinl. tit! 1S5-1* ll s T cnsuit: 

1 , (fuesi VEuipnmt do 1854 nbst pas int4gmlemcnt pajo parte Iribnt cc mke 
tribut no pout fetru attribufi il I’Emprunt dc lB3&/ce qui touoho dirookaicut les iulereti 
do fAuglolHnTO et dc la Emnoo garflibtc^ do cct ouiprtmt, 

2. ^u'il sernit impossible dbppUquor V Iradd du 6 Octobrc u fEmprimt tie 1 So4j 

sans Tappllqucr ccliu tic1,855, 

Oil compreiirl sans qu’il est tmsolu do plus dc derolnppcments a quollos (ronqilica- 
tifms so tnm verait expo?4 le (inuvernciucnt Imperial aul rc jet ait lo moycn dbi-rnige- 
ment qui lui esl propose, 

A fout.es. cos ctmsidomlions on no pr.mrniit npposer quun soul argument 
rdsullimt do In ciainte quo re^tmlimit lo Gouvememcnt dbxciter to T^coulcutomcnt 
dos pmlcuvs do titres dbutres omprunls on anepptaut la transaction qui hu cst 
propostb- Mr- Palmer a pris soin dc pr6vonir cette objeetiou on doauaut uu GHmver- 
ncmcat Tmporiiil Ottonuin V;issLii“iiu:e fnrmE'UG quo lea Topfdfientanta des portcura de 
titres dbulres cmpnmts, loin do voir dans cotfe comlittiabou un nouveau motif dc 
plaintc, dee brent, uu uontraire, lui dernier Imu ontbio approbation. 


Ko, 0, 


Sir H, Elliot In the Hurl qf Derby.^-{Received May 10,) 


[No. 240 0 
My Lrorfl, 

1 11AAT 


already mmittom-d lo 


Peta, 28> 1 8“ (}, 

vom- Lordsliin 1 lmL tlic Sultan bad ten pressing 


the Grand VMct for money, 

] learn from an undoubted snnveo Unit His Majesty at fu*st dtfmnded, not only 
tb .0 immi/diuli 1 ]j;n im'iLl of the ai'n i ars cIlu; Ej ibc Civil list, but ol the bull-ini' l 
wliioli had boon deducted i'mtn Uu: dividends fm bis stock under the general measrufe 
adopted bv tbo Forte in October. 

1 Tb Mnjdsty was with great difficulty persuaded I hat lliis could not be done, but 
it lias boon neoe^sarv to obtain si portion of w lift I is ntiie to the’ i i^m Ejist hj, advances 
freni local lumkers at fins i'UEh.;, S am assured, of t per cent. per month 

1 have, &c, 

(Signed) HENEY ELLIOT* 


No, 7. 

Th e Eurl of Derby to Sir IL EllioL 

(r^O 10 ) Foreign Office, March 10,187k 

’ pi EE Miijcsiy’s Govorruiieirt approve the coimnuuh'atiim jour Excellency 
addressed lo this Porto, reported in your despatch No. 217 of the 10m ullinu > 3 in 
reforeuec to tlie money to bo provided for the payment of the interest on rJic Ol toman 

Loan of 1855. T - 

I am, &o. 

(Signed) HEllBY* 


(No, 100.) 
Sir, 


No, 8, 

The Eixrl of Derby to Sir ih Elliot. 


Foreign Office, March 10,1870. 

TEEiE Jlajestjb Government appi^vo the request which your l,icoHoney mjulc to 
ttio Porte Ini repent its instructions lei Mustirlts in rotcreujjn totliO itmm'V re([uiLCd 

[or the rervioe of tlib Guareutecd ris reported in your dcspulcb No, llo ol the 

22ml ultima I mUl to. 

(Slgneil) D ERB Y. 


m 


c 
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No. 0. 

Sir H + EUiot to the Earl of Derive— {Received March 21.) 

{NO. 25 G.) 

My I/inU PcWy March 4, 3&7(J. 

MR. GRRYILLE PALM KB called upon mo this aftedirum, and said tlial lie bad 
jus! had an important ‘-on vernal inn with the Minister of EmELiun:' , who appealed disposed 
to dwa favourable reception to a propIsEiJI Ilo had submitted rospcethigtbofGHsigEi loans 
guaranteed by tin: Egyptian tribute. 

A pari, of this proposal relates to the reduction of the sinking funds; and 1 found 
that Mr. Palmer had Included Hie Guaranteed Loan of 1855 among those to bo 
subjnoted to that operation. 

I told hiai, thai ho worn anxious f was In promote any understanding that it 
would be possible to come to between the Pm-te and the British holders of Turkish bonds* 
it would be my duty to point out that byl he Convent ion between Great .Britain, France, 
and 1 i.irkcy, nf duly 1*5 3* it was provided Hint the loiter should pay 1 per cent. as a 
linking fund,, and that the Forte could have no right to alter I hat, or any other stipu- 
lati m of the Conventiciij without the previous sanation of Her Majesty^ and tho 
From-1 1 Government. 

I had no in i ructions from your Lords! up; but I did not believe that Her Majesty'a 
Government would lit! desirous, that by reducing 1 be sinking fund, the dale should he 
deferred af wldrh the liability of Gmail Britain ceases by ihe debt being paid off. 

I have I Ids morning sent a message to the Forte to the above effect. 

I have, &(;. 

(Signed) HENRY ELLIOT, 


No. 10 . 

Sir IL Elliot to the Ear! of Derby}—(Rcoeirnl March 23.) 

(No. 258.) 

My Lord, Per*, March 4, 1876. 

TVLT1.I reference to my despatch No. 250, will ten Ibis morning. 1 have tho honour 
to inform your Lordship that Mr. Palmer has amended the pmpnsul alluded in in it; 
and that the reduction of the sinking fund of the Guaranteed l.ium is liol included in 
tho pr ficct ho has now submitted for the cmtsitaUiuti nf tin- Forte. 

I have, Am, 

(Signed) HENRY ELLIOT. 


No. 11 . 

Sir i\. EUiot to flu: Earl of Derby, — [Received March 21.) 

(No. 250.) 

Mv Lord, Cowintitimple, March 4 r 1876. 

TILE inclosed ext me I of n Report from Mr, Sundison gives tin: explanation of 
the IVle respoeting the non-payment of (he epu point of the 1858 Loan, due on Hie 
1 st instant, 

\ likewise inclose a canmiuniontioii made on Ibo subject by the Forte to the local 
newspapers, 

I understand that ihe Imperial Ottoman Bank couddcred il absolutely necessary 
to decline emit inning I lie advances culled fm* by t lie Gov mu non l, but, us payments had 
been hdterly emnitig in on the Government account, tbe Bank did not signify El a 
inability to make the advance required fur I lie service of Hits loan as long us then; was 
any prnsped of a ftijjljjteieiit sum being received lt> justify il in doing ao. 

II i> therefore, I imagine, true that Ihe Ottoman Bunk did mat at once signify tbit 
the advance would not lie made. 

On the i>tbee hand* if the amount bad been advanced, there would still bare 
remained a ib-lieii. uf 28 ,mKl/, lor tbe Min Enrol’ Finn lice, rmlivtlhduiidtrig the remit, 
example of tbe coupon fill 1 the Uuwuntecd Loan, bail emvtimteil to imagine iluif 1 be 
Bank of England would devote to tbe payment of the March coupon a portion of Lbq 
funds received from (bo Egyplian tribute. 


I have, Stv. 

(Signed) HEN It V ELLIOT. 


Inelosuro I in No. 11. 

Mr. Sandiim to Sir H. EllioU 


. March 3+ jSjfl. 

Vx alluding to the nun-payment of the coupon, 120 mmh, due on the Lxm oi 
1858 Base bid FasVm to Id me that posing testrudions lmd already I icon semi by h <?- 
errmb m Muslims Pasha, direeti Mg him tote no time in eommg lo mme mute midmg 
whii Gw Directors of tkrt Ottoman Bank in London for tbe immediate paymeni yl the 
dc licit. namely, WOOL, required to meet ih'/oupm, in question, and which the. 

Ottoman Bank refused to pay yesterday for 1 lie first nme. _ ., t , 

ri at. an that km days ago the Minis!el- rtf Finance having remitted> Eng and 

about -iim, in bills mi m-emmt of the said I 20 nOIlh, as well as an assign,uenL for 
28.000b on the-Bank of England, payable out of the H^yp(ian lyibute, wrote at tbe 
Kirno time to the Bank kago. to jpay tbp n-sidue, imnudv. IkOuip. inmi Ihe funds 
intended for the coupon nf the general debt, against which the. Government bad 
assumed to tlio Bank the revenue of (he Fus(mns, i lh Jkuik having receded be 
cm mm n lira lion wilbom any remark or objection al she lime, uppers to have leli- t bo 
Government in the delusive belle $ that tin Mumiey would be paid, wlieu il uiiexpceteOiy 
aunouneiM vetderduv its mabUiiy to pay il on the ground Hint il was not yel in posses¬ 
sion of all (be sums required for tbe payment nf (be coupon of the general dohl. 

Tbe proceeding tins nainmUy eimsm! much imiatton flt Uni Forte* winch bus 
uccnrdimdv direefed Miwiirns Ikislta |o lay it before the Dteters m London, m the 
liepe, apparently* of thus getting them to pay ihe 111 , 000 /, m questwm 


Inclotsure - in No. 11. 

Porte's wminmiriition to local NewSktpers respecting Nonpayment of Coupon of the 

185S Loan. 

Galatti, Vendrtdi runtm, 

IVEmtoukt, 1858.—Le Bureau dc la Frcsse a adicss^ luci soir aux jmumaux la 

couiniindention ofliciello siuvanle. , ( 

11 V a uiteliLue join's, la Sublime Port' a infenne par telcgmpUo scs AnibrissadciifS 
h Paris* Cl; a ] amdres line le Ministctr imperial dcs hi nances a expcdie, a lemps, 

; , ; A,Xn .: I i:ub a<- M* htfte. fah&nt 

K K B ms&» Ttagt-uui. *m --I 

sos Touris (lUpintilili's i Londins; a'"’ TW lo 9# i|ii«nmWis iml^ «l Untdfc 

Llvre's sterUmr, il n invite cii temps voulu, la Fauqno Inqieilale Olimnane .1 ie 
emillde(or cif pojfbmt ce reliquai *ur le service dc la Dettc GdiuSrale, cn consequence 
do I'uili* Ws ipunmics, <inl wil '<Stf dornite & «t etablissonieEt chorgdi temk'omflilt 

obt-oro d'i,men issdf txjim les revouus dos cunti'i lull loos iiul 3 reeled. , 

\ vis do Vft uni piwilo » dRalmriout &6 liimnd anx ComiM* il« i;l lto,1, l uo 
Mr k 1‘avis ct i LoWs. oSuuo '.11 le wil, k> W)«i)OU (l.j 1 w» ft 

6(,- rairfeiteaiout assurd, ton tompidt tfort dvidoiiiuienf & l> mA» Am T A! < 

L, ; m,IV. dll 1" VIIll's «.i.Lmuiiujiit.uuux j.mruaiLX Jiai lAj,uWf lUi-i.. 

sm‘ le cmipon dout il s agit^ si etc publIce. 


No. 12. 

Sir //, EUiot to the Earl of Ikehy.-fflmivcd March 13.) 

Cfmxta ft finaptMo reh k\, \ 871 s ■ 

U> IN a s^ol. mack «t a Wing of Hie T»rkW. bomlW,™ w the Wk 

Mr. ..Id is rqmrlctl taro siil.l that alOuHi^t ->» . T. V,l ,, ' , S 

acquauitod will, m InidiS f*t Uw iv.li.uiim, ..I tbo i«i«wl mi 0io I xivkisli *>>>», ««M» 

vh not issuod (ill Uk'OIIi, I hwl urglortwl to inloijn your '-.r.isL,, E . " it. . 

As Mr. Haiadtld intiitmlns Iris intmition ol mdlmi: uM.-nti'ni to l,,, 1 11 

iii Pndiiuuciit, 1 may liu jiotniittcd to po®t out bow littlo giDimd tlaoo is Im 

as Mr. liatound m*. on Ibe 2nd Oototor Und tin, Gmd VUkt commani- 
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catcd to me the decision Hint he bad conic to* and upon the. same day I at. ouce 
informed your Lordship of it by telegraph, 

I bad Iheni made awiire a few days previously that the Grand Ybrijdit bad come to 
the conclusion that a mluefinn qf Mm interest was unavoidable, but haring no idea 
that the adoption of the tn$asure was so imminent, or had even been finally resolved 
njson, L was satisfied with sending your Lordship the information by iny despatch 
No, 017 wit limit telegraphing it. 

Holding Ibo opinion (shared in, T believe, by a largo proportion oT those who am 
personally interested in the Turkish Hands) that it impossible for the Porte to 
continue to meet its ottgeinehfs in full except by means of ftesli end ruinous loans, 
which were rapidly teiifeirig the piwpeds of the bondholder desperate, Iccirfemnly 
did not consider 1 lint \ should be justified in protesting against a proposal to reduce the 
interest, although, as your Lordship knows, nobody felt more, indignant, at flic Than nor 
in which the measure was carried out, and that indignation was never concealed from 
the Turkish Ministers* 

I have, <&o* 

(Signed) IIENllY ELLIOT. 


No. 13. 

Sir II. Elliot to Ihv Ear! of Derby.—(Received March 21.) 

(No. 270.) 

My Lord, Carnfatitinopfay March 10, 187k 

frill- PiniilP IlOSL and Mr. J. Siani forth. who arrived ar Constantinople sonic 
days ago, are understood to be about to propose In the Porte a project for tho 
conversion of tho various public debts of Turkey into one single, stock. 

The proposal will not lit: submitted to the Boric till the arrival of M. Dumannir, 
as the rejiMfSentaiivi' of the French interests, 

( If the poject includes I bn eouvmion of the Hunting debt, and oilier heavy 
liabilities which lie ujmn the G over runout, it Es likely to be looked upon with a 
favourable eye. 

I have, fo. 1 . 

(Signed) HENRY ELLIOT, 


No* I k 

Sir It. Elliot tv the Earl of Derby.— {Received 'March 21.) 

(No. 274.) 

My Lord, Comtuntinoph, March 11, 1879, 

i H AVE the honour fo transmit herewith a letter frtffli the Minister of Eiimnee to 
the hii[:i'ii il 111 Ionian Bank, which, with tbe table wJiieh accompanies it* is intended 
to convey an temet knowledge of the re re u lies to be sissigmsi inclusively to the service 
of the Rubik- Debt of Turkey, 

I have, &e. 

(Signed) HENRY ELLIOT. 


Irieloaure In No. 14, 

The Minister of Finance to the Director of the Imperial Ottoman Bank, 

(Traduction.) Le Jjj /-Wrier, 1879. 

I X ‘ n Ihmyi'onbli" vKirtel mhadonuc de rons informer qu'im hade Imperial 
ordonuc bi publication immediate du Tableau quo b- Tr*xov a div>sd dcs itcvcuuh quo lo 
Gouvcmemciii. Impddal a ulTectd# m paiement (tick moil id payable on effect 0) dcs 
coupons do In dido- publjquc 1 de I'ovnreiee 1293 : ees reveuus quo le Goiivmnemeiit 
Imperial a afiectthi aupaicmcntdesdim coupOu^ devtoniy dire h^gmlcmciit applinuds 
et ils no pfmmmt sous aucun motif, ni sous aiicun pnltexte, ctvi- distraits de lour 
desti nation. 

A in si que vous It verrez par Tex ... du dit Tableau, dout jo vous iran.smots 

cbpr&i miocopte, In pro vision dus coupons des Chip runts ISM, 1855 et 1871, et pnrtie 


do la provision do TEirpmut 1858, (sYlcvant ensemble h 701,4GQ livreft Tnrques ct 
47 piastres) sent garaatica par le tribnt d’Egypt. Oct argent sera coniine par lc 
inissd. mv6 dhectement h la Bfluque dLYugleterre par le Gonvcmemeut du Khedive, 
il dev™ ctre appUqufi it la provision do* cmipons des dit:-; empriml* eonformement au 
rfeum6 de compto dressd it cut dTcl, qui a, etc transmit reeotmucnl h l’Amb&ssado 
Impedoh.su iiinidrcs, par 1 Van remise du M inistkre deft Alfa ires Etrafigircs ct qul sc 
troumii, In, pi'emifrre page du dit tableau* „ . * 

■Vicsi quo Tiiulifiueut la troisifemc et la qua',nerne page du tableau, la provision ties 
autres emprunis exterieurs de la dettc "inhale, des Eons du 'Msor et des obligations 
des ehemins deforde Roumtflic, s^leyanth 7,000,000 bvres Turqucs (y emnpvis les h vM* 
Turnues u2&,l7b do iSsssor&es <S®ip]dmeutairCS) est, gamntie par 3,000.000/. de 
rcccl tes flc douanes; 1,302,(500?. de taxes des moutonn des vilayets et 1,707,1001. 
tie dimes de quehptcs vilayets d'Anntolic ct flc Romudlie. 

De mhmc quo la Suhlimo Porte vous a demiewement gniant! le versemont a hi Jiauquo 
Impdiklc Ottomane dcs reeettes de In iksuanc, il a dtc ddetdf- qu’an fur el a mesmee 
de^ envy isseme iits dc lataxe des moutoiis ct dcs (ltnita, ceb rttvijnus so rout inu i gi 4 Lle>. 
rnent uux GUecu^les tie la Jianquc Ittxpi-riale Ottomaneet.au siege de eotte 

institution it Constantinople sunn pbuvoir 6fcre appliques a aucim autre mieineuL p?£ 
lettres adi^adcs aux Gfluvcmc'Ui's-Gdndmiix des vilayets et nontenant lc& instructions 
voidues, ainsi qua lies ddldgulinns nfiieiclles, vont proehaiuimient vous ttres remises* 
Vous eonviciubeK, messieurs, quo les revemis qui viemicnt d’etre atleeics* sent do 
tons Us revenue tie Tlitat, ecus qui sont les plus sto* et. lea plus fapo& h recouvrer. 

Lo Gouvcmniuent Emi|rial, doat. Ins .. . et les constants eftwts ont to^onrj ™ 

pour object it' la conservation do son nrMii tic/meier* nyant la iermo intent ion do lo 
consolid'er encore davsmtegc. Il Kost pus pennis do supppser que lej at eclat lohh 
susmeutinutitles puifeent reenvoir un autre emploi, et mi trade Imperial ordmme 
tiu 1 (dies dev TON I etro cgulement appliqudes suiviMt les bases qm out etc ntaL vs, 

1 a - Gouvnruemnd Inquh-inl un dmite pus un seul instant des dforfequel*Bunque 
Imi^riale Ottpmartc crisl'iiN Li ra un sunnV dC6 eombinaisnns fiisaiidtres qidil poumilt* 
mais pour domvw im tCmoigimgi; evident de la sineCritd de ms intentions* ct pow 
offrir unc gimmtKdo plus ii rophiion publique, un trade Impn^l onion ne Must du- 
tion cl 1 line CcmmiissioTi de qualm banquini's et napitrdisti-s cmtaUlns, uomtnes par le 
Gmivevncuicnt Tmpdrkd. - i qui aimmt. a farrivde dns Mombres des hyndu-ats qm 
arntjut aowimds pur knnclie-s et Paris, h ennldrcv avne reux-ei H a font rolei' dns m.untcv 
mnt Teinploi dcs alVcrlultmis nientiomiCs duns In tableau. 

Aiiisi quo nrks a dte drjn lJill les imnues prenednUes, au comrneiinement do 
cheque ni 'hs i! sera dress* un dtat emurffttant h* nneahsemcnis dra lY-vnmis indiqu^ 
duns le flit iableau, quE uimmt Cle efiVHutfs j\ pavin' de Mars, 1-93 (ASsunai 
lU te le mcflitant de res revnnns shaves peur provision th-H emplaits et le guide CxtsUu.it. 
cn nm.ieraiiv vi v.n ellets cm portelhuUk'. Cel Ctat acm nerti M eonformc aux. dentures 

ot pubUC pjn- voio dc hi in-nsse. * ? * 

1„. q’,vsor nvjini ddn.ln de puHlior le dit tabbtan, qm a dre.^n c-onfomCinent 
auv disposition a "do ilradC de 8a Majeste Impale In Sultan en date du U Ortobro, 
1875, vtMlillcK de votre i-fttd aussi fairc publinr dans les pumaux ee tableau et la 
pi es<m i t ■ let 1 rc, c (. e 1 1 t in1 1 sil let I ne des no pi ■ ■■■* a V W Com 1 1 Oft de 1 *(>i id i'ts. ct. d i 1 ' I J ' s ■ 

Quant anx 8511,302 livros Tunpiesel 93 pis. de Vcelu-anne dll ! AvnL 1 bib (V s.) 
tins coupons des HmpnmL 1809 ct 1873, qui sc trouvonl, inscritcs au budget du prdpit 
oxei'Olec, dies Ooivont ftro payees du prodult des (limes dc I'cxeivice 4 l Ul 

sklUAent 3,500,000 livroft Tinqueft, don I k veemivremcnt n a pas encore *Wtlenlm.-, 
Jts m'oihprasse de vous informer quo j'ni doun* des instructions a cel. egard aux 

GouvemeuisAieiieiaux des vilayets . . 0 

.ft: &o. 

(Signd) YOUSSQTO* 













10 


T.uvmlu: in [truant Ics Services iPAimuife do la Deifro Puliliquu Ottoman^ iixd 
siiivaut k: Jj&iretdu 0 Octobi'c, 1S75, et le montaut ties llcvenus aHemles k la 
rlitc Bette, dont imti pcirtie so kouve parasit ic par In Tribat d’E^ypte, et unc autro 
parlie pur les Kevimuij (-runtfranx des Do nan Os cl par lc prorfuit, jusqu'u iluC 
cpijcuritiDec, des dimes etdela Taxc sity ics itouions, cjl conformity dc L'lrad6 
Imperial dmand a cut effot. 

V* Fortie <le la Bette Publiquc- gnimtio pour If Trflmt. d J lgyptc. 


n KTTK-, 


Arris citations. 


Total. 

Survi.fi: iln (llllnlit^ lie 1* J<cii|iruliC l6»l i— j lirip Tunpio. 
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asH.I'JI '13 ■£« 

(idu - [i. mu 'is 1 - j>, ?2,sim;cnii, 


d:MW0lHO 
T-a.ifli -id 


i6 


11 


*2 f navtie dc la Ddtte Bublique gai'fmtie par leu Revenue des Bouancs et par lo prodmt 
tU's Dimes et dc la 'IVixc sur les Moutous, 



Al'K'lCTAnaSl. 


Uktte.. 
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1_ ii rt-j Tu n^idL'9. 
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pj- t 
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Au ) pl jiivii. r h 1^*7 - ,4. wsr,0$$ 
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An 1 WS * .. 6,»3Ji.BJi 
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IteSyne ,, 
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Dtitt. 


AfVKCTrtTJulfH. 


TdJ. 


E.iVr,.:- Tur^ars-i 


LiTKH TutqHM. 
6,202,600 


aqiQJt *„ .. ,, 

Ser¥icc AnruiLi^ de l'Eaji^ni 1872 

An 13 JiilitM, 197(1 .. 
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Seriri^T iffj BJiTinSlti ,f C rEinjiriinE ]074:— 
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dont la Provision d&vra to effects lc 1876, 

Or^dita in&erlta iui Budget ;d& la memo airnuo, deduction faite dt; la 1 artu; payable 
cu Tifefcs, suitaut lo du 6 Oeto'pro, 1B75. 


PtTTt-. 


MiiTiin.il' il LV ; h -|:i : :inDC i!il l A v nlj J-' 
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No, 15, 

Lord Tenter dm to the Secretary to the Treasury, 

. Foreign Of} Fm, March 25,1876* 

] AM directed by the Earl of Derby to transmit to you* to be laid before tie 
Lords Commissioners of Her Majesty's Treasury for any observations they may have 
tt> offer thereon as regards the Guamnteed U&n of 1855, a copy of 1 a despatch from 
Her Majesty^ Ambassador at Constantinople,* inclosing a copy of u letter from {he 
Imperial Minister of Finance to tie Ottoman Hank, specify i rig the revenues to be 
assigned exclusively to tbe service of the Public Bebt of Turkey. ’ 

I ;mi f &C, 

(Signed) TENTEEDEN. 


No* 1& 

The Earl of Derby to Sir II. Elliot. 

{No. 172.) 

Sir, Foreign Office , March 2d* 1876. 

IiKit Majesty's Government a]]prove tbe language bold by your Excellency Lo 
Mr. Fulmer, us reported in your despatch No. 256 of the ItEi instant., on the subject of 
tbc proposal be bad submitted to the Porte respecting tho buns guaranteed by tho 
Egyptian tribute, a part of which proposal iSbdod to the reduction of Use sinking 
funds and included the Guaranteed Loan of 1SD5 amongst; those to bo subjected to 
that operation, 

T am, &c, 

(Signed) DERBY. 


No* 17. 

Sir II, Elliot to the Earl of Derby.—{Received March 27,) 

(No. 2118.) 

My Lord, Consfitatinojdry March 20, 1870, 

{II! EAT doubt is felt of the payment of tlie April dividends on the Public Debt. 
Of the 1,100,000/, required not more than 100,000/. are actually in hand, and a 
similar amount is proposed upon a mortgage upon public domains, 

Some of i be local inlanders arc endeavouring to raise flu* balance, but tbeir success 
if; p^oblei nation]. 

The proposal of Messrs* Rose, Shmiforlb and Ihnmnoir for t he unification of the 
different debts w;is submitted this morning to the Grand \ izier, but ! am not yet 
acquainted with the details of it. 

An Austrian proposal, involving, I am told, the firming uf a portion of the public 
revenues, lias also been brought forward. 

Tbc pressing necessities of I bs* Forte are sn grejh that there is a danger that, of all 
the schemes which Lave to be examined, the preference may lie given to the proposals 
of the parties who promise most immediate relief mi her than to those most likely to 
he of permanent be lie lit. to the finances, 

I have, &c. 

(SigM) HENRY ELLIOT, 


No* 18. 

Sir ll. Elliot to the Earl of Derby, - {lire eired March 27, at nip Ah) 

(Teliigraniiic.j Constant inof>lt' f March 27, 1870* 6 i\ir 

t INWGI.VL propii,sal made by Sir P. Ih^r, Mr. Stiiujibrl h, und the French 
Deb-gale, who seem In have cm no (o an lUKlei-siamling with Mr. Palmer, is very 
favourably viewed by tin? Forte, although no decision has yet been conic to. 


Nu. H* 
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An Austrian proposal, believed to be supported by Count Audrey, is considered 

® Uit °A “cSg^l « ComjKmy would become the farmers of the public revenues, and 
the arrangement, would he guaranteed by the Six Towns. 

No. 13. 

Mr, Ilamond, M.P., to the Burl of Derby.— {Received March 28.) 

Mv Lord Palace Hotel, March 2/ , IS7G. 

' 1 HAVE tho honour to forward to your Lordship the incised protest against the 
tableau of the Sublime Forte, published in the papers of the ISt-h insfaut, regarding 
the debt and securities of Turkey, and to ask your Lordship to be good enough lo 
forward the aimfc to Sir IL. Elliot for presentation to his Highness the Grand Vizier. 

I have, &c. 

(Signed) OH AS, FRED, 1XAMOND, 

Chairman of the United Committee of I 'urktsh Bondholders 
in England, and far and on behalf of the Committees of 
Turkish Bondholders tn Ftoima and Belgium, 


Inclosure in No, 19. 

Mr. Hamond, ALP.., to Mahmoud Pasha, 

Your Highness, TPfstotugtf Palace HfflL March 22 1876. 

^YITld reference to the tableau of the public debt lately published undo* your 
authority by the press, I hereby beg to enter my protest against the same on behalf of 
the General United Commit-tee of all classes ol Turkish Uondlioldeys m England * of 
wliicb I am the Chairman,, and also on hebulf of the Turkish bondholders of Austria and 
Relciunn and .1 make this pretest for the following reasons t— . _ ... 

1st It is m direct violation of the Iradd of the @tb October last, and of the 
Circular of bis Excellency Safest Pasha of the 7th October, explaining the same* and 
which pledges the Egyptian Iribiito for tbo puvmeni (as far as it may go) ot the hall 
interest and sinking fund of the debt of I'urkov, whereas under the tableau ahely 
published tho sum of 20$$^* «tafceh IVom the Egyptian tribute and applied towards 
the payment of tho interest and sinking fund of the Guaranteed Loan ol Iboj, which 

h not included in the Ladd. , . , . , . 

2mllv. That, this taxes and duties to he hypothecated for the future to the punctual 
payment "of l hr? half interest and sinking fund were under tho said Circular of tbe 
7th October to consist- of Hie total receipts from tbe Customs Irom salt runt tobacco 
and tbe Egyptian tribute, and incase tlie afo res; lid were msuifteiriU theO oven uncu t 
would have to supplement them from tbo sheep Lax Tdjranucs, that in lho aforesaid 
tableau a very considerable portion of these taxes are excluded, and others of a more 
questionable and undecided character are substituted, such as tubes, ote,, and uiese 
runder the security more precarious and uncertain, ~ P , 

3r<lly■ That bv tbe Imdc of the 6th October* the ('uvular of h\$ Lrorihmcy fealyot 
Pasha of'the 7th, anil tbe letter of I he ISfch -lunuary of his lhgl%css the Grand \ rarar 
addressed ia 1 ho Ottoman Bank, the bondholders had to appoint a syndicate in receive 

Lhi'ir la pi'll.. nwi-iiin-and to act UL co^pemti'm w d h I he Ottoman Rank ; bttt 

by ihe bddeau just published, Die Sublime Forte have already nominated four of this 
Syndicate, and ignore all its creditors excepting those td Fajri* and Mindoii* 

For these and other reasons I bog most respectfully tu make this solemn protest 
to your Highness without projudico in any way to the scheme now under the consi¬ 
deration of the Sublime Forte, culled the 14 llamend scheme. 

I have. Ac, 

(Signed) OKAS. FRED. It AMOK D, Chatman, $jc. 
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No, 20, 

Sir If. Elliot to the Earl of Derby*—{Received March 28, at night) 

(Telegraphit:.) Constantinople, March 26, 1876, 0 i\m. 

I ll ERE U no longes 1 any chance that' the April dividend debt can be paid when 

duo, 


No. 21. 

Sir If, Elliot to the Earl of Derby.—Receive# April 3, at nighL) 

(Tolcgmpbitx) Cottfffmtfmojjte, April 3, 1876. 

THE payment of t Ilo dividends on the leans of 1869 and 1871, and of the 
Ronmdian Lottery Loan, which were due on tin- 1st instant, is deferred to the 1st of 
July, when it will be paid with interest at six p&r cent. 


No. 22. 

Lord Tcntardcji to Mr. llamand, V, P 

Sir, Fnrej'jn Office,, April 7, 1870. 

i AM directed by the JEavl of DerlysMo acknowledge the receipt of your letter of 
the 27th ultimo, inclosing;! copy of a protest agnmsE the financial stutcificm published 
by the Turkish Government in the papers of Lin: lttth instant, and \ am to inform you 
in rtjply that bis lordship will send a copy of your protest to Jier Majesty's Ambas¬ 
sador at Constantinople, but that lie cannot mslnict bis Excellency to presoul it to the 
Grand -Vi/.icr, 

f tun, &t\ 

(Signed) TENTER DEN. 


No. 23, 

Sir IL Elliot to the Earl of Derby*—(Received April 7.) 

(No. 308.) 

My Lord, Conataniimple, March 27, 1870. 

I LI AX) the 1 unionr to forward to your Lordship tbit, day at (1 l-.m, the following 
telegram in cypher: 

" The financial proposal made by Sir Philip Uo.se, Mr. St a in forth, and the French 
delegate, who seein to have come to rm understanding with Mr, Palmer, is very 
Favourably viewed by the Porte, although no decision bus yet been come to, 

II An Austrian proposal, believed to bn supported by Co uni Aiitiipsijjr, is considered 
quite unacceptable, 

Si According to it, a Company would become i In- farmers of tlic public revenues, 
[Usd the arrangement would be guaranteed by the sis: Power*" 

1 have, Ac. 

(Signed) HENRY ELLIOT. 


No. 34. 

Sir //, Elliot to the Earl of Dtfbti*—(Received April 7.) 

(No. 

My Lowl, CarisferirtiFiopJe, Mnre/i 27, 1876, 

I LEARN that the proposal ina.de by Sis' Philip Hoses, Mr. .Shin i forth, and 
M. Dnmanoir, the Fmiob Delegate, for Ihe uniJlehUun of the Turkish debt, has been 
favourably received by the i'orte, although no decision has a* vet been come to 
upon it. 

These gem lemon seem to have come to an understand tug with Mr. Jetliner, who is 
here us the representative of the bondholders of the Tribute Loans. 


1 & 


Other projects have been submitted to the Government, the most serious of them 
being one brought from Vicuna by M, Schenek, and understood to be supported by 

leaver, fining his proposal to llie Forte be has KquW its 
Mduiesatmce in prclimiiiflw vm-liti-ms, which arc rcgnrdaL^ milm'b iiaftcccptablc. 

q . ..ions ore that the whole of the ivvemies to be devoted o the payment 

of the interest should bo farmed by the Company wbtob.it is proposed Jo bn-m, and 
that the a r mi i gem on is betweem the Forte and the Company should have some 
guarantee from the Govern munis of the six Powers* 




UliVli.Y HM.IOT 


No. 2o. 


Sir II. Elliot to the Earl of Derby. —(Rewired April 7.) 


(No. 310. Confidential,) . r 

Mv Lord, GmixittuliHQple, March 27, 1876. 

it.AHC11 l \) PASHA shows much surprise (hat a project, sueh as the one Ihave 
mentioned in my preceding despatch, should receive any countenance iram Count 


■That, Mi shortly after being formally inquired to abandon I be system ol fanning 
tlir luxes,* the Porte'should be invited again to inaugurate il upon a lar iftov-■ extended 
scale than before* was an mcfnis^tniev for which II.mid not ucooujht. 

I am uni Mwareef llic grounds which may exist for believing tm proposal to bo 
supported by tHe \ustro-TLmigarian Government, but Count Zicby is eerlamlj pro 

pqsspssicl in'iis favour, and, L understand* Mlowed Mr, Schenk to be accompanied by 
one of his dragomans on his first visit lo the Porte. 

As far as I can judge from Rnsehid hislia's language, ibche doe* not appear in be 
a chance of rtie basis being accepted by tin- Porte, which, mdcpendi.-nily oi its 
unwillingness to vu-establish in favour of a foreign company ihe farming system just, 
abolished, would have an invincible repugnance to give an international, character to 
any arrasigemeni. to be come to. 

L have, cw. 

(Signed) HENRY ELLIOT. 


No. 26. 

Sir IL Elliot to the Earl of Derby,—(Received April 7,) 

(No, 314. Confidential,) f 

Mv Lord, Peru* March 28, 1870. 

[ LB A UN confidentially that* at a Council of Ministers bold yed.-rdnv, II,ere was 
a warm discussion upon the course to he fid lowed in consequence "y the man sly o 
Ihe Government to meet Use dividend of the di-hi due on tI k: "tsl AjU'ib 

The Him id Vivicr and the majority of Ids eol leagues were m lav mu- o) merely 
defeiTiiLf' the navinon 1 till the receipt of the money trom several lai'gti soinees o 
revenue which wilt come in within the next few weeks, slinli make it possible to 
ovule for the dividend, while Ihe minority, bended by liu: .Minister cl Lnunce, 


prov 

advocated its total repudiation 


i have, &e. 


(Signed) 


HENRY ELLIOT. 


No. 27. 

Sir IL Elliot to the Earl of Derby ^[ILcekcd April 7.) 

(No A IS) 

My Lord, CfcwaJart##ffli Mar»:h 28, 1876. 

MR. STAB, the Agcnl of tbc ComiMt of Foreign JUuilmUn*, oiled upon mo 
yesterday morning, and spoke in much alarm of ihe probable accept musc by the iortu 
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of the jfiropositimt made by Sh* Philip Rost;, Mr, Sanifortb, and M ? Aumanoh 1 , for the 
iinSjijC&tioii oE life Tm*k [sh del it. 

JTi- begged me to make tin; Grand VisLer understand thol the adoption of this 
project would create the lUiuftst indignation among the bondholders* not only in 
England, in 1 1 in .all otteeoun.tries,whf> ti:wl almost unanimously accepted Mr, Humomfs 
scheme, and did uot recognize .Messta. Hose a ltd Stand forth asreprescnling them or their 
interests^ 

Tlirir object was, m said, purely personal, and he understood that they would 
secure a commission to the amount $f-1,000,0001. no tlmse who put the wiilicatiou into 
effect. 

I. tokl him upon this, as upon former, occasions, that I must decline to move at ail 
in the business, and that the unfurl uuulc disagreement among I,he British bondholders 
made it impnssible for me to give oven unofficial support to either of their sections,. 

1 bad received from his opponents wrniugs exactly similar to those lie hud just 
given me, for they had repeatedly declared to me that Mr. ilamond was not. to he 
regarded as the representative of any large class of bondholders, and 1 could not take 
Upon mvikoli to decide which statement was correct. 

I have, &e, 

(Signed) HENRY ELLIOT, 


No, 2S. 

\fr. //irxjHoarf, M.P.j to Lord Tmlerdcn*— f Rrcckcd April 10.) 

Mv Lord, R'ra-timWer Pttlticti Hotel, April S, 1876. 

' I RECEIVE 1) yesterday the 7tls your Lo^ship^Es Ir.'tior of the fitly in answer to 
nunfl of the 27th Match last, informing mb that while Lord Derby will forward my 
iV'h’st (made on behalf of idle i’nglbh, Austrian mid Belgian Bondholders of Turkish 
Unlit against the Tableau of the forte, published in llm papers of (in- iSth) to Sir 
Himvv Elliot, yet ha will he instructed not to present it to his Highness the Grand 
Vizier. 

As my only oraeet in IransmEttmg ibis Protest to Lord Derby was to obtain for il 
(and wide It its imparlance demanded) I hr Sulim unofficial support which ifsoffecly being 
accorded to others who do not possess the aulhoriiy of the bondholders to ael Si>r them, 
mnv II therefore take Lite liberty of asking the grounds upon which L am infused Die 
request I have made on behalf of bondholders ropreaeutmg 120,tiODjOO(tf, sterling: or 
two-thirds of the debt of Turkey. 

I have, &c. 

(Signed) Uil AS. FEED. 11 AMOND, CWrmau, 3rc- 


No. 20. 


Sir H. Elliot to fhr Enrt of Darby,—(Roc ft tied April IL) 

(No ) 

Mv Lord Constant implc, April 3, 1876, 

' i HAVE the honour to inclose the copy of a Xotitiutilitm, issued by Urn Porks, of 
the postponement to the 1st of Ju! y of Lhe dh idonds tm the Loans of i860 and 1871, 
and of the Eoumolinn Railway Lottery Loan, which were due on Urn tot instant. 

Interest upon these dividends at the rale of fi per emit, will be paid upon them at 
the mine time. 

6 have, &L\ 

(Signed) I1ENRY ELLIOT. 


IneInsure in No, 2D, 

Extract fmn f< Lai Tunjuio'’ of April 3, 1676. 

I X Tableau dressy par to .Uinihteiv Imperial tics Finum-ss, cdhnmugW on copie 
h |a Ramiiio imitfrinlc UUmminc cl publid duruElement, eu vertu dhui l rude dc Sa 
Mtijyyto Imperials: le Sultuu, mdhpiuit fes amiuiles de la l)eHe Eubliquu OLtoimmn ot 
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la «*cuus v imm pciitort I’.^-kv UM. tbd.jpfa ^ultedo f? 

eeTto.b'mu Ir. mrlie du service, payable en ospecCS des Lmprunts lHu) el 1 rd,rrhujnt 
to i« \yril eoiiraut, soil Mfim el tout de livres* dm ntro ivmli.mrsec au mwcti 'lea 
arrierds aeluelkment on veto dr realisation des revesms dc Fan nee mi.qui sutovent. ft 
2 000,OOP de Livers \ de mfiinc les annul tes et les primes deS nlibgalion* de* chenuiia de 
for de Itosiuielic cebeaut a la me me date, et. montant a 2117,000 et lant de hires* 
dcTi'oiit etir pivli-uVs, suivnot le dll Tableau, surlrs coiitvihul tons direct es el nut res 

roveiuis de rihnpEie, de I'anuee eimnmte. . ,, , , 

Ear suiir de dreoustanees lueates, de force ^ 1:1 depreeiat ion ties pro. 

duits D'Tieoies, rem h :iElement des-ftri-ievea en i|iiestioH a du lUilui'i’lhilUenl sub'e des 
rctontor I3h outre, !e >ysfeme suivi dans hi gestion des finanees de ITmpire un miirait 
permettre mi'eu iittmidrint ces eiu'aissemenls on ait rccOUi’s a dcs einpruiits inn'i-eux ; el. 
ijien t[iie les loads mvcssainfS an serviee des obligations des ehemiris d(‘ lev suiysn tkja 
realises, e< pemiant le terine do 1‘envoi de ees foiid$ en Ihirope e*t deja i^pn'e. l\n 
e(nisei.|in-nce, 11 a eld deeide quo to pavement de la pa Hie cn especes du sei yu-e des 
Empruuts et to73> alusi qne des oldigatioTis des chnniu de lev de Itoumelie sera 

dillere josipibn 1 ,: .luillrE pa.. , 

Ksi attendant, lu Gouvernemenl rmperial avisi* ans mnyens darnver pour 1C 
servi'/e de la IMte Publique Uitoiuano a une eouibinaison sei’touse otfianl toaley les 
g^uiiticsi vmdues pour snuvegarder Tune maniero pcvmanento les in levels, ties del en- 
tcuvs. Lc public doit etre en memo lorn [is eertain que la partie payable eu espoees oil 
service seniestriel, ^ehu le f A.vrEl enurjini, sera dans tousles cas iniuiimqu:ilpjmaut 
rembonvse au l rr -Juillel jn'ochain, awe les intdi-ets do retard ealcults au s:lliv de (j pour 


cent Van. 

On vient, dc lire In eommunicalion oflieirlle par InqucUc le Gouvorneiurnt anuoncc 
qni! le pavenuust des couputl^ d'Avvil est ajnunie au jiiurbain tikus dc Luitot. La 
romi'is" des revenus spreiaux atTeeles a n- M^rviee ue emiicidaut pas nvec ! epnqnr dc 
lYebeaiLoo. le Giuiveriiomeiil a juvHVhe un Eijoumeinent a an emprmd tcrupovairo qui, 
d:ms les circunstancCs ncUtellcs, m- pnivtiit eln qu’im^ieii’jc pour le Trdsor. Ndamnohia 
!es [Killcure do lilies i>N;(tivent, eu CouqKsmiiiuN, un intetol de (j j)OIU' cent, qu ds 
toucherout, au niois de -InEUei, on mdnie temps que le cuupuu dilVer^. 

On suit quo In Sublime forte s'oeeupe serEousmneni lie hi reformc fimuici^ sur 
laqueLlc toutc distai^skm s* ra!-. jiujnui-triiui iiin-ppoilime et preuiiiliu-t'e ; lie lutinblcs 

otViu-to son' tails pour arrivor a .* crnnhi'iuustm qiii dnmm sat is fuel ion k ions les 

inleivts. Xoiis ev. iv oils quo dttus eoile uuivrc d'.utilito generato les eons idem ... 

pos'MmoUov lUiiveiH s’oiraeer, ii'intrivl de urns exige uue sidulioii qul sm dkuitnnt 
plus eitleaec, qu'eHe s.em plus pioinpte. 


No. SQ. 

Jl/m. MoM-r to the Earl of Drrbtj:— [Received April 12.) 

2, Great hit ViHut t Twytiwmith) Statlh Hewn, 

Mv IxouL April 11, lS7fb 

l 'THANK you most sincerely tor \uur last kind reply to my coiniumiK-iii ion, 
mid \ now earnestly enlwral you to help us in gelling just fee done to Die bondholders 
of the Egyptian Tribute JjOeui of 18o L 

1 venture to point out to you that thews are UO li nail Vial (liLlh-ullies whn lovely m 
the c j asi' <j f the trihule [.emus. r lLie money is in the Rank uf England 1" I he lull 
amount of the coupon^ due to-day^ nnd 1 merely :;s|v that my Government will pi"- 
tria tin-as a IriLmtc bond holder* litmi the acts of :i fondoii Goveriimenl which alien pts 
to rob me in ibis country, or thiviifens pirnm if i du not yield up hull my property, ii^ 
ivhieh t should entirely inmlidute I he security I liold. 

This is a simple stutemeut i>f 1 Ik- facts. I saw Alnsurus Pasha un the bill to ibis 
month, and he distinctly told me that if I enforced mv rig'lil Uf ruj own money, non 
in tin 1 ’ Rank of Lug Lund (and bo ad milted ! conk! do su hy the CqXU'l ul i bjbiervy^., 

1 1 1 !■- was i in' Insl lime the tribute) would coiitb to I,upland, hi spite ol existing .opgttgc- 
mbnta. I cannot-believe tho (iovi’miju-ins of England and France will penmtothis 
threat to he curried into eMerulioii, and thereby tocilly concur in the spolirtlbu qt tho 
tribute lumdUoUlers projioscti by the Turkish tiovenmieul,wlieu il pla^rs tlic to.m 
Ijoan at tlrsl ihai'go upon the trilmtc, r l'lic Ghancellurot the Lxeluapier stated m the 
House, cm the I7lh of lusl February. Dull tic- interest on tlm l>.m Unn would only 
l>e paid uftci" I he interest on the llrst (the 1 H"i i*) was paid In lull ; mid il il be a! tempted 
[SB] F 











to divert the tribute, il <mul only he with the view of arriving [it this end by other 
menus,, which policy could only he successful by the comiivancc of our Government. 
The tribute lor flic ] 854 Loan was irrevocably assigned to ns; and I rely* my Lord, 
on our Government to see that I am not forcibly plundered and mined. I am com- 
pelk'ih by the force of liiianeiat circumstances, to bring the cruel hardship of my case 
before your Lordship. 

I run, &c. 

(Signed) CLARA ISABELLA MOCKLETL 


No. 31. 

Lord Tenter den to Mr. Hamond, M,P. 

Sir, Foreign Office, April IS + 1876. 

I HAVE laid before I ho Earl of Derby your letter of the Sib instant, inquiring 
on what grounds Her Majesty’s Ambassador at Constantinople vms not instructed lo 
[Resent your protest to the Grand Vizier, and l am lo inform you in rcA that the 
presentation of this protest through Sir IL Elliot would be n diplomatic action in 
excess of any unofficial support which Her Majesty's Government can afford to the 
0 ttoman 1 Kindi jolders. 

I am , &c + 

(Signed) TENTEEDEN. 


Ho. 32, 

The Earl of Derby to Sir II. Elliot, 

(No jp) 

Sir, Foreign Office, April 12, 1876. 

HER Majesty's Governniem approve the reply which your Excellency returned 
to Air. Stab respecting tlio action taken by Messrs* Rose and Stem forth and 
M. Dmmmioir for tins unification of the Turkish debt, ay reported in your despatch 
No, 318 of the 28th ultimo. 

i am, &Q. 

(Signed) DERBY. 


Ho. 33. 

Lard Ten lenten try Mrs. Mockler. 

Madam, Foreign. Office t ApfU 13, 1876* 

L AM directed by the Earl of Derby to acknowledge the receipt of your letter 
of Du,: I till instant respiting the Ottoman Loan oflSck 

I rim, &0, 

( S ignod) TE NTE li DEN, 


No, 34, 

Sir H. Elliot to the Earl of Derby .— (li err Led April 13, rtf night.) 

(Telegraphic.) Consfantviopki April 13, 1876, 

V rsSU I PASHA, Minister of Finance, lias been replaced by Chalib IJey. 


No* 35. 

$ir H. Elliot to the End of Derby. — [Received April H.) 

(No, mi 

My Lord, Pem, April 7, 1876, 

Silt PHILIP ROSE and Mr, Staniforth informed rue hist night lhal they Jiavo 
now every expectation of succeeding in their scheme for the unifat ion of the Turkish 


/ 
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Debt upon conditions which they are convinced w ill be regarded aa highly satisfactory 

by ibc bondholders in general. . • #1>e 

’ Difficulties arising out of certain encroach men is upon the prmlcgrk of 
Imperial OHvanan Rank appear to be removed, and that establishment baa given ite 

C0Mt Tbc l< ®t P temptiaiOTi to the Government to accede to (lie propose 2 

their desire te be relieved from the m.ishmg weight of a floating d vbt amm t - 
frilly 18,000,000/* sterling, up™ a portion of which they are now understood to 
paying about 30 per cent, ami wddeh will be funded with tub rest, , . 

‘ file basis Of the scheme lies in the formation of a Society nominally charged witii 
receiving certain branches of the revenue, but which are, in fact, to be faimei o i > 
although the cxpfes&um h avoided, and the receipts of which arc to he return o 

exclusively for the service of the debt. r _ T . *- 

The Customs, sail, tobacco, and a portion of the tithes are those, 1 behove, which 

will be made over to the Society. _ ._* t 

There is not, a doubt that the receipts from all those sources may be very largely 
increased by an intelligent ndmi^strntion, whiek the Government have shown them- 
EftveH incapable of introducing, and that the collodion of the revenue* under oil icers 
dependmg upon a Society will not be accompanied by the abuses wbicli prevailed 

under the ordinary tithe farmers. , , ,* 

The security to the bondholders for the payment of their interest wilt he greatly 
improved, hm tins creation of this imprrium io impend by making over to a private 
SoJioty the eollcctteii of about half of the public reverses, is a measure which cannot 
be seen without anxiety and which, certainly, nothing hut the sternest necessity 

UlJLL l?t' V likely, I imagine, to Vie seen with general iltot is faction by the Turkish 

Hi V T haTe ^ 

(Signed) * 1LRNBY ELLIOT* 


No, 30, 

Sir ft t Elliot to the Earl of Derby.— (Received April 14.) 


(No. 360. Confidential) . . tMn 

\\ v Lord, Constantinople, April 12, 18 (6. 

* L HAVE tlie honour to transmit, to your Lordship a confidential report from 
Mr, SantHsou of a convereation which the Grand YizUsr had had with the Sultan upon 

the financial a (fails of the Empire, ,. ... 

The Sultan is known to lm very desirous that the scheme for the umtieatmn ot the 
debt upon which the Grand Viaicr is occupied with Sir Philip Rose and Mr. Staiuterth 
should carried out; but it is very generally w hispered that 11 is Majesty « anxiety 

I uncm the subject is not: entirely disinterested. , 

The belief is that there is eui understanding ihftl His Majesty shall receive 
1,000,000of the protkjsed 0 per cent, stock upon the arrearsof (hr amountowing t<» 
for the Civil List, which will be regarded as part of the floating debt proposed 

to be funded* t , . .A * 

The supposition may be calumnious; but the manner m which it e* unn cr.Sj y 
accepted gives evidence of the estimate 1 which She people have termed of mir 
Sovereign, against whom their language becomes daily more decided, 

I have, &c* 

(Signed) HENRY ELLIOT. 


I nolo sure in No. 36, 

Mr. SHUiduj&H to Sir H, Elliot. 

(OufirlcnttalO Pw m | m( , 

’ THE Grand Yiricr having taken occasion to lay oner .more before the Sultan the 
unsatisfactory state of the country and tlte fiududal situation^ in psulteular, 111* 
Majesty expressed great anxiety on Huh last score, and told his Highness to spare uo 
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to jx-uiVfci 11.fprietc lYriSnv/' 

■;, Statnifinth, Keonludi ami Company. again*! the u imiull] m(ei< dm- mi 


efforts u 1 Inch could re-estahlish the credit of the Umpire. Mere promise to fulfil (ho 
prr uTum \ OTiga^cmoiits ol Ihe GovclujilohI linvmg, it was argugjjj, entirely fuitd| to 
j * “ c Buropejui bondholders, nothing sliort. of solid guarantees Vert* now 
calculated to restore the general owjjidciicc in regard to lhi' imuiieeH, This, his 

s ? J * aL ^^ 1 ]1| d ho brought about except by meamof the scheme which 

has ol late been under tin.- ron^jderatfou of Liu- Porte. 

1 he Imperial Ira fid for llii- unification of the puliHe debt, which farms pari of 
f ie scheme, having already been granted, there still remained, his Highness said. 

,■ more iinporl ;Lit( question of (he guarantees demanded h\ the promoters of (he 
scheme, to which Mis Majesty gave (hereupon his ready eonsenl. 

These, as your Excellency is already aware, consist 1st, or ft portion of (In- tithes 
oil no Empire ; 2nd* of the general revenues of the Customs ; 3rd, oftlmdutv mi sail and 
tob;meu;_ and IasilymT the Egyptian iributft. With the exception of this last item, 
TVmeli will as hulicrio ho paid into the Bank of England, all the id her I'yvoiuns in 
question shall hr 
proposed by M r, 

the puplio debt, amotmlSg to nearh 8,0b0_,00(jl 

Although Use Porte shall for the future cease to have any right or claim whatever 
to these revenues, still in order to save Us dignity, they shall, according fa the old 
pradtee, he set up fa auction hy tin- Cnxi rimiesit ami' ceded lo such “Mulfazmis” 
(fiiriuers of the revenues) as shall he designated h\ Ihe “ Sdeicte I’mniih'e ” on 
whose hi dm If l hey shall be fanned out. 

Under this arningement ii will he ihe Mulfariins themselves who shall as hereto- 
fore have to collect the revenues from the population and remit; hy instalments to tfit 
“SoftOtti henniere 11 the amount of their liabilities, which I lie Society *' in Sis tum 
shall juj into .hi 1 Imperial Olfamnu Bunk lor I trims mission lo the Pilous iSvnd leaks 
appointed hy tho bondholder* in Europe, to whom Ihe «Bociclu Fcnnifrv " sliall hold 
itself responsible for the punctual payment in full ofthc iiitcicsl on the public debt 
The Socjetc I'erndcre is 1(1 have a nominal capital «r ^<500,00(1*. for helpingsigri- 
eullurn[ developmenlj njtid lie- other purposes; and shall bn placed under u Board of 
Diiceuns ril C-ouslanliuopJCj at which i Lu■ Govern men! anti the Luiperial Ottoimm 
Bank shall he represented also. 

Although full l'epndiaHrm of the interest on the public dcld for nil indefinite term 
has been advocated hy some i man lie rs of t he Ministry, (he Cl mud Vizier felt no heslln- 
lion In strongly opposing ihe notion; and lie now'hopes Hull the direct and solid 
guarantees e lie red lo (he bondholders in general by the scheme he is about to carry 
out may uHimjitely re-esiablifb tho financial credit oft lie enuniry, 

The Sultan, in concluding the.iTcrsntion on (Ids subject with the Grand Vizier, 

allowed much concern a ml anxiety about w hat his Highness had related to him in 
reference to (he general condition of tho country. and Sic state of public feeling, Mia 
Majesty said thal no eJlhcts should ho spared to rescue it from its present situation; 
and gave his Highness full authority in dismiss h orn l.hc Ministry ^ of its mem* 
hers who si ion Id happen fa oppose the programme of the existing admi nisi ration, Mia 
Hight]ess replied llint his i;l,s]; was a very arduous one, having to struggle with matters 
of the highest importance, si tell ns (he finances* the insmreei ion, and the reforms; ho 
would venture lo recommend no ministerial changes, so li.mg as he euuld rely mi the 
sincere and netive co-operation of Ins colleagues. Me was certainly far from being 
hilalljble, anil he cmisequcnMy begged His Majesty would c ondescend to commit also 
tho views of any Minister nr Jlinistm in whom he was pleased in place coniidimco, and 
picseribe any line of policy Mult might lie move condnetv' t<> tlm imj.myement of the 
general situation, whidb at any kite required the united efimts of the ivliole adminis¬ 
tration. 


,1 have, L t e. 
(Signed) A. 


SAXDTSON. 


i\o. S7. 

^ ^ Sir II, i'-'Hioi to tho Enri of Derby ,— {Rvecived <-lpril 2S.) 

My Lord* . r CoRstfpiti/jQblhy lSy 1870, 

TH E lion nlift! loin "I' tihabb Bsislia US Minister of l ,, inuiiee in the place of \'ussuf 
Pashft is idlieialh anjemneed. 

It iniiienjes the determination of the Grand Vizier to carry oul- the operation 
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proposed by 8Er Philip Rose M Mr, Staniforih for the unlfitiatUm of the Turkish debt, 

to which the lute Minister was opposed, t . . iU , T 

ilis Excellenev was?, I helieveqjf the opinion, shared in by many other*, that h Y 
alienating in favour of a society for ihe service of the debt buoImi hu-ge prepoi'tiuti of 
the puhlhs rcvLsnuc, enough would not vmmmi tor the imperative, iiceossstics of tho 

According to’the estimales l have heard given, Jheni would not remain 
to meet the I'etiuirrminits of tho whole admin istmt ion ot (his vast 1', in pi re. 

I have, dp 

(SigncLl) ‘ LIEN BY ELLIOT. 


m 3S. 

Sir H, Elliot k kv Kurt 0/ thrky,—-{Received April 2SH 

A^v Lord^ CoAsUmtinople, April 18, 187fa 

T t' HAVE the honour to forward lo ymn- Lnwlship tho uccompmtying ynpy of a 
Letter from Captain Stall, Agent at Ojm slimlinopln for the Council of loicigH 
Eondlmldevs, inclosing a copy of a mdariitl deekraliibn which states Mial Sir Bhdip 
Rose and Mr, Stum forth do not inpi’esmit the general body of Turkish bondlioldeis. 

I have, Ae. 

(Si gnetl) LL E N ItT ELI * 11 IT* 


Inclosure 1 in No, 38. 

GfijPire'a 8inb to Sir II. Elliot* 

Committee of TurktJi Bondiiotdm Voonril of Foreign Bondholders, 
g^j. Constantinople, April. Id, (87b. 

h IIEUEVVITJI S beg to communicate lo your lvxeeltem-y copy of u mdarial 
declaration I linvc received from London, (ho original of w hi eh 1 have transmitted to 

the Sublime Forte. , ... ... , 

Voitr Kn e-client-', will gaihct i'rom this document, that. Sit- l hihp 1 (oh> and 

Mr. Stanilori h have no powers rivm nor do they represent tlm English holders of the 
various classes ot Turkish stock. 

1 have* «o* 

(Signed) S, STAB. 


In closure 2 in No, (T-h 


Ihrltrrtilion of James London, 

Committee of Turkish Randholdrrs, Counril of Foreign Bondholders, 

L JAM KS LANilON, of No, ill liiverm-s. Terrace J lay swale r, in tho county ol 
Middlesex, in Hull pari of Ihe United ivingdoni called England, gcnl leman, do solciimly 

and sincerely deolni'c m follows, that is lo say :— . 

1. Thai ii gcnnrd public meeting of all etasses ol Turkish bondin>Ulevs 'his 

convened by . deneral Com mil lee of Turkish Bondholders was held at he ( ny 

Tel-minus Motel, CiUnmn (Street, in the Oily of Unitlon, im Thui^day, the -dl-lli any ol 

Ifamill , _ ;■ . . nil r n 

2. That lhi i said meeliilg wit* atlmided hy scvi'Htl hundred bondholders n iu 

several classes .if jhtrkisli debt's Hie names of upwards of 30(1 of whom are recorded 
in I ho Ism!; containing the Minnies of the meeting. 

3. That l was duly chosen ul the slid meeting in preside over the Mime* and did 
so preside nt mid act as Clinirinan of lho said nuieling. 

4. Tliai nt ihe Slid T.ieeiing til* foilmviiig resolution was duly moved, seconded, 
uml submitted to the meeling, viz. That this meeting huvmg iii'i.nl Irom 
Mr. Hmumid Ihe result of his mission and tho aiiJingomcuts made hy him wBj 
the Porte, herein tender him their heavly uud best Minnks lor bis i MTinms. am 
cordiallv npprevo of the arrangements made as suggested by the forte with regui 

[88] ° 













to all loans including flic Treasury bonds, the general debt, and the lottery loan, arid 
hereby mdhm-Do ami mpicst- him to continue those services which have Hitherto been 
so valuable to llio interests of the whole body of bondholders/’ 

5. That on the said motion being submitted it was carried by an immense 
majority, there being only twelve dissentients from the said resolution. 

(5. That in virtue of the said resolution Mr. Charles F&dn’iek Hutuoiul, Member 
of Parliament, became and still is the solo rep risen iutivr of the English bondholders, 
and as stn-b authorised to oonllnur bis negotiations with the. Sublime Porto. 

And ! nnike this solemn dcnlaratiinn coutoieritioni^ believing the same to lie true, 
and by virtue of I ho provision* of an Vet made mid passed in the Uth year d the 
Reign of Mix lute Majesty King William the IVth, intituled “ An Act to repeal an 
Aefc of I he present Session of Parliament intituled ’An Act for the morn effectual 
abolition of oaths and cifElrmations taken and made in .minus Departments of the 
State and to substitute declaration in lien llmguT, a-ntl for the more entire suppression 
of voluntary and e\1 ru-judicial oaths and affidavits, and to ntake other provisions for 
the abolition of unnceemw oaths. ?>T 

(Signed) JAMBS LANDON. 

Declared and subscribed by the said James Landcra, at No. 10 Moorgate Street, in 
the City of London, this Bth day of April, 1870. 

IJofore me, 

(Signed) AV. Git a is, Notary Public. 

To all to whom these presents shall come I, William Grain, of the City of Loridbii, 
Notary Public, duly admitted and practising in pursuance of an Act of Parliament 
made and passed in Ihc Gth year of the Rot-u of Mis Majestj King William the IVtli 
intituled aw mentioned and sot forth in the foregoing deebruI imi, do hereby certify that 
on the day of tin 1 date hdteof personally came and appealed before uic James London, 
named and described in the said foregoing declaration, smd by solemn declaration which 
the said James Lrmdm then made before me did solemnly and sdncerely declare to be 
true the scvenl matters and things mentioned ami contained in the said declaration. 

hi fait)i and testimony whereof I haw hereunto set my hand and seal of office, 
dated at London this Cth day of April, 1878. 

Tn testimonium yerttatis, 

|L,S.) (Signed) W. GRAIN, Notary Public, 

Vu m Consul at -General do In Sublime Porto h Lo mires pour la legalisation do 
la signature d'nutri; part dc M. W, Grain, Notaire Public do cotte ville. 

LandreS) k ! I Rcb-cLcwtnl^ 129fi, tie l*Hegira (0 Avrilt lS7fj}. 

Le Consnl-Cifm^mH 

(L.S.) (Si-no) T. Gaubats. 


No. W. 

Sir H. Elliot to (hr Earl of Derby —{Received June 22.) 

(No, £17.) 

My Lord, Thcrap in, June 14, 1870, 

WHILE Sir Philip hose and Mr. Stani forth were hem pressing their project for the 
unification of the Turkish public debt, it was often whispered that the adhesion of the late 
Sultan mid his Grand Vfoier had been secured to it by personal advantages guaranteed to 
themselves, although those gentlemen emphatically denied that there was any arrangement 
of the kind. 

A document is however found to he in existence winch reflects til tie credit upon any 
of those connected with St. Ii was sent to the present Grand Vizier, Mohamet Ruohdi 
Pasha, ly ihu late SaltanJimn^liately on his noini#tion, and it proved to be an agree* 
II,nil under which, if flu* umfij^rtioi/scheme win* carried out, His Majesty should receive 
for himself it gratuity of t,7mUHJi)L of the new paper, nr l t i)OD,OnOi. in gold, if lie 
preferred it. 

If any thing could have added to the feelings with which the luto Sulian and 
Mainnond Pasha are now regarded, it would have been the discovery of this document. 

I have, &e. 

(Signed) HENRY ELLIOT. 
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No, 40. 


Mm. \fakin' to the Earl of Derby —(Received July \2.) 


% 


Gmiilon Villfis, Teigtimoulh, South Deaat, 

Mv I otd Ju, !l H > 

‘ t HAVE taut to thank vou bdtav lor your oourtcou. replies to «y former com- 
munitMUon., therefore I ntrd not remind your "1 tiie very Jisti-e^iog 

sl'mets of mv sad «ise, S vtmlure now to solicit your .Mr. lUuaptl Guinvv s 


.oau? 


Might 1 humbly 


motion that an appeal be made to the Grown on behalf of tlic L b;j4 1. 

pc mind your IjortUbip that the higli motto fi aohksat oblige’ *|br™.i;---.- ■■ ■■■. 

transact fens in public life ; and I cannot but In lieve that you will gtve ymir full support to 


not think such an nrmngBjgn&iit of the Tribute could he tolerated, and (hereby the Govern¬ 
ment become a consenting party to this most unjust measure. I rely, the id ore, 
your Lordships support. 


upon. 


I have, sc 


(Signed) 


CLARA ISABELLA MOCKLER. 


Non 41 


Sir H. Elliot to the Earl of Derby,—(Received July 22.) 

My l cr{I l li(i > Vk 1 ^ 

‘ ■ i HATE the honour to inclose the copy of an official wnimuiiication to (lie local 
newspapers of the lOtli instant, announcing the further postponement of the payment of 
the interest and sinking fund of the Turkish debt, 

I have, &c< 

(Signed) HENRY ELLIOT. 


inclosure in No. 41. 

Extract from “La Tunjaie*’ of July 10, 1B7G. 

LES eireonstances aetuellcs ohligcnl. le G on vehement Imperial & ajonmer de nouveau 
le service du coupon et tie LatnortistieinCnt dc In tlettu publi<|uc intcrtcuie et cxtfricure ue 

I'Minulrc Ottoman. . . ... 

[,cs meBUvca arrit^cs par lc Gonvercement Inip^nal, dc eoticcrt avec jfi Isanrjuc 
Iiupflriak 1 : Ottomanc, pour rcLicatysemciil ties revenua destmda ii osstiier le scrvjce iegulicr 
do ta dettc publiipw, eroat miscs i execution nussiUjt tpie les causes L|ui cn cmpechent la 
rthdisntion uuront eesse. 


No. 42, 


Lord Lyons in the Earl of Dorhy.—{licenced July 2f>.) 

(No. 575, ConfidantiaiA . J 

My Lord, Pnr *> ]H7G \. 

' M. CHARLES MALLET, one ol the principal bankcre m Puns, ctuuc to me Hus 
afternoon, and said to mo that He desired to ask my opinion, (|uito conlidcidialLy> upon an 
arnutenent which had been suggested for relieving ihc pressing ncec^itics of the I urki.h 
Trcfl&niy, and thus preventing (he Porte's having recourse to an t^ue of pnpei' money* 

M, Mallet said Hint the Porte urged that it weis absolutely indiopansable to it, m 
order to carry on U> mititaiy opemtiens, (o procure a suui ol *tavling at once, 

und that if this sum was not advanced by Eitiopcan capitalists, paper money inutl je at 
once issued, 




UM 
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Now the credit of Turkey Was, M. Mallet observed, at this moment m the lowest 
ebb. The Porte hr id hardly any branch of its revenue which it could assign as a security 
for a new loan, and after what Imd occurred no value whatever would, be attributed to any 
such assignment- It was represented, however, that 1 here were actual material possessions 
which the Porte might pledge. It had mines, it Imd fore?Is, it hudrironfikclsj it had the 
jewels of the late ^Lilian, it had what might he termed the Crown jewels, which were 
preserved in the Old Seraglio, t'pun these securities il might be possible to raise a sum of 
2,000*0 00 f. sterling, if only ihe public were convinced that the pledges were plated in 
sure hands. For this purpose it was accessary that they should he made over to trustees, 
who should have the absolute control over them. But how wa* ibis to he managed : The 
jewels might indeed possibly he deposited in some hank] not so, however, tile mines or 
tlte forests, and it might be difficult to take secure possession even of the ironclads. This 
being the ease, it had been affirmed that n seeuriry of an international eharaeler might ho 
given in order lu convince capitalists that the right of the trustees would he respected 
under all circumstances, ft had been thought that a sufficient guarantee would ho given 
if the Porte were to announce officially to the Governments of Europe that it had made 
the pledges over to the trustees, and if 1 he Governments were to answer that they took 
note ol the announcement and should make rise of Et in case of need (■■ til prSndraknt 
acte'T If this were done 1 he 2,000,000/* mlcht perhaps be inised. The terms would 
undoubtedly be very onerous, Imi lire money might possibly be obtained, Anything 
would 1 jh belter than an issue by the Porte ul' paper money. t’lsk would bp a death blow 
to the hopes of the Turkish bondholders and complete ihc ruin of the finances of flip 
Poilto 

M, Mallet went on to say thai his ohjed in coming b» me was to ask me what I 
thought would he the view taken by 11 or Majesty's 5 !o\eminent of the arrangement he 
bad sketchud out. If iI. was regarded with absolute disfavour by ller Majesty's Govern¬ 
ment. there would be ijo use whatever, in his opinion, in going oil with it; coifficq tie nil y 
he had not yet mentioned it either to ihe Due Decades or any other member of the French 
Government 

lie wished., first of nil, in ascertain from me, privately and nimlti[dully, bow the plan 
would be looked upon in Eng]ami. 

Lie proceeded m ask me Ihe following questions :— 

1. The money being, avowedly destined for the purchase of war material* and the 
promotion of warlike operations, would Her Majesty's Government consider that raising it 
in the mode suggested would be u breach of neutrality r 

2. Would Her M^esly h & Government he willing to receive 1 he [imposed hmuiuhcl 1 - 
niciit from like Porte* fljtid to answer il and take note nf al in the term* suggested? 

3. Even if they were willing to receive the amaumn i Lieut themselves, would they 
object to its being made to oilier Govennueul^, and received and acknowledged by those 
Governments ? 

3 answered that, ns far us my own opinion went, I could give no encouragement lo 
the scheme. 

In the first place 1 did not think il promised to be efficacious for Ihc purpose 
intended. The two millions would not, 1 etmfecivtd, last very long ; and when they were 
gone the Doric might again plead iiupendivo luttesMl y* and i< -orl* after all, to an issue of 
paper money. .Moreover, it seemed to me that it was very questionable whether hiking, 
however informally, a step which was an essential condiibn hi a loan being raised for war 
purposes could be considered compatible with stfiel neutrality. 1 -usliy, l observed that 
experience had shown that, in cases of sin- kind, the Islet o( Her Majesty's Government 

St.ding aloof destroyed hi the eyes of the public tin value of the purl Lei] mi ion of ollior 

Government s* 

These however were, l said,only my own opinions, l did not undertake lo speak fur 
Her Majesty's (iovennncnl, and most eertainlv 1 coidd nut take it upon myself hi give 


am emcuomyelin.ut to M, Mallet to think than Her Maj sijV Government would favour 
the scheme. 

As I Mudl no doubt he -polo a to again by M. Mallei mi ihc subject, mid shall very 
probably be applied lo by other capitalists also. 1 shall he very much obliged if your 
Lord Ml ip wd! send me as soon sis posable, mid in ease of need* by tdegniph, m&mretiuns 
as to the language I should hold. 

I haw, 

(Signed) LYONS, 
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No. 43. 

Mr. Lmgm to Lord Tenttrden.—(Readied Jalt/ 

Mv Lord, Treasury Chum fiapr, July 20*. 1S7G. 

I AM directed by the Lords Cqinmiseicmers of Her Majesty's Treasury to request y|u 
to inform ihe Karl of Derby tliat they have received a letter from'thy Bank of England. 
Stating that funds have ant been provided by the Turkish Government to meet the charge 
of ihc Imperial Ottoman Guaranteed Loan '1855) which fulls due mi the 1st of August 
next. 

I am to point out that if Ihe money is not ready at the date named, it will be incumbent 
on the Guaranteeing Powers, Great Britain and France., Under ihe Convention en Lured intrf 
between Ihein and rim Turkish Government* iu make gar id it> ilio JlomBoldeif Ihu amount 
of interest which liny (the Bondholders) do not receive from the Turkish tjoverinneiiL 

Mv Lords are prepared to make the necessary advance for that purpose, and they will 
then I’l quest Lord Derby to call on the French G oven in scot lo repay a moiety of nay such 
advance, anrl tin- l wo Guaranteeing Powers mu si form idly represent the ease to the 
Porte* 

My Lords, however* feel sure (hat the Porte vial not fail in lh.e engagement which it 
has undertaken Inwards. lho Geversmicnb of Great Britain and France, and they lay the 
eircuin&tuncis before ihe Secretary of Slate n full confidence that, on the facts being 
made known totlie Doric no time will he lust in providing the amount ot the dividend due 
on the Is i proximo. 

3 am, &c. 

(Signed) \L R. W, LIN CBN. 


No. 4-1. 


The Hurl of Derby to Musurnx Pasha. 

M. I'AinbassadcLn', Foreign (l/Zice, July 'll, I87(i. 

! IJAVH the honour to stale lo your Excellency that 1 ler Majesty's Gouo'mncnt 
have been informed by the Bunk of England that■■ funds have not been provided by the 
Turkish Government to nmel rite chiiiige of liie Imperial Ottoman Giimimteeil Luun of 
Ihou* which falls, due on the Ul of Augu^L eicxi, 

Your Excellency is aivun. 1 that if the moue) is not ready at the date nam'di, it will 
be in rum bent on ihe (hjvernmeuis of Great PH i Lain and France, the GuiLrunleviug Powers 
under the Ckijjvent.iyu tif July 11:711u 1^55, lu make good to rite Bondholders the omoimt 
of interest which the Boiidlmldnv. do ncu receive from tlic Tnvkiih Govcinmtilt. 

3 had Ihe lionoiir in .January and Fchrsiun kisl Co relet to the nssiinuieeii received ijy 
Her MajcsLyT AmhassLuku' ill Cq^Latitiuoplc fruui lla 1'oilu, und hv lliyisidr from yow 
Execllcney, tlial ihc payment of the dividends- due uu the Loan <d 1855 should be inut 
without full, and in bringing Lhi^e e Ere unis Unices lu ihc knowicrlge ul your Ewdlency. I 
do uol hesitate Lo repent that Her Majesty’s Government earnestly irust ilial riiuse 
iissu ranees will be fui till Lilly observed* 

1 have* 

(Signed) DKKIIY, 


No, 40. 

7Vie Earl of Derby to Lord Lyons, 

(No* 721). Confidential.) 

My Lord* Foreign t, L87B. 

I HAVE received your Excellency’s i3es|mk!i No, 575, Con fide Lit Ea], oi the 24ih 
install I, reporting what had passed m an itiiemcw which your Excellency bus Imd wiib 
M. Charles Mallei, a Parri banker, ul which (Imi gentleman entered into an cxpusitiui] of 
a scheme which appears lo have been nun tamed in some quarter* tbr providing Mic 
Suit on of Turkey with rite sum of 2,130(1,000 stcriing Lo enable him lo prceecnie ihc war. 
imd to avert the necessity for the i^ue of il paper currency. 

Your Excellently ha* asked for imtrucriuhs as to the lrmguii_c you should hold on 
lids sLibjcul m the 'event of M. Mullet appIMog to vmi ngmu, or of vo-ur reci-Alug unv 

{M n 















2fi 


MinrnutucatioTis on the subject.Tram other capitalists ’ and 1 have accordingly to authorize 
your Excellency in Bach m event to £tatc n that Her Majesty's Government can hold out no 
encouragement to the scheme which has been laid before you by M. Mallet. 

I am, &u. 

(Signed) DERBY. 


No, 40. 


AfiiirwrKa Pasha tu the Ear! of Derby. — (Re cm 1 erf Avgust 2T 

- Mv Ijortlj jimfcfiasiffiifl Irnjfriafa Qttommiv, Londret, fa 1 AofU t 1070. 

J• AI cu l'honneur dc rcoevoir la lettre que voire Excellent a bicn voulu nParii-etBcr 
eu daft d’hier* rehitivcmciit uu service dc P Em ) n nnt gar anti pour le eeraustic eehdaut le 
\ rt AollL. ,1’ni ielegmphk i mined iatenknt A son Excellence Safvet Pacha dans k *ens ties 
icpiTscntalions dc votre Excellence; ct, aifesitot que j’aurai rc^u la rdpoDse du Ucmvcrne- 
mcnl Imperial, jc rn'cttiprcsscrrii d’en fake part it votif Excellence, 

j? jV i 

’ musumjs. 


No. 47. 


(No* 738*) 
My Lord, 

T WITH 
letter which 


The Eh ri of Derby to Lord Lyons, 

Foreign Office ,, August 2, 1873. 

reference to my despatch No, 728 of the 31st ultimo,, inclosing n copy of a 
I Inuk addressed to tlie Turkish Antbi^ijbr at this C« resisting the 
payment of the interest on the Imperial Ottoman Lpn of 185.}, due on the 1st instant, I 
now transmit to your Excellency a copy of the answer which I have received from 
Musuius Pasha,* stating that lie has telegraphed to Salvet Mia in (he sense of my 
representation* 

Youi‘Excellency will have the goodness to cnmmiudcatc to the Doe Deenzes the 
purport of my coromu ideal ions with Musvirug. Pasha, 

I indose, for your Excellency's further information, a copy of the letter from the 
Treasury^ on which my rcpi&miLutian to his Excellency was founded, 

I m\, ito. 

(Signed) DERBY. 


No* 48* 

Lord Tenterdm to Mr, Lin gen. 

Foreign Office, Any ml 2> 1376. 

WITH reference to your letter of the 29th ultimo, stating that the Bunk of England 
informed the lords CooinTtssioncis Of Her Majesty's Treasury that funds have not 
been provided by the Turkish Government to meet the charge of the Ottoman Gun run teed 
Loan of 1$55* which lull duo on the 1st instant, I urn directed by the Hail of Derby to 
transmit to you, to be laid before their Lordships, the qtifriupauyiiig copies of cormpon- 
doncc with the Turkish AnltaBtedor on this subject. 1 

A copv of an instruction to Lord Lyons, directing his Excellency to cninnumbiie to 
I he French Government the purport of Lord Derby '* cummuuicatioi^ with Muslima Pasha, 
is herewith inclosed 

1 am, 5tc, 

(Signed) TENTERDGN. 


* No. 


t No, ’IS, 


| -J-l and 4$, 
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No. -19. 

Mr. Slrmtp Id Lord Tndtrim.—(Received Avgust 3.) 

Treasury Chambers, erfufftfrt 3 > 

My l&l directed by the 

cherge tor intercut fulling dee „£»*** to make at one. a <*»-*« * te 

] :ll ,. to explain that tnj lj,.' ti 0 f tire Guaranteeing Powers, but they 
solidated Fund in order to tubi ■ b . Sublime Porte to make an ad wlcnm 

^ it ^ .0 reply to the rqwescnlnlion 

uMSgS^lt^ ***' >—* *> «f" ^ *“ “ 

necessary to obtain a reply. & 

(Sign I) ‘ 1 CHARLES W. STKONGE. pro Sec. 


lufctdfeure in No, 49, 

Mr. May to Mr, If. IL Smith , MA\ 

Bank of Engird, August 1, 1&7G. 

s “-,am iiivectcd to msumm £ 
aseure the Goven^rs tbat f. t^mXT*T^o!' of »hc J iVmnl W Vie., cnp. 99, 
pared, under the powers vested bc n , e acd to satisfy the guarantee ol Her 

aetaattgaqy, ■rn^s'gat satt'ag 

isr.-ass.ts zpMgfc. l“ 

iftlereBt end commission, tngethm say 7 *. | accordingly being ihily paid, and 

..^ “' v,Si> 

tho bonds drawn for rcdeutptioa f^^'^ifor; i—nt t*£ The 

01 li,e 

(Honor, of Bor Majosty’s Treasury in tto matter. ^ ^ 

{Signori) F. MAY. Ohvf Cnsircr. 


No, 50* 

Lord Lynx h thi Hurl of ,)crb s .-(Rrcchr‘l August 5.) 

(No. (>13-) P((|riJt » 137b, 

Mv Lord* , l nf a note, in which, in obedience to the 

} 1 HAVE the honour to inclose « ■ 1J tScs[iajteh No. 738 of yesterday, 1 have 
histi-udion contained in yoor the ^'tjWpb.dideiitW'WW* 11 

innnunicatcd to tire Doe yff fia in London with «g*S to the 
between your Lordjln,; mid the tm*J^n ^n of 18S5 

interest due on the 1st instant, on Hie t.uaroiULco j have, &c. 

(Signed) LYONS. 








hieleisure in No. fjfh 


Lord Lyons la tii i? Dae Dearaes, 

M* le Minister, Peris, August 3 f 1870, 

THE Earl of Derby lias been in communication with Musumll&sha, the Ottoman 
Ambassador in London , inspecting she payment nf Lite inters due on the Ut of this 
month on the Imperial Ottoman Loan of 1857)*arid in pursuance of his Lordships orders, 
I do myself the honour to make known to your Excellency jblae. pu^rt of the corres¬ 
pondence which has taken place. 

On the 31st of last month, Lord !><jrt>y stated in n note to Lhe Ottoman A mbnxsadui- 
thnt Her Majesty's Govefftment but] Ljecn tnfovnird liy the Hankof'England that funds 
had not keen provided by the Turkish Government to meet the eh urge of the imperial 
Ottoman Guaranteed Loan of 1855, which would iklS due on the following day. 

Lord Derby reminded t ht- Aiiibftssruln.r that if the money were not ready nt the tlutf 
named, it would be incumbent on the Governments of Great Britain arid France, f hi: 
guaranteeing Powers, under the Convention of the 57th .July. 1857, to make good to the 
Bondholders the amount of interest not paid by the Turkish Government, 

Lop Derby referred to the assurance* which had been received by him from Ilia 
Ottoman Ambassador in Loudon, and by Her Majesty's Anihnssador at Constantinople 
from the Porte, that the payment of the dividends line on the Loan uf 1855 should bo met 
without full, and he repeated that Her Majesty's Government earnestly trusted that those 
assurances would be faithfully observed, 

Muslims Pasha, in answer, informed Lord Derby on the let instant, Hint In- Imd 
i tinned lately [elegiapherl to 'he Turkish Minister fbr Foreign Adairs in the genso of his 
Lordship’* represent idiotic and lidded Lhntliu would Communicate to Lord Derby the answ er 
of the Porto directly ire received it. 

I have* Sic. 

^Signed) Lyons, 


No. 51. 

The Earl nf Derby to Mutuu m Pmhu. 

M, i’Ambassadenr, Fomjjjrn Officv, Augusts, 137fi, 

WtTi l reference to yonr letter of the 1st. instant, \ have the honour In acquaint yom 
Excellency that, at the request of the Lords Ginmmisston^s of Her Majesty's Treasury, 
the Bank of England has advanced the $um required in meet 1 hr charge lor interest on the 
Ottoman Guaranteed Loan of 1855 which fell due on the 1st instant, 

lifer majesty's Government have thought it md|& courteous to 11 ic Sublime Porte to 
make this provisional arrangement until the Imperial Government should have been able 
to reply to the representation which I hod the honour to make to your Excellency on 1 lie 
3Ut ultimo; but they would ho gliid to receive iuiiiiialinii, a> early as possible, of the 
intentions of the Porto, as the present ammgcinimt. cannot, continue longer than ic 
necessary to obtain a reply. 

It is unnecessary for mo to point out to your Excellency the very serious effect which 
would be produced by the failure of the Ottoman Government to meet their obligations in 
respect of the Gu&rtUUccrj Loan i and 1 must again express ihe earnest hope of Her 
Majesty's Government that 1 may receive an intimation, with the least possible delay, that 
the necessary funds have been provided, in accordance with the assurances which they have 
received. 

1 have, ic, 

(Signed) DERBY, 


No. 52, 

Lord Teuferdrn to Mr, Lingen. 

Sir, Foreign Qjjict , Auymt 8, 18713. 

WITEI reference lu ymir letter nf the 'Irtl ins hint, oti the subject of the failure of Lite 
Turkish Government to provide [hr the payment of the interest on tho Ottoman 
(iuaiiuitcpd 1-li: n of 1855, which fell due on the 1st in slam, I am directed by the Bail of 
Derby to Lraiuimt to you, to be laid before the Lords loimnissLoners of 1 ler Majesty's 
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Treasury, the accompanying copy of a letter which his Lordship has addressed to the 
Turkish Ambassador, requesting to be informed, with tho least possible delay, ot i. 
intentions of the Porte. 

I ElTIlj oJt. 

(Signed ) TEN TERDEN. 


No. 53. 

Lord Lyons to the ErtrJ of Derby .— (JJewiiwd ritijustf 13.) 

Mv Lord ^ Paris, August 12* l£76* 

l HAVE the honour to transmit to your Lordship a copy ot a note, dated the 
5th instant, which I received last night from the Due Decazcs, 

It states that, on receiving mv note of the 3rd instant, his Excellency, sent ut oi „ V 
telegraph, instructions to the French Ambassador at Cmistentmople to liwisd strongly up<m 
the Porte fulfilling its engagements respecting the payment of the interest ot cnc 

Guarantecd^Lra ^ ^ 3rd August was transmitted to your Lordship with my 

tiC3ll Tha?e°since had tl» honour to receive your Lordship’s despatches No«. 751 and "59 
of the 5th and 8th August, inclosing, for my information, copies of Juriher eo^espoLidcncv 
respecting the failure of the Porte to provide for the interest due on the Lu<m m_ que.tion. 

(Signed) LYONS. 


Inclosurc in No. 53, 

Tho Duo Dtcaze* to Lord Lyons. 

ht r a i ecru,,,. VttftQilhs, Jc 5 187tL 

VOUS aver’ bien voulu me faira coimuifcre, par votre office Ju S d® cc "»»*, la 
n<Stcssit<5 uu s'est trouvi Lord Deri* dc rappclcr £ MmiW I’fclm I obligatioii imimilMiU 
Mo Port* Otiomanc dc foumir i l» BoaimeS'Angleterw Itt moyens dc M«lwantam 
6dm. Ic I 1 " Aoftt dernier de I’limprunl Turc (le 1855.. t* tous rcnieraant de tote-■ 
munication ic m’emnresse de v«ns fwrc Mirtiir (|0 (mssitftt apiis lavoir imj <M 0™* 
dc moi, c6M par le t^graptie i I’Ambasadcur de France £ 

Ihrer aunrli du GouvcrneWm du Sultan aim doblemr qu il wit ponuu Miib phi. he 
iotard il iWcution de sos engagement envere lee portent tie titrft. de la dette gftomtie par 

nos deux pays. &Ci 

(Ssgnd) D ESC h,S, 


No. 54, 

Musariis Po4a M »<(' £ari cjf Derby.—A IS.) 

Lord MMk impfriefe OttonaM, /« M d»di, 1876. 

• wssj n i-rass* saras ;■ rs 

SSJt iii m wl^ m tejBtfSSr&S'Z 

diffioUM tiuV-lle trivMSel et Hie m’inviio ttn mtmc team* ik informer volu- Ex«ll®W» am 
leMmuiterc Imperial dcs Fimmees u <lfrj6 piU l*uU* }cb mesures pour Imre 

parvtnir dima quHqUeB jours h Londres les lands uvmite^. 
f&3] 









30 


Jp cloia ajouter tpie |e GouveriicmcLit Imperial n’nvait p;tK fcUBUqud dc pourvoir i 
temps k rdclitanto du ] Ao\U do TEmprunt GarantL Eli effet, conmie U sc trouve 
actue dement. a ]\i Ranque dWugletcrre des fends suftiiants provenant du 'i l ibut d'Egypte* 
le Ministfcre Imperial des Pinance^avait decidd d'appUquer ces fends ati pa lament dc fa 
dite dchenucu. 

J + ai fait part dc cette decision a la Biuiquc dhVugfeterre depuis le 28 du mois 
dernier; juais tl J&mbh qiie la B&nquc li&itc a s’y eon former par suite dc l 1 opposition etas 
porteurs dc litres des Emprimts dc 3S54 et do 1871, qui > opr£s avoir re^-u en espaces ie 
pa i cm cut. de 1ft moitid tie fam* i [deists, tfclnis le If) Avril dernier, insistent sut le payment 
dgalement cu cq^ecs dc 1"autre moitie, nc consentent pas il recevotr pour cette moitltJ tics 
obligations portent intdrfit 5 pour cent, 

J T ai, &c, 

(Signal MUSURUS. 


No. 55„ 


Mr, Lister to Mr. Lttujcn. 

Si^ Fhmjw Office, AifyusI 17, 1875- 

WITH reference; tu your letter of the 29tit ultimo, 1 am directed by the Earl of 
Derby to transmit to you, for the information of the Lords of Her Majesty's Treasury, u 
copy of a letter from the Turkish Minister at this Court* stating that his Government have 
taken measures for forwarding to England in a ffi' days the sum advanced hy Her 
Majesty’* Government to provide for the interest due on the let instant upon the coupons 
of the Guaranteed OHoman Loan of ISon, 

I am, &c. 

(Signed) Ti V. LlSTEEi 

P.S.—E am further directed to inclose the accompanying copies of dcSpatclu;#rom 
Lord Lyons, Nos. ft 18 and 648 of the 3rd and 12th of August respectively, relating to 
the Turkish Guaranteed Loan of I35£ht 


No. 56. 

The Earl of /Jvr% to Lord Lyons, 

(No* 780.) 

Mv Lord, Fweiyn Offi&i August 17, 1870, 

I APPROVE the note which your Excellency addressed to the Due Decfoccs, and of 
vvldeli a copy whs inclosed in your despatch No, 6111 of the 3rd instant, conmiiuiicqting to 
his Excellency the purport of the correspondents which I have had with the Turkish 
Ambassador respecting tlm interest due on the Guaranteed Turkish Loan uf 1855, 

1 am, &c. 

(Signed) DERBY* 


No, 57. 

Mr* fTeftft t< j the Hurt of Derby. — (lltrrivtut . f mjasl 18-} 

\j v [jQ^j High Park Lodge, litfikj Bln °f IRipAf, 16, 1876, 

' ] UNDERSTAND, from a recent statement in the House of Commons, that Her 
Mrtie-ilv's Govcrmmuit propose that a sum uf money now in the Rank of England for 
the service of ilie Turkish Loan of 185-1 should he taken by the Bank tu recoup its 


* S«. 54, 


■f Was, 50 ,iiiJ 33. 


trscst viTi£rftta *j? 

fefor . moment contemplated by tf'feitl* Gova-nnmnt. 

(Signed) ' ’ J. HERBERT WEBB. 


No. 58. 

Sir H. -JOB# t<‘ lit Etirl 0 / Derby .—(Rcceital Jtf** 25 -) 

(No- 858.) Thewpiu, 1'L 1876. 

My VtsKED Safvet Poeta & ofternoou *#t tbePovte hod token the necessary 

steps to ensure the payment of the <j m*m*1? ** ovil)t the money 

His Excellency assured me that ptiuetioas had Maiesty^ Govermueut 

tenaM. he expressed the deep 

for the considerate manner in which the> had acted vHa ^ ^ 

(Signed) HENRY ELLI01. 


No, 59, 

Mr. hhk'r fa Mr, Weld). 

Foreign Qjjice t August 25^ 1876, 

S,r * ■ , M airceted bv the Earl of Derby to acknowledge the receipt of your tetter of Ihe 
Ifttli in stent, resjiectiug the paymant of tlieiatcr^i 'Qo^rfioicot hope to receive 

garastes aaa.- gtii . *- 

became due on the IsL instant, on the coupons of the Giuimntml 

(Signed) ' % V. LISTER* 


No. 60. 

The Earl of Derby fa Sir II. Elliot- 

Foreign Office, August 20, 1870, 

Sir, , TJwUiliv bv Lawrence J. Mcl^ven, who 

THIS letter will he delivered to your Lx(.Hlen ; n - f th]l Tribute Bond- 

ia about to proceed to Constantmople .ij v J scheme for dealing with the 

holder.- 3 .’ League, with the view ol suhteiUmg £udl ^j s | lWe oa you 

Trilrnic Loans; and hnve to \MteiLCt yM * ■ Turkish Government 

properly can In bringing his reprcaentatious to the Knowiuigc 

for tlicfr cunsidenitwu, \ am> 

(Signed) DERBY, 


No, GL 

Mr, Taylor to Mr , Boutko — 

. X j . oj tih‘alien'x Ohumliers, iRfatfjfliMmB 11 * Huiyjfli 187h, 

My dear lJourl^ uf the other day reacting the 

Trihnl l‘1^ 1 ^ U L .0 »y .W. Mr. », U» »*«er of ** ^ U Urn 

lion. Secretary of the Egyptian Tribute Bondholders Utigue. 
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He has bad three interviews with Mr. W + H. Northcotc respecting the Loans, who has 
written him n letter, which lie said would he sufficient to induce the Foreign Office to give 
a letter to Sir Henry Elliot, introducing an Agent of the League, who is about to proceed 
shortly to Constantinople, with a view to submit a scheme to the Forte tor u eUletneut of 
the question. 

It is, in short, the scheme which I offered to leave with you the other day, and which 
has since been laid before the Chancellor of the Exchequer, 

Yours faithfully, 

(Signed) G. CAVENDISH TAYLOR. 


Inclosure in No. til. 

Mr . IV. S. Northcole to Mr. Monsun. 

Dear Sir, 11 r .Doming Street. VPhitihall, August lf>, 1876, 

I HAVE repeated to the Chancellor of the Exchequer what you said to me yesterday, 
and bo has also communicated with Mr. Smith on the subject. 

lift dots not desire to express any opinion upon the merits of your proposed plan for 
dealing with the Tribute Loans, nor docs he think that tile English Government could urge 
the Porto officially to adopt it, but he sees no reason why the Foreign Office should not, if 
they are so disposed, request Sir Henry Elliot to render unofficial assistance to the emissary 
you are about to send out to Constantinople. 

I remain, &c, 

(Signed) W. a NOKTIICOm 


No, 62. 

Afr. Lister to Mr. Ltngen. 

Sir, Foreign Office, September t, 167th 

WITH reference to my letter of the 17th ultimo, i am directed by the Earl of Derby 
to transmit to you herewith, to lie laid before the Lords Commissioners of Her Majesty’s 
Treasury, a copy of u despatch from Her Majesty’s Ambassador at Constantinople,* 
stating that he had been informed by Scifvct Pasha that the Porte had taken the necessary 
steps to ensure the payment of the interest of the Guaranteed Loan of 1655. 

1 am, iicc* 

(Signed) T. V, LISTER. 


No. 63. 

Afr. Lhujen to Mr. Lister .'—(Received September 7.) 

Sir, TWasury Chamber#, September 5, 1676. 

\\ ITH reference to your letter of the 1st instant, inclosing is letter from Sir H. Elliot 
of the 3’2tli August last, on lbe subject of the imperial Ottoman Guaranteed Loan of 
1655, 1 am directed by the Lords Commissioners of Her .Majesty's Treasury to request 
you to lay before the Secretaty of State the i#losed copies of a tettei from the I Sauk of 
England,'dated the 1st instant, and its indium re, and of the reply of this Hoard, of yester¬ 
day's date, from which the Ear! of Derby will see that lImj I'urhish Government lifts met 
ita engagements within a very email sum. 

My Lards will address a further letter to Ids Lordship as soon as they learn from the 
Ihmk of England the exact, amount required to discharge the liability in full. 

1 am, Ac. 

(Signed) R, R, W. UN GEN, 


* nv. as. 


Inclosure 1 in No- S3. 
A/uvifrus Pothu to Mr, May. 


g; r Imperial Ottoman Embassy, London, Avgust 3L 187b, 

' AS the Bank of England abstained from giving effect to the instructions & the 
Imperial Government for the payment of the amount required for the service of the Loan 
of 1855, out of the funds in the hands of the Bank, the Earl ol Derby informed me umt 
Her Majesty's Government had authorized the Bank to advance provisionally the amount 
of the lialf-vcar’e interest on that Loan, and be requested me. at the same time, to cause 
the amount thereof to be paid to the Bank by the Imperial Government. In consequence 
of that communication, and of tile correspondcnee hoi warn this Embassy and the Impe¬ 
rial Government, l nva now in u position to send you the inclosed nmctetm bills, tor the 
sum of 77 68&L 17*1 fed., of which seme arc at two, and sotnc at three months date. L 
have endorsed them to the order of the Brink of England, and l now Enclose them to you 
herewith, with the request that you will discount them, apply the proceeds to the payment 
of the above-mentioned interest and your commission thereon, and hold the bounce at my 

disposal^ you to be kind enough to send me, according to the instructions ol' 

the Imperial Government, an account, ill duplicate, ot the Tribute of Egypt from the 
beginning of the year 1291 to the present lime. ( ^ 

(Signed) MllSUllUS, 


Inclosure 2 in No. G3. 

Mr. Gray to Mr ilk M. Smith, M.P , 

fi - r to* of England, September 1, 187G* 

Wmi reference to the previous correqjoudenec on the subject ol the ii u vest, Ac., 
due on the Imperial Ottoman Guaranteed Loan of 1853, on the 1st August Ust, am 
directed to forward the inclosvd copy ol' a Idler received thus day from his Excellency 
the Turkish Ambassador, together with a list of the hills forwarded therein, amounting 

tlJ toe Vdv anti which these bills are re mi tied to cover was made on the authority 

of the Lords C#nm|ioi«rs of Her Majesty’s Treasury, 1 am to request their Mshiys 

{'ondi'uuu iun of Ids Excellency s instructions* .. .. 

The bills in question are net all of them strictly eligible In r discount accord mg to 
the Bunk’s ordinary rules; but tlio Governor* would, of course, be happy to discount them 
at the minimum rate, under t)ic gunrsinlee of Mit: l reasnr v. „ 

l am, it the same time, to point nut that, ass Liming the neecssary uiitlio.il y i$ 
from you in lime to puss the bills to account on Monday, the deduction ol thus discount, which 
would amount, to 263/, 17s. would not leave quire sulhcnnil Lu imvi the .ureanee ol 
76,304L. and the commissi on, 1.H4L I U,M, the intoivst due to the Bank On the advance 

from the 1st August last, would still remain to be provided lor. 

f urn. Ac. 

(Signed) Iw o. QUAY, Deputy Chief Cuxftkr. 


Indosurc 3 in No. 63. 

Mr. Liiujcn to the Governor and Deputy Governor of the. Hank ot England 

n ,, Trecmry Chamber#, September 4, 1&7$- 

1 1 L AM directed by the Lords Otisnmis^mier^ of 1 tor /1 ' f* Treasury to ad;uow!-l^ 

the ivceint of Mr, Cmv's Leict-r of tot infant, icporUng 'bat us Excellency the 1 Mibi^Jfr 
a has Ihrwavded to the Bank of l%kmd uim:teen bills for sums ammmtmg to 

77> "T!;„! w Hint these bills may be ttootwntwl. »*<!"' ■»««!• » “ 

the Intvcol dit «m Ife ImJ,™! OLtom.i,, Ounmneed 

S «■ r«58.0.1 the isl ultimo, Mgab* *ftj| the ntiento evens'*. lha* UMaf* 

p] 












will communicate farther with you on 
letter. 


(be subject of the deficiency mentioned in ^Tr. Gray’s 
l urn, 

{'Signed) ll. R. Wh L1NGEN, 


No. 64, 

Th r> K(r irl af Derby to Mr. Coohxtm. 

gi ri foreign Office, Scomber IS, 1876. 

I BEG leave to introduce to you Major the Hon. Alexander Stewart* who is about 
to proceed to Egypt on business connected with the Egyptian Tribute Bondholders* 
League. 

Her Majesty^ Government have no knowledge of nny proposals that -Major Stewart 
may intend to submit to the consideration of the Khedive. ^ou will, therefore, be 
careful not to give them any tsupport, and you will gilded against its being inferred by the 
Khedive that Her Majesty's Goveimnent are in any degree responsible for them, 

I nui, &c„ 

(Signed) DERBY. 


No. 65, 

Mr, Marwn to the Earl of Derby*—{Received September 2&.) 

My Lord, Sf. Stephen** Chambers, Westminster, September 20* 1876. 

TlIE negotiations of the emissaries of the League til Constantinople have now reached 
a most favourable stage. 

1. Thanks to the courtesy of Sir Henry Elliott, and the genera! supttnl given. lo the 
scheme in imfluetiljfcl quarters* one may confidently hope that tliu Porte will not ultimately 
withhold its approval. 

2, Through their representations, the bondholders of the 1854 and iJ-wl Loans nave 
given thdjr unanimous Support to the sehcuic. 

a. The whole uf the Tribute money is now in the Bank of England, ami the funds 
required under the scheme for the settlement oi tbu Ib.jo Gttasanteed Loan are tit us 

fully available, . , _ rt „, 

l'therefore, on behalf of the bondholders of the Loans of 1854 and ISM, moat 
respectfully beg that your Lordship may, by telegraph, sanction such official support on 
the port of Sir IT Elliot ns may lead to the immediate conclusion of a mutter w very- 
favourable holh to lhe British "and Turkish tahi^uers. fl’he Turkish Grand Council 

meets on Sunday next A r (l , 

This is all the more ncemnry an it lias been slated to us officially that tlic order due 
from the Representative of the Porto for the release even of the half coupons due October 
10th has been withheld, and pressure will probably be required, a* in April last, to induce 
the Forte to give the requisite older. 

I am, &c. 

(Signed) JAH. A. RICHMOND MORIS0N, See, 

VS,—\ take the liberty of inclosing a copy of n letter, dated 27th instant, from 
Mr. IT II. hiluicr, DqmtvHJovmior of the Bank of England, with reference to the plan, 
■J,iui of eallHL- 1 lie attention of your Lurdsliip to Lite paragraph marked within brackets. 

J t A. R, M, 


luclosure in No, 65. 

Mr, Palmer to Mr, MorLson. 


Dvsr fill** JJauiir of England t September 27, 1876; 

I BEG to acknowledge your letter of tins morning, handing particulars of the arrange*- 
in cut which Mr, Stewart is urging upon the Tui-kiali Government, us a settle maul for the 


three Ttirkisli Loans of 1854* 1 $55* find 1871, to be all secured on the Egyptian Tribute* 
amounting in the aggregate to 081,000L 

There can be no doubt tlmt the arrangement proposed will* if carried out, be extremely 
advantageous, both to the Turkish Government, the Governments of England and France* 
as guarantors of the interest on the Ej>ao of 1856* and the bondholders of the l^ouns of 
1854 and 1871. 

The proposal is identical with that which Mr, Greville Palmer Urged upon the Porte 
when be arrived in Constantinople in .January last, and would, I am convinced* have been 
accepted with a very moderate amount of official assistance from Hir Henry Elliot. 
[Oillckl assistance, however, Sir Henry Elliot was not empowered tn^ render to my son’s 
mission, and unless it is now given to Mr, Stewart, I fear Em is not like to receive more 
satisfaction than my son received.] 

Mr, Stew nit is under the disadvantage of not possessing the authority which wns 
delegated to my firm by the meeting of Tribute Bondholders held on the Huh January* 
and hence has no representative power to conclude eui arrangement. If 1 may he allowed 
to make a suggestion, it is that Mr. Stewart should induce the Grand Vizier and the 
Finance Minister to approve the arrangement ;uld transmit it hy Mr. Stewart to the 
Ambassador in London with instruct inns to cany it out* in conjunction with Dent* Palmer, 
and Co.* the delegated agents of the Tribute Bondholders* 

[ am, &e. 

(Signed) BWD. HOW LEY PALMER, 


No, tie. 

Lord Trnit'rden to Mr. fAnym, 

Sir, Foreign Office, September 30* 1876, 

] AM directed by the ISarl of Derby to transmit to you a copy of a letter from 
Mr, Mortaon, 4 who has lately been in communication with ihc Turkish Government in the 
interest of the Bondholder* of 1854, 1855* and 1871, Anting that the negotiations of the 
miseries of the league at Constantinople have reached a most favourable stage, nnd 
asking for the official assistance of Iter Mujuety’u Government to bring the matter to an 
immediate conclusion. 

I am to request (hat in laying tins letter before the Lords of the Treasury* you wall 
move their Lordships to cause Lord Derby to be informed what answer they would wish 
to be returned to Air* Morison. 

I am, &e. 

(Signoil) TENTERDEN, 


No, 67. 

M Mazarco t$ ihc Earl of Derby*— {Received October 4.) 

Excellence, Parjfe S3 Oftofrre, 1876. 

NOUS uvrnis L’honnour do vous adresscr sous cocouvort:*t un pioj$;d N unil3catiop el do 
conversion de In Dette Ottoman?, 

Ce projet cst uppuye dans scs conclusions sur lea re formes mdispensables ms releve* 

nient de eet Etat . . „ 

Lcs membres du present syndicat sent ties portents directs dc litres de la Dette 
Torque ; its so tit OH plus les rapritonfotitB dc plusieura groupea Byndiques, dc portetire do 

tCS Nona soniiitcs tous convnincua quo ViudlpcnduiiCQ ct mime fcxistoftCC de la Tunpaic 
sont in time men I lifes it la reorganisation de sc a finances ct utsx dtfvcloppcments de ves 
ressourecs, ce dont il eat urgent do s'oeenper* car cct Etot est indispensable a I’dquilihre 
Europfcn centime ft k puk gOndrale * Jus populations d'Europe tjui pensuiat aulreinent 
Mifsont coutre lews veri tables Latests. 

U juifle du Tv&qt tJtloiuun cat due cn grande partse aux empninta excess]vument 
oii^ressx <|u T il a coutractes. 

S3 un arrangement financier sc coed naif asajourd'hui $tir lee menus bascE* nqua itvons 
la certitude epic cctle uosivelle opdration seL'isit* ;i brt i slelui, k ririue du la lurquic vt eelks 
dc sea crlanciers, 


* Ng. C5, 


f Siinl in ciri^iiin,| m Trv«ury, 



















Ei porttant, IXmpire Ottoman a tous fes AAnichta l> &yT aC rdever 

redcveulr tris-vttc aussi puissant qu'il &ait an dix-huitiimc ei&le. 

Due f&ut-il & ][i Timtuio pour cda? , « t +/ ; 

IS lui fuut simplenieni Fautonoime o&inmurale ct tonics tes liberty qm 

!l "l/Mnillciilion ilc la Detto Ottomanc r&lisde ilnlis noire prftjct, ftnirt auss' la™ ll:uis 

I’interit (It: tons Ira GouvariicmetiU, que dans tclni des portaurs tic litres 

cspdmus (juc voire Excellence v.mtlrti bfcn Miner son oppui :> tcitc tBttvre efiiiitiillianen 

Vcuillcz, &c. 

Iju Dclegue du Syndicat, 

(Sign?) T. P. MAZAKCQ. 


No. fiS. 

Lord Tenterden to ilfr, Liwjen. 

& , Foreign Office, October G, 1S7G. 

lJ,! i AM directed Gy the Ear! of Derby to transmit to you, to be luid be!ore tlm Lords 
of the Treasury, the inclosed copy of ft letter from M. Mdzareo^ inclosing a projue or 
the conversion of the Ottoman Debt* 

L am, 

(Signed) i^NTERDEN, 


No. G&. 

Lord Tentvrden to Jl/. Mazurov. 

„. Foreign Office, October G f IS7G. 

1 11 ’ i AM directed by the Earl of Derby to acknowledge the receipt of your letter ot tin: 
2nd instant, inclosing a project for the conversion ol the Ottoman lie >L, 

(Signed) THNTKRDEN. 


No- 70* 

Mr. Morkon to Lord Tcntvrden,^(Received October 7.) 

Office? of the Egyptian Tribute Bondholders* League, SL Stephen** 
MvLoti ’ * CWj&e)-£ t Westminster, October 7. !*7G. 

J WITH reference lo my letter of the 29th ultimo Lo tl* High I IhmouraWc the Ear 
ofDcrbv. I have the honour to annex copy of a tclegmm race.ml 1 ^ daj; from the 
Ilonourablc fUndolnh Stewart id Thcftpiu, Lo winch l beg to refer ytim LouLhip. _ 

I beg to solicit 1 that your UnMiip will grant OS the l)Ula assistance nuw re^ured for 
the success of a scheme ao bcgeficlal to all concerned, vis,, the \ urkish, British, ftud 
■p’t'fnii-li Horen mi enls. us well as to the HmidhoMevs. 

As stated by me in the fttave-mmed letter* the ream® ll( j v ^ 1:,] # Bondl'oldcrs are 
now unanimous'in their support ui the piopfesal, winch entirely settles the difficultly, 
connected with the 1854 imd 1855 Lwms. the subject matter of which was lately brought 

before Putliament, ^ 

(Signed) 11,111 AS. Ah RICHMOND MOIUSON, Iten. Sec. 


87 

Jaclosure in No, 70. 


ilfr. to Mr. Morisot h 

(Telegraphic,) Therapia, October , 187G, 

ALL, without exception, approve \ but the Grand Visiter dilatory. A word from 
Sir Henry EJlint sufficient, Gd British Government to telegraph immediately. 


No, 71. 

L'oieizrJ Chump ion lo Lord Tenterden,—-[tfjkeked October 9.) 

Offices of the Egyptian Tribute League, St, Stephens Chambers, 

My Lord, IFfwim/iwter, Oc(i)&rt- 7, 1876. 

WITH reference to to-day's telegram from Captain Stewart, Constantinople, and to 
out Secretary's hasty tetteron Mils subject, L in the absence of my colleague*;, venture to 
add the Mowing, in the hope that your Lordship will simultaneously lay them before the 
Right- II on on ruble the Earl of Derby, 

Captain Honourable 1L Stewart, at Constantinopk, telegraphs us follows:— 

That the scheme (submitted to the Foreign Office for approval} for final scttlemenL of 
the 1854, 1855, and 1871 Tribute Loan? has been examined and ^ approved" by his 
Excellency Sir II. Elliot and by i lie following officials, vk„ 

1, Ilis Excellency the Grand \ r iKicr.^ 

2, His Excellency the Minister of Finance, 

3, His Excellency Midhilt Pajsha, 

(With both of whom a long and satisfactory interview occurred.) 

4 r I-li$ Excel kaicv the i- Kinantiid Ucfurec 11 to the Forte (Mr. Foster). 

5. His Excellency the Legal Adviser to the Porte (to whom the Porte directed it for 
special report). 

The agents arid contractor of tin- loan^ via.* Mf#rs. Ih-ui and Palmer (Deputy 
Governor to Bank of En S l£iml>.also the Council of Foreign Boridholdois and the acreredited 
rcpirSnnUtives of the fi'irodl ohlcvs, have elH, smut- days' since, signified theiv complete and 
unEtnimons adherence to the Porte. 

The present danger of failure (so we umk-rstailitl our agent) in the settlement of thhs 
debt of over I 1,0(10.(100/. stcrliiigi and of mnttei> which have already entailed ft debate Eli 
P arliament, JIrtse:- : not frem any opposition by the 'Ftirklsb Goveritincnt U* a scheme which 
is so beneficial to Its Troosurv, amt which rele«&fJH nbciut GOOiOOO/'. now lying uselessly in 
tiie bank, but from the political crisis and firom delay and procrMtination entailed by press, 
of business am! by regret to hear the .'[nli: of the Grand \ ivderV health. 

The expense being vcty aiQn&iderjiblc, our iigenifL st.'e, wc believe,, about lo reLmi at 
□Lite, and we four that when this occur* the action of curtain Independent bondholder 
will possibly arrest our negotiations or toto. Our own, n& well aft the legal advisers of the 
Rank of Kn"kmd. are of opinion that the 500,000/. in the Hank is, in reality, held Lo the 
credit of the Contractors of the Loans/and is not (properly) under the oantrol of lux 

Excellency llie Turkish Ambassador. , , 

This point wc have been most anxious not to bring forward, but owing to tlic delay m 
our negotiations, wc m that such action by holders over whom we have no control will 
anest our efforts at negotiation for tlffi scUlement of the 1^7!, I Ho 4, and HS .10 Loans (the 
■sintiii,'- fond of the latter being not vet paid for the last half year). As such action 
would'Vobablv entail disputes as lo the “diversion of ibe tribute," winch might again 
extend to Mil! security of the Guaranteed Loan (also bascil on the tribute) ami all arrange 
meats recently concluded bv GnvmumriU willi EjiypL, wc m mUurally mcM imxious to 
avoid the same. I regret having missed the iip|ortunaty of seeing your Lurel-diip to-duy, 
when l could have explauu'-d the point Uinro clearly, 

We understand from our agent that as all the Turkish officials have approved the 
scheme, a simple intimation from his Excellency 8ir II. Llfiot M that a settle me tit wonli.1 
be accept able to Her Majesty V Gn imminent/ would now suffice to obtain » favourable 
decision or at least terminate our present suspense, and the very heavy expense to which 
our agency subjects us + 

The bondholders of the 1854 and 1871 forms are at present willing v submit tty 
heavy sacrifices (including loss of sinking fond and interest), to enable them to pay oil 
the info') Loan, but should action he taken by certain holders, all negotiation is omated 
forthwilli, f 

m '• 
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I have written the above explanation on my own responsibility, as an individual 
bolder of the 1834 and 1871 Loans, and as a member of tliei Council of the Tribute 
League ; there being no time to con suit my colleagues. I trust your Lordship will therefore 
pardon any omissions, ns f have had to write with extreme haste. 

I have, &c. 

(Signed) H. LE CHAMPION. 


No, 72, 

\[i\ hints to Lord Tcntertfris. — {Received October 9.) 

My Lord, JVefisnuf^ October 9, 187b. 

I HAVE laid Imfore the Lords Commissioners of Her Majesty's Treasury Lord 
TanftrdciTs letter of the 30th ultimo and its aconmiHuiviLig ii^losiires, via,, letters from 
Mr. Morison and Mr. Fulmer, requesting that the assistance of Iler Majesty’s Govern¬ 
ment may be given in support of a communication which has h|en addressed to the 
Turkish Government for the approprintimi of the Egyptian 'Tribute Co the service of the 
Loans of 1854, 1855, and 187 L 

I am to request that you will inform (he Earl of Derby that my J»rds arc of opinion 
that a settlement of the Tribute Loans on a looting satisfactory to those interested in them 
would be very desirable; and that they see no reason why his Lords!) ip should not inform 
Sir Henry Elliot that the British Government would hear with pleasure of any such arrange¬ 
ment having been made. 

If the arrangement is one affecting in any manner the Guaranteed Loan oE 1855, it 
would of course be necessary that (lie French Goverumcnt should be consulted. 

My Lords would desire to remind (he Secretary of State* that although the Govern- 
incuts of Great Britain and Franco guarantee the payment nl the interest on the Loan of 
1855, they do not make themselves responsible for the repayment of the principal. 

It in, however, manifestly for their advantage that the repayment of the principal^ 
should be proceeded with rather than they should be indefinitely liable to the charge ol 
4 per cent, for interest. 

My Lords think, therefore, that the (wo Governments ought to support, or at all 
events in im way to discourage, any settlement which may lead to the extinction of this 
portion of the debt, 

I am to add* that ao far as Ibis Board is concerned, my Lords see no objection io 
JMr.Gftvillo Palmer’s scheme; but they arc unable to take up the advocacy of ihu Bond¬ 
holders of 1871, in preference to any other creditors of the Porte, or to admit that they 
have any special cfaitii upon the good offices of Her Majesty's Government. 

I am* &c\ 

(Signed] WILLIAM LAW. 


No. 73. 

The Earl of Baby la Sir B. Elliot, 

(Telegraphic,) Foreign Office, October 12, 18/fi, 5'40 r.M. 

MU, MORI SON, on behalf nf the Tribute Bond holders, says that (he Bondholders' 
agent, Mr, Stewart, lias proposed a scheme at Constantinople which the Porte is inclined 
to accept. 

You may tell the Porte that Her Majesty** Guvcrnineut would lie glad to hear that an 
arrangement satisfactory to the bondholder* of the iSJjf Loan had been carried ou t. 

Your Excellency must, however, hear in mind that any arrangement affecting (ho 
1855 Loan would require the assent of the French Government ns well as that of Her 
Majesty. 
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No. 74. 

Lard Ten ter don to Mr. Mori son. 

Foreign Office, October 13 * 1979 * 

I AM directed by the Earl of Derby to inform you that his Lordship tins been in com¬ 
munication with the Board of Treasury upon the contents of your letter of the 29th ultimo, 
asking for official support in favour of the new .scheme for the settlement of the Turkish 
Loans of 1854, 1935* and 1871, 

Her Majesty's Ambassador at Constantinople has been informed by telegraph that 
Mr, SLewart, the Agent of the Bondholders at Constantinople, has proposed a scheme 
which it h stated that the Forte is inclined to adopt, and his Excellency has been 
instructed to state to the Porte that Her Majesty'* Government would be glad to hear that 
arrangements had been made satisfactory to the Tribute Bondholder ol 1854, but that hi a 
Excellency must loir in mind that any arrangement that would affect tlie Loan ot 1 oj 5 
could only \k mi do with the assent of tlie French Government as well as that ol Her 

Majesty.^ ^ add ^ Her Majesty's Government arc unable to dike up the advocacy of 
of the Bondholders of 1871 in preference to any other creditors of the Forte, or to admit 
that they have ;my special claim upon their good offices. 

I am, «c, 

(Signed) TENTER DEN. 


No. 75, 

Lord Tentmkn to Colonel Champion. 

gj r fbrtfgtt Office t October 13, 1878, 

' 1 AM directed by the Earl of Derby to acknowledge the receipt of yo^r liter of the 
7 th instant, respecting the sclieaio for the settlement of tlie Turkish Loans of l8o4, Ijfou, 
and 1871, and 1 am to refer you to the letter which, l>y his Lordship s directions, I have 
this day addressed to Mr. Morison. 

* | hm iV fjj_ 

(Signed) ’ TENTER DEN. 


No. 75, 

Lard Tmtcrdcn to Mr. Linger 

g.^ I'brt'fy?i Office^ October 12* 1878. 

L WITH reference to your letter of the 9th instant, respecting the new scheme far the. 
settlement of the Ottoman Loans of 1854, 1853, and 1871, \ am directed by the Earl of 
Derby to transmit to you copies of two letters from Mr. Mon sen and Lolontl Cfoin pi cm 
on this subject, together with copies of (be reply which L liave flddie^ca to Mr. Morismi, 
tmd of a telegraphic in at ruction wbieli \m Lordship has went (o Sir H. . I not. 

I am ut the saint lime to request that von will remind the Lords ol l iC Ireaeury that* 
although the guarantee of the two ifawers is only for tire: interest pf the loan, the engage- 
miit of the Porte to pay I per cent, sinking fund to the I Loan i^. cimLnuud ni 
Article II of the Treaty of June 27. 1855, and that the bmidhohfors ot that loon have 
consequently a Treaty right to tile sinking hind* upon the iaith ol which they no dun it 

Invested their inonev. , 

I am* wc, 

(Signed) TENTERDEN. 


* Nas. 70,71, und 74. 
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No. 77, 

Lieotemnt-Cohncl Champion to Lord Tcnterde n. — (J^eyriiW October 20.) 

Offices of (he Egyptian Tribute League, Si. Stfykcn's Chamber 
My pi ^ Wt*tmm9tcr f October 10, 1876. 

I HAVE the honour, on behalf of the CYumeil of the above Ijcaj^ite^ to request that 
you will lay before the TtiySit Honourable the Earl of Derby the following Dots just 
received by telegram from our Constantinople agents, viz. 

1 That the opposition to our sdiemcj vvliich wc had the honour to submit to Her 
Majesty's Government for settlement of the 1^5-3 and 1855 Loans, proceeds entirfijly from a 
private individual tjr group of local finn tinier* al Constantinoplc, who evidently hope-—as 
ivc can ascribe no other motive- -tu secure ihc Egyptian Tribute, the basis of the security 
of the above Loans, for thou 1 own profit. 

We arc farther informed by our agents that such overtures for diversion of the 
Tribute Imvc already been made to the Egyptian Government, hitherto without success. 

2. That llie payment even uf half the coupon of the 1854 Loan vtw. recently obtained 
only with the utmost difficulty, although the money fnr the L'liIE coupon, justly due to ns, 
was already in the Bank of England. 

■L That curia in bond holder^ civcr whom wo have no control, are now (solely owing 
to the procrastination of rise Turkish officials, all of whom have highly approved the 
scheme) taking steps for immediate appeal to the Court of Chancery, with the view not 
only to release the funds now in the Bank, hut also with the subsequent intention of 
appeal to the Governments of England and Fiance fur protection should attempts be 
in tide to divert the Tribute. !r I ms also been pointed out by several of our highest, legal 
authorities that the security of the Tribute Loan* of 1854, IfSDSj and 1871 are founded on 
precisely the -ame basis iw that accepted ml the purchase of the Suck Canal Shares. They 
are also advised to appeal lo the Egyptian Courts. 

The success uf ho eh action in f'lianoerv would, we fear, arrest i» into the present 
scheme Ibr final settlement ol the 1-0-54 and 1355 Luniij which scheme, while it releases 
a very large sum of money lying useless in the Bank, is also alike lionet mini to (he British, 
French,, find Turkish Government, and to the bondholders. 

The object of this appeal, us uur agents arcs quitting Constantinople, is to obtain 
through Her Mnj e-sty’s Government an immediate and final answer from the Porte, whether 
favourable or lha reverse, the present uncertainly and delay being excessively injurious to 
the bondholders, who, confiding hi i lie moral support of Government — we speak especially 
ol the 185-1 Loan—have so patiently, and at gfral pecuniary sacrifice, attempted to 
secure an almcalib j&ettleu unfit of ibc questions nt issue, 

We have, tec. 

(Signed) !J, LL CHAMPION, litrutawnl-CokrneL 

I’, V. G1.3VON, Lienicuttn te Colont-L 
EDWD, FLEMING, Acting Secretary. 


No. 78. 

Lord Tattcrdnt to Lieu tenant-Colo He I Chum pi mi. 

Sir, Foreign Office t October 2‘b 1876. 

3 AM directed by Lbc Karl of Derby to acknowledge the receipt of your letter of the 
IUllUn^tanL statingtfiat ng answer has been received from (he Porte to your proposals 
for itn selflutiujnl.nl the Turkish Limns of 1854 and 1855, and requesting ■the assistance 
of t U r Miijeoy’s Ambassador to. obtain one ; mid in reply 1 am to state to you that his 
Lordship will make inquiries by telegraph at Constantinople whether any derision has 
been come to at (he Porte with reference (hi your scheme, but I situ nl the same Lime to 
point out to yon that 1 lei 1 Majesty's Government cannot give you any useful assistance 
unless the bondholders arc agreed among themselves?, 

I am, &c, 

(Signed) TENTEltDEN* 
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No* 73. 

The Earl of Derby to Sir H. Elliot. 

(Telegraph^) IMp, Qfcfl, October 23, 1870, +40 r,M. 

WITH reference to my telegram of the 12th instant, the tribute Bondholder 
conmUin they have no answer from the Porte. Inquire whether any decision has be*u 
imme to. I We warned the Bondholders that Her Majesty’s Government can give no 
useful asaistance unless they are agreed among themselves. 


No, 80* 

The Earl of Derby to Sir II• Elliot. 

g- f L ^ Foreign Office 3 Oete&er 23, 1876. 

WITH reference to my despatch No. 043 of the 12th instant,* T transmit to you 
herewith a copy of a letter from the Egyptian Tribute League,f complaining I bat they have 
received no answer from the Porte to their proposals for the settlement ol the questions 
rating to the 1354 and 1855 Loans, mid \ have to request that your fgpncy will 
ascertain ami report Lo me whether any decision has been come to fit the Parte on this 

subjcct^^ ^ y0 Ue Excellency's information, copy of my answer to the comjnunlcatten 
from the Egyptian Tribute League 4 

I am, tec. 

(Signed) DERBY, 


No. SL 

Mr* MorUfpn lo Lord TenUrtlen.—(Received October 24.) 

Offices of the Egyptian Tribute Fund bolder T League t 
M v Lord, ' Si. Stephen'* Chambers, Wcdwtnxler, October 24, 1876. 

T WITH reference to the p&ragroph m your lordship's letter of yesterday, ;; that Her 
Majesty’s Government cannot give you any useful assistmtee^unless the BondliulduKa are 
agreed amongst themselves," I beg to inclose a letter received from Mr. Palmer Ibr 
transmission to your Lordship, and desire further Lo state that there can be no opposition 
on the part of the Bondholders to the proposed scheme, and that we have since ascertained 
from themselves that the threatened tie!ion of independent BondMdcra only m$ant that, 
should the proposed scheme not be carried, they will fall hack on the Court ol Ghuiieur) 
to obtain possession of the money HOW in the Bank ol England, which is being withheld 
from them in consequence of the proposal for the settlement of the said loans not having 
as yet been officially sullied. 

I have, &c, 

(Signed) JAS. A. RICHMOND MORISON, Hm. See, 


Inclosure in No. 81. 

Mr. Palmer lo Mr* Momon. 

Deaf Sir, U<1 nk of England, October 24, J87G, 

I THANK you for (tie perusal of Lord Teuterden 1 * letter of yesterday, mid according 
to your request, ] inclose u tetter lo Lord Derby expressing my opinion that ao far as ii is 
possible for a numerous body of persons to lie ugrccdj the Bondholder are unanimous in 

wishing the Riherne referred to carrie?I iidu execution, _ v .. 

I return Lord Tcnlerdeifs letter, and trust yon will obtain from the foreign Office 
some moderate official assistance which I am satisfied is all ibut i» required. 

I am, tec. 

(Signed) E1)WI>, H. PALMKU, 


■ (tGCorskr of u-VgrAin. 

m 


\ Sn. 77, 


: No. 7fi. 

M 
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No. m. 

Mr, Palmer tv the Fort of Derby. — [Received October 24,) 

My Lord, Dank of England, October 24, J 87b. 

THE Secretary of the Egyptiati Tribute Bondholders' League lias submitted to mu 
T j °rd I'entu^cn'R letter of yesterday's date, in which Ins Lordship states that Her 
Majesty? Government ran give no useful assistance towards the settlement of the scheme 
foMhe apportionment of the Tribute unimigit (he Imperial Loans of 1854, 1855, and 
187 I, unless the bondholders are agreed amongst themselves. 

The scheme in question is analogous to that which was urged upon tire Porte by 
Mr* C re vide Horsley Palmer in February last, and, sis far as it is possible for any very 
numerous body ol persons to Ire agreed, 1 am Convinced die holders of the bonds of the 
Imperial Turkish Loans of 1^54 mid I87"l are unanimous In desiring to see It Jarried 
out, 

1 have, &c* 

(Signed) EDWD. HOWLEY PALMER. 


No, 83, 

The Eittl of Derby to Sir ll. Elliot. 

(No. G74*) 

S | l r ? i Foreign Ojfiae t October 25, 1870, 

M ITU reference Itj iny despatch No, G(j3 of the 53rd 11 is taut, I Inclose* for your 
Excellency's information, copies of further correspondence* as inai-tud tu the margin,* 
relative to tile proposed scheme Sba- the settlement of the questions affecting the Turkish 
IjuiJhs of 1354 and 1855. 

1 am, &c* 

(Signed) DERBY. 


No, 84. 

Lord Tenterdcn to Mr. Limjeu, 

Sir, Foreign Office, Qe^aiier 3& ( I8?(L 

WITH rdferena; to my letter of the 13th instant, iv$|>eeting the new scheme for the 
settlement of the Ottoman Loans of 1854, 1855, nod 1871, 1 um directed by the Earl of 
Derby to transmit herewith, to ho Did before the Lords of the Treasury, copies of further 
correspondence* as marked In the margin, which has passed on Lhis subject,! 

I mu, &c. 

(Sigricd) TENTERDEN 


No. 35, 

Lord Tenter den (0 Mr. Palmer^ 

Sir, Fomtjn Office, October 25, 1878. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
241 h instant, stating that the UnmilmlikTs interested are unanimous in weiring the adoption 
of the sclieun proposed lor the settlement of the questions affecting the Turkish Loams 
of 1854 and 1^55, and, in reply, 1 am to inform you that a mpv of your loiter will 3>o 
forwarded to Her Majesty's Ambassador at Conktftniruople, 

I urn* &e, 

(Signed) TENTER DEN, 


Nut. Rl 4 .II 1 I ttJ. 


H Nuh. 77 r 73, H|>. SI, S‘2 t eul SS. 


A dliiiJur kin r w.i-. .:.m[ in L.i uli'iuUit'CuluiiL'l Champion, 
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No. 86. 

Sir Id. EUiot to the Earl of Derby, —(Rrcm'ffd October 2(>.) 

(Telegraphic.) _ _ Thmpio, October 25, E876* 

I P to yesterday nothing was decided about Tribute Bondholders, but negotiating 
seem to make preliminary progress. 


No. 87, 

*Vr. Law lo Lord Tentenhn - — (Received October 27.) 

My l-ord. Treasvnj Chambers, October 20, IS 70. 

L AM directed by the Lord? Commissioners of IIor Majesty's Treasury to request 
vmi to rail the attention of tire Secretary of Stale to ihe correspondence which ha? taken 
jilace this year inspecting ihe delays of Urn Turkish Government in iner ting the charge of 
tin: Imperial Ottoman Guaranteed Loan of 1855, and also to thu discussion which took 
phuai during tilts k^t Session of Parliiimeiit on the claims of the Bondholders of lire 
Turkish Loan of 1854* 

l*ord Derby will recollect that on the occasion of that discussion (July 21) Mr. Russell 
Gurney moved that a hum bio address he presented to Her Majesty, praying Her Majesty 
to direct a com mu ideation In be made to lilt: President of the French Republic in order to 
uscerlaiu whether, the French Government will unite with the Government of Her Majesty 
in pressing upon^ the Government, of Turkey the com pic Le fulfilment of llio conditions 
upon which the 1 urkteli Loan of 1851 was contracted; that. Ihe motion receiver! a largo 
amount ol support upon both sides, of the House; that the Chancellor of the Exchequer* 
as the Representative of the Government, stated that they were not insensible to the ease 
that had been brought forward* that it. was one that had engaged their at ten turn lora 
considerable time, and til at they were prepared to place themselves afresh In communication 
with the Govern incut of Franco upon thu subject; and finally, that Mr, Russell Gurnev, 
on ihe faith of this assunnifie, and at the request of fin; Chancellor of ihe Exyhequ.T, 
withdrew his motion. 

Since that ditto, as Lord Derby is aw 1 ire, another dividend bus become due to 
Ihe holders of the Guaranteed Loan of I S55, which the Turkish Government failed to 
provide at tlm time; so that it was necessary for this Board to ask the Bank to make a 
temporary advance; in order that the Turkish Gtovertimorot might have an opportunity of 
keeping Iflilh with Guaranteeing Powers. hi the end the necessary funds were provided, 
but only alter king delay, much corns)miidt'iice, iiiconvcnicuee to the Guarmleuiug 
Powers, amd needless discredit to the Porte itself 

My Lords, after careful review of those l.runsMtifms, have come to the conclusion 
that no time should be lost in taking such action as may seem proper to tin: Secretary of 
State in order both to Ertllil the pledge given to Parliament, mid to put ;m cud to the 
complications which cause such unprofitable discussions whenever a dividend on the 
! urklMi (.iiian 11 lived Loam of IS.'»:> tails dm:. It would appear (icce&sary, in ihe lirsi place* 
10 ascertain whether Ihe f’micli Giivernmeat would be prepared to join with the Govern¬ 
ment of 1 h.T Majeflty io a representation to the Porte on Ijelmlf of the Bondholder of 

1854, The justification of ?ueh a representation is to bo found in the belief publicly 
expressed by the two Governments ill 1854, that tile Turkish GuVcrsimcjit would fulfil its 
promises, the objccl of that public expression of opinion being to as-dsl jin allied l*ower 
in procuring money for the pnosocuriim of u war m whicli the iwn Powers were support¬ 
ing it. 

it would be necessary to state distinctly tlutl Her Majesty's Gtwfercitnciilt ticld that 
the Loan of 185 I stands on a differcs'if fooling from subsequetd lonr.s (the Guaranteed 
Loan i'xcqitcd), that there is no necessity for the two Governments to inlcifere bclwceii 
the Parte and its ordinary creditors, and that ilmr joini good offices should be confined to 
that loan which which was introduced bun ihe money market upon, ei recom mem bit ion of 
the Governments of England mu.! France, with the view of obtaining money for the 
prosecution of a war in which England and France, equally with Turkey, wore engaged. 

It would, in tlie next place, ba deiiiablt tlmt, the two (Jove rumen eh should comment 
upon the delays, wliieh have lakcm place in meeting the charge of the Guarantied Loan td' 

1855, to point out that the obligations of the Guariinteelug Powers h to tlie ereditorn 
under that loan, aud that they arc humid tu make good that obligation whenever ihe 
Turkish Govcnnneiif tail to provide tlie necei.-viiiy funds in time, Lbat it is t herd ore useless 














44 


to plead that the Turkish Government lias provided funds, unless these funds &ru actually 
receivable by the holders of the Loan of 1855 1 and that the two Govenniieutii enrj tal^e 
do account of disagreements between the Turkish Government and its agents the Hank of 
England. If the creditors do not receive their money on the appointed day the two 
Governments are liable, and there is an end of the question. 

This being so, it is evident that the Parte incurs discredit by its present, mode of 
proceeding which my J^ords believe that it would he easy to avoid, and it is incumbent 
upon the two Power? to press upon the Porte, both in its own best interest and for the 
satisfaction of their honour, the necessity of coming to immediate agreement with the 
ho] dors of the Loan, of 1854. 

It appears to my Lords to he worthy of consideration whether, in the interests of all 
concerned, it might not be well that the two Governments should proffer their good offices, 
sf necessary, to facilitate the conclusion of the agreement. 

My Lords would be glad to learn the view that the Secretary of Stale takes of the 
proposal which they thus submit lo him. end in the event of Ids approving the general 
principle, they would be glad to concert with him the precise terms in which the French 
Government should he addressed. 

I aru, See. 

(Signed) WILLIAM LAW. 


No. 88. 

Lord Twiterden to Mr, Loir. 

Sir, Oj}ici\ November 2, 187b. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
2 bill ultimo, in which, after calling attention to the delays and complications which have 
arisen this year when the dividends on the Turkish Guaranteed Loan of 1855 fell due, a? well 
as to the claims of the Bondholders of the Ottoman Loan of 1854, you state that the Lords 
Commissioner* of Her Majesty's Treasury consider l hut il would be advisable to ascertain 
whether the French Government wou111 be prepared to join the Government of Her 
Majesty lit representing to tho Porto Ilie claims uf tin Bondholders of 185-1, and with 
reference to the delays which 1ulvc taken [date in. meeting the charges, of the Guaranteed 
Lullii of 1855, in pressing upon the Turkish Government the necessity of coining to an 
immediate agreement with the holders of the Loan of 1854. 

I am to state in reply that Lord Derby conouvs in this proposal, and that in hia opinion 
the be$t way of carrying it out will he by an instruction to Her Majesty's Ambassador at 
Paris, the draft of which ahull he submitted to their Lordships, 

1 am, &c. 

(Signed) TJSNTERDIiN. 


So. SO. 

Afemorantiimi iy Mr. Scudamore on the Propontis made fry the Delegates from the Tribute 

Bondholders,—to llw l&url of Derby htj Mr, Sfaiburij November 4.j) 

1. THE Egyptian Tribute, which amounts to 081,000/. sterling pur aim urn, is 
specially affected by the most solemn and precise engagements to I he service of the 
Tribute Lanins of 1854 and 1871. 

2. "Underother solemn and precise engagements it is remitted direiF from Egypt 
to the Bank of England, and held by the Bank in trust for the Bondholders nf 1854 
and 1871. 

3. Although, in the absence of n purely formal order from the Turkish Govern¬ 
ment, the Bank lias not paid to (hr said Bondholders I hat which is due to them, it will 
m>1 pay any [portion of the money in its hands to any one else, mid lifts expressly 
refused m pay any portion of it Bn lltu Turkish Government. 

L The LiigJif.li Government, by the mouth nf the Chancellor of the Exchequer, 
has declared that llie Egyptian Tribute will, under any eircumstaucea, continue to ho 
Rent direct to K»gland from Egypt. 

So Ion a, a--* it Is so ?. i;l ihe Bank will continue hi liuhl it Cir the Bondholders of 
1S5I and 1871, and, while this is so, the Egyptian Tribute will bo beyond the control 


of the Turkish Government, which is thus left, without any motive whatever for with¬ 
holding the money from the persons to whom it is due. 

(5. 'Vo put the ease on the very lowest ground that can he chosen, the Turkish 
Government ought to let the Bondholders of 1854 and 1871 have this money which is 
due to (hem because it can make no other use of the mom 7 , The retention of the 
money in. the Bank of England damages the Bondholders hut cannot in any way benefit 
tins 'Turkish Government, 

7. Bpt there is nnothor aspect nf tho case which requires attention. The Bond- 
Imldeis of ISM and 1871 are about to apply to the English Law Courts to compel the- 
Bank of England lo pay over the tribute lo the Trihute Bnudholdci's, 

8 . They are advised by eminent Counsel (hat their application will he successful, 
but whether it bo successful or unsuccessful, tho application will create a public 
scandal, and will scriouly lower Turkey in the esl-imutom of the English public. 

[). "When Turkey pleads with her creditors that she really 1ms not tho moans to 
pay, she sots up a claim to the consideration and forbearance of tho very sternest 
creditor. But what will be thought of iter when it is stated in every English news¬ 
paper that she 1 ms the means of paying certain of her creditors, and although she can 
do nothing else whatever with these means but pay those creditors, she will not allow 
those creditors to receive the money which she cannot touch, 

10. Clearly, whether the application of Lho Bondholders he succeHsftU or 
unsuccessful, it will hr- most damaging to Turkey. If it bo unsuccessful, tho Egyptian 
Tribute will continue to be useless to her, and or,ly partially useful to the Bondholders- 
If it bn successful,, tho Bondholders feel that they will have obtained from the law 
what they have failed to obtain from the justice of the Turkish Government, and they 
will owe Turkey 110 gratitude and no good-will, 

11 . This second aspect of the case 5* more striking Ilian the first. I t is clear that 
Turkey, by forcing t lie Bondholders to assert their rigbG at law, will bring on a grant 
public scandal, which will ilamrige her greatly wilh the English press- and the English 
Parliament; it is also clear that she. will have no chance whatever of gaining any 
useful hold on the Egyptian Tribute; and, again, It is dear that she will run a very 
great risk of having that, which sin' is asked to do gracefully and in a manner 
conciliatory to her creditors, done in spite of her by force mojeure. In snub a contest 
she has everything to losio and absolutely nothing to gain, 

12. But there in as yd a third aspect of the case which is still more striking, 
Ever since the Iradi? of October, 1575, Turkey has held herself bound to except from 
the operation of that Imdc the Loan of 1855. For tbs service of this Loan she has 
to pay annually 250,000/., and she is pay Eng. that sum. She has failed to induce tho 
Bunk of England to part with any portion of the Egyptian Tribute inwards satisfying 
the Loan of 1855, and so long as t he Tribute Bondholders are not satisfied she not only 
derives no benefit from the Tribute but she lias to find 250,000b annually for the 
servica of the Loan of 1855. 

13. Now Mu' Delegates from (lie Bondholders of the 1854* 1855, and 1871 Leans 
offer to agree to such a reduction in tlio annual amort isometif of the 185 1 -a mil 871 
Loans m will bring the sum required annually for the service of tho three loans 
combined down to the amount of tho Egyptian Tribute. 

The project stands thus;— 


Amount of Egjqrtbji Trihuto in, FU-crliug . H 

Amount present r. ijuiri t fur inturl'Hl :lh! -inkiu™ fund of itiu Ltians 

£ 


£ 

SB 1,000 


25M04) 

USUkCOa 

efi0,anoj 


Sum 'vliidk lh requirc-il nl premia 
iu addition to ilso 'J'rihmc fi>r 
the iurmcv of iho thus I,■nuts, 
£17l,u0l>. 


Amount tc-ijutri-d uuJt t |»r«|MUtl— 


£ 

tfU.edCO 

2511,001.1 | S 


freJ.RfiD 


Stun tvltteib will ho rOuftoi 

r«juin.d in ii-djilLtiaii to \hv 
TrLhiitt 1 2 3 , nil, 


14 Thus the Ottoman Govenmumt, by accepting the proposals of the Bond’ 
holders, would at once satisfy \d\ the L'lfiims of those who me fairly entitled t< he 
called the Preference Bond holders and would he relieved of the uccessit-v tor making 
[SB] N 
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any further provision for the set vice of i he Loan of isr>5. The 'amount of this 
provision so lon^ as the whole Egyptian Tribute is impounded, b 2pQ,OOQR per 
fl'iimmi, but rVfri if the Turkish Coybrnmcni, were in possesion of so mm.1i of the 
[ riimio us is nut re^uiifid for i In ■ service ul' fcfe Lbtuu'Df lBDland 1871 ii would still 
have to Imtl 178,000/, amuim for the Loan of l#£p< 

3o. hi addition to being relieved of ihe present payment of 250,0 00/. |n'i' mmum, 
:iin l m auy. case of the payment of 178,000k per annum, the Porte 1 nay obtain at once, 
ii it accepts the proposal? ol the Delegates, a sum of 70,000k in cash, whieh. will be 
released I rum the money in tin- Ihmk of England as soon as the arrangement is 
sanctioned 

]b. Thus, if TuBccy aecepls the proposals of the Delegates, the follow3ng results 
will follow■— 

(*-) *he wilt satisfy the just claims of her creditors under three important Loans, 

(/>■) She will concilia U: ike good opinion of the English anil French Governments, 
which am parties In tile Roan of 185-55 

r.j She will avoid the seaSdal of a public trial in bn gland, which would he very 
damaging, at the present moment. 

(iL) She will obtain a stun of 70,000/. in each; and, 

W ™ r ill be relieved of tile payment, of 178,000/. pev annum, and Will he 
enabled by the n:lease of that amount of her animal revenues to raise a large sum of 
motley tbr her present urgent necessities. 

17. AH thh $Iw may da tiinfbly by reiinquitshinff ker i ttfdesv and inffictnal hold on the 
!\>jiff,'fiim Tribute, and by tdtawintj her creditors to have that which realty belongs Iq them t 
mid which t rrrrj white $he withholds it from them, in tihaolntely mwlpss In her. 

X8. I understuUd the Turkish Govern meni to bo afraid ihaf if it accepts thd pro¬ 
posals of eorlain Bondholders, all other classes of Bondholders will demand to be 
ticated in like manner. Now, I am in a position to state that the claims of the 
Tribute 1 loud hoi ders are regarded by all classes of Bondholders us preferential claims. 
1 liayt! seen a letter from .M r. llylo L'krke, the Secretary to the Council of Foreign 
Ifondhiiblet's, In which he support the scheme which b now submitted to the l’ortO- 
i>ir Philip Rose, who tuii.it■ out Ihtc as agent of all classes of Bondholders,writes to me 
thus, on flic 1 -d.b instant: “All classes of Bondholders in England will concur in 
approving the scheme now before the Porto as an act of justice. X have no doubt il; 
would have a very good elVeef for the Turks in England/' And 1. heed mil; refer to 
the Report of Messrs, Rose; mid Stlmiforth, and to (lie proposals which they mtule for 
the uni I million uf I lie ml ire Turkish Debt, to prove llial they fully recognized t ho 
prcl'iiviitial claim uf l he 1854 mid 1871 Bondholders; and though they wore the agents 
of [til i he Bondholders, made full ullowa nee for thm fmfeiei ilial ehiiiu. I in close a 
[U'itned copy of their Report mid proposals. 

lb. Full her, it must be borne in mind (hat some huge creditors of the Porte are 
holders under nmnj of the Roans, and that in satisfying the Bondholders of l8u4, 
18% and 1K“R the Porto will indirectly he doing something for men who arc creditors 
under other Romis. 


2U. Lnslly • if the scheme which is now before ihe Porto he suiidicmcd, the credit 
of lurkey will in once he strong!honed, amt au immediate rise will assuredly take 
place in llie values of till Turkish stocks. The Ttn'kish Govommbut ba& everyi king to 
gain mid nothing to lose by 1 he adopt ion of i tic arrangement which oilers Turkey (in 
return for nioiu-y which i'urkcy cannot usej a heavy payment in cash, an annual 
gram of 17S,0(KW., a means of etmdlialing public opinion, and such :i sustentation of 
Turkish credit as cannot tail to VnHil I'urkcy, and to improve the position of all 
classes of Turkish civ: Blurs. 


Odolter 187th 


(Signed) FRANK IVES SCUDAMORE, 


No. 90, 

\fmwiritffmn r&tpectintj Turkish Tribute Loan#, iSdi-ful—(Cbmnttmba/rti to the Earl of 

Derby by Mr. Sieuart, .Xovcotber 1.) 

\\ | J 1 II rcl'i.'ronee to 1 he above, we beg to submit the following M emomiiduin for 
the eousiderjition of the Chancellor uf Hie Exchequer :■—* 
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That the Porte be urged to give their assent to the proposed schema without any 
fu: .Or jiostnonimfeht or evasion. 

hoy should he made to understand, [Sail as they have not to pay money, but to 
re: it, [here can be no valid reason for delaying a settlement, their own legal 

adv -s hiring reiHsrscrl ihm they have no furl her diuin tm the Egyptinu TVilmLe, and 
the.' ider no cirouihlfanecs can they ever obtain possession of the? money in the Bank 
of gland, 

hr It. EUiol should sci i the Grand Vizier (nr tho ^utlanj in person. 

'o iklcgalc tha mutter ton Rragoimiii would only invito failure, 

I'he success of Gi'iieral Ignatiew shows that the Forte can he brought lo Ihe 
point if matlerja are properly represented. 

Should the present opportunity, viz,, tin; armistice, be allowed to pass away, it 
will be more difficult than ever to bring the mind td the Porte to consider ilu- ipicslioiR 
which may be postponed sins div, and tlic Bond and Coupon Holders wearied out by 
the dihLomiess of the Turkish Government, will, beyond all doubt, apply to the Court 
of Chancery for relief, and the British :nnl French Govcrnmoins will then lose [be 
advantages tlio propiwd scheme oilers hi thorn. 

(On behalf of the Egyptian Tribute ]kindlm1dcrs s Lrague.) 

St. StcjifiMi's Ckmnberfii Xomnher IR 187th 


No. 91. 

Mew(wuitft utti by Mr, Stchtttrl upon Un- ponkititi tf the !8o4 tind l>if lurlrish Loaits t 
ijuu/ti/list'd ipnnvipul and intcmQ upon the Eiji/ptiun Tribute ,— {Commameated to the 
lurfi uf Derby by Mr, Stewart, Xmwither 4.) 


f Confidential J 

THE project for the settlement of tlie.se hums in cbnjimclion with rm airangcment 
for the placing i hi 1 interest of tlic (guaiiinteed) XS55 Loanou tne Egyptian iVibutfC as 
an additional security, wbieh was sithniitletl hi the month id August w* ller Majcsi.; s 
Govemjnant, lnvs been placed by Mr. .Rawrcuco Me 15wen add She Honourable 
Raudolpl] Stewart he fore the Forte. 

During two months they have perpetually brougbi it to their notice both by ’eiicr 
and personal interview. 

Amongst many others, ic liua bn:o]i fully and oxhapatively dismissed with ttie 

following ;— i 

Hb Highness m 0wmd YissH (aiokcmot Ruebdi Paslia) i h» lliglmess 
Midhat Paslia, J'resit!cut of the Counelh ids Execllcucy Safvct Pasba, M.nmdot of 
Foreign AJliiirs; Ins Exceltcnev Ghalib Pasha, .M iuister of L’tmwec ; his Excellency 
Halil Chenf IVdirg Minbti.T of -Justicei hi& Excellency Mahmoud Fasba, lltgh 
Chainbcrliiin; liis Eveellionu' 8aid Pasha, (Irsf Aide-tie-Gamp t-0 ihe builuitj jus 
Excellency Yavcr FjlMil 
Minister of Public YVor' 

Exgellcucy GaratliMoiL .... ^ - . 

Financial Adviser to Ihe Prnlc: M, Terrain, Legal ,Wviscr to the Porte; the Right 
lion. Sir IL Elliot, G.C.B., II cr Mnjwy's Ainbdsssiiijljar. _ 

Through the interveulieii of Mahmoud anti Sat'd Pasha, ii has been subimtlcd to 
I [is linpiaial Majeslv Ihe Sullmi Jdmself. 

Si has received the full and un<j. ml bled assent and support ot the various roiwf%;ii- 
tntives of every class ol fnrkish lluinlhuldei's, whilst ot Llic alnue list oini and all, uiih 
one single exception, have completely and entirely accepted it us an iionourabli’ and 
equitable settlement of the diSlkmlty, an arrangement at onec generous lo the Pnrfco, 
aervienable to Her Majesty’s Uovcminont, and at Lhu same time just to the llond- 

Tiie ope single exception is that of Ins Highness Mebcini't Ruelidi Fnsba, Gnmd 
Vbdur, who has placed himself m opposition both to lib Sovereign and all the advisers 
of the Crown, aits! nervously declares, " Ce pas lo momesit.’' 

|lb Msyesty Uaa loo reeuntlv oceeded b? llm Tlu'onc umler sik'Ij peculiar 
eUeuinstanced to feel hiuuelf as yet sullieivnUy pgwerlul lo 


eellericv aaJii i.asna, ursi \ ‘•''■g'M "" 

iil, Director of Tekgi'apbk; Ills Exeollency Odiau EJFanai, feub* 
rvkfi his Exeelleiiej Zufti Bfljr, Sub^miatoc. pf Einanee ; Ins 
ri Kll'cndi, Sub-Msaistof Foreign Altaic; M Foster, Esq.,(:.B., 


bimsdi' 












i 


The Potion, therefore, of (Ito pi*ojoct 3s a most remarhabjc: one. SirHenry Elliot 
krvs unofficially given my v^Judbltr Bel, but with the Turk them- is but oneway to 
citty anything; it was the way adapted by Lord Stj&tforri do Redd i fife, it is tin? way 
mo re recen (ly empl< >ycd 1 >y G oiioral Igi i; i tie w. Ltml S t vti t ford i ti mi cd- -C. u era I 
Ignatdcw insists—and, no niatler bow determined their previous resistance, uo m a Iter 
lioiv protracted their opposition, the Turkish Government invariably gives way. 

As a rule, Her Majesty'k taovernment does not interfere in the matter of foreign 
loans, and interference in tins case could not possibly be taken as :l precedent, the 
circumstances tomjocted with it being wholly and oiiirdy exceptional. The action 
taken by tlic British Government in lS-5-t and 1855 lias imposed upon the present 
Government the necessity of interfering with respect to the loans of those years, and 
the recent debate in, Parliament upon Ihe subject shows that trucli Es felt to bo the 
opinion of the country. 

The British Government, is not asked to do anything for tire 1871 Loan. The 
holdei's of that loan, on the contrary, oiler tu surrender pari of their strict rights to 
securethe position of the 1851-and 1855 Loan*, thereby inaiemllv aiding the British 
Government and Hiring the pockets of llie taxpayers of '1 ink country- 

The project for the arrangement of these throe loins, which has mid with such 
universal acceptance, has never as yet been fairly submil ted to the Council of Turkish 
M b a 3 st ers, ow mg to the para mount in fh iciicc of tli c G rand ^ r i zier. 1 I’] ic I at t rr accom¬ 
panying this Mcmoiandimi is a hist appeal to the Turkish Government ; it lias been 
drawn up by M. Terrain, their ov, 11 legal adviser, and may therefore be held lo he a 
resinnc of the opiiridp which can be stated on authority In have been already 
submitted ly him to them on the -subject. Should it be vejeetc 1, the Bond 1mldura will 
have no resource left but 10 appeal to i he Courts of 1 ,aw of this country ; they have 
already received Urn most eminent legal advice that such an appeal would have a 
successful issue. In that cane, 1 ins project, by which the payment of the interest of 
Iho 1855 C iiarjuvleed Loan is scoured upon (ho Tribute, would kill to the ground, and 
the money for the same would have to bn extracted [’mm the British E as paver. Delay 
therefore is very dapjgrom; from inlbvmnlion received, should a favourable solution 
mil be arrived at during the course of next week, several independent Bondholders 
have given notice of their intentions to bring the matter to a legal issue. 

1 nder these circumstances, the only way possible to prevent the failure of a 
project so beneficial to everyone is, (hat Sir If! Elliot should he instructed to demand 
an audience of the Sultan, and to insist that it should be fairly and bououmblv 
submitted to the Council of Ministers; at tin sfinc time he should Mom the G rami 
Vizier Mini [lor .Majesty’s Govcrmueiii would not permit of any further delay;buit Vf^rd 
determined to insist upon fair play and an honourable and equitable arrangement of 
the matter. Were this done, She project would be accepted cordially and unanimously, 


without a shadow of doubt. 


(Signed) 


RANDOLPH STEWART. 


Indo.sure in No. 01. 


Mr. MeEwen (0 Mehemt't Ruchdi Pasha, 


Altcssc, Therttpiu, le 23 Oct<$£& 1870. 

KN" nm Quality deroll^guo et de mandat a ire de memorable M. Randolph Stewart, 
President de In B&rap du Tribut d’Egypte, jtoi lTionneur d’ex noser rcsnectueueemcnt & 


volrv Altrsse ec qui suit: 

M. Randolph Stewart cat parti pour f.ontires dans lc but de decider Icftobligatairc* 
des Emprunls tie 185 k ct. de 1871, gavanlis par Jo Tribut d'Egypiv, k njdumor lea 
reelmnatknis jucliciaircs qulls sc proposuieut tVinlroduirc devant !es MYihmwux 
A nghtis, a 1 'fil'd dVibtenir In dishibnliou legale dcs fowls deposds to 1 Sample 
d'AugkiterrCj ct prov^nanl du dit Tribut. Cette demarche, toute dans I’iutdrfd du 
GouvcniL'mi'Tit Imperial Ottoman, a ete dietce par J'oqwir d f wa arrangement amiable 
outre In Sublime Pwle cL les ubligntuires quo nous represent em«. C r cst pour ee motif 
quo je viens, conform*'meat iuix hist ruciions de inon collogue, 50uiiu ttro de nouveau 
u votre Alt esse, et d'une mantare plus eomphMc quo nous ne Tnvons Tail. juaqu'A 
prt-seu( r lea consid^rLlimis de toute nature qui ivcotnmandcnt noire projef h Vagx^inpnt 
du Gutivemcuiciit imperial, 

Avanl d'l iitiei' dans lexumcn du fond mf-mc dc la ijufsttim, je erois n^cessaiiv de 
rtpoisdre :i Pidf-e exiu'inits. 1 pur votrii Altcsac, el tun consist 0 t\ nliiumE^r Louie sohition 


repo la! 
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relative au Tribut d'lgypte jusqu’an jour oh !e Gouvemomcnt Imperial seraiL on 
mesuredo prendre dcs arrangements pour lo ri^glement de tons st& cmpnmtsi. Votre 
Altesse voudra bien remarquer que dTme part, iEs nous cst- impossible de faire {Mpendro 
la reconnaissance dcs droits que nous repr 6 scntona (Fun arrangement geinSral aver lea 
autres crdanciors de TEtat, qui stmt places dans des conditions ahsoltmioi.it diffdroiites, 
et 1 pie, d autre part, le Gouvcrnement a^xposerait, enadoptant ce systtnie, 31 .cSmpliquer 
gravement sa situation ct ii augmenter Ins difficult qiTil pourra rencontrer pnur lo 
lemon t de ssl dot to inttfrieui'o cl extdrieure,; 

^ J'ubordc mnintenant. Tcxpose des considerations qui militant on favetir dc noire 
projot. 

I 4 mimleuro mauifflre do pixicMor, pour porter la convict ion dans I'esprit ilei vptre 
Aliessc, e'est de supposer qdo notre pi'ojel de transaction n did ddfinitivement lejele, cl, 
do recln Teller quid sera, dans cc cas, la situation du Gimveruetncnt. Itnp6virtl. Si cot to 
rgeherche ami&n| a ieconnaltre que lc Gouverneinient pourrn soustraire le Tribut 
d'Egyptn ii so. destination eonYcntiounellc et Ugitmio, ct qu T i! rden rdsultora, pour la 
Turquic, aucim dnmmage moral ou inatdriel, it s'ensiuvra Inglqucment, quv la Sublime 
Porte pent avoir raison do refuser ['arrangement qui lui cst oiforl. II rcsulte, au eon- 
trah'i?, de cettc reclioreho queleGouvernemcnf. Imperial cst ct sera loujours in 1 puissant 
h distrairc le TVibutd 1 Egypte do. ga destination legale, et quo toute tentative dans 00 sens, 
outir qu’elle seraif. inljaictueusc, portcrait un coup fatal au credit et il I honueur do 
1'Empirc Ottoman, 11 faudri reconnalti-e iuvineLblentenf quo notre projet- doit dtre pris 
on consideration ct acocptd avci^ empressement. 

II y a deux mimidres de doter uu empmot d'afToctations ep^chdcs, litre do 
garantic. 

Tar la premifcro, lc Gouverncmcnt cinprunlcnr prnrnct d'flffcolor tel ou (id reveuu 
au service de hemprunt; maiH il resto en possession du rovemt donntf en garantic; 31 
ne s'en dcssaislt point, et iTest lid vis-h-viB du prdteur quo par son sum 1 engagement. 
Or, cot engagement nc diiTihc on rien <le celui quo le Gouveriicmcnt a prin do payer 
rdgulith'omcnt TiutdrCd. ct ramortisseinent de sa dette, Los deux engagement-; sunt 
idontiques, el. Pexdoution de ehncun d'oux ddpend essent i cl lemon f el. exclusivement de 
la bonne Ibi du Gouverneinent. 

Suivaut Tautre systfane, le Gouveriiemetit empiamtour attnhuc mi prdtour, pour 
assurer lc service do rompmnt, uu rcvcim special, dont il ^c dessabit ddfituilivemont c;t 
irrccoeahleminit au profit, dc son ordancier t soil on le mettant en me sure do raeouvrer 
lui-mdine le revcmi, suit cn lui dormant uno delegation sur celuE qui doit payer lc 
revemi affects. Dcs tars le Gouverncaient cn cst dessaisi, ct le crdaucier cn devient 



pou voir. 

La premtare do cos bypotlifiscs esl cello quo if git tousles emprunts exterieura 
autresquo couxde 1854, de 1855, ct de 1857. La seenude liyjjothiiseest cello qui regit. 
Le-s demx empmuts dent ileus ropribontons ies intdrfitfl, .Dims Ee premier e;is, les 
sougerlpteiirs ont fait credit uTengagomcht uu Gouvemomcnt; dans lc second cas, ilg 
out fait credit an reyonu ddldguc. tl n'exEsle, coiniue on voit, aucunc assimilation 
possible- outre cc> deux categories de cicancioi'S. Cc ntast done pas scnlcmctJt jjaieo 
que lo Gouverneinent sW engage par dcs notes et dcs Birmans solonncls quhl cst 
aujoUlil’Jiul oblige do respect or ecs Con vent inns, main bicn parent quo lo Tribut d'Egypto 
a cessf do fains purtio du doniaine cU- fEtal el cst devenu la prupridle lies obligataireg 
do cos deux omprunts par lc soul faitquo la ddicgaliuu eunsontio par IcGouviirmsmcnt 
a etc aecoptde pur lc Vicc-lloi ■pto, avee I’nutorisation mcmc dc In Sublime 
ltartc. 

Ccs pi'inc]]>cii stmi tejlcment uu-dcssns de touto discussion que, s'il plnisait n la 
Bublimu Itairfco dtaidunner an \ r ice-ltol : do voider dcsortnnis lo Tribut dans Eos caisson 
du Trcsm', au lieu dc Fonvbycr ^ hi UliuqiiS! d’Augloterre, comini- il y’y eat engugd, il 
scraif tenu dc rdsistor il cet ordre itldgal, ci, s'ji veunit. h s r y conlormor, 31 HVx|n.sci-;i.ii k 
subir la rovondiration dcs portoura do titi-cs dos deux cmpruolfi; rcvendication dont lc 
premier dTct sevuit la mine do son propro ciaklit on Anglotcrro, mdd|M.‘]nlainmcsnt 
dcs mesures do rigucur qui semient prises pour lo coatpaiudra ii lempltr son 
obligation. 

D&s Uinstant ou to Tribut. doit, nonnbstfinf tout ordrn contraiix-, ctre envoyd h la 
Banquo d'Angletcn'o, hi question sc trouve toute iA>iuluc p car votre Altes.se n"ignore pas 
quo ect dtablisscmcut nc sc dessoisira jamais des funds ddposds qu'en favour dcs obliga- 
tnives des omprunt^ gurantis }>n r le Tribut d’ligyptc. Los teutativea lhitos par muim 
Pacha, au minis do Fdvrier dernier, [?our si- .lbin 1 remottre unc piulio des sonuues 
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ddimfe. wit confinement debouA toitt k r&mtanco igtoto < * ®S»» 

Ai^cnr; II >>'!■ xisU- done, cet 40&M tote 

HLmmw m lcs feuds danssa. auase, juaqu'itoo quo lataMinw “ 

•y.sff.'g s^'g^ieiBBagaLg^fg 

Stetaibte du Tribiit iPfigyptoj (jHtif* «» tor M i»irtem«mt Iqptnnc mont .1 
^tStoir ddmontrfi jus,.* VMto» 

le droit.nontcter fti.x Bmjnmt* dc ISM A do 186II OMbatomin W® MU ■ 

«*““» ,i * .« gS^iXSTSSiS’Sm . 

Gouvoraamont f My * *£WSfctf J* " « 

SSBf^cSrf^^^assS 

absolmnent sterile, soil ]H>ur le pour la^L'im, v AUc^e 

Nihis aiirioiis done pu. woo coWruo ot .*», «** V?m *2 

(tad* hd.^1 to droll* ritototo to Wto „t Vito to* 

e«lv.-mnn«ur tentoitt ntewdt pu, sons iMutoe ft Him. A f .’,! ,,Sv™ 
dcmwM.U-, Ibinteo «w. void quelle smut * »u pant dc vu« towum. 

£ Anglais 

Ll 1 mittfnnt total *1™ noiiimw ntccwsims mi ssrvkc ite* trots 
yniiiHt^ (Krf 1«Tlibti^ djbjjypl* I'tintt Jlc + ’ “' '" flflinOG 

]■- ninS^gut uiiicil da T^mt J'kgTfpm ttMt ™ ■■ +r " ' 


l,., Gou\«EiUliM?tlt itur-itl I. More a noMVif, pw t' flrfl ^ Cl '"" lr£> '* 1TS 1fl|o 

ecivictt) urn,' no mine dt *■ ■ * 1 ■' 

n,. soninif lie l7S,OOOi. devvait toujrmrs i‘trc rnj-fie, dmque mumc, par le 
™ dobo™ du Trtlml d’Bwp|o. p»i«i«'dlr reptfsciUc o^A merit la 
i idecsBOira pour com plater le service do MSmprunt ,U-ls:,r,,-nnmM par la I’mimo 

ct VJ %£££tM cote situation,» It&ttkfrb Wiouvcrrrm.a.1 W« m 

w . d,( W ilKT, -i !es potfo&s (It'S emprunt a voids lent fester dans leur ilvo.t str lit, jo 

la Uwto ildl rtl m i l!1 1 resiir Iiiipt-rial F r 

MuiSi# rto lio# pi 1 ^^ <1® trausa#^ =— £ A 

L’i^itiptmit ilt im lui fait utut suiiiui'Ue du* + - ■ ■ jJJJJJ 

j.;i I'KnspmtU du 1*71, wne rtimsi: iw .. *■ *' ■ H ' 

Total. »W 

||, lrac i&^nent ||o »« defied (mnud o.up.el le Clo„ver«e in m.l, emit olf gd; 
iC » « I- -id represeote 

H^towto qu-clUi pMM »i ... ' <l iul W : "°ir 

i ... i* i.. "'1 1 T 

•‘rfffsXtt 

S'-'n.rlrtiiiaHiv Ilfs iUiiount'luii k-s principes quo jo wen* do divelopiior. et lejei.o! ou 
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)C 9 consequences dtototfs d’mw Intlc <wad M#WSMe k so dignitd et 6 
honnourquk^m^temnWH^.^ qBCt pour teter toule id& dcywto.«o«fc 
nur let resolntitnis du Gmivi-rni-itunt ImpSrfal, je me stus nlwlcrui tie 

incline con&iddrntios politique : mats vote. All.we i»vce 

V vri'lli'iicc r Ambsisaadcurs qae ti l Gouvemomcnt dc Sa Ma^U: U lleitit y n,i .- a- ^ 
s^isiatdjwi un \mM)h inkrv|ii oatte lit Sul)Umo 1 orte et lcs portcure 

d<?S Vk^dc (bTiV^h Iwiatc mtcliigoncc at dans V&sjA de jushcc qui 

dlsti^ucui 'voUv AU—, jai ,m pouvoia niu F ^tre M W sur dca 
falls irrdfiimbks et sur dcs arguments mdistutabU‘S, 

I 'll lV{*■ 

r L ’' Lyao&nce l McEWEN. 


N'os 02. 

Lord Tfiiit'rdfft £o Mr* Lingcn, 

Forwjn Office, November 9, 1870. 

blr ’ WITH reference to vmir letter of the SStli ultimo, 1 §> dimetcil by the Earl of Uerliy 
to tlsmi'tf 0™. be «W»vin S draft of a dpspte, 

you frill move them to favour L«d Derby with any observations 
they may Have to offer on this draft. j 

(Signed) ' TBNTERDEN. 

p _] nm to request that the inclosed draft may be returned, 


No. 93. 

Afr. Sfrottijie in ford Tenter den *—(Rccfiinrd November 10.) 

,, r i Treasury Chamber^ November 0, 1870, 

; ' I lit directed by the Lords Commissioners of I lor Majesty’si Treasury to acknowledge 
,., I of vouv letter of the 2nd iustam, in wliicli you state tbatthe Secretary ot State 

Ai ,o- >r ibtt tl made by this Buni'd in their letter of the 2(>fch ulluno, with referenee 
fCcTnrkil iCib of'tdM and 1855. and tbat be will carry it out by an instecteu to 

Her Lord Derby Urnir Lorfckte satisfaction on learning 

his Mto! to oxpressA hope Unit it may be in bis power to despatch to 

instruction within el few thiys. ^ 

ikeatsl) * ' .CHARLES W. STRONGE. 


Nftr 9^. 


Sir* 


Lord Taiterden to A/r* SteivarL 

Foreign Office, November 10, 1870. 

I A AT divected l>y the Earl of Derby to info m yon that his lordship \**& rcfeiTtril to 
i :,{ ( nmmhBicrnurH of Hwr Majesty's Tneasury the Memorandum kit by you at ibis 
S^fchktoj tplns J tliv' Egyptian tribute U»te mid to to «-■ 
cutiou imidu by you on the 7th teapot rcafieetiu| the uoii-[niynnjnt »l the ^inji bmd 

of ihe 1855 hum. j nm 

(Sjgntid) " TKNTI'JIGKN, 
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No. 95. 

Lojvi Tertierrfen to Mr, Linden. 

fWijw Office November 10, 1875. 

ttt&sxsns&si <BMn»—• ■—**■* 

upon the guar^nteeiog Governments. ntement to the notice of the Lards Coin- 

the Convention of June 2Hh, 185 -j. j fl(a $. c 

(Signed) ' TENTERDEN* 


TSo. 9B. 

Lord Tenterden to Mr. Ling™, 

Foreign OJ/icc, November 10, 1876 . 

B,1> WITH fctocnecto my letters of yesterday,.and to my befc™ < tl»e > L«^*tSbm~ 
I ntn directed by ^ rh i’ TThc ■iMomnnnyifig memoranda, which were com- 

SS t bis instant by Mr. Randolph Stewart, vespeeting the 

Es! 1 ItTs rcqncsted Unuthc irclosnrcs in this letter may he 

(Signed) TEN T RR PR N. 


No. 97. 

Mr, Lam to Lord Tenterden,—{Received November 1&-) 

TVen^tiru Chambers, November 16, 1876. 

My Lord, a , Commissioocre of Her Majors Treasury to request 

1 AM directed >) ' , ., ty l v ^ in t they Slave considered the Setter which it 

your Lordship to mfoiw the Lai _ot p oriB SpUrf which you inclosed 

is propped to add '° f otlHnrtant) on the subject of the Turkish Guaranteed Loans 

the draft sn yo.urh.Uer . , E -i\tirclv concur in the terms of it. 

of 1854 and 1855, tha ui> ■ paragraph slating tho opinion of Her Majesty’s 

■ ThCy rZ ft f 185 ! BtanS’oJfii diftcrcni footing from other nbmimt 
Government that tin. l.^m if would he well, for the sake of clearness, to insert 

agSgfX*..i» —*■» •» i"“ ““j? 

(Signed) ’ WILLIAM LAW. 


No. 98. 


The Earl of Derby to Lord Lyons. 

Mv Lo^ Foreign Office, November 18, 1876. 

J HER Majesty*® Government have had under tkdr cemsideratfon for some lit# past 
tb« delays of the Turkish Government in meeting the charge of the Imperial Ottoman 
Guaranteed Loan of 1855, re?peeling which n long correspondence toot place in the 
beginning of this year, and also the claims of the bondholders of the Turkish Loin 

of 1854 

Your Lordship is doubtless aware that a discussion took place during the last session 
of Parliament relative to the Loan of 1854, when Mr* Russell Gurney moved, that an 
humble address ho presented to Her Majesty pray mu her to direct E^pnunumakion to ho 
made to the President of the French Republic in order to pertain whether the French 
Government would unite with the Government of Her Majesty in P r ^ m S u U Dl1 thc 
Government of Turkey the eonipU-tr fulffinent of the conditions upon winch the Loan oi 
1854 was contracted; that the motion received a largo amount- of support upon Loth 
sides of the House; that the Chancellor of the Exchequer, as the Representative ut the 
Government, stated that they were not insensible to the ease that had been bimight 
forward, that it was one that bad eiffiuged their attention for n considerable turn:, nm1 that 
tluiv were nrepared to place themselves afresh iu communication with the Government pi 
F.2k ^ ■-**. tot Mr. Russell Gurney on the fiut ot this 
assurance, and at the request of the Chancellor of the Exchequer, withdrew \m 

Hi0t *°Sinee that date another dividend has become due to the holders of the Guaranteed 
T nn.ii of 1655 which the Turkish Government failed to provide at tire time, so that it was 
J^rv Mi^y'H^rdn^t to ad. .he Bank' of Kiigtand to mk* •tom 
advance in order that the Turkish Government might have an opportunity oi keeping 
frith With the Guaranteeing .Powers, in the end ihc newfaiy funds were provided, b| 
onlv after long delay, much conequmdence, inconvenience lo the Guaranteeing L owera, 
find needless discredit to the Porte itself. 

After a careful review of the whole question, Her Majesty a Government have tome 
to the conclusion that no t&ur should be lost in taking such nvlian as may \w necc-^aiy m 
order both to fulfil the pledge given i-Pailianicnt, and to put an cud Ifto‘ 
which cause such uiiinofitablodi^ussions whenever a dividend on the. (uuir.iqteul Limn o£ 

18j onfall* due^ [h ^ firsl ^ t0 QBCer tiun whether i la- kWh Hoy urn tin-lit- 

arc ruenoredto join with the Government of Her Majesty in a representation to the l otto 
oh behalf of id. landholders of 1851 Tile just tot mu ot such ,!?' 

fiumd in the belief publicly expressed by the two Governments m 18 j 4, that the ] uikisb 
Government would fulfil its promises, the object of that public expression upimu.L 
having been to assist mi Allied Power in procuring money for the proswution ol u war, 

xu Met I the two Powers were sup porting it, . , itlirt 

1 liftvo therefore, to request vour Excellency to address a euuiinumaiMon In the 
J) n 1 aB u| T11 , the view* of the 1’rejic'h Govcrivment as lo making a joint mpraemu- 

{?| KL eS ^ 4* O^CU to Che Porta 00 S» ipbjoot of d»* 

tws> b „ neCf , SBOrv i„ doing ,0 to Slats distinctly IM Her MojcstyV Government 

li Id lint i In- Loan of ‘is54 stands on a liiifrrent looniig Irom snbs«|uaut loans Ulie 
Pole] UULI in . J.t oi . < j s uo , ietcS BLiv for the two Governmenti to 

iiiterf"r«Vu EhtSSs'of "other'loans bdween the Porte mid itB^prdiimry creditors^and that 
l ■ | jv ^,j‘ .i .. j Wli GiivcrLiiuaUts should be eonfitteil In l-hat !opn wl a ii was 

!’TT“rtfZlS^K . iccoliimeiMUit.ioii uf U« Government, of 

Z% of W —y for the potion of . war in 

Maf®S Mni^i tmmd. m «■ mm 
Srisrii t?i £^lov zJ i< ^ ^ rrr . . 

r' ' | istifc (lJ Ijmvide I bv neceSBury funds hi Lhnc [ thai it is, therefore, ueelcs* for 

IheTmliish Government to jflcail lliat it liiis [trovtiicd funds, unless these funds arc ai-t willy 
m .v i a l ldcrs of the loan and that tins two Governments cot. l«ko no nccjnmt 

^ W *"<■ ** “ f 

[ 88 ]' 
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England, for If the Creditors do not receive their dividends &11 the appointed day. the two 
Governments are liable for the amount of those dividends; , . , k 

it u evident that the Hm-Uf intuit discredit by its present mode of proceeding which 
Her U&testv's Government believe it would be easy to avoid, and it is in Lhetr opimoii 
incumbent on the two Governments to press upon the Porte, both m its own best interest, 
and for the satisfaction of Its honour, the necessity of coming to an immediate agreement 

with the holders of the I jmu of IBM. , , , .. iSi , , k . 

It appears also to Her Majesty's Government worthy of cousidemfou whethei m the 
interests of all <$imenmd it might, not lie well thut the two Unvrnmenta should pi oiler 
their good offices, if mmes-snry, to facilitate 1 he condo»ion of the ngreeinenl* 

I 'USlji 

(Signed) DERBY. 


No. 99. 

Mr. Law to Lord Tenkrden.— [Received November 21.) 

My Lord Treasury Chambers, November 20, I 870. 

' I \\I directed bv the Lords Commissioners id’ Her Majesty's Trgisury to acknow- 
]c dKC the receipt ol your Lordship fatter of the 10th fintnot, nd Ihc invamwk. winch 
accompanied it, respisding the Egvptism '1 nbute Loims, and rchrrmg to the Uh p.uagLiiph 
ofMr. ScudEimorcsmenioraudLim of the 23rd October, 1 am Jo request youi to inform the 

Enrl of Derby that iny Lords arc not aware that the Chancellor ol toe Exchequer. . 

auch a declaration as Mr. Scudamore attributes to hi tin 
The papers are herewith returned. 

J 1 I am* «c. 

(Signed) WILLIAM LAW. 


No. 10(J. 

Lord Lyon* to the Hud of Ihrby.—iR^hwt November 22.) 

Mv'S' 1 All*. N<n'.'ml,?r 21, 137G. 

: 11 AVI', till honour In inform your l.orilship tliat I have tilts "lay addressed « no ,e 
ju the French Government in the terms of your Lordship's despatch No. .)m ot tho ' ' 
instanti which l received this morning and which directed me to P»P &se to the hrench 
Government to join in a representaikm lo the Porte respecting tliu Ottoman Leans of 

i854 and 1855. j bQVCj &Ci 

(Signed) LYONS. 

No* 101, 

Lord Tenter den to Mr, Low. 

Foreign Office, Notwmtirr 23. 1876. 

’ WITH Ittmiw til vour Idler of the l«il> iutml, I an. Ui*i*««U ll » f';' 1 ' 1 P^V 
to iromiml lii'iviviib, for the hiilirautfi.il. <.r the l-urd* C^B>i«u?pcp «l or -J \W‘ If* 
TVklsui-v, a copy of the instruction which his Luwlalup Igj _ tlor Al “- |L> '- * 

Ambassador l.i Paris on llm niibji u, of llus Turkish lumas ul I-.>1 and I8 jj. 

I am, ovC, 

(Si gticd ) T L NT L it U IN. 
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No, 102- 

Lord Tenterden to Mr. Lctte. 

g. 07/1 re, JftDfiinfipr 24, 187th 

V 1 ' WITH reference to your letter of the 20th instant, stating that, the Lords Commvj' 
Sobers of Her Majesty's Treasury arc iioC&wotg that the Chancellor of the Exchequer made 
such a declaration as that Attributed tu lum in tlic Rh pamgmph of Mr. Scudamore « 
memfedum of the 23rd October, vk> "That the Lgypium ^ 
civcumslauces, continue to be sent direct to England from Egypt, i am dieted 
Earl of Derby lo rcqUpt tliat you will move their Lonffigps to inlOTUs lum whether they 
wish Mr. Scudamore’s statement to be coni radioed, 

E am, «c. 

(Signed) TENTERDEN. 


No, 103, 


Afujartf, .-Uhitrxi anif .Morris to the Earl of Derby r—{Reeder d November 30,) 

A1 t i 0, Old #rrjb London, & (L r Number 2d 1876. 

‘ WE have Urn honour to send yon herewith notice ofaii mjeuded aptiheMioii or a 
Hill in PaTlininenl iiiteeting the Turkish Tribute Lodjfe ol LHol- and 1871. hml the 

T’ltjrkisli Gunrunteed Loan bf IS5fa , . . 

..bird at the iiilradc.1 Bill is to carry out the proposed mrangmcmt as to the 

saia tons which wm recently submitted tc ;m.l furnuntbly cntcrtumcil by the Govern- 

mciits of 'Turkov, JiTiErhind, nud Titince. j , , . . i 

' in (Urn eouno A conyotthe Bill stall also ta subiml.u.1 to JW" tatMiifc #nd |f 
any further intorrnation upon the subject should lio desmal, wc shall beat .ill luma 

^TnuSh^totaTe the unwnenee uf the English 0»vcrnnH|nt in * nmwtro whWi 
lia& for ita object, by conce^Ipns on the jart of thb IS54 nud 1S71 boudliolderay to effect 

^ M wui, v * w>. 

Inolosriirc In No. 103. 

Jtt PfirfutmetiL —■fifossifiN 1877. 

Turkish 3Yihutc Loan, 185]■*“—Turk ish Guftmnljed Loan, 18^,-and Turkish 

Tribute 1871. 

(Application of the Funds ktomjit§ to tile rthm Mwt^ation ter mV of &>»<** ■' 

tm d lieu mm \jeiA cn t of Stain tmund<oi her pu t poses.) 

NOTICE is hereby given, that um.UeaU.m 
in (be ensuing Swsunis for leave ..mg m a BUI tor all or .my 

:lm '7T?!rT7^ (if need be) to settle and confirm a M 

d ipjt f .«* T'mV .t'TlTlW lbm^TT.3 liu’T’imU Irf'tta 

° r8 T C l^tta®^^ taLttlW to Ito toll Merest of fi per eent., untl 

**?ss*f. «* 

^; : £ S:r;;;S ? 

respect i,f ibis loan shall tlicneefonvanl he resumed. 
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Tl To release the Turkish Gnymunent from the payment of any larger amount 

t *&tS£Z 82 S&i*m£ S“"i M. «>' 

rS l&sSS WS 

Bin will,.*, or haL. rn «* day of Dumber rt 
lo Jp Into #i«lc IJM <$Eco Ottho House or Commons. 

k*« this 2,tl1 ^ * Kovcm T i^nrasT, MOBius, ««a co„ 

(5, Olrl Ji^vry, London a 

Solicitors for this Bill. 

TTY ATT, HOSKINS, and 1IQ0KEK, 

28, Parliament Street iVestiumstcr, 

Parlimncn tary Agon t s • 


No- 104. 

M|, la ui to £$r J. P(irnjee/e^ --(Recci^ .Deem* to 1 8.) 

OftilfB&ffirs, iWwaifrer 30, 1876. 

“ y YaM directed by,he Lord, 

to inform the Earl nl '>' ,,, 1>> , I Aji^^mdolnh SteErt to name the oeeusfon on which the 

think it would be desirable tn ask . Randolph Stewart to , g , tll(! - tt h 

S22T St tSSt^tSUSA j-* «* » * • 

Lunt to the rcrdRP <8»> respecting the Emttm. induslins , which 

** * «*-• 

were returned in the Treasury letter of the Sttl mstant. ^ &c 

(Signed WILLIAM LAW- 


No- 105. 

Mr. ifl»r to Lord LPecemftar 2.) 

TVfflwrv Uscswifor R 18? li, 

a ",,»_ m i, «.«.o-yrLSSItiS&SStE 

«* e « iT *** , f '*•.S SCfci iAr » M. ™ * «*«•! «« ,| “ 1 li " Jl 

SpSsS » dHui^i in ,L *-*-* «f > St '> ultimo.inclo^d « V*» leuer 

of §4th ultimo. I & Cp 

{Sighed) WILLIAM LAW- 
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No. 106; 

Lttrfi Tmtti dm to Messrs* Ashunt and Morris* 

Foreign Office, December 70. 

^directed by the Earl of Derby to 

29th ulti.no, inclosing notice of an blended application for a »ill in 1 arlanneut 
theTurkisli Loans of 1854,18;>y, and 1871. j am 

(Signet!) ’ TENTER DEN. 


No. 107. 

Lurd Tenter dmi to 3L*. Lingen* 


, Office, December 4, 1875.;; 

Slr> L i\t alrrrtpd In Ihc Ear l of Derby to transmit to you Sere with, to belaid AtcTum 
l AM directed tnj me Ran ji ^ . g™ Y fl f a letter from Messrs. 

-Si* •'•«•• “'“ i 

acting the Turkish Loans ot 1854, I8.jy : dial 1.87L T „„ 


1 am, &c* 

TENTER f)EN. 


No. 108, 


Lord Tenterdot to Mr. rttcit'a/ i. 


Sir 


Foreign OJJiee, December 11, 

WITH reference to Mr. SeudamoreV memorandum of the t!SM 
^WPlK tt£ "wrX"”* the occasion on which the 

by the Ear! <>1 Ttrby to ask >ou u f . ■ . ■ t i li; , h nrt^rat'L of that 
m£?tf. vit l^pliaiu^te «UL «udcr any dreumto^ .omi.mo t* 

be aeiU direct t(> liiigbnd I''em Lgypt. j ^ ^ 

TENTEKDEN. 


No. 109, 

A/r. Static to the Earl of Dirbfj—i ^$ed D^#cr HSO 

Stamen'* dto»^A. HVif^frin^er Grj'r^e, 
Z>ect'»i&er 12 5 1870. 

My Yn b P lyywts.nf y-^g; 

BfttLstaction, the oteabiDii "[' " 1 direct In tills eovmtrv. 1 Imvo the honour to 

Win,, trilmtcUccorder of lrnndon'on the anbjeet of ttf. 
Iwldw! ™ tte-JM July oVthU year, in the course of tfd. the CWUnro. 

ate Kachcgncr mmlu use .rf’ M«;L.k rfBitftnd. and the Sank would 
-She must pay the ! ff 11 ■“ , 1 Ami further ant « Witt respect to 

ZX S & i ssTu?iSrafe sf2 

.S- II* ,»»*■«' Enslumj. nnd was'there held for .hair 

ultiinate, if nut for their immetlM'.' E’^" ' ' l .'„i ..-ill also call the attention of his Lordship fo 
1 would J'i'i| “ , N i y , n , n«d L nr' l or "llie Exchequer made to the House of Coinrnons at 
the promises which re i i n.. _ ■ Iur Ma j^ ty . a Government were not insensible lo 

Z “aritfalm which rested upon then, in this matter:'’ u„d 10 pom. out 

• So. toa. „ 

m 
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that, at a very considerable cx^mlilnre of timlmlmoney, the '^oWm >m« 

most ample ami onerous offer lo the Turkish Government J? “ 

which, at one and Um unie time, made thou a pment ol l/^IOW. awim v "j ™ 

I | ( . r Maicsty's Government of aiiiy oiiiietv and responsibility iuth respect u _ ' 
Guaranteed I&ui, precluded the chances (Uidj, unless llw J. n ^^eountry 

Ktffeed to, may probably be reckomd as CBriaia)ies) of the tax payors 
having to gay the Guaranteed Loan, and ™ conjured an .equitable and 

one man, nnd ana man only. 1. the obstacle. the present 

Gi nys, at this present moment Her Majesty’s Government, in om.seqneneonfHhe 
presence of the Mail's of Salisbury at Constantinople » KM 
power to insist upon their suhjectH- tfeliU being rospeeted 

tin-rights of Her Majesty’s subjects are equally as mipm^-t ” '"*" nt 

sMltiert. of the forte, and they lave the .emcclnin. VbteMUW w 

their hong swindled out of their money W« ns hoy had f the Gmn 1 \ i/aei i ar^t e 
swindle them in 1854 immediately after, at the earnest solicited ons of He Major s 
Government, they had lent their money to Turkey. Yortr a.rdsh,p| U | ' 
impossible for the Bondholders to be contented to be put nil any I‘ > j ,? 

have been, and that, ifci. lament meets, they wdl have no ultemaUvo but lo subm.t 
ii'tiin lo the people’s representatives the rvay they have been treated. , , 

° b 'ui the trouble and anxiety which this subject must have givan to U« Majesty s 
Government, 1ml wind, it most assuredly in a tenfold greater degree will d«. tilitoi ftrturey 
unless an amicable arrangement is arrived nt at once, could be t nd.anendM» f 

the Marquis of Salisbury were instructed to raform the Grand V mer that Mjg 
Government cannot nemrit their subject* any longer lo be treated w' ll ' i 1 :' ' "ti, j, 
“ which the Tribute Bondholders have been trentcaUy the Grand A mur, and Urn 
tliev must iodst upon an immediate settlemcui of their claims. y»IK», ' ^ ^ 
renee McEwcn. is still at Constantinople, luiruiig bean there nearly font iiion,!.., <. cmuoi 
siurulv bv the obstinacy of the Grnml Viaer, when it is notorious, as 1 can v«"cb 1 i . 

■f Ill UJ 4 J..I, Government would instruct their Ambassador to impress upon the rule, 
l SE KL tbauta Sn Ambassador is in the habit of doing, ami us the Sngtab 
H 5fto 4- previous to 1854., their determination that nght should bo done, 
the whole matter woul<l lisivc been settled in two days. ^ 

<Si-ticd) RANDOLPH Sp^RTs 


1 Reinsure in No. L 0^>, 

Extract front thv f< Times'* of July 22 } 

Chancellor el tire Exchequer said that, before he proceeded to mrike any- 

WBM&B&S&te 

1854, and slated that, ill recommending the loan then about to ue UKOumu » 

they uidopted = '^td “tbTco^^b thr. uttiniinlirc of 

S^hc«tt ii V ™ - or l tl "Si K“S 

lion equivalent l" a guarantee. I Its light lumoorot n • v( , U nl agaiitel 

s« ttSr.«£ft arftg 3££ v $&£. 

following year, then, instead of finding oumlvu* m 1 f , L - ubiigtttUro 

uLirvptaniL'd and indetlnite te its clcra,.„r. 

whatever. Itis bunourftble Uwnd suitl ihut tho Umw iu i. >1 » 

have HA in a-k Vixr\mwni for lilAt to my ^ attention to ihw ruttev 

took isBUC witli lii-i lioHournljlo tL^Tm-L i^i Ld«o of 1 S5i npi^ttfibd to 

mnpLc cnfeulation. VH oomiual capital of the lur^n 


3,POO N OOOirp blit it yrn issued at 80, therefore the Icmkrs paid only 9,400 r <|00/._ In 
January 18TC there rtriuoined unpaid ei Bum of about SDO,(100/., representing; ljl i f 
iwiniiiftlly. Now, if the lender had perfect security, lie would not bnvu received lunre 
than Cper cent, because in the following yteflt the loan was routed at '^ rcc 11 
Doint of t&U amount which the lender rced’VCd in 18 j 4 was bf. on 80*. ; oi ^ per 
con I If that 7-1 per cenL were to be divided but wceu l lie 4 ]>-r cent, which the lender 
would receive out ho Guaranteed Loan, find the per cent, which remained over, and d 
that 3i per cent were applied by way of sinking fund, lie would in twenty-one years H\o 
-ol back 1 1 is capital and something more, in that ease, therefore, the whole of ihc hmn 
would have hcen paid off. It was because !..e had that calculation in hrs mind ml he 
whs induced to say that sonnJthLLig better could have been dune ; that 1 ' ir ™y " oult ! Imv ® 
received more H'cient help, and we should have been free from responsibihtjf. (l^W 
ilo now wished to ask for a few minutes the candid and gnmassed attention ot um 
House to that position in which we stood. Nobody could doubt that the poBiuoii was a 
very serious one, and deserved very cEirncst consul oration. No one could doubt thsit on 
any question which could by any construe® be represented as touching the hoinmr o 
Eiiclujl we ought lo he very jealous of that bononr* and very careful of Lac course hat 
we might take. Rut he was cjuitc certain he was speaking the sentiments of his noblo 
friend Lord Derby and of the Government when ho said that the importance oi walthmg 
icafously over the honourable obligations of England in tbi$ matter was as much ]»™ T - 
io their" mil ids it was to the mind of his right honourable friend, ov any Mcnjbvi j ^ 
llonse. 1 Sis right honourable friend spoke very naturally with some p^mn ioctioi 
tins matter because he represented in tins House the Governiiieiil by whom ' hut obliga¬ 
tion had been incurred■ Well, lie entirely accepted ihc proposition bud down by his 
right hmiourable friend that the Guverumciit of England was not Hie Admiiiistritioii m 
nuwer at ;mv particular time, nnd that where the Government of one day pledged the 
national faith'in any [ifirticiikr, succeeding Governments were bound m honour tu take up 
the iiiguscinent. (blear, hear.) When his right honourable tnend asked, wuc not llm 
Majesty^ Government Lo consider the letters of Lord Ckirendoiii mid M. ^ 

Lhiys binding? his answer was tUkt they did ns (hr as they would be bii.dn.gon Lord 
Clarendon and M, Diouyn tic Lliyus, hut Ikr Majesty a Government did not s&y Jhui Ur. 
sueci-sors uf Lord Clforcmlon nml M. 1 Wn dc Lhuys incurred *uy greater «>bligalimi 
S hear ) Now, what was the nature of that obligation, lor by lhe mnwer o that 
question the position of Her MajestyGovernment was to be measured And hen. ho 
would call the attention of the House to the very great delicacy of dealing with matters 
of this sort We must, not allow hard cases to lend us to the adoption of lab* general 
priST We niui hear in mind the proper principles upon which to proceed .» refo ton 
to llie debts owing to British subjects by foreign lowers Nothing would he n ore 
tlim-crous to the interns of this country, W. of tkfi Emlmg riasajs ofthis country, riiiui that 
wc Siould give a fictitious support to their transaction a win. foreign Powers b hold ^ 
out u sort of indefinite hope that in some way or other the money ^ 
be looked after for them by the British Government, _ (Mem, hoar ) tlw 
in which British SUljCicti had advanced money to foreign owers on tH fu| ^ 
tint those- Powers were offering good security and Nut mb re.-., they mu \ ^ . 

rKlX^in” lliid in the Power lo w loll he lent money ma e 

default he would get llic aid of bis own Government to recover \m money t we ^unM be 
oncouracing him io believe that he bad got a security which Ho hud nut. L was M '^y 
S . ? VC were not to he driven lo the use of lb ret 111 these matter*, H ™ f 

vevv well Ibr his right honourable friend lo say, “ I don't ask you to send your s ups to 
iksika Bay.” Rut if we did accept the task of pruning aii obligation on u foiei^n ojw, 
mid Lhiil Power trealeil us with contempt, what was ilie ultimate resort. Jlear,) 
we to -q a- far as we could, but when the moment for action «amie v*ve t did 

not intend to 4 nuite so for? If w-e acted in that way we should p nee ourselves in an 
StoXmX^tmis position, A half support wa* a very m-.Uanl riuii, to dA and 
that remark lie would npply to the lotted of Lotd Ciiireudon tmd M, Drouyn de Llm^, 
because those letters falling short uf ;m aeUud guarantee, did guwwv# the hdiei that a 
eSdtrabk immimt of 4poll was given by the two Guvcraincnts, mid »■,:». re now 
disiiwtfog wlutt wan the amount of featiun incurred by theta: lot tin's, h wuud .la^c 
I i. ,'i ,. I, i- .i if ,,£. ivor-- .'iiL],-. t« 4,- uLiviliinij ai the lima U, have r-rnna fjrnftrA uatihlv 
and ' WtW - m m mfMt uftlrat. M 

ol iha luan having bcqn raised <m til® fmurahla terms on which the loan m Ihc Inllmw" 
VL-nr was rated When we gave the jpnMte, it «» nua«l on gnfiivonrabln unna. n, h. j 
dill not Lot what she expected, anil it WHS sugplcd Unit wc were in M »ha|,e .« mher 
to HMStthe bimdliolders. Ills right honourable tnend the Member for Greumicb staled 







that the loan « obtain^ entirely and *» 

Cluhndon and M. Drooyn fe 1 -Inns and he j«*UfM «» "V " . , & failed ; but 

Turkey lies, bejpn io afetfWto «*> a 'T' ttKriSotatarf 
when the support of Lord Clarendon and f ™ ^ t p c loan, but this lie 

the money. New be did not know pte^cly «B ritf “X attempt was made t,v 

dill knew,-before the proceedings which twm"b>kJ_W \ n lsa ^ 

Turkey to vaiseftloan through the agency ■ Fm-eiin/Office with respect to 

Baron RolhsehiW put himself in ornnounicalioo ™>t ' ^ , ' 1 "gft' t £ "result was that he 
it. Baron Rothschild mid an interview "1 > • t,l< 1 ,V v a lei lee iutbrniiug 

wrote to I he Imreign Office. *nd lie; rceoircd from •^ 3&W j 

him that " the heat exertion, of Me, Majesy, Go?of thcWlon. un 
pernre on the part ol the Luvkish Gn\ci [ nneu ' ■ .1 ftltud the Member for 

Efch the 1J was mode a 1 ’ The position « ^Sstone 

Greenwich was, he took it, sis pearly ^ possible y Ills right 

dissented) Then he did jgri know what ns ''S 1 - - ^ t p c 5M t>scriber& to the Sean, 

honourable friend did not puv, inasmuch nt- the; - ; „ but j 1Ci thev ought to 

they m(|it to pay the money out of the fSi„ thi TtfrkiA #'*«> 

come forward and use ihcir best cxcitiot,^ m t ‘ ^ ue( i That he took to be 

xnent a Strict fulfilment of thu terms on wind _iliL Lu ^ ( (l im ] tllC Member for 
the ppsitibii of both his right hononn 1 ^ ’ 3 ^_ c * ^ ‘ Li ,.1 l^cliILd—that the moral 

GreeUicb. M was what the To,’SS S Jle loan, but tub* 
support of the OovcrMrienl would bt given, .tm y_ ‘: v ; h „ on y ..re-dlev pledge, but by 

nuuntlv the object was attained, and how , v ibl ,. 1 id. V r,ti n, Tribute as a special 

something rather short of that,-by the S Prcnch and 

security. It. was when that .iiTaugemcui, conducted^ ^ed It was not upon any 

Cugliah (invci'iimcnts, was coinpleted .,t . ■•« much manev wa* to he p»id 

motel obligation, but on a material arrangement. In ^I m o it u» » 1 ^ 

into the Hank of liuglaud in thc shape o hB« >< » the kmn was lively 

tliL-v dmiigcil from the moral support to the tii.iti.rinl ,.u. . ■ .. ., tribute. Ilis 

S into effect. That hsl.hr.,, t« OSttettegteWn uMh-i.., *■»£££ ^ 

pa^7heidewsnot»^ttreantol. Steeould not X^„7wSeertein 

February, there would reman. the o her halt lyln A the llpnk of 

Turltoy in the next, hall year. Al ,»^«c«e . j, I'ehruavy, which was 

England a considerable sum nl nuau) pan <- J c.1 1 .... .,[■ gin gland would not 

held subject to the ord. „ uf Uu- Tuckoh ««««»■ • ‘id in' avail,,hlc for the interest, 
allow it to he appropriated to ntty I’ 1 ;' 1 P; in '|„ he understood exactly 

He thought these ihiugs oag , o 1 n , ’ j iuiaiifvi,i“ as t hoy did some of the 
what our position was. But white Imsaul these > m , u; lwooll(tUe 

propositions rather liastil) and m '•> • l .*' ' J,. .-erv far indeed tVom desiring to deny 
member, and still more by [a roms rested on the Knilish Govern,lieiit to see 

or depteciuw the amount ot respons.h,hty "I, .1 H t , was re,a- aensiblo of 

justice done as IVir as they cauM m this <"X,V thS'uMUteue,-. given hv Urd 

the moral indeed, wee very fiu'J'ioui 

(.'UtruudttH iitu) M. IJuniui ut laiun. . ■ i \k-ni tin ub whIuui m 

denying the fitet that M th« moteBine 

respect to those loans which would not esi»t mit . , , tl c u vcrniiicilt 

si-f ^ ^ 

rt'^u'd the rccuviay llt Iki r lutm^ . for vcnttiring 

B . .. 

Lo mtiwUiMJ ihc cflhtJ tdln.1 lisiiii. n 11 l v hi'imdttK lllL -' ihacu^ion 

this (lisftWtaii; I Iwy oitfilrt J|,|t u> c ** ,lI l' . . u ' ‘ ]] { i, ulku mitUlu friend to tuke. 

other hums. Now that was a MW Pfef X “3* allege, we do not 

Cure iimsl bo exercised ih.iL in whe we g ■ l.r ,,r idfip wqk mnterialiv ussislvd by 

all'ctt our obligations in lo-pcit "1 other loo ■ j ,. “ , ,1 ,, jjecietnrv for 

the insertion in ibr j-tesneetus of a l ' 1 !X- , s.l i l »bilUv t« meit its ohligatW. 

Forrian Jim.* V> * «' eoiHhnnnot iurkey am 1 Is abd'^t.^ tUe 

(.Mr. UudstmiO.— \lmdtl you read it, please , ot (f„ r | Kusscll in that 

]lii.ilili'mLi Ik-wirt not gont<ert(hng;l&r ft monusnt Uiu! uil i ■ 
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ease amounted to tis mud: sis T^ord Clarendon s in ibis, but. be was Hayiitg that we must 
take taro how far we acknowledged auy action on the part of the British Government as 
ttsvoI ving sm obligation on the part of t]ie British Government going Further ll^au ic^ 
professed it? go. Undoubtedly these letters by neUuowlttigmdnt did not $ Use lenjgtli ot 
a pure gunrankc f but it was a question how far they actually did go. It they only went 
so far ss lo involve the statement uf the belief of the Government of the two countries 
that Turkey could and would meet her engagements it- might possibly lie feh there was 
difficulty with regard to other loans that were issued with the same kind of acknowledg¬ 
ment- But this was not to be treated quite in the way Ins right honourable friend 
proposed) it must be remembered that when we were calling uplji ibe Government of 
Turkey to make any particular arrangement with regard to any portion ot its debt* this 
arrmigement to a certain extent^ it might he a I smiled extent, did affect the position of the 
other creditors-, and it was nut unreaijBnabLe that w r c should at least consider in what we 
did whether it uHhctcd the interests of other creditors, lie was far from «living that the 
intcresls of other creditors had sen equal claim upon us with the interests uf those 
connected with the Loan of LS54, lie was far from saving that anything like the same 
oldigtilion rested Upon us, hut we must he careful we did not treat these mutters as ii we 
could si Hit out or put on Olio side every other consideration except lids particular ease ol 
the Loan of 1854, With regard to that, after all the bondholders had sonic adyrmtuges 
ovcL - the other creditors, because they had at least a material guarantee that (he hgypthm 
tritnite, eir lit present ai'ranged, rmia come into the Bank of England, and wa» there held 
for tiieir uItimate if not for their immediate benefits I'heicfoi'c they were nut so wholly 
left without security as some other creditors might possibly be, mid lie whs quite prepared 
to admit, in the interests of there creditors, that there was st special obligation to consider 
<md have regard to. IIis right honourable Iriund might fairly say it was a mallei' in 
which we were nol alone; in was a matter in wh|ph the position ol the French Go-vera* 
ment as well as of our own had to he considered, and he thought it would he unfortunate 
If by any vote or hasty action of the House we wore apparently to lake any step without 
placing ourselves in communication with the French Government on the matter. 
Negotiations hail been going on with a view to elftieting Eimdlgcmeuts, and at one time he 
was in hope they might lead to a more satisfactory rtsuU than they had. lie did not 
know how Far they were to accept the consoling assunmees of the honmmihlc member lor 
Newcastle, which lie had heard with -great pleasure, thnogh For the first lime, ta-iiighl; but 
he was prepared tosav, on behalf of The Government, fhnt they were mil insensible to llio 
case that had been brought forward, that it was one which had engaged their .attention for 
a considerable time, and they were prepared to place themselves m communication afresh 
with the Government of France on the subject, lie did not ted justified in saying more 
than that at present, but lie wished to remind (lie House of the extreme delicacy r>J their 
position, and to express an earnest hope (hat his rigid honourable Ii-ieml would be satisfied 
with having called ssttentbu to the subject and eliciting the expression of opinions he had 
done, and would truat to the efleet tlicexpression of IhoKc opinions might have rutlier thi.ua 
to a formal vote of the House upon the subject, 

jVjvJ. Holm ailmittcd that this was u delicate subject to discuss, and said that its 
importance arose from the expressions of opinion in favour of the Loan ol IHD-I that were 
given bv Lord ("larendon and M, Druuyn de Lhuys, although other loans seemed to hove 
derived srene support from the letter ot l-ord Itusscli tliat had hcun refer led tOr ^ Ihc Ui&ti 
of 1854 wns n large and important one. mid that of 18Cy partook mi|h ol the same 
quafi tv, The letter of Lord llassell, dated March to, I8(i2, stated that if the Suihnis 
Commissioners succeeded in obtaining the loan, Her Majesty's Government, anxious lor 
ltic well-being' and prosperity of Turkey, would be prepared to send one or two gentlemen 
its assist, the Turkish Minister i 11 t!ic due Eippiieation ot tlu* iniin, and would take an 
interest in the operation from fadings of friendship towards I nrUcy, and (he contractors 
fyr the l«ian might sec in such i\ mission fart Iter security ngainst the misapplication nt the 
loan and the loss of credit that wotStl ensue, Ttic effect ol (hose letters was that the 
loim was accepted by the public end subscribed for live time!? over. 

Sir It D ifflijf wished lo point out that all that Lord Russell [lid in IBfi’J was to 
undertuku to send e^ Deleaatu to Turkey to see to l ho ex Lin go isl mu: nt of paper money, 
which mensfire vtm carried into eftect. In IBoi it was impossible foi luike; lo i.nse 
monev unless s-be was backed up by Koglatjtl and hraiiee. Ibc^t liuncHIm "I the 
Exchequer argued that it would have been much better o (Iil 1 English (jotei imn id m 
185-1 had actually guaranteed the loan I ft wished, however, to remind him that when m 
iRjjfi thev did guarantee » Turkish loan, the proposal wns only carried m that iluu-sc by a 
maioritv of twoT This Loan of 1 Sfid stooit upon an entirely different footing from any ol 
tlio^u to which the Chancellor of the Exchequer had referred, und in which the credulity 
[38] R 












„ mm L M.». ^. gM ! Jbfsila? 

war, in which England find l « lllLL ' > |W would have brought ii the 

English public paid U>r the Iraudaa fat hjg tire English aud li'cndr 

loan haci bean brought oul wil nm LL ^ l - V\chtqucr must lie fully dive 1o t!ie 

Ministers. He *u* sure titt he C ^^ L was his firm belief mul hope 

necessity of '$b Commit mjrvcimg m^x * ^ oftlw ao ^ ra eiit m not 

kS 11 ^ # 4 4 *■ « tto *“ 

^mffidbtBU . T srfi 4 £ 

occurred in 1855. Tiiftor w» * the latter loans .# t* ™“ ld 

[■'ranee hy the payment oi 1 he iuteimt a™I the mftHcl . W is uni furjlaer eum* 

5,1 +***9**-* 

*ft*.. not help thinking mjjm^ &SOSi 

rather nVSHiil l*w *!«*'' w ' 11 ’ ^^^^'^"'Vuuiiiistolfail'U- Involved, that lie si#d 
so cU'iir untl the honour ot tins countn iWnch. (Hear, htfaf.) He 

have- liked l» hear « KUji- pM*' uncut «rf ntateJu have happened if there tad 

Imd led lire House away hy ancUborau - did not ^Liunintee that loan, 

S im ulwtdulo pw*- IK Mppenckwe Hod done an. 

«11(1 ii w. therefore, i> ( no l '-'“ ll * “ ll \ i, ,i,e dutv of the (iovcTiimciit to take care 
We (lit! snitnurtec .ho k» ■•> i'":' “ HLurftV for the la*nof 1855, and 

dun iliu Kgvptiau tribute-money, 'vltttl' '■“= l’ a “ i. ., '| lt , rgLiicd that the b<% 

iiiitiIv a sccuritv for the l.oan oI IS;> 4 , wai, [miiaually [^ I- [l c loons dial had no 
&r for N-Wraattc (St, 1 hnnmul} had, id fart, tried to-start a 

connection with that under <lisc«on. he kon. ym 

now hare. f . , m , made to count out the House. 

At this [Kiiut an unsuccessful !ilt 1 -I ■^ wkww interest (he malum was made 

\l f , lUMunt pointed out tli.it '■>!'■ I , t d rc ir prospects wore tar 

owned hut a very sU ^ f !"* "'t 

approved tlie action of Uni Derhy m lho inatler.^ ^ ^ ^ lenders that they should 

Sir tL -limes laid it. down as a « ul l u refused lu lend it money. 1 he 

iffewr |Kiri with money lo n ^ab- „ A v[>{1 UuM 3 ation of i dentic. U 

nrt-cnl howev<jT, vim nol Hjy ease d »■ oplmaii the hypattocafcwn pi 

IS 1 , case in which the Khedive nenetde. the he- o,i a. j a, M K was 

- H,ate f *“ ot 
“ ■“* ‘ H P 

to it divisions ,. iirin Mi het satisfied tlwi Nur f ^ j0V J :,,n “ 

Mr. Russell Gurney withdrew [l * 1IM V' ‘yi,. ^ or 0 f tlur Hxubtqucr had given, that 
maul would IhUil the uader.akms Govcrnaicnt. 

thev would cuniniuoiciito oil the stthjct-l wd i ytQ , v n ,i,mideistnndinp on tlic 

• 7 V <U*«>l»r of A . Kr«hj(*t. ® „ ;l , ihl , t Her Maty's Govern- 

aubject. would repeal the ohservnUon lie ^ 11 “7' llsi iKUlv that reslml upon them m tin* 
man were not inscnsthlc to the i„ communicatum well the I'ndich (.twvra- 

^aspuSSalsif's« 

'Hit motion wua then withdrawn. ___ 


No. no* 

tt-ref Tfrtt^CK /o -Hr. tfffiflart. 

,r h l f 6 V 

Sir ‘ 1 AM directcd ^iheEarl of ^^^'dFale^h'it^in wWchpu thaw 
forwarded to the Treasury a copy «l JO'" lcLul 
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the 'ii tent ion of Tier Majesty’s Goveinmetlt to .certain passages in » ri P ceclL ^i'vovefl hy 

E 'KeVr or tbo y $hSw in the House of t« the 

preteiision? of iIip Hondtmli^^ of the Ottoman LoSut of. 1854* ntimmm I otms 

1 I yjid Derby, howler, wishes me to add that ? the question o e Ottm ^ 
Knot otic withwhit^ 1*^1 Snllflbni'y, as Spcatil Ambassador to^attend tbo nik. 
can (leal, his Lordship cannot give him any instructions m the nmttw. ^ 

(Signed! ^ ' TENTERDENL 


No. Ill* 

Lortl TYiileff/rn *<-> Nr, Umjvn. 

Foreign Ofltcr, December 1G, 187b. 

’ WITH reference to vmir letter of the Will ultimo, in.which yen rl, l«“'«' t ;'“ t 
Mr R ^cwfe should he asked to name the occasion on winch the Chn.melkir e t c 

fed ip'i .Lie the slatemeiii died l,y Mr. Kculamc* in 

11 

He caUs attemion to certain, passages in a ajpuvcli tb ncwi -J | L ' Ottinvin 

the claim of those HondliuUkrs .ni the I orU:. Ottoman 

KS's.’il.ttfSK srexau.»—* 

Co life mi cc T can den), r ^ 

(sighed) *WratDm 


No, US, 

Wfi/frcifcK fy tVr. 

FflrcSrt 00$ December 16| 1870. 

Sir « „ T %1 .1 _: n uoui- letter of tiib 30th ultimo* ! um directed hy 

which were iuclused in thv lifter oi tlio lOtli ullum^t f &c 

(^gned) I h N l LUDbiN. 


No. 113. 

A/t-, Mjif io X.?wf ^-) 

Cbamfurs, December IG ? 1878* 

a .mm mi—*- r?i»tr^irrssfflB: 

ll.e opiuiou Of the Up Otheci... a ofwliieU has been received from the Bank ol 

i am also to fcrwartl a ^ G „. vrllll1 e,n- arc legally and 

Sdi hSlLufiiaV the hdcresf on the Iannis represtading the guaranteed Turkish 
1 } , + « fl no J NginM.SO. HQtlSU 
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Loon of 1855, until the money 10 -J?Jho^ntract Keen them and the Turkish 

disposal of the bondholders in acoordnnce '“‘ t ’ , • V ,J t (, ct the French GoyermiJ|nt iiold 
Government. My Uirds *■ 1 «„ ££ the Secretary of State, if he sees 

•riscwL 1 r ^ - -»*- uf ^ rfom 

the French Secretary ot State fur Eoyeign A fai . j aIn jjc. 

(Signed) WILLIAM LAW. 


loclosure 1 sn No. H3, 

Mr. .'Mi/ to Mr. IF. H- Smifil, M.P. 

iimk of Ertytad, 2, '® 76 '. 

8lr * 1 AM directed by the, G f SifioSn < J HjrM«My’ s 

instant, inciting » coi>y of a W' u ti.« • . lhc sll hjeci, of the payment of , " ter P^.“" 

Treasury from LicutcniUlt-Colonid Clin . i S-", nnd asking, for their Lo'dili'i[1, 

SbUltof the Turkish M i™1*5 !«-■ 

SS b£Wp* ..»- ** 0111 of *«* pmv,dLd 

bv the Turkish (iuvernment. JLt drawn for redemption: cm the 1st 

In answer i an, to Wqwin ■ }•<> J * ^ |M id #; the question of aOxnA 1ms 

August last, ajouttliug J'* 1 ! "■ l™™ thic till 1st February l® 7 '* Tarfl 

not arisen, as the next coupon wdl no* htrom. p . ivl nen1. oh the 1st August, I MS, 

| am to add that borfstor 56,8001. . lh;l u,ui»th > when the accessary funds 

but that they *W «« P“ d * ilh i * t ® ** 

liuvnift b&ffii provided by . .j£t A 10 ucr posUion of 

. altered I rom 
of the Crown 



I iUlt r I 

!% MAY, Oftie/ Gaf in*. 


Luclosuro - 1 

n „ a Ja. M, a.«— "«« ”“* “ *' f 

runt] und (tfftt p liability whatever ati.w.u - 

princinei or sinking fond, h d , n yeatjy by lot nnJ beemnv - l 11 

1 lW the terms of the bonds inteWSt that time. , . 

mitlif 1st AOftUBt following E ' vc lfl tM3BS0 kh , u ,u >mtl ia and thrtt the first quedtlpu m 

SSShajSsr «:.ss t^i^jsssss? 

inu-odneed for fc*"*-* Mabfoffi* ’fund for 


. vcpuynicnun, on .lie In ^ ^ slloll repayment. 1 «**»! 

g*s^ 1 g®nassaa.=•“" * 

opinion the guurutte ui tim 
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1st 'of August on the bonds which ought to have been* but not., ndmiuil 

**■ It w for the guaranteeing Power to sec .hat the Turkish Government, by keeping up 
the sinking fund, brings th* liability on their giuinuitee tow cad. ^ ^ CAJ ftNP> 

3 W. BgVILL, 

Jhn, 2S, 1S6G. 


No. 114. 

ifr, Stcimt't So the Earl of Derby.—{UwtDifcwihzr IS,) 

St Stephen's Chambers Loflfffnip 

xr * A Becrtnirf IS7G. 

' 1° H AVE tht honour to acknowledge th y receipt oi your_ [ t ^ 1 .- ] 'j 

lath instanl, relative to the case of the hondhnhlvra <d ^ iJ.^KKidcd the 

it, however, my duty, as Chairman ol -he Co" e t - [llic promptly, to take 

p otection of their interests, most icspcrtUdly h or jU with 

exception to die_i.se of lhc «£. 1 .»«t, L used 

reference to the dami> uL thu , , j t ^ \ Ym r w question wus 

the word inadvorlcntly, but l fod « '»!' duty ....’™ '± l icu „ representing 

raiaetl at lhc instigation of oiicot >om mu h .i]»^ i f , ^ "Tiuws" litewspaper 

the Govornment of .he day, tick, in order to h®Mae dst^i^ the claims 
announced that tho » English Govcmnicn j . t l,ut. 

of the Mto&m would always be i» ded as en it u “"X “ «l, ot h sides 

in the recent debate in the House of tajm «W.SS^flTSStew.« «* 
of Lhc House declared that tlm bondholders we» cntitUd to 

Government, and that■ Jl“ •“cling cvnicc; V' 'J. j ,[,(,« grave responsibility'' of 

that, .is reply, the ol the 1 erefore, that on rrfUathm, 

Her Majesty’s Gnreramen m bo ll “^ 1 , r u , the-claims>' of the 

(Signed) ‘ ’ ItANHOLl’tl STEWAfT. 


lucloBUflJ in No. 114. 

40 Sc 41 Vifii'OHiA.—S bhsios 1*77, 

A Bill to *Mf* » M«* */ Jrrvrayewcaj for l*r 

,rM, .I; hms Ml fo,^Lor,as, nr 

tSISt SMSSfiFhS ■»“ •“«* '” 5 ' 

r jVfoVr 17Vift«/e IS7I- 

(Tht words Rioted in ^t5Stl ' tc^, il ' ^| wiltte ^ 

WHKRI-LASiu the year ISM tlw^oVcnim'-Ht «i^l^il^viiii 
here'nuifter afiM the koan *»1 u I 1 d l ^ ve ^y an Uie I Oik divy oi 

coupons. Ibr hUerest• ut tlw rai*' L ^_ '■' ! tL '' LJ ' t’’i „ . 4 i tb.-rclii (hu nrineiiJJil timMnim-at, 
April, and Lhc HKU day of Oclo hern, each ^ar dfochad , UK , of 

ol' wliieh Lean waB ivicvuciihli e.iargta u|»j _ b nljtto | | ly the Klicdw, ot 

i »xisi ss.’asisks 

raised a Loan of :,,«WKU)/., ™| w \ .payable 

hotuL or certificatesivilb coupons ImMiiiei. ', ; ) J August, Hw piincipal und 

(saj 
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interest trn drawn bonds, and in consequence of such default great less and injury lias keen 
and 3:^ being sustained by the holder of t hr said liruvn bonds. 

And whereas in lire existing complications, and with notice of the trusts and cheggcs 
on the said Egyptian Tributes in favour of the said Loans of 1 sj 4 and 1671, the Hank of 
England have infused to honour any further orders o!' the Ottoman Ambassador on the 
funds in their hands tri (be credit of the sail] accounts in respect of the Loan of 1855. 

And whereas questions have arisen as to the rights add Interests of the holders of the 
bonds of tiie said respective Loans of 1854, 1955, and 1671 against the said Tributes, mid 
the same can only he settled by compromise or by legal decision t and, from ihe nature 
of the ease, it is desirable that the same should be? sn settled arrangement, subject to 
the sanction of the said respective Governments of England, France, and Turkey, and chat 
a scheme should W framed and mode binding mi the bondholders of the said Loans of 
1854 and 1871 seating at rest the questions in eoqtrovereY, and providing for the service 
of the said three Loans of 1654, 1355, and 1871 wholly out of the said Egyptian Tributes 
remitted and to be remitted to the Hank of England; 

And whereas ihe SeUciuC of Arrangement hereinafter contained is a just and equitable 
settlement of the rights oL the several parties having chi inns upon the said Tributes, and 
has been approved by large numbers of the holders ui Ibti bonds or certificates of each 
of the said Loans of 1654 and 1871, and it is expedient that the same should be carried 
into effect; 

And whereas, owing to the fact that the property in the said bonds pusses by 
delivery to flic bearer, and that the bonds ;mr distributed among a very large number of 
persons, no such arrangement can bo come to, and the objects of this Act cannot be 
attained vvitlldut the authority of Ffirlmmcut > 


balance of the said Tribute of 282,37.2?. remaining, alter providing for the sc twice of the 
Loan of 1954, arid upon and out of the Customs of Smyrna and Syria, the payment of 
the interest being further guaranteed by Her Msgeiity's Government,, jointly with the 
Government ol France, and severally under n Con von lion between the Turkish and Inc 
Engli&ll and French Government*, which is set forth in, and is confirmed by the Act 
18 and 19 Vic. cap, OR 

And whereas, in the year 18.7G the Turkish Government issued a thud Loan, 
amounting to 5,700,000/., hereinafter child the Loan of 1871, also represented by bonds 
or certificates to bearer, with coupons for interest, Eit the rate of 0 per cent* per annul Uj 
payable half-yearly, on tho lOlb of April and 10th of October, attached thereto the 
principal nod interest, of which said hist-men tinned Loan was charged upon, and nude 
payable mil of an annual sum of 300,000?. taken from the actual I rihut? of Egypt, as 
fixed at the time it was augmented in the year 1 SGTs, to be paid by the Khedive of Egypt 
into the Bank of Engkrid by hnlf-yearly instalments, and to he paid over by the work to 
the extent required for the service of the said Loan ol 1671, upon the order of the 
represented™ of the Sublime Porte in London, into the hands of the agents of the Loan 
or their rcpi'caentalkves. _ _ 

And whereas the said mi 11 mil sum of 282,872?, has,jsince the issue of the said Loan 
of 185J, been rogulftrlv paid into the Bnnk o( England to an account, entitled the 
« Esrvptian Tribute/ 1 and up to the 10th day of October, 1875, so much thereol as has 
keen required for the service of the Loan of I8-)4 P was each ball year paid over oil the 
order of the Ambassador in London of the Turkish Government to the agents for the 
said Loan, and the remainder was applied to tire service of the Loan of 18o5, the balance 
required for the sendee of the last Loan being remitted by the Turkish Governmeut to 
the agent of that Loan in London, 

And whereas the said new Egyptian Tribute of 390,0001. has since the issue of the 
said Loan of 1871 been regularly paid into the Bank of England, and placed to an 
account there entitled the «Egyptian Tribute Ottoman Loan, 1871;" and so much 
thereof as has been required for 1 I 10 service of that Loan was each iinlt year, up to the 


MAY iT THEREFORE PLEASE YOUR MAJESTY, 

That it may be enacted, and be it enacted, by Ike Queen"s Most iSxcdi&it Majesty, 
by and with the advice and consent of the Lords Spiritual and Temporal and Commons 
in this present Parliament assembled by the anlliorily of the same, as follows 1 — 

!. This Act may ho cited as 11 The Turkish {Egyptian Tribute) Loans Arrangement s^ieeu*. 

Act. 1 ' 

'2. Subject to smrli consents as are hereinafter mentioned, ihc money* standing to the 
credit uf the said ''Egyptian Tribute 1,1 account and *‘The Egyptian Tribute Ottoman 
Loan, I87l, ,? account in the Iknk of England at 1 lie date of f be passing of this Act, and 
all other moneys to be from time to time remitted to the Bank ol England on account or 
in respect of the said Egyptian Tribute^, for tlie security of the mi id Loansoi 1854, 1855, 
ami 1871, or either of them, shall, subject to the provision of (he last section of this Act, 
be considered as one 1'und, and shall be applied in manner following, that jstv say s— 
fr(.) For the years 1878 and 1877 in maimer appearing in part C of Schedule No. I 
to this Act, 

(k) For the year 1878, and all subsequent years until full liquidation and efcUnguieh- 
incut bv drawings of the whole of the 1851 Loan, in niaimer ; 

Schedule No. I to this Act. 

(4\) Thereafter in mumicr appearing in part li of Schedule Ni 
The Scheme uf Arrangement ernbndid in the said Flirts C, L 
of this Act being framed on the following bads:— 

As to the 1854 Loan. To be untitled to its. full interest of (J 
than one-half its sinking fund. 

As to the IS55 Loan. Both interest and sinking fund to lie j 
As to the 1871 Loam Interest at 5 per cent, (lit Lieu ol 
all claim for interest or sinking fund until the redemption of 
the full interest and sinking fund, ill respect ut this Loan, 
resumed. 

3. Thu Scheme or Schemes of Arrangement embodied m tin: 

Hie regular payment ol the annual sum of b6! f 8* 2h mi account ot 
the same shall cense to be binding on tin? bondholders of ibe said 1 
and 1871, or any of them, in ease uf default for six months In tin 
of lip gland of the amounts from time to time due and psiynhk 
Egyptian Tributes, far the service of the said several Loans of It 
any of them, in accordance with Lite terms of the said iast-muntio 
in this Act and tho Schedules thereto. Fiovhkd always tin 
England nor the sigcilts nf the said Loans nor any other person or 
with notice of til!! said default uiitil they shall have received i 
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[0 (,'ourS i-r UiblLrAl iuh. 


signed by the holders of bonds qf the said rcsfgclive Ipns nf J8il4 and 1^71, representing 
anaiecriate amount of at least 500,0001., or .of 0 iMoluticm of it public meeting of the 
bondholders qf the Loans of 1854 and 1871, ov either of them, held under Lilt: provisions 
of this Act* declaring the scheme lo be no longer binding* and in the meantime the sud 
bank agents and other person or persons shall be, and ate, by lids Atd, nmeiimnieu in 
respect of all payments made and acts done by them, or either of them, under the provi¬ 
sions of this Act, , 1( t . n1 . i.,! ,, t1 ,„ 

4. Any payment received by a bondholder under tins Act, shall bind him and the 
successive holders of, and all persons at any time interested in the hood or bunds m 
respect of which such payment h§> been made, to accept thereafter the payment. a Use 
interest and sinking fund (if any) payable under this Act in lull discharge t>i the interest 

and sinhiiiEr fond payable under such bond or bonds, 

5. No trustee or person holding any bond in the right ol another Muni uicuf any 
responsibility whatever by accepting the provisions of this Ad, of receiving any princi|Hd 
or ill®rest moneys payable, or aUcurling or voting at any meeting to be held, or otlicinigu 

aetitig under its provisions. , _ . . .,,. - 

ij, So much of the said tributes as shall tic required for the service ut ihcsmd Lapm oi 
1854 and 1871 respectively, under the provision of this Act. shall hum Um to tunc ho 
paid over, ns heretofore, by the Milk of Bjighm‘1 to the agents fur the tune being ot the 
Ume loans respectively m Lo#n-, and this Act stall be a sulheiuiil. authority and 
indemnification In lhe Bank of England for such payments, every payment being made hi 
the said Agents fifteen days before the same shall be payable .to the bondholders, or so 
soon therefor a* the iWk shall have funds applicable lot the purpose; and ibe payments 
to be made out of such tributes, under the previous of tins An. in resect of Ihc sutd 
Guaranteed Turkish Loan 1*55, stall be paid by the Bank to the bondholders ol the smd 
loan in the same m [inner as the interest ami sinking bind of such loan has hitherto been 
paid, n nd any money am homed by this Ad to he received bv the Committee hNtaftiw 
mentidned may be paid by ihc Bank to the order of any three ol the mcn|ers lor the 

time being of the said Committee. ... . , 1? * » 

7, This Act is subject to the consent ofthc respective Governments »f hmscc and ol 
'Turkey being nlitttinefl thereto, ami stall not enme into three until a lomd mtiiaatum ot 

nnh tonse.it of the »M Geee-n.ne.its lux been give.the Bank at Lngland by Bee 

aiDicst v‘s Sccrefarv of Stath fji Foreign A (iah s- . . 

' ^. L ! ho settlement and mln.uiisiration ol (he requisite maclimciy lor wn-yuig this 
into mil effect, and for providing for any matters m- proper lor llm purple, 110 

inconsistent with thin Act, is lu-reby vested in u Committee ol live persons, Llio lirsl 
numbers of which.shall be The Honourable Kmidoiph Ltemy Stewart, George (aveiitlisli 
Taylor. Esq., Ltaiteu&nL Colonel Frederick \ Yd ham Gregory, Join) \tcvm Berkley, l>ip, 
imrl Arthur Kimluslcv Blair, l-sq.; mid any vacimcv frum time lo Imw occur mig m such 

r J “ jl . -LL-. . .1 +1.-.1 - L . 4' I Ilk kj-khrfli 1 1 !l I 1 iC fll 


IWiy-linjj i't Ihlkit. 
Iiu!i!i-in iu tv i'hIIl'J If 
is I*j, 14 Lb tiiR'Ia 111 I'lljr 1 

lie 11L ill 'I'riliLitu- 
v-u-.intv. .’cmr iii 
l.'ill.UliLEul. 


MiJlijil uf 

It ,-.l ijn^i "i ccitdituTv. 


I'rave!- n •- 1,. vullflj- 

hint ILII'li.,; Uihtr 4! 

lUi-ei-1- 


reference thereto to the Chancery . v . . , , . . „ 

or arbitrators, to he appointed by the said t-uiuntlcc,; tad the decision of the said Gpm- 
iniitcv, or of the esiid Court or urbilndor or urutratore, as the can- may be, shall be binding 

on all persons interested in tlie pre 1 misses. . , n , - 

tj. ifddauk >lmll bo mtuie for twenty ^ght days in the rem.Umu* to the Batik ol 
Piivlmid or the ;-nid Agctils of utiv purl of tho said tributes, or if imy vacaiicy diall_oec m 1 
h, Tta said Co.im.iUcc, m- If a Gdiirt or to winch or whom any queslwajj 

herein before provided .ball he Mmvd. shall so order the tigcnU ol 1 k s=ud loan - ol fs„ 1- 
and 1871, shall itareiiptin sumtuon a meeting ol (ho bondholder', ol those. Kmi^, m (h dmi 
,,I ihciiL. Fvcrv mcciiiig to be held under the ptovisiOEmot this Act shah be lield m 
London, and shall he convened by advcrii^tneut in two daily [Mpm m London n1 ^ :L1I? ’ 
lor liircc consecutive (lavs, the last day ui In: at least, iourtmi mid not more than tweiity- 
mw rhivs prior to the day Used leu* the meet in g, jnlv^Usniumls k. eunuim the general 

shall 
the 
least 
of 

Ls71 tor'ihe lime being, or if the agonuy he In the bauds of 
of sLK-h tirm, mid i.iihug suHi agent or part tier by such member 
so t ‘01 pi nit ten siAtiicy shall iirmn^e among themselves. 

I L A vote at any such meeting stall be 



|1k: Mild lntin> of 1^5-1 and 
a hi in by one of (he part m is 
of 


taken bv a show of hands In the tii's-t 
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instance. A poll sbaS be held if demanded by 100 bondholders present in person. At a 
po l every lOOf, of principal shall confer one vote. No vote shall be received at a 
poll unless the bund or proxy, in respect of which it is sought to be exercised, is 
produced. 

1„. 1 he Committee may, from time t.o tune, subject to the provisions of ibis Act* CMamlttw 
frame such hye-laws relative to the conduct of meeting the receiving of votes and ***''*^ 
scrutmiamg them as they think fit, 

3.k The Committee may, from time to lime,, nut of the funds, hereinafter declared Fmtui.ouir cf-whiieh 
to bo applicable for the purpose, so far as they will extend, pay all cost Sj charges, and SSS^iSS^ 
pfpcnscs incurred by any person or persons in or about the promotion of ibis Act or n 

incidental thereto, or ally negotiations or inquiries relative thereto, or the subject iA " i ' 
matter thereof, or otherwise connected with the aforesaid default, in providing for the 
service of tire aforesaid Loaiis or anyof Oran, ml in or about the administration, under 
the provisions ol this Act, of any luud or otherwise in carrying this Act, or imy clause 
thereol* into affect, including the usual counmsa^n lo Llic agents of the said Loans 
respectively, and such rentugcratioti uh the said Committee shall deem propei' to auv 
person or persons at any time engaged in m-about the said several matters or any of them 
Such payments shall be made exclusively out of ah or any of the following sources, which 
the Committee are hereby authorized to revive and apply accordingly, ttat is to say:— 

1. A tax not exceeding ] per cent, in anyone vear on all sums districted during 

such year under this Act in respect qf interest or sinking fund on the Loans of 
1854 mid 1871. 

2. The surplus of 7,218*. shown at foot of Schedule I, Part C. 

3. 1 lie excess, lI any, over 48,100*. appliciihle in any year, under the provisions of 

this Act, to the payment of the drawn bonds of ihc Loan of 185-1. 


ScmmcLE (I). 


Taut A. 

Contain] ng Sheri Particulfus of the Tliree Lcims. 
Lv apt 0 / 1854, 

(tf.) Original amount ,,, 

Lc^ Bonds dawn and paid I85G to 1875 ..." , !. r 


£ 

3,(J(Jij,liOW 

L103.5QU 


Leas Bonds ilmvai in 1876 mid already half pitld, the oUier half boiiw provided 
for by tins,Schedule, Bart O ... ... _ 


1.896,580 


06,200 


IialanM ... I p 8OL.,30O 

(6.) Interest nnd diggim HoruN vvlien pajubln— 

Jntordt on 10th ApriL 
M 10th OotoW, 

Dmwtt Bondi? on 10th Octehor, 

(f.) Agents of thy Wn, Mesara. lJcui, l^ilmur, & Co. 


Zotin t.J 18?5. 

(«.) Origirtiil ntnomit of.Loan 

-\juomtt i^wed U> he annually applied In service 
(ik) Intend and dtwwii llcmd? when [Kiyulilo— 
Interest on IhL Febraary. 

„ lift Augtwl 
Dmwii Houds on f -t Au^mit- 
(f.) Agpita uf tin.- hwtli, Baufc of England, 

Ztio-Ji t\f 1671. 

(a.) Original amount of Loan 

Leds Ihjuds dsawimml [.laid 1872-5 ... 


5,000,0(10 

250,000 


5,700,000 

2-mm 


Iwfis ..la dmwn in 1870 ntnl nlw:uEy half paid ; the other half beirv» provided 

fur by this Sdiodugji, l^n 0 


Bakmec 

[88] 


5.450,060 
71,060 
6^6,7 tip 
T 
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(£,} Interest and drawn Borate wh m payable— 
Interest on 10th April. 

„ 10th Octdwt 
Drawn Bonds on lOtlj October, 

(e.) Agents of Olli Loan, Mcasr? Dcntj Palmer, & Co, 


Tailt 11, 

Cntainfag Ik. of W * ** l “" rf 18M ^ 

1354 Loan— , 

Hu^jQ'on l.SyQiJUtJf. 

Sinking Eutd—Drawn Bpntte 
Half paid 

Hsdf unpaid 

l$7iLoan— 

Three per cent, on 5,400^60/- 
Sinking Fund—Drawn Bonds 

Itolr paid . 

Half unpaid ... — . 


"! £9 6,20 0 

48,109 

56,805 

48,100 

,., 48,100 


£71,060 
,„ 35,080 

153,520 

35,930 

. H , 35.980 - 

OJV-t 1QE 


30*1,495 


l 1 * i ;r C. 




&r 1870. 

T ° 1 thno'hprwut. (balahc| of the ytotf* interest) on i,80g&O9f. 
Second Half of Bm ids drawn in the year 

T ° feU, JL with accent idready pid. 5**ft on 

Second half of Borate drawn in ihe ycra 


56,895 

45,100 

moi» 

3B># 


For 1&7T, 

To 1SB4 Loan- 

Sis por ci'ill. on 1,800,300/. ... ■■; ■ ' f th "' VM . 43 , 100 ;. 

fKn rmyraent on account nl the Sinking fund u V ’ . f 

( ipJlicAhk thereto Slaving been urinated as in payma 
4c<md half of lira drawn Bonds ot this \am for Lbjo.) 

T ° ' Fivo par cent, in lieu and to full of 6 [* v ™ 3,587,700?. 

Sinking Fuml to# 1jn ^ r c I H -' Tllti ™ E>f rLirt K ot tl,,S 

Schedule.) 

iita 1S55 Giirtron/mi Loan. 

Ml «.m«: tor y«j 1S7S im.l M7T-l|«* “> *■««■ *■•-•» tb “ ““ rf I 0 ?)00 

^Q.OQOf, a year -■ — | i+ *" "" t TfrflOO 425,000 

Less paid on gpofnmt by Turkiah U ovorumont. 


554,573 

108,1)13 

2m t m 

^31,526 


Full tributes for tw jetm 1®T6 ml IS77 M #> rate t® Wl.S7i(. per par 

Surplus 


... 3 , 203,744 


7,218 


PAUT lb 

Coaliimin^ Lbr fc'luono Tor Hie nenrlce i>r Uml ^A. ^ d “»" 

A C , 


from tff 1854, 

Tlierc al mil lie paid in the year 1878, ami vfmrly tlujte&ftei 1 , interest at 6 |er c*nL on the balance from 
time to time remaining unpaid of Urn Lam. 

there • ltn.ll ha applied hi the same year IS7S, and yearly thereafter, ns n sinking fund for redemp¬ 
tion of this loan, the iubmeo of the Tribute moneys rcmoluiag in clucIi yenr after payment 
thereout of :— 

(fi.) Interest of tSiis (the ISo.l;) I/mn. 

(f>,) lnu-ifiit and sinking fund of the lk."i5 Loan. 

(f.) Interest at Urn reduced rate of o per cent- on the 1S71 Loan. 

On this basis' t.Iic: interest tor 1878 at C> per cunt, on l,3(J0,3iJLii, (the Imlanoa of thfl l&m * 
kb per Purl. A of this ScSuhUlIjo) will lio ... ... ... ■■. *r‘ lOS.tUS 

Tim sinking fund tor 1ST8 will be thfl haliuice ns appearing by this part of llm 

Schedule, vitr 54,91')/. , ... 

For elicit year after the year 1878, ns Lho balance of the Wri is reduecd uy 
drawings, the mncnint of iutenst will Ik the mid the amount npplicftble to 
drawings will he increaaed on tin: fooling hVuk mentioued. 

185a, 

Pull amount of Interest and linking Fund for the year 1873, runl yearly thereafter ... -W 10 

I-m n- of 1871. 

MeraM at 5 per. cent, in lieu and in full of 45 per pent, on 5,378,700/. for the year 1878, ^ 

ond yearly thereafter ... ^ :■■. . " 2bB>33l> 

(Sulking Fund k^penrUd until revived under Opotffl.ion uf IVrt E of tins Schequie.) __ 

m 4 m 

Balance lo be applied to tin: Sinking Fund of the 18fi4 I^Aii for tllft year 1878 ■■■ 6 *» 919 

This amount will be in«tmmcd each year llmixiuficr, a® tihove mentioned. 

Total nuionnt of the Tributes, as iibove. for each year ... ... ... — 


Paut E. 

Contiiininp tbe Schenra for the wL iic^ of the tw.. Ijkhum of and 1S71 lor each year afifir Liu: 1854 
Loan hIjuII have been extinguished by Drawings and payment of the Drawn Ilonas of the whole of 
lIull Loan/until the oxtiii^nmhmant in like Tucnrajr of the 185i> and 1871 I^osiiib resjHJctive^ in 
pureuauco of Section Sub-Section (<■■) of tliis Act, 

Ao to (he 1855 Loan. 

£ 

Full amount of Interest and Sinking Fund yearly ... ■■■ ;; :i5Ul ° r>0 

Baiunce of the original Tribute te l'o r p.ddio tbc Turk^i Government (less usual 
commission to Agents ot Lonu) .*► “■* ■■■ ** r 

282,872 


Vfu.r TiavnUjllt of tho wlrnlo of tin; Honda of the 18.1.7 Lentl the fill! amomiiof (Jio original 'LViV.uk-, viz., 

2S2J8L)/, to be LherentWr imid m the Turkish &owsr.. frOod doiohat-ed from M tmilu-r 

elaiin and dvniatid on ihu part of the 15 1 1 Imndholdets. 

A* lv thr 1871 Xoau. 

, £ - 

]nterast sit 0 per cent, on 5.378,7C(M. for 11 w Iir.>l yof ■ ■ ■ . ■ ■ ■ “ 

Thereattor as ttiB THinohiEd is reduced by Drawiuge aud payment ni dV’itwn 
Bonds tin* amount <-f inkri-.it will year by year bo less and the amount »ppbcj|bli3 
kh .1.)rawinus will Ik iiicrcustsl j tins iutonti'm f^iiiL- that vuch ye..u ibi-n 1 Khali hu 
dim]led in Interest nml Drawings for llic -auvici-u! ihc Lem a toinl amount equal 
tn 399,9997, ihu amount, d the tiugutimk-d, Trlhnle specially aj.prepLintod la the 
acmeo nf the 1871 Loan. , r iro-ft 

Balance to In; applied m Sinking ]-'n„d flftho 1871 for ilm Liret year ... TW» 

To 1'K inorecisad in oacli vcui' ns tho Julvrest mi the Lum doerenaca, so 
that the total of Intevut and Sinking Fund for eneb year hIiliII lffimutit to the 
auin of 399j0U0Z, _ 


399,U00 
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ScnrauLE (IIV 


Part I. 


\ J?«m of Bond And ffottjwti imed i<\ taped 0 / ikwn of LSm4 the Bond wxUnwns th Imperial 
Fimdit and General Bond mutiny to trial WfW '— 


VjpJ (.mnsilitL'jri if 
Firaiili for L4UI 


IrnpaiM Turkish C i>:-,r cent, loam 18S4 

Wp^ttirtod livtlm tt#d & O.RhuhcI net.! JnlmlMey Palmer for 3 ,M(),nniH Stefi.", part of 
of Rr00oj00t ( mrth<iriaea by the Iwpginl 1,1,1 

JJSSd fcv the %p|,i. Tribute iSeJgw' by the Intpem! )«■ dat'd to drd day of 0«M>si.U|t, 

(if V hicli v thb i'ajlowinfi is ft tSdneS^titm ^ 

HattFSherifT. Bo it acted upon accordingly. r 

>t- 1.1 Cypher.) Abdul Hsdp Ktan, eon of SW-mmid Ever T.ctonoua-My \mtt the 

/ rnwcrnuikleiieml of ICoypt. Mohammed fia'ed Pacha, ocr. follow the titles), _ . . t , 

^ Wl 7.^1, a mini lh.«tL-u"aliann:u:S,il,.,..l». it kiiovw that ill.* bomun g imMiely.< WM 
, 1 1 '.. 1 . ,r iii,. am,, ft,ll>itu:'l l' ' lio !Ii'ilj.i3! r Hut iciiuuiider oL iln* iViliMtu vi J-gyP^j 

tSsaL, deduction .■ :..u ijjn m" 224 piastre to the dollar, mates 1^33^'nr pillar 

iinujuntiuy ■ l 1 - udmiLihil id lIvlL vntuo},, stmt] be deposited in the Bank of 

Mte "• V,lWo,, vis!-: l.rfftf the uforuidd sum, ftmu,stilt.,g to 

lui-liunl pr '>f 1( S !). *i l(1 ihsikHit iC| S ro] an d of «r Franco an tlis 10th day of April (now 

w™ a ?mi to 4 o*-*o*«V> °| 

sU]u),iniil 1 ■■ iH-Sucirm lx 'riiiipku:. ne afibeef.il eif-set against the mteeaM and 

lat,-. tins fife day (,f Aroint, 1854, and under 
cajiiLal ol the mm h ^w L ^T t jf r - n£" Ji Mr. John fimley Bain™, %** (h. 

coiulitkma *JJSS* S.iriUTOBd a-eoidiii- lo my Imperial Decree. ibiil toenitnilo partition 

gS^gS^^t^SlggWiha bo i£«i and ^ledoiato .pot MMh 
wt tliBfi'uiiJ 1 ■ , lniLiftri 1 VmbnsHsuSfit-s in koutloii mul Pirns* and Unit until Hlu iuU 

JS^oTtoiS »'U » of the. capital of the sen, * bovtoaud, ran. shall betaken that to 

puyiimiite continue ^ fj«^a *?« the exeeuM thenar in the manner 

My m^niL l W»^ ..i tl ,L ln t1w llhtV(lM Think of l^nghud. this my 

^^Sn o^oHmiirig^ed fwisi my Lpoiial i'lioncm-y. nutlwvw^ thfio lo umbe myiumt in 
hnpernd Or lPi h.u ikd.E j ^ 1 \ h , (1|4 . |ll0f>ljr qgerter to bo ilcposil^d m 

flvte tnnooi^d When this ... hccoiiKia kuowii to thee thou vrilt t m eLUifanniiy vnih the 

uiovusoni luLLLlt . \\ \ ■ ■ ■ \ ^ m the snutmei ufo^aiitl, muke pajTncnt m du.o 

gw ^ f WAM rw* eat of th. afraid 

feKutndonee In my imperial Cypher done on the M|iph of tt. 

..„nl!. wE1*71 (3rl IMA* l«tt 

Written in Cmisltuilinojile Liu 1 m-IUguftnlM, 

A true intnahLtieiL loadm, 21ik Btcrmhcr, 18B4 

J. W. 11EDHOUSK 

I aertiry Hart the above aigJWtaM "J- % Kedbouw." is of the proper lmndu-ritiug of dame* 
WiUinui Jiedhpuso, « 

FofthjA Oftt, Jktcmbtr 27 p 1SB4 {U^ Signed) E, HAMONI), 

Ifndtr Stetcfavij of State. 


C,,f lliri CiQnrtl 
IVnii ffir l.flait (rf 
IIU. 


r ;’f V V L -; k V5 a „d F ihimnd, 1 -tlL Of (^nGhiutin^ inctv uw imtliontv to Hk-vt ap 
di-Uigfttfd i ■ (| i *■ y 1 '. ,, , , : i \i |licDRsenMive at tlm Court M L^ndonmiml His 

lusin vitlL I be SHrS to vlhom Hi, linfcml Muj^y lms d„l^ 

Iiniwma {J llL i, 1lU ; iv it Ibertltau kimwti thftt Use Umkinifined, twwmg it 

Inn inil ■■-■ 1 ubl 1 >' ■ Ji ‘ LlL 1lt s | ■ • Tmroriul Mnjcal/ft GOTemmusit Lft irn^- the guid Iijiih on 

ineit for U:e InLorcat aud iidr.ini. t- , , - ,,,,1011.11100 of (be powers and aathntitio veatod 

tlis Irnna and conditions bcviaaR» t«n » »J ]; d,.,^ #f jj}, Mnj , vly & m 

mih-HTtlmt ^ . wmout^ihe -«id loan, principal.and 

h-vumu.'u ' I tlm tKiuituiii J . - n.-,.-ii,-iLl-Li‘ tin smed&Jiv nml lnwopahlv eliurffli llwrewiLli ;m 

tom.««tototo 4s^t^SJS^SS^S S SS mm tom 5 m m,p«u 

an EulditTDuia uoiaTmvU',. J0 - 11 i K t M(1 | u ^Ur that the smil 30,000^000 piupto}# or 

M#*tyhy ill* li, s |l “ ll rt^nv^i iS™uiy P u-iM mul 

2 H 0 Q 0 T. «w«u«8 1>L 5JJJ ‘PK Sri^ thu UmU!KiiE43n‘4 vn^ tbilt thii necuasatj Emmuis 

of (bo internal andUS *• «* {gSQ paSl WlAinco Oisfef to OS 

ami aulborities shall *'•“ & aa tliattlie aim.. be at tbe digwuel of the Aelita of tbo 

*r “■ ,he 5 " ut w " -* - f, ’ 1,,, ' vs: - 


73 


1 Interest to be payable at the rate of C?. per omit, per annum pc tlw md sum of ^(iOMOL 
st^liun im the noth of April nml Hm lfltk of October in every year, m Ifndun, at the house 

of M«»n Palmer, Mftckillop, Dent and <X or in ease such interest shall he danmnded at the winking 
house of Messrs, Ili.HchoJ&Jieijiia Goldschmidt fuid Co. p in Peine, then the mats shall ha paid them at 

“ W S*Awm 1 pT«b H i!B 8 il» add ■•'»" of WWW. steriiiw, nr so wsd. H«m( os 

ahull have ken or shall bo negotiated, ingether vitli ft ewm equal m tmts years mtereat on ft* muula at 
ilie aaul loan im aiull have beflu redeemed, shall ho employed ivnimal]y on thu lfHli ed 1 K-tifl .■!• iti l ' , :’i | . 1| 
^ iaud.m AemLrtg Huhin at ,.nv. Tim MRcaUft to l« 

ahali bu jneeriaiijcd W I“t 10 ^ dmivn in Loudon and Puna alteniaU-ly, in the V^niefi "F (hi lo I *■ - 
i , , L t of l" Imperiol Mnirsty si Lonikm mid pari, rwpfrtividy, mid tks A«M«ta of dm loan and 
tsS^PdHte nX moidn of V«It in oaoh year; dm nUbsm of to dm*n toUJm 

ndvertiKd ill lint® of Ilia chid KimIUi anil l ivimli jonmiiW publisliod m London anil 1 mis, fit lonat 
ggg&a^g tie time lined for redemption totof, to pHndpfl of snob wd.l and Uto* 
ali,ill lie paid at llio said bankiny liouse ill London in pounds stcrlmp , or case to b,'der ,Wrcof 

ah^ll i in-sent the straw at the said banking lmus& su Pana, Lhftn tin- ssnnc U. pai' 1 Cp i . ■ _ 

lima tii^i.l for [f.Lk'iurtioii iherfdf, aid if ssot prt 5 cuUJ within twelve mtjntlj tlicreaft^ thtf 
on)v W i paid w-illi gtieli limited intel# mi the written order til Kts ii«F«al Mejo^y-d, ho|m:hi-nh lt ^« 
ijiiidiii or Paris Tliff certifiailo Hsiwincd with all the rjiuiHm? thou aturdicd ik-rcto slmll he 
S Cfliiilled ill the prraciuse of His ito^rirLl Monty's B&proaflntativtt at bnidnn, oi iho Agoula 

or the twin, •;^;^; ; ^^j ovenirill!lll „. i;iri; to thcwtveu the piivvvt nf rc^omiug llw wlmlo' 
loan iit wvr on inspiration of fiftean ycars fwui Jhis_dflte oT_ut mf : timo thiWaOcr, on S 1 ^ 81 

M M and M *gg- 

V ^ Ago.,IS for the loan, iu Sim* of ML, mt., a® .. . ^ag c^ohb tor 

to mdomptlon of to principal .bid!I ito pl^ 

oouailv in tiitu^'d' war au it, too ,'f pcoi'e, Id wl, ether to UpU(ni to snlljMte $***$££» 
i t .. | . .. n .3 ;p ,. r, ,i ,-irriii-i' te 1 holder uf :lii v t'orlih-catca the same shall itass i'-h-s irepieia ni.iiisr s 
(HM^fA^^S*ed byAi» W of to eounbypf wtfcb bn WlfidUMi <|nd «g 
oelSficutcs sliall lie mid arc lieinb)! ctempt ton <£#*** kolli hot cl “ IM » 01 ,l " 

Majesty's Guvorninortt imd thoi-c of iiidividua]^ 
itetrd (hi& 2Wi da if of Attywi, 1B5-L 

S i,, A $m ipwially dosignated by the Ctsypmami of the K^ldimo l^rto ^ ftlm^cntmgd- 

1 ^ LL J p r DUILAWD. 

WiLifleH— 

(Signed) William W, Ve^, 

BWurff BiMif, foro-wi . 

The Ambassador of the Suhliine Forte at Pom 

(Siguad) VELY, 

The Minister of the SuhlLtee Porte at Utidon, 

(Signed) Ci HLr-5 VibUS. 

Ccrlijictik for dOt 

TI,k i, to certify Hint Ibo lawns is entitled to m to*, part of to loan created Dm to «rto> 
. JV" rial \lriustv lie Sal.an upon to ter. to *nu«l mWKemew wl»ynof « •"*** •* 

^ wit, “ “S 

(Coubtemigntd) J, 1 i ■ PA l M l-E. 

Vonjton. 

TurhHh Loan, 1854, for 3,000^0001, part of tlio tori »f mm®. 

u xOt the payment of intewai of this Loan due on tlift 
April 18 , payiifie at Mcsm Dent, Palmer, and Lo. a. Loculi 


Part 11, 

a gjfna from Contrail Wm ttr Atotw XM*r of foby «*d Ctoetoitomi »/(*>' 

J ,£pan 1871 

j | -1 .. ril . ( i 11,,- Borvtce of thfiaccntbg iuterv’t, tho 1 ih|utiiv 1 Arti. lv T, Oomi™,-!, 

To prof Ids for to inpayment of to 2“JS&2SJ23 SSto H fsjmskd approprl'ali™, 

OUitmin. Oovurtinicnt asstuna ever oud^alxiv .. ic,.,■ ,.m ; 1 ,, Trilmio whicli it enaa^ca W wane to 1 m 

(he uiiE.mil sum of 30^00(P. Rterlmjjj tokei. ftimi t ^>1 ( e ^Vtuint of the Coutrtoiteru, is. (fi«i 

f'flK W to W- -«• lU “ 

[83] 





















^mrust Trap PirmnnL 


Lewis f.f ! >:r. | jiijt! ] g-ra. Tin? Imperial Govommflint declares that the ahnve-nanicil AjmcEal application 
is free from all pi Lor charges. 

3. Keirad/rom Finnan Authorising Zmn t>j 1871. 

" Fr>r the diadiflTge of these (tho Loan of 5,700,000 anil interest), tha residue of the ■>L-3 tribute 
of the Province of Egypt, and 3911,000/. sterling out of its new tributesWll 1*5 aligned as assets. This 
sum in instelrnonts yoiirly.ot intervals of six months. Alia]! he consigned by the Egyptian Khedivnto 
directly into the Hunk of EtigluinJ." 

4, Ct.jUf ef Gtntral Bond of loan of 13? 1. 

To all to whom these pBssnte shall come. in the rifi'ine of l[i?? Imperial Majesty, the Sul ten 
Abdul A/.m Khun, Lin: Ottoman Empire, Wn Muslim* Min, Ambassador Ejamordiimiry and 
FleftipntonLinry of tlia imperial Majesty ■ lie Siiltrm, to Majesty the Queen of the United 
Kingdom uf Great Britain nml Ireland iMsinir apecijtUjy einp^vuiv l in LLis Mails’, umLy hmivu \ia 
follows L— 

II is. Imporinl Mojcatyh* Ctcivarrimant haying resolved to tmeo it public Loan t>l S,70fJ P 000/ + sterlings 
I'nr the service uf ihe impi-riid Treasury, hns fiuiieelcil to M, iSnrnnrd Tubful, the I director’General of 
the “f'red it General Otumum ,' 1 acting in tile name nrid Ebv uixmint of that. establishment; and to 
Mr. 0|itilies Edwjinls, meting ns veil in his own name in in Lite irune and for account i^f several other 
English, Fivtndi, and lifiinuri capitalists, tha exclusive right to issues the aaid Id«aii, tnni bus so done by 
u Convention, comdiideil jit Cmiatunuiiflfplu oil Lite 1 tltli day o: Juno, 1871, between Hi$ EiEg) mess Anli 
F&ftlm, lho Grand Vcdur, niul Minister fur Foreign Alftiiis, and his Exualloncy EhcImIi Pasha, then 
Minister of Fiimin'e. mi in - in Urn ij|rnc of ih" Impm-nd Guvurnmont. of ilm one part, and the said 
Mesais. Bnnmid Tiibini tun I Charlie Edwurela, in the names mid capudtieg aforesaid of tin? other juart, 
inmLiHuit hy suEj.i(u|iient Convention, dated tlie 2Lith tiny id' duly, 1371, between the sume pnrtte^ and 
confirmed by nn Im ported I’immu of Iti* Imperial Majesty, ndtlMSScul to Id 4 KjceidHwicy 1 liumli l'nshn, 
Minister gf Finance, dated the 2nil day of August, LS7L Tlio condUions therein mentioned, fite 
its they Concern the persons onUSled in tin: buiidit of the $Gcurilie# fur tLto said Loan, ate us 
follow*.:—- 

Thu Umii shall divided into bomb of £t)f. r UUV., htHEi 1 ,, and I,UOii/, steilJng t mtikEiig together 

.. t , repayable n sin- notiLirutl uiinttii'-. nnd producing mi iiniutul iiiLur^i of o ]ier in ... by 

i ih 1111 L]j:l 1 .mi'n,iii ■- imyiibli' every lmlf yenr, on the Hmki April und UJth Odlobof of ench year, nt J^niduni 
Paris, im I t?onsti!mti'rni]>le; [he pjiyracms will lie iiiftte«t 1‘mis, m the medinnge r»f25 fr. imr £ sterling j 
iLiidiLi Constant tiv -ph - , m [Em rntenf Eld pi:u(rvs in gold (uedji.lies \wt L sterling. 

TElii bomb will lie i'nst uf sill 1 ;l\, imiKwt, hip charge cl' any kind, either presont or future. 

Thu redH'inpthm Uiu «-n[>Eiut sliul] be eifHrted in Lhirty-foni 1 imius, in ill-l’iji^ hmee with Lho tuhle 
of [Liiiifi tifjLtiuj), Hir R'|myrneni.s aimt'JU'd tn ihisH hoitd. 

H l'hn Tiil'Hycrtcjiit of itu- ikond nhall lie I'll'Med by annual dniwingn i.f tots. These drawings rdutil 
take place, in r/ju<hm H.-aeh yeur, in the month uf duly, in the presem-o of lho ItcprciMmlntive of tha 
tiiipnrEiLl OinmtiMi t rovemmont, nl did Admits id i In.' suM [akiii, and of ilia Notary Tulilie, in tho 
nniliner adopted for l li" Loan of 1834. 

The rep.iymein of the kaulu. ilnuwai rsiinll ho effected at the exchange aVvC’inentioned of 25IV. 
per X sterling at E'eris, and of I HE piu-ities in gold ifludjidics el Constnjttiiici]>]e. 

To seenru the icjiuyinoiit of lEiu pmsent Ijuau, .kuIiIh- service ot'tlic imuivA, Llit- Imyuiriid Gtt msan 
tinverniuent :L!tiij;ns over end Hihove ite dkeei nml genenil unamulee, by way of apciul appropriation, 
a li animal sum of !}99,()flO/. Hiorltng, lukuu from the del-mil tnlmfe oi' Egypt , as lixed Lit the time it 
wm luiomenk'd in L.ssUl, wliii b ituugwgca slmll Im puht Gy Ilia Highness the Kheiliive of Egypt ituti 
the Hunk of IviLgland In iuilf-yeutly iij.-ilidnumis. 

The lnifH‘fi:il tiov'oninumt ihrlnm-t tlmt Hi*- siid sp 1 ■•«il nppropriulion i* Ike fnmt all anterior 

oEmrgu, being itm dU| <is.ilih* wsiihie of the nitanl diliulft of ICgypl, after diMluetiuy the .I' 

282,872/., out of thu old tribute of Egypt, phidged tn the hii|?eria! otIonian Loans of 1351 und 

I85S, 

The -li ni iepn:si:ijling exaelly the mmnal amonnt ivipiiixnl for ihe wrvlee oi Lin? lnn.li, in Hi" simjjc 

uf inlviv^t mcli.I -linking ..I. 4iiUl la- jNii<l hy Llm Itunk of Knghmd u].k»h Lite cider cl the Itepre- 

suntutive of lho !8iili]ime iVrte in Lundon, im thn bunds oil the Agents of the Loon, m- Lhuii' itepre- 
aeutHtlivHd, ■ Lt k utt llfte'.m day- In-lVire the wmni ifi dme. 

Tin: In unis ure t'.y ait Imptuhil ConiiiLi^louijr,or It is delegate, as well as hy their coniroetura 

nr their tepte-tajitLalivoi, 

The interest of ilm Mihl hum, nml the tepttymente of (he OapM hIillIL hu jwiil tn well in timo uf 
wnr of ]lean:, and even win-a thu 1 iuliLon* nil' thoni am aui'jvet ■ jd on emuuy s State. 

'Him IhisiJjh hSillU l.-u di'tdai'ed unassuthihle tn ihe ituttLLi id the liLLperiiil Ctkiman GiiVLiriLineut, 
whether in n-^M^t of yluiite mmle in the lumm of the fluid GnVerimurnH oi in le-paul id private ehtims, 
,likI 11 >i o|i]iikiLion t" ihe payment of auoms sLud] E.kj iuliiLtited uxcepttng nhvtiy.-i such lls -IiilIS Ik- CiUtsvd 
by tin: owner of the hnml 

CoufKUM ttol pivilimteil for [vLynit-ni, within i\ fwi'ioil of llvo ye-uv, teelioned finjiu Uifr ilutu wlieit 

they ..Sue, will lie ho'feiljsl,, nrut tho innmiiK of «ovh f--ifcited cvm^wn will be paid over by the 

rulltllHCtelit !■> Lite l.nijieJ-inl Ciltoliliatt (kivermnunl 

TIlu Iliads of ile: pn-Hi-m Lh.mil shull la-at^epU-d hv iliv Iniiioj-iul Oiioman Govonmieiit for ibdir 
vnlnu ui p;n tjlitLt in tn any.:, un i -;d mcljillie mirteLiey ni ivnpeetof any einiuon niouey to Ixj puhi by 
riii.nl partis te ^mi-uiiltiv Llu-ir niigugeumnLs lowuntii the State, 

L'liu Impeviul Irimi.in w\mh mtilltsH the Convening for the pin.-eut 'L’-aii.ruul (lie CimveiitimMtstdf 
j,bnn {„> d-'j-.Hiitvil in tie..' Ihuik uf and luu^ther oriotiud uxvmpbLr j-hull bo di']»stteu| in tho 

Hank cl Itiliivl , with ,l |egali.-.eil copy uf the Limiioi >.l ntLitiv;itioii> 
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TSe it tliercfore kimwu that m acconliincc. with Uic said CcniVCiltbn and Firnan of ratification the 
Imperial Ottoman G,e..!mnnm! a« security for piiyniciii. of ih'o priuctpiLl and iatettsUf thnvM Loan, 
(lunula over and ahovu its direct and general gummntee, as ;l specuil plcLlgn, Hie nniiuul sum of 399,000*. 
ftterfiua wIlicIi shull he tukuii from the actual tribu^i uf F^jypt, n?H (sxwl ni. tin: Lime if was augmented 
hi Lite vc 4 it 1306 and which ii engage slndl i'fl paid by Vim Highness lire Khfldri'.e of Egypt to the 
Bank of EuLduinl And fnrthcv, tlmt" the said lji»lnnrml Covennm.mt declares LhaUlie lholiE speeial 

upnaain iiuimT is free tf .11 ....hin ^ Idng tire dispPHildc residue of lIlu actual tnbute (d 

ICgypt. itftcr .iHHhmtitig the sum of 232,872/, out of ilm uld tribute uf Egypt, pledged to lho Imperial 
Ottoman IjOuils of 1854 and 1355, 

By vLit llhi of the nuttmrity which has Ijocii eonfamed upon ms by the hupcimri Government, wo 
have iTiupi>weretl mu? of the Sa-rutaries of the Imjivtriil iCmlmssy in Lmulaii, »ign that obligation in 
our naine, and Lf will also U .signed by tin* Agents for the U>an, 

This loan li iwuCd in :— 

£ Frs. .£ ^rs. 

1000 bo lid ft id l.fiCIC) or 25,1100 eaeEi l.fKM),0<10 

3400 ,, 51 m , H 12,51 Hi „ 1,700,000 42,500,000 

■>5 h ()00 WO „ 2,5ilb „ 2,500.000 02,500,000 

25000 20 „ 500 ,, 5000.000 12,500,000 


Total 54,100 Bniulsi amounting Ui ... ... 5,700,OCX) 142,500,000 

Executed in London, this 2 thh day of February, ]3:‘j. 

KENT, HALM EK, & CO., 

Agenls far the Loom, 

4. Cvj'if a/ £^cwj*pnh/cj.icc Jii'i af/rr to f/e L Loan c/ J.^71. 

(TrutLftloied from the French.) 

(,W iro, 28 June, 1S7L 

Messrs ihe DirecUirs nf the Society dn L'redit Gviu-riI 

OtLaman aunt GiLiirltHi Fi-lw.tixift. , , _ „ 

Hi, HUM* li." ........ tm.UrOt. 1 .. Qa S4fl. lial,i.l ; :.i,iU«s™i,nu»i,. C i.t«l 5 bS5iL«.«. 

to Hia llmhness the Khedive iliat tlie Ottimuin Govcmmcul lau edntitictCLt witli yenrMilk and wjtli q, e ^LmcmnJ<u 
Mr. Ch hklwanls a loan <if 5,7tiO,iHkif That ul iLeemdimw with the teralit «.f ihui loan the hnpnniuI iTmLom. 
CciwviiiliuiiI. is. in pay Jute tin? Bank ni' England, Le !'■■ placed at ynmi dinwisoil, An aiimtnl sum ol 

309,901 i/.h u> Us exm:iidad in twn Ihdl-yuusly imyrnmita ivefecniitig .. I.B72, the lusl payment to lw 

rtuidv "ii the 10th "f each munth of ihe Xihmn (April), and the second oil Uwj iOth >•! endi muntb el 

luuliiline-Emil (OctebcrL . . _ . ,. 

Hi- lliuhni^ Hit Granvl Viaier Inn expressed in Uv, lho Kin-dive .i ..".-uv Uint the Hetd 

sum id jjJIfliHHtf. should bt: jKnd by ilu- l^vpiiuti !ri'i'-nr\ inte l!m Tank ui Kugluml. tu bo held at 

i-rmi- dint.irtiri jl fovUiHu hcfmv the iwriiHia ... nnd tins on awiuut ol the Ivjvihian 

Tribute, vtz., Ik*, sum af 288J00H/. has G en tilrcady pledged by ihe Sublime Porte te tlm Bank 

1 "'i "I'l'tv.-" ilm honour io hi term yen thfti by his Order No. 44, duted tlm link llujri Afcbcr, 1288, 

His ili'diuL-^ tin- EvInalivi- Elin instructed me to pay tlie rtimiiinlei* of tlie aumiint el tEu> timt I nluite, 
with iiortimi nf the imiW'iLsetu whieh ii hit 1 . I^i-ei in virinv nl ilm lu*it I m peri a I hirhiim ls-iucd i- ti"' 
vuuiLuenecmeut uf tin- ywi 18211, knumg iu "11 Uw sum uf hPy^Hm.iutu Uw lUtiik «r Kngbml each 
year, 11 ‘L'kmiing from 1372, te be held at yeur diep^ni in ihw dunpateh ef Hih lltghucsa the 

Gnuid ^ , iJ!ivr. 

Ih: pleased, wc. 

Thu Minister of I'miuicu, 

(Signed) ISMAIL gEDDlCH, (L.S,) 


\Vhli rafeteiive to thn ..vessaduu which 1 hurl withymir Eve Henry m lho subject of tin- Lorni Ldh«t rtum 

w-hich v-u idle.Ml 11to ym JBovsnmnwml luul ccrntre^ on tarns will, seinr 1-^' JS^AjSSTri 

cniMwts ihuv.-Ewv. rin- honmil ..pifttiit yeur Iv . . that I have been infonniod by fh'- 535? 

jjonlrt C..mi]usaloimtsor Her M.ij.--iv, IVwumry, Unit lung na the Trauigry prnasty of chargeii in 
L-oEim'ctii.ii with the Ijoihn of 1854 iunt 1855 tmnrnn secure nml valid, they hiu'e no objections to 
uffer |y the cemlitious of the new Loan, 


37jc Imp trial OtUnaan him b<m>f t Loftfon, 10(/r A wjit.4 t tSI T. 

I kid tk IrtiiUter to receive On h-ilci whieh yn.irr KxmHenry gm,.l umiigli .. Mnw W SIS - 

dab..d ilii- Till lnpteut, lo infunu nm it ^kvhm« c,\ ilm new [..klu which tlm Impcrlid Ouvcrnliumt piopoics | ti 

llt nnitniol -ahi, HTritui. English CupjluW thnl lho Lmds of lho Tiv.lhihv hive no objcotuma to itji. 
mni.-iu 1" the condition* uf the ufoteHuid kwuh ku S a • lho surety »w\ thu valuhiy «i tlm nghte of 
giiamEib-e of ilie English Treasury, in cmumeliuii with Ujc L.lkliis id Ihul ami Ju.j,i, rennim 

In ciinftrmntion nf ilm is^mmumH. which E guvi' vorbully to your Exceltency in the convcrwiLioii 
whk-h 1 IuliL with vmi uimn tin iidyeet i>f ilm m*w l.-.m t i^w I-.nn.cHs Avium■, in th.- luuii^d tlio 
ImwTiJi! Government that iliu I'gvjiriini Trihnte, to the vxb'itt hH' 2818-25, vGoeh, tmci? i -.'u, 1 i-ll 

liuuii regtibirlv reniiite-1 ih. ilm Hank uf Kw«l.' mid ^bidi, lb .-idue,niter E .iou.ling for Hsu service 

cl' tho Unit. *’.f 1854 .. n.-eotilmo lu Arliclu 3 ol ilm Cimvuuii.ui of thu „ith ot Juno, 13 jj 

^outlier with the nnultud uf tlm CmsteW-H of Mmyi-i.I Syria, a sygeud guarantee b'' Ilie, Ifirm uf 

will coutiimQ to be a uWqjU m heretofo™ far ilm novice oi ihu Lmna oi tflwl mnl I 800 , liitci 
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LoLL<‘f Muuiijii' I'sih:. 
ta tint af 

tin 1 lilirik of FUi^binil, 
dim :L Si'irtH intn-r "JO, 

isji. 


llinLiihly that y ulrof the susticit Tribute nT Kgjiitmiijlfeg fivun 1W ftupiiicnfeiHoniniwle in lSCR, mid wMali 
has never teen upplicabla to-Urn Loans of 1&5-1 tmd 1855, will ba applicable m the special guarantee 
for tlic new Lfjsj.ii, 

I have, we. 

To Ids Excellency Lord GiimviHe, K.G. 

&e. 'S® r &Q, 

Ko[.!>- tit Lord 0‘tu Mr. Odo Kusitell |i«!.-03jis Iles amiplimaritH to Muslims an-tl u'ith roferonctioids Excellency^ 

RH.«el' .J.ir .1 Vun-igw t«t^r (if L)h- Utela mslant, ha* th(r h iifflir l- iiiL'.-i-m him tluU the Lords ( oinuisMioucrg nf’Hm 
4^ =4, Treasury' have HO ulwiervfitioiia lo offer with rujjrikitl to tlte new Ottoman loan beyond 

Uuiflp cbnUiintil iii tlieir letter nf ill* 3M insUtnij of'wliieli a copy was inulosal to Muslims 1'asiia 
ha tile 7 Lie 

Imperial Qitmmu London, "JUfw SepitmUr, 1871. 

Gentlemen,. 

Lqlu-f MubuiN E'lmba. I Imve the tumour to infowfi you iliat Imsbles (] lu sum of 232,S72J. IH.T iiinm to which ie pledged 
*» i*" «w«w .'i if) tlj,- [.j)i]j.s i!' JM71 iii li) 1^75, mid luw been ulwim roflkteil! to ilie Rank id' Engl; i ml by I ho Egyptian 

. . Aikm-ui.-lulmi) llLh I i , :illii iL to th«- Egyptian Tribute Account., there will hiHiMhrlh hu a-nl to 

ieji. " ' the Uituf: by ttig same aduunUtriu-ioti e lnu sum ot bML'.WwA \\«v innuim., b.-ing n pirn ul' ilie nctual 

Tribute Of Mia arising owls of Lliu itiuttaiu iit'a'clu in 18GG, kiwi which was never ph'lmA in the 
rUijEvsnii I nvs." bi;un, innl so lliU hixt-niDnticmed unmud mn is wliolty aligned for the service a\ 
:l Lviin jum. cfliiiL^etcd by iLu: Imperial Guvwmmml, willed the Imperiid OltoniQTi fj percent. Egyptian 
Tribute Loan nf 1871. ' I hereby impest and mil lut-mu you. to open a new iiccmuii in tho imoki 
(if L1 1 u lb-ink, to wliii b yut wilt Ji.LVf the gouiliLc^ to cairy all runutUua'a mode fwinEgypt on acdouut 
Of the h:, iid jeiiis'i'ill! IklV ii'Ml-lil of o'XbOO'UA 

| have; M 

(Signed) MUSIHIUS. 

The Gevurnor Qtid ®>ra|ty-C bivcptor of the Sank of Esigbnwk 

Bi'i‘iy of Hip taiSurf I mu directed to noknowked^c Lbu receipt of your ExceHency's loiter, duhtd 20tli September, 
rSfiii' T -r lll ' ,r eL,k1 bfinl’onii ymi ilml, in rontbmiity with ytmr usqijij^at, an acccnmi han U:^n under ilio UlIa 

ill' " 3 i >v]niftn Ti-ihnte OttoiiiLui Ltiflll cl 1871," to wlitelj shall U carried nil njIliiUancea mndo from 
Egjiit 03 i uceMmt of tins ^lytneiiL |j l Syy,yuOt, wliifli ban l^tm jtksigncd u> tins ^ervieo 

of tiro Loan rueetdly cdntnicled by your Gewonuuent eoUcd the Imperiiil Ottumnct fj per cent 
Egyptian Loon <d' 187 k 

Len« Uw [ l.rji te M?knowl«lgc tins Vi-clml.i of vour -f the 1st and 3nl iiMnnt, Mgoilicr with the 

c JruiitiLf-p r.r Lhi- Li.mik uf hitters of outliuj ily fomi the Credit fjcHurjil i.iLtniiKin mnl Charlrs Edwnilk t' 1 lusld tor tins (jisrposes 

Ksjjitni'i Miitijic or Lion into. I.imis of t87l, all remittances of the Tribal* i>F Egypt wliieli may W nmdo 

l..i, tbum snbji'cn. tn tin- iiutnjucitUrtiK oi bis Kxcullifncy the Tnrkidi Ainbu^dor. 


n+ply 4if Usp HniiSt 

Ktifjlnai't I ■ v [lidr 

Chief Ca^inr, 


Lpiitr fni:iL tin- Cr^iL 
c:6l*n.3 0(IMiL&h to 

lh.|‘ (IHTTITIPF s:iJ 

Cumprnjy uf Ole- H*uk 
>■: Kii-tilhl, litluJ. 
E'liciiitricitin -| I.', 

Juris u r u;“e, 


!Jy viiLiuj of II contract made liclwccu u mid I tie llighnt^s the Into Aali Eaaha, Grand Vinter of 
]li- ImptniLLl Mnji‘>lv tin" Suite III, dwted 2 jwI Alnjil'l. I87i, a .vruiin jiortion id till- Tribllti' duo til 1 bo 
luijioruil ilovt'i'iimrrii iioin tlio KIkhUvo of Egypt was assigned ns u special security for the payment 
of tins iuteiv.il iunt sinking fuml ct liie lamn nd^tnl by tin) Turkish Govenuuent in the course of lust 
year, of which Mtwi-i hunt, ralmmyinnd CoLtipimy, nro tlie Agente in kondnu. 

ii\V lM-g to ii ib m it. ilm ehniM - in (ho ctmmnct for tho I nan which provide fnr tin- manner in which 
the ThhuicMH to h- reiniHi.nl. ntul you will ilin u observe Umi it was not eoniemplrdi:vd ilisit Hu? fumls 
should boat out disport ]^ior to thteeu duys befdrv (ho puyinetti of tho dividend, and tbeu upon an 
order; mm lo Hie Ihmk by ilia lE^prescntutivu of the imperiLd Govongient in England. 

In oidor to pliuio the uoooilniL in tho forui cmib-mpluted l\v tbo eotilntcL, wi> inivo to lv-jursl tilth 
vim will j. Lee: nil nmiiituueu.ii iiuwlt to you for nur u-.-cmint by the Luiuucu Minister nf His Higlnu'^ 
ilm' KhedlViv lu ml account which wo uudoralund you Inwu rui^id in your I inks nntlor the title of the 
Egyptinn Tribute Otlouiiitt Ijjaii of I87L 

Thu luoiLov in the credit of tho said account is to lw paid on.iv to Um Agents id tJ«> l.oun in 
E/mitm fif toon'days lieJ'nm the lOili of April nml LOLh nf Ociohur in each yenr uml thu HeprescnteLLive 
of ih.' Impi'ikd. Ciovcmmewt in England will glvei you ttw nc-wswry inatmetio™ as to tlto time of 
pjLyiiii'til iii the same manner us i- l' , U || Wt’d With [f-veL to tlm Lmtm oi 3k.i-[ an I l^i.y. 

AI1TICLE VII. 

rj To neonm l^oniptiMl of the pnneiiL Ltnn rind the service of the interest, tho Inijvriul Ontoruiiii 

Govorin Lieut SetU I.evr and f|l»™ |u •l,r..l »li-l goti.-r.iS gUiirilitett Linder in: it mil of Sju-ciiil 

MurtgngL, :lii eiiinual sum of 30^000/. uteri nig. ^clLvv. tak^n lr. »ul tho l^ypLiim Tribute whirli it 
utigu-L s slmnld \n‘ paid hy His Higlim-^ the Khcdtni into tho Hank of England for account pi tlm 
ijtintnwtete. in lei'tiidmire with Urn mmle followed in ivnpect of tlic payment of the £&2,B72h sterling, 
hypotbueuLEul Ibr tin: t/uinE of 185-1 nml 18oo/' 

ARTICLE VIII. 

»* TIlc hu in icpiv.-nntinp exm lly tho hwolliiL reipdivd (of tin: aciTicc of llta I.'-an in tin: sdjap.mif 
interest mitl .sinking Rind,ahull I e'paid hy tin- Bimk of England mto Lhu Imn ld of lha contraatui-H or 
tU'ir rcJ'ie-pUlltutivea at k’Uiit liltcell days! befuJi’ the sum- aim due. 
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I have the honour to inform yon that the necewnry crollmrity h;m now law reeved trote 
Jlr.ChwleH Edwards am! from the Crtklii tb'n^l {hum wult rwurd to thn apprynution o the 
romlltences mode to tho Ennh for tlioii- nctmimt by the Minister of Immiuc of Egypt, fur the purposes 

of Hie Ininorial Ottoman Loan of 187L ... 7 

Thc&c amount * will lumrefortb bo carriud to the account of the Egyptian Tribute Ottoman 1. an 
of 1871 , which will bo subject to the ins L radio ns of the MepieaenlAtivu oi the Su Sutra® 1 orto lu 
England, 

I W to inform you Ihai, in aflcordantfo' will) the inutenctions oi Id-- Exa-ll.-ncy ihe riivkish. 
Amba&sfidor. thi) sum nF hn:-; linen ilm dny tr-ansterrod tn ilm credit of yonr Jm-llm 

half-veer's intercut mid ninking fund due tdlh Stmteut Oh tho Imperiitl Ulteuinn l*n ot ltnl. 


Co|>j litt*i from ti* 
Cliicf Ouibioi ttf tb» 
Hn.i o) EsgtOld Lu 
Eptmno MenuiL!, 
Ctftrgd 4'A IFnifta W 

Ulfl Ibljlfirih! GtlT-TD. 
EHlh, AtriS fttl&btT 1, 
1671. 


[?i)E"f IfiL-hT frum 111'’ 
CtlkrCmliiMflf tbrt 

flank Of KnalnJicl tu 
)W Dddi, UilE.tr, 
alii C-n., dalti 
Milter 7, IH7?d 


ib T 0. 115, 

L&rd r rcntt'rdt:n U> d/r. JldHfioijsft Sl&wtn't- 

g^ r JToriri^n Gjfictit Dicerultar ^2, 187£>. 

' I AM directed by the Hurl of Derby to acknowledge Hit receipt of your letter of tiro 
18th instant.* respecting t.hc case of tlic bondholders of the 185-3 1 urkish Loan, «mo 
in closing u copy of the Mil which (lie bondholders huve filed to be introduced into 
Parliament next Ses-elon. 

I am j 

(Signed) 'I’iCNTEllDEMd 


N T o, 116, 

Mmt.AxhuKU Morm t o.nd Co. to lhe Etirl of Ih'rhtj.—(Rccth-cd Dumber 23.) 

My Lord* 6, Old ,/firry, London, E< C., Ihcrtuber 21, 1&7G, 

HEFBEE1HG in our letter to your I.mdsliip of the 20th November last, inclostbg 
notice 6f intended applieoi.^ to Parliament for a I HU relative totboTurMsh Loans of 
1854, 185& ? and 1871, we nnw beg to scud your l^rotfibip a prmt of the Bill, us depuaitcd 
in the House of Lords oil the 16th iisstn.nl. 

We have,. lVC. 

(Signed) ASHURST, MORRIS, St Co. 


Inclosure in No. 116, 

A Bill to settles Scheme of Arrangement for tfut Administration of Money* note deposited 
with, <„• irhich from time to time shall be remitted to ihe Hank of England on account of 
thr Tribute or Tribute* of Emit, mmtitutmg the wcktUij for the follow !np Loans, or 
some of than, mmelg, Turkish Tribal e Loan, 185-1, Turkish Guaranteed Loan, 1855, 
and Turkish Tribute Loan, !w7L. 

[See Inclosiire in No* L!4*j 


No. 117. 


Lord Lyons to the Earl of Derby—(Received December 24.) 

My"Lord P«n - !, Decmlcr S3, 1876. 

' WITH reference to your Lordships despatch No, 073 of the I8lh ultimo, tnul to my 


Governiucnt in making a representation to the Porte respecting the Ottoman Loans nf 

1864 and 1855. . 

The Due Decnzce expresses Im wiHhffincss to semi mstruetions to tiro f ranch Amlms- 
aador at Consiuntinuplc, to come to an understanding nt tho present tinro with his English 
collmigue, with u view to their acting together in regard to those two loam; but he 
[68] X 








reserves to the French Government complete freedom of fiction with regard In supporting 
hereafter the claims of the creditors of the Porte interested in the loans made subsequently 
to the two hi question. 

I have, &o, 

(Signed) LYONS, 


Inclosure in No. 117. 

The Due Decazes to Lord Lyons. 

M. l'Ambassadctir, Ddcembre, lftTG* 

VOUS m'avea frit 3'hqnncur da mMcrfrc, le Si du mois dernier, pout propoaerj an 
□om do votre Gouvemement, quo la France et l'Anjjlctcrra umssent leura demarches 
auprib do la Porte Ottomane, on 3ui offrant, iui besom, lours boos office*. afjn dc la 
determiner ft con tin rc im arrangement am table avec let portuurs dc litres tie lEcnprutit 
Tore do 1854, Vous d£vc!oppez, ers mesne temps,•dans votra camimmSgUicuij leu motifs 
qui devaiciit rend rc tin tel arrangement desinjiblc pom - les deux Cab mots. 

Le Gouvcmcmcnt J'ruiijais no contCste puitii quo, par I os dcclsilfations iilcntiqucs dc 
fjord Clarendon el de M, Drouyn do Lbuys, rendues publiquca an moment de Emission, 
do riS-mprunt 'Pure de 1854, el exprimant: Its. confiance dus deux Gmiycrnt:motile dans la 
bonne fni avee laqucllc la Turquic remplimil ses eii^igcm.irnt*, j'Anglclci'te ct hi France, 
salts avoir L-xpUeil-aiuml goranti les engagements eit question, incut, cependmit, assume ft 
cot egn.nl une resppnsfibilitd morale. li cn decoulc pour Unites ilutix, n'hcsilotss pus 
is I'admettrc, unc ccrtaino obligation them plover leur influence cu favour dcs er&niciens qut 
ae sont fies ;i leur attest fit ton. 

D'un autre cAtg, ks regaou^ea destines rtu paiefnent dcs cdieaneuftde l'Etiq>mnt dc 
185-1 soul buWLcI imminent afBpdes ft TeinpruiiL de Famidc suivimtiq que les dens Puissancea 
ant t'otijoinicnnaif gamnti. Ollcsei soiit done intfrcssiks, an moiiis dhuie fa^on indirect*^ 
ft In regularity du service dc la del to antdriemv. ft h uteri sees d$s lors :t mterpellcr le 
GouvememeM Ture it ce sujet, sans t||elks uient a untrer toutefois dana l 1 ex amen ties 
discussions quo la Porte pout pbursuivre, eoueirmuit In distribution de scs Tends avec la 
Bunqiic d’Angteterfc, qui en est ddpositnire, 

Ces diverges consid^btions f imliqucvs dans la lettre quu votre Excellence a. bien 
voulu intidressei', out une valour que le Gouverncmont Fi-anvms e*L pour s* pEU'1, disposd 
ft reconuallri!. Elies soul, tl'ail lours, coin me vous 1c lailcs justcuumt observer, spechik-b ft 
l’Emprunt de 1854 ct ne prejugent pas Ics rfrohiliong qn’ii pdurmit convemr il Pun du ft 
Vaulre Gouv erne merit th: prendre an sujet dcs redtunations de* crfinncLcrs'-.dc' In Turquie 
porUmrs de Litres drnia uUdrleurement, Sion.- e ei tendons, quant ft nous, conserver cn ee qui 
conc'f’i'ne I'appiii qui pouvrnit fitre proto ft cos dcrnuH's, noire liberie d’appriiciationel d'aclton 
et nous reuretrorions rjuc le Cabinc! ivimne.il pai uviiucc ft usov de la Bienne 

lursquo h: moment Iui lei pn mi trail vemi, Dos ft pi^eiu, nous uous rm irons volontiens 
au Gonveracment dc k Heine pour intervenir, d’aocord avee Iui, aupros de In E T orte 
Ottonuiue, dans le seiia tracd par 1 office do votre IDxcellencc^ et je suis prft ft envoyer dcs 
instructions ft |'Auibag$adeur de Wance ft Cousfnntinopfrj alin qu'il skin unde, ft cel eftet, 
avuc Sir 11. Elliot. 

Agree?, Sic. 

(Sign 6) DECAZES, 


No, I IS. 

Mr* to tfa End of Ikrhj r —{Recdml Decmktr 28,) 

St Stephan's Chamber^ IVntmtmUvrj London t 
My Lord, lkcaobet 27 y 1870. 

1 HAVE the honour to inform von tliut l Imve received _the mllowing telegram Irani 
Mr. Lawrence MtEwen, who went out with me to Uinetj^Liriaplc in August la?ir t for (lie 
pui'i'iose of uegofiating with (he Olloiuan Porte for Ihc m-nmmgcment of the H54, 
1855 , and 1871 Loan's, ii|>oii the basts of thu srlicme which we had lhe honour of 
Bubmitting to you, unci to the Chancellor of iho Excliequer:— 

Inform 'lintish Govcrnmeat life Highness* (the) Grand Viaier line agreed (to) settle 
the Tribute Loan* including (the) Government Loan, ns he pi'omi&ud us (he would iThe were 
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made Grand Vkier), T lcavo to morrow t id Varna with "(a) "special CommiBSioneif (to) 
settle details with Palmer aud Mu suras Pasha, 

** J am sure (the) Goverament and (the) nation will appreciate (this) prompt act. (of) 
justice on (the) part of (the) new Turkish Government and (the) Sultan. Steps wilt also be 
taken to invite (the) other bondholder* (to)( agree upon a plan (of) amicable settlement 
arlvantagcous (to) everybody, with (the) least possible delay, 1 ' 

1 have, &c, 

(Signed) RANDOLF STEWART. 


No. m. 

SdfvH Pasha to Mifsurutf J J rtif/ar.—(Gommttftfraffd to the Earl of Derby by ft/uwanfs Pa&ha f 

December 2S,) 

le 27 T)&:embu\ 187ii. 

SON Altcsse So Grand Ve?,iv vient dklrc&ser ft la Banquo Ottcimaiic hi leltre 
guivaute:— 

“La TurE]uie, en ipygurant 3c regime cohatitutionncl, devaif nyecssairement 
ac prebccuper avaut tout de mctlrd |es lois cn liarmonie avec ies principes dcsce instituUEjna 
nouvellus, 

“La loi du 6 Octobre, 1875, qui a porte le trouble dans l'6oonomie financifere do 
1‘Empire en ybnmlant son erddit et cei blessant If sentiment public de justice ct, dc bynutc, 
doit Ctrc oonsidyrye di* aupurd'btti eomnte ontiftrament alvi'ogec. et !e Gouvepamcnt 
se l-d^crvo de pri-scmer aux Cltambrcs, aussitof quclles scrotK r£uniR, ct aprfts on avoir fail 
part ft rcs crermeiora, un projet de loi nouvolle pro pro ft dtmuer la mcilleurc satiaketion 
possible aux droits ct mix inKftAls dcs tklcntenrs do BtL dettc publiqtlc, d ft miuvcgnrder 
rhocmeur de rEtnpirc," 

Sur sa deiimude, rtom? avona ontdiiaft la B:tuque a faire clle-mCmc en Europe La 
publication de cette decision. 


No. 120. 

Lord Ttttf&'d*n to Messrs. Ashurst, Morris, and Co. 

Gentlemen Foreign Omca t December 28, 1878* 

i AM directed by the Bavl of Derby to acknowledge the receipt of your letter of the 
2IiA instant, iiiclosing Fr copy of a Hill propo^ctl to be submitted to Parliament, rdating to 
the Ottoman Loans ol 1854, 1855, and IS7L 

l am, su, 

(Signed) TENTER DEN. 


No, 121. 


The Bad of Derby to Lord Lyons* 

(No, 10fi7A . . , „ 

My Lord, Forntjn Office, December 

THE corrcrJS|>^jnil6]tCfg" of which a copy is inclosed herewith, for 


vour 


30, I87G. 
Excel lei lcv' rt 


inform at icn] t gives the substance of cbmrnuincatiofls whiob Imve lately |>llsscl 1 between the 
Treasury and the Bank ol L Engkml as tu the legal liability of the Guarauteeiiw 
Goveriuncuts for the interest of bunds drawn iti due coarse, but nut paid off by the Turkish 


Government. 

In accordance with the wish expressed ljy_l.be Hoard of Treasury, I have to request 
that your Excellency will take steps to ascertain whether the French Government hold llm 
spiff view as ihat hiid down in the Treasury letter of the lfi' b instant, vk„ ** dint 
the Gnuiranteciug GovcrnmcuU are legally and equitably bound to pay the in (■..rest on the 
bonds representing (lie Guaranteed Turkish Loan oi 1855, Until the motley required in pay 
oil' the principal \m been phiced at thu dispawi-l of the bondholders in accordance with ilic 
contract between them and the Turkish Government, 

I mu, &c. 

(Signed) DERBY, 


* 3 (3. 
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No. 122, 

Lord Tenterden to Mr* R, Stewart. 

Sj r> Foreign Qjfic* t January I* 1877. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
27th ultimo* comJnunlcatiiQg to Her Majesty Government a copy of ft tclegrina :received 
from your agent in Constantinople, respecting the present position of the negotiations wit i 
ilm Porte for the settlement of the claims of the bondholders of the Loans of 1054, 
1855. and 1071, 

I am, sc, 

(Signed) TENTER DEN* 


No* 123. 

Mr. Lo if to Lord Tentmkn. — (Received January 2.) 

Mv Lord, Treasury Chambers, January 1, 1877. 

1 HAVE laid before the Lords Commissioners of Her Mqjegy'B Treasury the copy of 
Mr. Randolph Stewart's letter of the 12th ultimo, winch accompanied your Lordship s 
letter of the 15th, ultimo, with reference to the statement contained in Mr, Scudamores 
Memorandum on the proposals made by the Delegates from the tribute Bondholder, to the 

follow ing effect. Government, by the mouth of the Chancellor of the Exchequer, 
has declared that till Egyptian Tribute will, under any circumstances, continue to be sent 
direct from Egypt to England." , A 

l am to point out that there is a material difference between the declaration attributed 
to the Chancellor of the Exchequer by Mr, Scudamore, and the words used by him as quoted 
in Mr Stewart’s letter, viz.* that the Egyptian t ribute, as at present amuiged, must come 
into the Bunk of England*” And l am to request that you will move the Secretary 
of Stele to cause Mr* Stewart to be informed tlmt iheit Lordships would impress upon him 

orid Ids colleagues the importance of accuracy in such matters. 

1 am, &c, 

(Signed) WUXI AM LAW, 


No* 124. 

lord Lyons to the Earl of Derby,—{Received January 3.) 

{Jh^Lbid Paris, January % 1877, 

’ .1 I1AVE the honour to transmit to your Lordship a copy of a note in which, 
in obedience to the instructions contained in your Lord ship’s despatch No. 105/_ of 
the 30th ultimo. I have inquired whether the French Government concurs m the view 
iaken by the Lords Commissioners of the Treasury, as to the liability of the Guaranteeing 
Governments for interest on bonds of the Ottoman Loon ot ISuO, drawn for repayment, 

hut not actually paid off by the Turkish Government. 

1 I have, «c, 

(Signed) LYONS* 


Inclosure in No. 124, 

Lard Lyons to tki Mur Dccazes. 

M i,. Mioiatrc l 2 * l877 * 

it EH)pears that the contract between the holder* of the Guaranteed OUotnnn Loan 
gf le’i-l and the Turkish Government, provides that n corpus number oi Iho .muds 
representing that Loan shall he periodically drawn by lot acid paid oft by that 

Her Majesty's Government have bad under their consuferation the question of 
the liability of the Guarankdng Fovrere for the interest of bunds, drawn in due course, hut 
not actually paid oil by the Turkish Government, 
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The Lords Commissioners of Her Majesty s Treasury holdthstinotly that tire Guarw 
teeing Governments ere legally and equitably bound to pay .th« interest ™ 
renretentiiLq the Guaranteed Loan of 1855, until the money required to pay o e 
Shi has hero planed at the disposal of the bondholders in accordance wtlh the 

contract between them and the Turkish Government, + . , 

The l^unls Commissioners are anxious to ascertain whether the hrcnch Govcrniucm 

holds the Satie views, and I have the honour, in obedient* tn # 

received from Her Majesty's Government, to ask your Excellency to mfattn me whLtlrer 

this is tho case. 1 have, &c. 

i vr>\ T s 


No. 1?5* 

The Earl of Derby to Lord Lyons. 

My°Lord AWqfn Office, Jamary 3, 1877. 

1 \ TRANSMIT herewith, for your Excellency's information, a copy of a letter winch 
J have received from Mr. Stewavt> of the Egyptian Tribute Bondholders League, staling 
tiiat Mr* McEi#n, their representative at Constantinople, lias obtained satEsfactory 
assurances from the Grand Vizier respecting the settlement of the Turkish Loans ol 

1855* and 1871* l am, &c* 

{ Signed) DERBY. 


No. 126* 

Lord Tenterden to Mr. Stewart. 

g. Foreign Office, January 6, 1877- 

1 WITH reference to your letter of'the 12th ultimo* upon the subject oj.the statement 
contained in Mr. Scudamore's Memorandum} on the proposal made by tlic Delegates I ru m 

the Tribute Bondholders, lu the follof if effect 

Hi Thc English Government, by the mouth of the Chancellor of the Exchequer, lias 
declared that the Egyptian Tribute will, muter any circumstances, continue to be sent 

direct to England from Egypt.'* . . . . * , _ 

I am directed by tlic Earl of Derby to remark that there is a material ddterence 

between the declaration attributed to the Chancellor of the Exchequer by Mi‘* Scudamore, 
and the words used by him. as quoted in your despatch, m* i— 

I*That the Egyptian Tribute, as fit present arranged, must come into the hunk al 

E,1 e kml -'' 1 am, m 

(Signed) TENTERDEN. 


No- 127* 


Lord Tmtcrden to Mr. Lingen. 

Foreign Office, January 0, 1877. 

lI ' 1 am directed by tlic Earl of Derby to transmit lo you a copy of a. cteapoteli from 
licr Majesty's Ambassador at Pwfct inclosing a copy of a letter front tlic t reach Munster 
for Foreiitn Affairs, stating that ho lias no objection to issue instructions to the French 
Ambassador at Constantinople to co-operate with Her Majesty s 111 '™ k r ’ n p “ 

representation to the 1’nrtc on the- subject of tlic Ottoman L.n.ns ot 1854 and So., but 
th ‘ at |,o claim, freedom of action in Bup|ortUig the claims ot the bondholders ot the loans 

I am to request that you will slate to the Lords ni the Treasury that, with llu-ir 

concurrence, Lord Derby proposes lo instruct Sir 11. i-.liiot accordingly. 

I am, «c, 

(Signed) TENTER DEN. 
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No, 138* 

Sir II. Elliot to the Earl of '!&&$.—'(Received Sumumj 12,) 

($ 0 . 12 ;> p ,„>_*_ 

Mv Lord, Conttwlinojile, Jttnutirtj p, Lo t i - 

1 HAVE the honour to forward herewith to your U>rdship n translation of the 
Imperial Decree which baa just appeared providing, for'the issue of an additional amount 
■of paper currency. 

This has now been increased by 7,000*000 Turkish pounds,, thus^ raiding the. entire 
emission to i0i000 ? 000, fertile redemption of which the Decree provides an apparently 

efficient security, * 

Of these 7,000*000, 2,500,0CU arc tube devoted to the most necessary expenses'Of 
the Treasury; 3,000,000 arc to be kept in reserve, and not to he put into circulation 
except in case of urgent necessity ; 2,400,000 are to he applied tu the reduction uJ L iu 
floating debt; and 100*000 to rcmip as a provisional coital lor the extinction of the 

larger copper currency. , 

' The clause in the Decree stating that the floating debt is to he reduced at a price to 
be Merced upon with the creditors Es an objectionable one, as implying that the (ioveniment 
renounce all idea of satisfying the ju&t demands of tins class of creditors' in hill A 
nii oat ton which sen reel y harmonises with thu recent abolition ol the Decree el October h, 
187 5-. 

TKc present paper cuncncv is* to he redeemed Hi the rate ol SflO.OOtV. [ici annum, 
temporary pm vision being made fov Shis by the receipts ol the tithes and the sheep tax 
from certain portions of the Vilayet of Smyrna. 

The destruction by [ire of the notes withdrawn from (wulntion is to take place every 
month, and tin? ad tain istation am! collodion of the revenues i#cssnry to effect this are 
to he Eiltogctlier undertaken hy a Mixed Commission consisting of six members selected 
partly from functionaries ol the Ottoman Bank, nod partly from capitalists o! cstabllehed 
probity and character. 

1 have, &r. 

(Signed) HENRY ELLIOT; 


Inclosure in Ku. 128, 

Derree. 

OX sail tpie hi Guuvemement Imperiuh pour tairc face nux de prases cxLra- 
ordiiuuves necessities par less monvenients milil(tires qut nrnlimicnt depuis Iniim.e 
passive, fi imis dm papiei^momuik pour nun sonime do d,i> 00,000 liTTea'ITirtpios, soit 
000^000 bourses. 

D’npris mie decision prise* il a etc proodde h tmo eousertpiion publnpie, mais 
albumin quo Ifis cveuoniouts actucls ucqun'ivrit de jour eti jouf pills do gpiviLr et quo 
les f^'pcitses nugmcntciiit eu ju-oportioii, 1c GoU Verne incut Imperial il pris In de(usn>n 
siiivaute. alin de lb Ere face mix dbpriisre oxtmttrdinaii'cs ol. do tdglei’imo port Li 1 de la 
dette tluttunte el des emprunta temporal res du M&lioli i 

La Hntiini' de *,000,(11)$ livres de papiei>»iommie neluellement cji uirculatmu eat 
augmentee de 7*1100,0(10 livres, et pm-tee mi total a k sinmiae do 10*001 h000 Iivf9fe 
sous le< fortes gnnuities qui seront sptkidees plus bos el coiifombjuiiiont nu l^glenumt 

De eelte sen,me de i,(H>0,(H)O, 2,500,000 livves wrftnt employes lifts a prfennt 
aux deputises urgmitcs du Trt'sojf, 2*000.000 seront rAservees pur le I re^or el no 
sennit tnises eu mn ulatiou qu'en COS de besom. 2,1-00,000 liyi-es, a h-wrphuri du 
eoiiipt< i eonrant nvee la tkiuque Inipqtinl Uttmnnur i[iii s’dkvi' a ^ 3 *000,1 seront 
employe ,s ppur rdgler ltp partis' de 3a (lotto flottsmte, euivnnt uti prix qui sera hxe cn 

oomiium avtio; lea er&inuim. 

Le rest* 1 , suit 100,000 Liv res, semrn do oupital prevismro pour le rctrmt de In 
drenlatum ties pieces de eutvrO de 1 piastre ut de 20 paras el: pour 1 emission de purees 

de 5 paras ouivin. . , , 

line smmiio de 500^X10 livres sera duKpie imnCv umiwtie ol retirde do k cireilla¬ 
tion. Cel amiu'tisseiuenl aurU lien all inoymidos levenus ddsignds lora (10 1 emtwicm 
ties d,000.000 de pape r. l>e pills, it sam m*AA n cut amortisscnimd V miv uu tejme de 
vlngt ans un revcmi du tresor de 5011,000 tivres eompese Ol^s revenus ipit senaieijt eui 
pa ye men I ih^s int^r^ts de In dotto llultante (le 200*000 llvnfl, deltc flUl sera reflect 


— 
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moyemmnt Teniissinti pr^ctik, et d’une affoctution sp6ciale du Ties or pour 200,000 
uvant ccutrs it jmrtir de 1’anndo finimciferc 1293 (IS77-78)* 

l,es revenue qui sent aUectes h ect amortLsSOtncnt, pendant la premiere annee, soul 
rimp6t des dimes dcs Sandjaks d'Anlup de Sniyme* eh de Saroukhan ( Vilayet d’Aidm}, 
imitOt qui, rannee passee, s’est il 30,435,000 }jias(res et limpet des nioutoiis 

des Vihivests d 1 ,Valin et de Konieh* lequel a aUeiut. l'annoe jsusstV hi sonmie de 
18,1-00,000 piastres. ToutcfoLs, \*ys Chamhres qui seront rdunuM m moia do Mars 
prudiain aurent la faoultd de auhstltuer i cos revenue dautres allocations }>our lea 

annikA snivantes. , „ . T T 

Lbs Biiaditcs aiVeetatbns seront admiuistrecs et pen;Lies par 1 mtencm-dimre de la 
direction de la Uunque I injse-rijile Ottouiauc de Const4intinople, dvCC le tone cm vs el 
Ihjssistiinco des autoritfe locales! Ccs revcmis no pomront mieunement eti'u employed 
ailleurs nuC jionr le rdrii.it du cat me. C'est- pourquoi tl-s seront remis, ooutie rc^u, 
aux succiiTfialcs do la llanque e i t expedEecs h Consluntiiioph' pour Ctro yorsK? uim9 la 
oassse speeiab 1 qui sera crec-c it la dime!ion genrralo du b Ihinquc ImpOrhile Ott^snune. 
Jja rcfferait. et In destruction par k feu du uiiimv. retire (jonunenioeront a h fin du mens 

do Mai, et uunml. lieu tfrfli h-^ . . . 

Cotte? formnlilc se fern puhliipiemeiitet cm [irdsenctMlbiue ComnuMion rref /toe, uont 
il sem park- plus has, Alin d^agfciiicr In public m siijd du irtrait elleelil du eiiimtS, 
rim? lui reglnnt In mode de destrudUm sera prdpardc et, publics avasit lo nvnia de 

Une Commission sera fonnei' nyant pour mission de siirvciRev la promple pei'ccji- 
tiem des snsdifs revenus, le re trail dn U cireidatirm du nmtue n sa destruction mi 1 k 
Ecu, U presideiwe M la Commission y:m coilbbe ii iui persoutiage competent cliojfct 

par le Gouvememcrit Imperial. ... 

IjCs mciubrSH de ectte Commission, an ricanbre cle six* snrent pris ptinin Ira 
fonctioiiEmtres dc la Ihmquu nt lets capttalLstes bouortihles, sujdn Ottomans et 


5ti'am?ors- 

£es autoritdsi locales dtegreront chaquo semainc im bordereau eu double de& 
sornmes qui seront remises mix sueniii'Hales do iu Ikuiqile. It un u.U 1 cos borne remix, 
aceompLVgnds des rce6]>issns des suotjursalcs, situ- euvoye an Minisltve dnx-*^ linnnces, el 
Ikntre h la susdito Cornmissitm. La Conn ni salon, a lu I in de chaque niois, enntrehm 
Its rciitrees dc la Banque avee ins bordertaux ot les ii'eftpisses qui Ini aurent etc- tOIMIS, 
ol imnonccifl par les jmiinaux, (bus his limites de la loi respective, It jour, le lieu* et La 

quantity du caiind iliHruit par le fen, . . .. , . A . 

I/O mpicr^moumtie, qui sera aiiisi il6tiuit mois par mois, doit representor ti 1st 
fm de Faiiiuii In soiuniO dc 500*600 Kvrcs. 11 Cat done nikessaire quo In ip in tilde qm 
sc'ru brM6e It domdOme mois m imphMe eelte somnit!, A cut efftl. hi Cmninissimi a pour 
devoir spddal de fair© attention a co quo la somine brfLlee Ohaque nama s ettvo on 

moyonno il 1-1.1500 3ivres Turques environ. . 

' Dans Lt. eas oh t-e vdsidtat no serait pas nbteiin, la Commisstim esl tetuic (I eu 


isevh temps Tautorild et la diroetion de Li Banque, ot <k reelivirher les moycuB do 
mideter k sommcf. Knlin, III Commi&sii>n est leuuo.ii k fin du mms ih- -3L:n de 



aprt 

M inistiive dcs t’ in antes. 


No, 139 . 

Sir //* Elliot to the Earl of Derby*—{Ricriml January 12.) 

(3J«. 13.) „ . * , . 

Mv Ivord, CtHE«fl|ifiiil)Wc* JanMn^f o, 38 ii. 

' 1 I ['.WE the honour to ioekse herewith n copy of a letter which has been addressed 
by the Grand Vkier to the Directors of the Qltomnn Bank, ckrluving his intout.on to 
abrogntc immediately the Iraili of October (i, 1 ( 175 , wbicli pullicly proclaimed ilic 
inability tlic .'urkisi. Government to meet its I'llenyeluent 

(Signed) # HENRY ELLIOT* 
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luclo&ure in No, 120. 

Extract from the tl Lomu i Herald" of January EJ, 1877. 

The Tun risk Debt.—-Abolition of thb Law deferring the Patmest of 
Inthheist.—T he new Grand Vizier, Midfaat Pasha, has taken a step which cannot tail to 
have a most beneficial effect m removing from the Ottoman Empire the sum ol si 
prutilnimed bankruptcy. Ilia Highness bos a4.3ress^d ihefidllowiiig letter, under ti l - Cl 
December 27, to the directors of the imperial Ottoman Bank 

Turkey, in inaugurating a constitutional system, must above idl things endeavour to 
place her laws ill karra&iy with the principles of her new institutions. Inc Law ol 
October G, !87o ? which has brought disorder into the financial economy of theEmpire,-by 
shaking its credit and wounding the public feeling of justice and good With, must no 
considered from this day forth triilirely abrogated, and the Government proposes to present 
to the Turkish Parliament, as soon as the Chambers shall have met, and after communi¬ 
cation with the public creditors, a measure of law calculated to give the fullest possible 
satisfaction to the rights Find to the interests of the holders of its 1 ub-ie Debt* 
to safeguard the honour of tlic Empire*_^___ 

No. 130* 

Mr. Lam to Lard Ttmtcrden,—{Received January 18.) 

My Lord Treasury Chambernt January 17, 1877. 

’ I HAVE laid before the Lords Commissioners of Her Majesty Y Treasury your letter 
of the ftth instant, covering copy of a despatch from Her MajestyT Ambassador in Laris, 
iiv which it is stated that the French Minister for Foreign Ailinvs lias expressed Ins 
willingness to issue instructions to the French Am|assndor a^CpnetsmtinopIc to oo-operate 
with the British Representative in making a representation to the Forte on the 
subject of the Ottoman Loan* of 1*54 ami 18&5, but that Ins Excellency reserves to the 
French Govern moot complete freedom of action with regard to supporting hereafter the 
claims of the creditors of the Forte who arc interested in loans made subsequently to 

those nhovtvmcntioncd. , ■_ . 

Thoir Lordships have directed me to state, m reply, that ibey concur with (lie bar I 
of Derby in his proposal to instruct Sir II. Elliot to unite with his l ranch colleague at 
Constantinople in making a joint representation to the Forte respecting the Loans of ihai 
and 1855. 

] am, &c. 

(Signed) WILLIAM LAW. 

130*. 

The Karl of Derby to Mr, Jocelyn. 

^No. 103.) foreign OJke > February 26, 1877, 

| HAVE to instruct you to ascertain unofficially whether the present Ministry adopt 
Uhj views af Midhat Pasha with regard to the proposals made by the bondholders of the 

Ottoman Loans of IS54 and l$55. . , . ,, 

The bond holders of those loans have, expressed their anxiety to know how the matter 

stands , 

l am, &c, 

(Signed) DERBY, 

No. 131. 

Safnct Pasha to Mitturu* PojJlia*—*(Qnnwtinfoafed *0 Laid of Derby by Mus im P«»ha> 

January 27*) 

(T<Slf K f»|>liiqi«5.) C ? »st«»th i»pM* 23 JW», W. 

E.U Goiimnomcnt Imperial a McUt de fcire venir 4 Constantinople deux sp&iiihstra 
(lisliiyuts. run du Paris et I'autrt (la Londret, pour lu rdorgMUBStlon (In MmisPire dns 

yfuillw wus adreswr 4 son Gseelknec le Minis! re ties Finances pout Ic peter do 
choisir parnii les jntolntes ins plus tpmpdtenW lie iaiodu's une pertoiinc run w Mint, 
toutsft It* conditions rcqniiwi et qui s’engogcrait 4 sc tendre dans co hut. pour un temps 

d£krmin& A Cimstaiiuinople. ,, , . , , „ , . . . 

Ji; vona pi'ic do uni Ltlc'gmphier It nom ct les qljttlitd& dc ce gpftcmh&tv auisi quo let 

ondUiuns de ton engagement, 


The Afnripiw d'Hartouri to the Karl of Derby.—(Received January 2ft.) 

[g G^mtc Landres, !i f 25 JuifUiiVr, 187 f , 

M FAMEASSADFU K d'Angleterre & Paris a ox prime h M. le Lhic Docisach 
relativcmont k VEmpnmt Ottoman do lfiOfo Ic ddsir do savoir u le Gouycrnomont 
FraucaH dtait diaposd k sYwsoeietf i\ la raEini&n do v#- dcs Loyds du 

TaSsot Britanniquc, cn rcconiiulssant que la gfliantio omisentio par la I’riinne el 
PAnttfoterrc doit, s’dtendro A I'mtdrut dos titles A aiuortir, mnis non encore remboum-s 
anx portaurs do cot. emprant* M. Lc Ministre dos Fintuicois, h qui M. le L>uc llccu^s a 
dft cn rdfdrer, a fait dp# do lu question if ijct db plus sei-.oux exsltneti i mis »1 w -■ 
ms tardd A se trouver tirnfHe daiiK ses etudes [jui 1 I iiisiiilisaudc ties innU-rtanx, un grain 
uorubre do documcids rclatifo ii cette uJBhire ayout dispam si la suite du l mcendie dcs 
archives do son Ddpurtoment cn 167L M. I don Suy a M oum t-ondud, n sm tv^t a 
M lo Ministre doi Afibiiea EtiaugAros pour computer inUirinutums jtu Jo toun- 
lionimment du service tic Fempremt, ot nur Papplieatiou dee reasoutees 
fairs face, II dcsireniii Savoir jibtammoni duns qgeUisg conditions l mnorhsscrmmL .-si 
consUfud; si telle oiMSraUon a lieu par des tir.igeg dout 1 epoquy He hxi-e a .n.mee, 

on par dos rachat^ iiidetertnincs; qu-elib e&t la detto du ... lunge oil du dernier 

radial, et si le (hmvumemenl OttonilUl >' a rdlVctd, eonlormyiiient mi eon I rut dr 
rcinpremL les 1,800,000 ft. proybmmt du 'lYibul. Kgypticm. amsi que les produitsdcs 

Douaima do Smyrno et do Ifoyi-outh, , , , 

Dans cdt efreenstances je vi.-ns de la part do JL le Due Deea/cs deiiiamlei- a voire 
Excellence si dlo no pourxait doniicT communLcatioii tui GouvomoEnciA rnineaiH 
ronseitjnoments precis qu'elle doit imssdder sur ecs ditVeients points,atm de nous meitrc 
eu mestire de nous pmnoncer oil oomuUSsaneO de cause sur U quesBon i L lii cons 

* dtc mte. J'csptre <IIUS : vet re Lxcdlenec fora lino repots favorable a la requde du 
Ikjmrtement dos Ailhlrn El ranges, et je In \mo dbivnnce dn-rft«r 1 impression do la 
recon iiaissanee de mon GouvernpmQtit 

\ cuiiLou, «■, 

(Signd) D'HAIlLOllUT. 
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No. 132, 


The Earl of Derby to Mr, Jocelyn. 

gj r ^ Foreign Office^ January 30, 1877* 

I TRANSMIT to von, for your information, a copy of a despatch which 1 
have addressed to Her Majesty's Ambassador at Paris,* instructing his Excellency to 
draw the attention of the Trench Government to the position in which the Guaranteeing 
Powers of the Ottoman Loan of 1855 stand with respect to the bondholders of the Loan 
of 1854, and to the inconvenience which arises from time to time in consequence of the 
inability of the Porto to provide sufficient funds to meet the coupons of the two Loans 
when falling due, on which occasions the Governments of England and Prance have been 

called upon to advance the sums necessary for that purpose* . 

Her Majesty’s Government are not unmindful of the cite urn stances under which the 
bondholders of 1854 were induced to subscribe to that loan at a time when the two 
Governments were engaged in carrying on war in support of Turkey,. and they would 
gladtiy see the Porte enter into any arrangements acceptable to those bondholders. 

Her Majesty's Government have, therefore, sought the co-operation ol the trench 
Government in order to press this matter upon the Porte, and I now inclose lur your 
in formation a copy of a despatch from Lord LyonM conveying the consent ol the 
Due Dccazes to a joint representation to be made by the two Governments to the 1 uric, 
reserving to themselves the right of supporting hereafter tile claims ol the creditors of 
the Porte interested in the loan’s made subsequently to the two in question* 

l have, accordingly, to instruct you to concert with your French colleague, nnd to 
address a joint representation to the Porte, embodying the views ol 1 lev Majesty ti 
Government, us expressed in my despatch to Lord Lyons No, 073 of the 18th of November 

1&bt You will impress upon the Porte the necessity of at once coming to some agreement 
with the bondholders of the Loan of 1854, and you will state that Her Majesty s Govern¬ 
ment arc willing to grant their good offices to facilitate the conclusion ol some satisfactory 

arrangement, , ,. , , _ * 

I inclose, for your information printed copies ol the correspondence which has pt^eil 

□non the subject of the various Ottoman Loans. 

r 1 am, &c. 


(Signed) 


DERBY, 


No, 133. 

The Earl of Derby to Mr. Jocelyn. 

Sh° ^ Foreign Office , January 30, 3 877* 

' THE Turkish Ambassador communicated to me on the 27th instant a telegram tram 
Bafvet Pasha stating that the Turkish Government, had decided to obtain the services 
of two eminent finaneicrs 3 one from Paris and the other horn London, lor Lie reorganisa¬ 
tion of the Turkish Ministry of Finance; and instructing, MusurusPasIm to request the 
Ch&ncijjor of the Exchequer to select u person property fitted for this appointment, who 
would he prepared to come to Coilstantithpplc lor a specified lime, 

11 r l ... 1 , T I 1 J- _1 u... frt l-Urt f' innpr' fiv n\ 


the Exchequer, and that Her Majesty & omniim-w w 

in making its selection. They could not, however, undertake to make the choice 

thorns civ as, or to he responsible for the appointment.. 

! ndded that it would be desirable to have iurther information as to the exact 

nature of the appointment and the qualifications ret^lil'cd foi it, ^ 

(Signed) DERBY. 





so 


No. 134+ 

3fr, Law to Lord Tenter den ,—(fleceiiwd February 1.) 

My Lord,, TVe^r^ Chambers, February 1, 187 7. 

1 AM directed by tha Lords CornuHsakmor.s of Her Majestv's Treasury to request 
you to inform the Karl of Derby that they have received & letter from ibe I hoik of 
England stating tbal the funds have not been provided by the 'STsi-kisli Covemracm 
for the payment of tire interest* due tffic 1st instant, cm the Imperial Ottoman Gumwvteed 
Loan of 1 H. r >5 : and that under these cireumateaCffs soy Lords have, in virtue ot the 
power? vested in them by the section of If? and If) V ictoriaj cap, Oik authorised the 
Bunk of England to advance the sum of to meet the charge (including the. 

interest clue on itic bunds drawn tor itdcmpOT on 1st August in order ilmi the 
guarantee of Her Majesty, given jointly with that of the branch Government, suit! 
severally, unifier the nuibnrity of Hint Act, may he satisfied* 

i nin to request you to move the Secretory ol State to make known these onenin- 
stances to the French Government, in order that a remonstrance may be addressed to 
the Turkish Government, find their attention drawn to m dmw of the Convention 
of IS55, whereby His Imperial Majesty the Sultan madertp&s ih§ the interest and 
sinking fund of The said loan shall form u charge on the whole revenues of the 
Ottoman Empire* ami specially of the annual amount of the Tribute of Egypt winch 
remains over and above the part, thereof appropriated to the Jirsi. loan (al 1854}* and, 
moreover* on the Customs of Smyrna anti Syria. . 

My Lords (eel confident that every effort will be made by the lortc to satisfy 
fully tile obligation which tlie Turkish Government has undertaken towards the 
Guaci ei led tig Pow ers. 

I am f &e* 

(Signed) WILLIAM LAW, 


No. 135+ 

The iirrr/ of Derby if) Lard Lyon#. 

Mv llird, Forvitjn Office, February 0, 187?, 

1 TRANSMIT herewith* for vonr Excellency's information, a copy of a Letter which 
\ have received from the Hoard of Tieaaurj ' relative to the failure of the Turkish 
Government 111 provide funds for the payment of the interest due the 1st instant, on 

the Imperial Ottoman Guaranteed Loan fit 18&5. 

Her Majesty*? Government request that your Excellency will communicate the 
mbstaued of this letter tu the French Government, and that you will invito them to 
instruct their Kcrafosciitntive at Constatdiiiuplu to address a remonstrance ttrrhe Forte, 
dewing their attention to the clause ol ibe Convent ion of IBfjft, whoji-by Ills Imperial 
Mai city Urn Sultan undertakes that the interest and sinking fund of the said loan 
Hud I form ei cbiurgo on the whole revenues of the Ottoman Empire, and specially 
of the amimd amount of the- Tribute id Lwvpi which remaiiaB over and above tlie part 
thereof appropriated to the firsi loan (of 1854), and, moreover, on the Customs of 

SmvriuL aitd Syria. . . .. v * 

' On their part Her Majesty's Government will sjM instructions to Her -Majesty a 
Charge d'ALlaires in Turkey to press the matter at tl* ?<m\n thts nhovo sanq& The 
attention of the Ottoman Ambassador in London will also lie called to this neglect 
of his Government in fulfilling tlmir cngagciiictits. 

I am, Me. 

(Signed) DBRJl Y+ 


No, 13d. 

Lord Lyons to the Earl of Derby.—[Received February to) 

M v'IM riSt Febtuary 5, 1877+ 

I HAVE the honour to transmit to your Lordship a wpv oi n note in which* m 
obedience to the instruction conveyed Lo ulc by your despatch No, t# t ol Lite day be ore 

* No, 134 . 


yesterday* I have invited the French Government to remonstrate with 1 he Forte on 
its failure to provide funds for the payment of the interest due on the 1st instant on 
the Guaranteed Loan of 1855, 

1 have, &c. 

(Signed) LYONS. 


Li closure in No. 116. 

Lord Lyons to the Due Decaces. 

M, )e Ministre, ' P^rh , February 5 t 1877, 

THE lords CoiiirnissioiUTS of Her Majesty's Treasury have been informed by me 
Bank of England that tire funds I give rflt been provided by the To rkish Govern incut tor 
the payment of the interest due on the 1st instant on the Imperial Ottoman Guaranteed 
Loan T and (bo Lords Commissioners have, in consequence, authorized the Iknk ot 
England to advance the sum necessary to meet the charge (including the interest due on 
the bonds drawnredemption on the 1st August last) in order that the guarantee m 
Her Majesty, given jointly with that of tire French Government and severally, may be 
satisfied. 

Her Majesty's Government have instructed mo to make these [acts known so your 
Excellently, and to request the French Government to instruct th Hr. Representative at 
Constantinople to address a remonstrance to the Forte, and to draw its attention to the 
clause of the Convention of iSob whereby llis Imperial Majesty the Sultan inner takes 
that die interest arid sinking fund of i|c >aid loan shall form a charge on the whole 
revenues of the Ottoman Empire, imd specially on llie annual amount oi the Inbuteof 
Egypt which remains over end above the part thereof appropriated to tha first hum (of 
1854)* and, s nor ever, on the Customs of Smyrna and Syria. 

On their part Her Misty's Government will send instructions to Her Majesty s 
Chared (VAdilives in Turkey to press the matter at the Porto in the above sense ; and the 
attain ion of the Ottoman Ambassador in London will also be called to the neglect ol ins 
Government in fulfilling their engagements. 

I have, Siip. 

(Signed) LYONS. 


No, 137. 

Mr. Lmr ta Lord Tentenien—{Received February to) 

j| y p [n .j Treasury Chamber^ February 5* 1877. _ 

i VM directed by the Lords Commissioners, of Her Majesty’s Treasury to transmit 
L rj vou bcrew.il b, for the information of the Secretary ai State, a copy of a letter dated the 
1st instant, from the Hank of England, stotiug that the sum ol 7b,304( ; has been placed 
tothv credit, as an advance, of the Imperial Ottoman Guaranteed I Ainu Dividend Altdliiu. 

Mv Ltrds considered that it would he only an act of courtly tn the Sublime E otto to 
atford it leasattable time to rqdv to the application which the Secretary oi State will 
doubtlo have made to it on the receipt ol cbeTre^ury letter nf 1st i«)slant, before they 
rive directions for the repnviuent of the above sum to the Ikmk o! England out ot the 
Consolidated Fund* and before they move the Secretary of Stale u> call ? n the Vrciich 
Government to fulfil their obligation under ihc guarantee by repaying U> Her AUyi^ty 
Government one moiety of said sum and ul the interest thereon. My Lords bow™, 
canned delay repftvmenl for any length of lima, and they ay the wrciimsla aces'bo lore 

I Puvby in fofl conlidunca than.. i.u being madr known to the 1 oi’to,. m> time 

will be lust in uiovjdiEig the nuiouiU ot the interest due on the 1st ins.-mt, 

1 am, &c. 

(Signed) WILLIAM LAW, 










RS 

Indosuie in No* 137* 

Air. Map to Mr. If. II. Smith, M.P , 

Si]. T Ban ft of England „ E.C., February 1, i^77* 

l AM directed to acknowledge the receipt of your letter of the 30th ultimo, mil to 
inform you tbnt, in compliance with the request contained therein, and under the authority 
of the Lords Ccnnmb&i oners of Her Majesty’s Treasury, the sum of 7fi,304L has been this 
day |lUiced as uu advance, to the credit of the Imperial Ottoman Guaranteed Lean 

Dividend Account. . , . 

A statement showing the interest thereon, winch will be at the Bank minimum rate, 

shall be forwarded in due course upon lire repayment of the amount* 

1 am* &e. 

(Signed! F. MAY, Chief Cashier. 


No* m, 

Thc Purl of Derby to Mtisurus Pitshu. 

M. fArnbassadenr. . fi * t ? 77 / , 

1 HAVE the honour to ifflbi'in your Excellency, that the Lords ot Her A1 csty s 
Treasury have notified to me that the funds have not been prodded by tin- l iirki*li 
Government for the payment of the interest due on tlic 1st instant, on Lie Jnipviial 
Ottoman Guaranteed U§u of 1833; aud that under thetu dreumstunets they have, m 
virtue of the powers vested in them by the 1st section of Act, IS and 19 Viet., cap. 99, 
Eiatborbicd the Bank of England to advance the sum of 7d,*W. to nice! Hie charges 
£ including the interest duo on the bunds drawn Ibr redemption on the 1st of August last), 
in order that the guarantee of Her Majesty, given jointly with that of the l-rcnct. Govern- 

incut, may be snibfied. . 

] have the honour to request, that you will draw the attention of the 1 or re to U'c 
clauseof the Convention of tSftfi, whereby His Imperial Majesty the Sultan utidtitakes 
that the interest and sinking fund of the said loan shall form a charge on the v. Lulu 
revenues of the Ottoman Empire, and specially ol the annual amount of the 1 nbutc of 
Egypt which remains over and above the part thereof appropriated to the first Loan ot 

1854, and, moreover, on the Customs of Smyrna and Syria.. 

Hof Majesty’s Government feel confident that every effort will be made by the tone 
to satisfy fullv the obligation which they have undertaken towards the Guaranteeing 
Power; and 1 have therefore the honour to request that your Excellency will at once 
remind the Turkish Government of (he neglect to provide the funds required for the pay¬ 
ment of the coupon of the 1st instant. 

I am, Sec. 

(Signed) DERBY. 


No. 139. 

The Earl of Derby to Mr. Jocelyn. 

(No. ofi.) Foreign Office, February G, 1877* 

I TRANSMIT to you a copy of a Idler which l have addressed to Musurus Pasha,* 
drawing his Excellency's attention to the failure of his Uovcrnmcnt in procure, the eiccpsw 
sary fuMfi to meet the coupon of the Ottoman Loan of 1855, due on the Utjnslain; m 
consequence of which Her Majesty’s Government, us one of the Guaranteeing lowers, 
have been compelled to udvimec the sum of 70,304 1. for that purpose. 

1 have like wise addressed n letter to Her Mqjcstyk Ainbu^udoi' at mis, insu ni( mg 
Ida Excellency to invito the French Govenmicnt to desire their Representative at Con- 
etautinople to address a remonstranco to the Forte; and l have to instruct you,in like 
manner„ to press the matter on the Turkish Government m lbo sense indicated m my 

letter to Muslims Pasha* _ , 

I atm, SiC, 

(Signed) DERBY, 


Kg, |3S, 


flBl 


No. 139 a. 

Mr. Lister to Mr. Lixttjcn. 

Sir, Foreign Office, February 6, 1877* 

I AA1 directed by the Earl of Derby to transmit to you, to be laid before the 
IjOrda Commissioners of Her Majesty's Treasury, a copy of a letter from the Fremrii 
Ambassador :il this Court," explaining thedifllculty in which the. Preach Government 
arc placed, in conscience of tlio destruction by fire, in the year 1871,01' curtain 
documents bearing upon the question of the Ottoman Loan of 1655, in replying to the 
question put by Her Atajesty's Ambassador at Paris to the Due Decrazes as to'whether 
the French Government takes the same view as the Board of Treasury in regard to 
the responsibilities of Her Majesty's Government and that of Franco iu regard to 
this loan. 

The particular points in regard to tlm loan on which the French Government 
desire to bo eulighteudd are stated in the I'mmli Ambassador's letter, and l am to 
request that you will move tins Board of Treasury to have the goodness ta enable U-nl 
Derby io furnish his Excellency with the information which he desires. 

I mm, &o* 

(Signed) T* V. LISTER. 


No. DID b* 

The Puri of Derby to (hr Mary mV d' liar court. 

M. l'Ambassadcur, Foreign Office, February 0, 1377. 

I N AVE the honour to acknowledge die receipt nf your Exeullcncy^ letter ui' 
die 23 th ultimo, stating the reasons for which your Exec|UsiicyV Governmenr U 
desirous of obtaining information on curtain points ecumeciud with tin: Oftnnmn Limn 
of lKfiu, in order to enable him to cornu to u ileejrinn upon the question lanjutriil 
Ins fore tin* Due Ducazus by Her Majesty's Ambassador lit Paris in regard to Die 
responsibilities of the British and French Governments as ooueerus that loan. 

I have referred your Excellency's letter to the proper dqiaHmeiil of Her Majesty's 
< ho-eminent, anil I hope to be shortly east bled m furnish your Excellency nil lithe 
particulars desired by your Govenuncut. 

I urn* Ac. 

(Signed/ DERBY. 


[hhi 


* Ny ttiU ¥ (M.inpiil 'I'lWiIniiUin l.'i i, 


/ 












89 


No. 140. 

Musurus Pasha to the Earl of Derby,—(Received February 8.) 

My Lord Avibassadc Impcriale Ottoman*, le 7 Fdvrier, 137T* 

J J AI eu l’htpmeur do recijvoir la uutc quc votre Excellence a bion voulu TLi'adi esser en 
date d’hier poor niWormer de la ndcosaite oh sc sont trouves les Lords de la l^ysmci ic 
de Sa Majesle la Rein© (Tautomer la Banquc d’Angletene ft avancer la both me 
& Peffet de mettro cet &ablissement & meme dc payer leg interOts de TEmpnmtGaranti de 
185& ^chus le l EF de ce moia ? et pour m'invitcr a rappelcr nu Gouvernepicnt liupcnal la 
Diligence rnlse h pourvoir a temps Vmpi des foods ntfeessaires an payment des susfhts 

Jo ne manquemi pas de transmettre au fiouvernement Imperial la note prdeittfe de 
votre Excellence et dWpeler toutc son attention snr sa teneur. En attendant, jc dois 
informer votre Excellence quc d’apres une depfiche t^ldgraphique qne j ai reQu do sou 
Excellence Safvet Pacha, Sc Ministdre Imperial des Finances maexp&H par le courner du 
31 du rnois dernier, attendu mccssaimnciU h Londrcs, des trades dc la yaleur de 7b*3U-U., 
montant des interuts susmentionnecs, et que j*en ai dip infonne la Banque a AngtcteiTe, a 
laquellc je remettmi ces trmtes dfcs qu’elles me scront parvenves, 

J llLj Cp 

(Sigo£) MUSURUS, 


No. 14 L 

Lord Lyons to the Earl of Derby.*—(Received February 9.) 

lfv\ord Pam t February 8, 187 7. 

I THINK it right to send your Lordship a copy of a confidential letter which I have 

received this morning from Mr, Hanson from Constantinople, 

It relates to a plan for the arrangement of the Ottoman finances, which would appeal 
to be connected with the application made by the Porte to the British and French Govern¬ 
ments, to place financial officers at its disposal. y t , , . 

One of the objects of the letter seems to be to re com mend that M. l'remy should be 
selected by the French Government sis the officer to he sent m compliance with tins 

'“'“wo not purpose to enter into any communication with the French Government on 

the subject without instructions from your Lordship. . 

]„ answer to the letter 1 have merely sent an acknowledgment of the receipt > it 

with thanks. p Uave , & c . 

(Signed) LYONS* 


inclosure l in No. 14L 
Mr* Hanson to Lord Lyons* 

^ Constantinople, February 2, 1877. 

1 1 THINK it my duty to address your Lordship under the following circumstances; 
If Sir H. Elliot, or the Comte Bounding, had been here, I would have communicated 
personally with them, but in their absence I do not feel at liberty to do otherwise than put 

the j, nrt 0 f 1875'confidential negotiations were entered into with M. bi-f-my, 

the late Governor of the Credit Fonder, on behalf of his HighnessMahmoud las ha, t ien 
Grand Vizier. M. Fremv's advice and help was asked in order to reorganize the whole 
financial position of the Empire. At one time it seemed from telegrams and 
cations made by the authority of the Grand Vizier that al would be arranged, and that 
the programme sketched out by M. l'remy would he carried into dice, .. , , . 

In i feiv words l nrnv suv, that it was based upon a thorough and complete Image* 
of the real position of the Imauces of the country drawn up and certified by persons whose 
testimony Europe would trust. It would have provided lur the amount, imuiedunlj 
required for pressing necessities, the conversion and unification of the Heating debt, and 
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other debts gf the Empire- -iSlc creation mid' organization of a financial system mast 
suited to the country, mul comprising a red State Bank, as well as other establish merits 
necessary for the development of the agricultural acid other resources: M. Frcniy's 
condition was, that he should! be officially invited tind charged by the Ottoman Govern* 
iiicnt to effect this, 

III the month of March last year, llic gentleman (& Frenchsilim) who was the 
medium {jointly with parties named for rhe purpose by (he Grand Vizier) applied to 
mv to aid him, as he was ignorant of Turkish, in the very difficult position in which lie 
was placed hy a sudden suspension of the negotiations just at a moment when, in full 
expectation of his advice being taken, and Ids [.dun adopted, M. Frt-my Imd prepared 
and held at the disposal of the Government a large sum, at their request* to meet their 
pressing requirement* for llie payment of the coupons. 

Although at the time and since then I have :iot been in direct correspondence on Hie 
subject, as 1 was convinced, by seeing the letters received from M, Boycn, M. Fi'emy’s 
private secretary, and hy being made acquainted with all that had passed, that all was 
perfectly imti/dtt } did not hesitate to undertake personal and confidential communica¬ 
tions and explanations with Mahmoud Pasha, I need not enter into any particulars about 
these, beyond saying that though explanations were given and the negotiations apparently 
maintained, and delay justified on the plea that the projects then before the Government 
required some li*Lie examination, it was evident that il was intended to do nothing, ns 
'Mahmoud Puyba was committed to the scheme presented fora Socidtv Fcnuiirc, and the 
combinations resulting irons it, Since that time wo have, ns opportunity offered, brought 
this matter before the authorities, and latterly 1 handed to his Excellency Glialil Pasha. 
Minister of Finance, (he proposition of which the inclosed is el copy, signed by the 
gendonum to whom 3 have referred, i jnay also state that the same proposition was 
through another channel brought to the notice of the Sultan. 

During tlic last few days I have learnt on undoubted authority that the advice given 
by M. Fro my Ems been adopted els the one most conducive to fcho good of the country, 
mil that l he Govern men L has ret] nested the Oovermneiiis of Great Britain mid Fiance to 
recommend two gentlemen who should preside over the reorganization of the finances. 
1 have been assured also that, whilst the Government would be 'highly pleased at the 
norm million of M. Freni y, for high diplomatic reasons they do not wish Lo influence the 
choice of the respective Governments, but knowing the position and influence of 
M. Frtfmy, they imturalLy expect him to be named. I have no reason to doubt the 
assurance given me that a request was confidentially mark 1 that M. Fremy should lie 
informed of the resolution taken, In order that he might act accordingly; but, as your 
Fords hi] i would naturally suppose would he lilt case, we have been informed by telegraph 
that nothing could pussibjy he done in Paris to this end. 

Naturally, M< Frdmy, though anxious as he has been and still is to render this 
sen ice in the country, occupies too high n position u> attempt in any way to put himself 
fomavdj mid indeed it might dp pear difficult for insist people lo believe, at, his age and 
in his [igsitio'a. it would suit him tn undertake such a trust, 

t 1 Eider these clroumsUueeSj thcrufure, ■ think it my duty to lay before you these 
fuels, which ! should have fell it right to communicate confidentially lo Sir IT. EE lint anti 
Lo Lite Comte UourgoEng, if they had .still been lime, 

If I am committing an error hi nddnffising your Lordship on the subject, 1 must ask 
you lo excuse me, I felt that as this matter would naturally be the subject of negotia¬ 
tions between England and France, I was right, as an Englishman interested in the well- 
being of (bis country, to make your Iflr^fhip acquainted with the suggestions and advice 
which have at lust decided the Government to adopt the wise resolution in question. 

I may add that, whilst 1 hoar that the Turkish Ambassador in Paris has merely been 
i instructed In transmit the request of his Government, there maybe reasons on his part 
which might lead his Excellency not to reflect entirely the wishes and the Ibdirjgs which 
are, 1 believe, prevalent in high quarters here. 

I have* &c< 

(Signed) IT. J. HANSON. 


In closure *2 in No, HI, 

Memorandum. 

NOUS avtnis rhomicur de miouvgkr &u Gouverucment Imperial Ottoman les faits 
guivantm t— 
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1, M. Fi|my n'a jamais chiingc d’nvEs dupuis Is joiir (un an pass£} oil U adonn£ 
sti parole d'etre personnel lenient il la disposition du Gouvenicment- pour reorganiser scs 
finances: il est done foujoitrs pret il se rendre & Constantinople xur la premiere invitation 
officio! Ic du Gouvcrncmcnt. 

2, Pour arriver El cetfce renovation tics finances Turqucs, M. Frdmy uc vott qu*unc 
seulc route il suivre, tfest cells (PorgEiniscr dans PEtat et par I’Elat tins vastc com hi uni son 
fiimicuVe ay ant pour base, dans le projprc intdrM du Gouvenicment, la ConBftisSftttcc 
exnote dcs ressourccs ot des charges dc T Empire; sen I (noyen pour rcnncncr lacotifiancc 
dc 1’Europe ct lui fa ire accepter la cun version dc la dette publique, t 1 unification dc la delta 
flnt.tjinie avec des conditions avaiitageuses pour le Gouvernqment. 

3, Pour obtenir ce r&uitut, et crper d E J Empire les ressourccs qui sont ndeessairea au 
diveloppcinbnt do sa position dc Grande Puissance, M. FrGniy n toujdiira invarsnbiement 
rlcmnndd une scute chose: I'institution par le Gouvcmcrnent Imperial Ottoman d'une 
Commission Sup6ricurc, avee deux Presidents, un Angl&fe at l'uuire Franca is, cliargde 
dk’tudicr In situation financiers do lu Turquic ct d^tablir avant. tout Ic bilan veritable de 
ses re^nureos et lIc ses depeoses. 

Pour bien fairs compreTUlrc Hdee tic M, Fr^my, sur cette grave question financifere, 
nous devons don net 1 les explications suiv antes: M- Fi-cmy entend (|ue cette Com mission 
sttptrieupe suit i'organe du f^ouveriiqnu-nt et non eelui dunm spdculalinU + Fa nuance 
csr tr^ imporlante, It (hut, dans uuc si haute qucstipn, quo ^initiative vienne du 
Gouvcmeinent; mi rcra, en suite, elfins les etudes et daiis les cmnhinaisons, la part des 
porteurs dc litres, mais il CSl urgent i|ue le Gouvei'aCmenL Suit et reatfi Iv inuttre de la 
situation. 

Si Ic Gouvcrncment vent sorlir victbricuscmcnt de I’Empasse difficile oK les speculations 
font mis, il ne doit plus accepter de projets financiers venant du dehors, n'importe la 
proveniHicc j font projet litianeier (pji ne sera pas I’emanation du Gouveruetneiit ct 
direclcmcnt prepare sous scs ordresj sera encore un attentat contra Ic Tr^sor de U 
T Lirquic. 

Goilime conclasicm, nous nems permeltrons de fornuilcr, cn qtielquca lii^riesj le simple 
due ret udccBsaire pour 6 lever Ea position financiira du jays u la bauleur [ 11 : cede dea 
Puissances de I'Europc:— 

Article 1, El cat instltui' nne Commission supdrieure chargee detudier la situation 
finaneidre dc la Turquie, d'etablir Ic bilan exact de scs charges cl do ses dcpctises. 

Art, '2. La presidence de cctte Commission est eonfiee d M, , Angkiis, et k 

M. Frdmy, Fran$ais. 

Art. 8, Cette Commission, outre ses deux Presidents, sc composciTi dc quatre on six 
membree aommes par Ic Gouvcmcmebt- Deux ou trois dkntre eux seront nomine snv Ea 
presentation dcs deux Presidents. 

Art, h Cette Commission, apr&i avoir (crcnine son travail, prdsenteru nu Gtmverrie- 
ment ud Frojct dc HdnrgaoisiUiori des finances dc laTurquio. 

Ce* quelqnca %nes, dmunant de Sa Majcsld hnpdrinlo Le Sultan, ii.iQtronl, d. les deux 
Prl^lcnts, au profit du Gouvemcmflid, avee leur reputation personnel Ic et ienr force 
financiered feront quo eu prajel du reorganisation dcs finances du la Turquir, pin 1 son 
utiserjililo et par ses bas.es, reewra I’adbesimsct Je txfflcuurs rle toutc l'Emopc. 

NkiiLit les verites quo nous nvona rhoimeui' de soumettre au Gouverncmcnt lnqierii.il 
Ottoman, Elies sent prodamees et soatcmies par ftf, Frdmy. un dcit plus auciens et .dcs 
plus eonscicntieux financiers de ^Europe. 


Ko. 142. 

The Earl r>f Derby to Lont Lyons. 

(No. 81.) 

My Lord, For^ijn Ofice t February 9, 1877. 

I HAVE received your Excellency's despatch No, So of the Mh inatant, und I approve 
the note which you have addressed to the Due Da-axes, a copy of which is therein 
inclosed, with reference Lo the failure of the Forte to provide for the pay men l of the 
intcre-fl due on the 1st instant im the fmarauted Loan of 1855, 

1 am, &c, 

(Signed) DERBY. 











Mr. Jocelyn to the Bari of Derby. —(J?£-cen'eri February I t t ^'45 P-it.) 

(Telegraphic.) Constant inopki February 17j 1877, lj45 P*JE 

THE joint communication with regard to bondholders ot the Loan of 1851, and the 
payment of coupon of the Loan of 1855, was made by my French colleague end tnyseli to 
the Porte to-day* 


No. 144. 

Lord Ti nt mien to Mr. Ling at, 

g| r Foreign Office, February ll t 1877. 

\vrm reference to your letter of the 17th ultimo, I am directed by the Earl of Derby 
to state to you, for the informs tin in of the Lords rnmmissiouorsof Her Majesty s rensuyy, 
that a telegram lias been received from Her Majesty's Charge d p Affaires sit Coifllantinoplc, 
reporting that he and his French colleague, this day. made a joint communication with 
regard tu the bondholders of the Loan of 1854, and the payment of the coupon of the 

Loan ofl85&,, - 

1 am, 

(Signed) TENTEHDENi 


m i45. 

Mr. Lata io Lard Tenter den.— {Received February 19.) 

Si Treasury Chambers, February 17, 1877. _ 

' I AM directed by the Lords Commissioners or Her Majesty's lYe^ury to transmit, 

for the information of the Secretary of State, a copy of a letter from the Jfank of tt£jjnd* 

stating that hills for the sum of 75,3047. had been received from the Lmkisli Ambassador 

in order to meet, the charge of the coupons due m the 1st mutant on the Furbish 

Guaranteed Loan, anil ! am to request you to stale to his Urdejnp hat the bilk ™ 

question liavc been discounted, and that, after the adjustment of the ^harge,tlus Bank 

of England reports that a balance of 7S6L 15^ remains at the disposal of tbt Turkish 

Government. T D 

T am, &c. 

(Signed) WILLIAM LAW, 


Inclosiire 1 in Ko. 345. 

Mr. 0 oy to Mr. W. H. Smith, M.P. 

Rranfc of Bngkndt February 10,1877. 

REFERRING to the previous correspondence with regard lu the provision for the 
interest ihic 1st February, 1877, on Hie Im|>crial Ottoman Guaranteed Loan of Ida.), 1 
am directed to Mow n copy of a letter whicti lm* been received from bis Excellency (be 
Turkish Ambassador, covering bills amount]tig to /o,ou-n* . 

A fame ins that the bills, which are norv out for nccqibmco, are in order, the Governors 
„iU bL“eon,|d s . with bisLedleuej's request,and. us on the previous occasion, to 

$S** iXM *S from you iu time to pass the bi.ls an 
Monday* the inclosed memorandum will represent the id.it^of the au-uimt* 

(Signed) ? F. MAY, Chief Cashier. 
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loclo&ure 2 in No, 145, 

Miur ur it? Pasha to Mr* May- 

Sir, Imperial Ottoman Embassy. London, February S), [877. 

REFERRING to my letter to you of the 1st itauit, t l*g to transmit you the 
inclosed lourtcnii hills of exchange for (he total sum o! 78.3044.* and ! request you to 
discount the sam^ and apply the proceeds to the payment ol the half-year's interest. due 
on the. I at instant on the Imp Mai Loan of 185&. _ 

It is understood that whatever amount may be available Irom the rribute of Egypt 
for the above-mentioned payment will, after providing for the discount and stamps nn the 
Inclosed bills, be carried by you to the credit ol the Imperial Government, and hold at my 

disposal* T _ _ 

r I have, &e* 

(Signed) MUSURUS, 


So,. H&. 


Mr. Jocelyn to the Earl of Derby .— (ReceiyfrcZ February 20.) 

(No* 114.) h 

My Lord Consltmiiiapl^ February 9, 1877. 

SIR HENRY ELLIOT reported to your Lordship, in his despatch No 12 of the 
5lh ultimo, that the Sultan had issued un trade creating a further issue of. 7,(luQ,UinJ 
Turkish pounds of paper currency, of which 2,OOU n OOO were to be applied to tlio 
immediate wants of the Treasury, 2,400,000 to the repayment of takers advances 
1,000,000 to the withdrawal of a portion of the copper coin, and &000,000 to be placed 
m reserve 

In consequence of the promise of the 2,400,000 having been officially announced 
to the participation In flic advances which bud been made both here and in Europe, u 
ooueprabk rise took place in the shares of the establishments of which they were 

members .. „ _ _ , . . , ■ , 

The value of the paper has now fallen to 170 piastres, against 100 piastres m goal to 

the pound Turkish, and the Government, alarmed at the depreciation, decided in Council 
tt fortnight ago to limit the issue to 2.000,000, in lieu of 7,000,000, m consequence* ot 
which tile premise to repay the bankers their advances was necessarily wit liclraw it. 

The effect of tills breach of contract upon (hr financial transactions already entered 
into will be most disastrous, and the (iovernnusul, pciCtlying their mistrnic, Siave now 
promised to make good the loss sustained by the Ottoman Bank m tins matter by oftencig 
to authorize the sale of the securities held by the Ikmk against them. 

These, however, amounting to about 1*000,000, ore far top small to covw the advance 
of nearly 10.000,000, which the Bank has made, and thus it will bo seen that a tVesli 
financial' embarrassment has arisen, and renewed discredit has been brought upon the 
Porte by its own reckless and improvident pulley* 


1 have, &c 


.(Signed) 


NASSAU JOCELYN. 


No* 147, 

Mr. Jocelyn to the Earl of Derby— (Received February 20.) 

Jdv l ord^ CWtottrinopfo, February 13, 1877. . 

+ " I HAVE the honour to acknowledge the receipt of ymii- Lordship's dtswfch No. 43 

of ihu 30th ulljmo, directing me to concei t with my French col cague, and to addru»B 
joint representation to the Forte with regard to the Loans of 18^4 and HLm, 

M. do Mouy has already received instructions in a similar #we, and we propo-i t, 

make our cumin uirieatfan in a few days. . , *,• f kifi 

He is,however, net directly instructed iu tender to the Porte the good athces ut is 
Government in order to facilitate ihc ctonclugion ot the mTanguiueiit sis re^nd- l.» 
Bondholder of 1854; but, judging from tin- despatch ol the Due Dwogea to iti 
Majcstyfa Ambassador, of the 20ili December, f|7G, lie will itiimrt in Iiir note the woi s« 
<f un lui offrail au bc-tcjin bon* ollices a tin dc lu determiner a cotieiure, see. 

m * 211 
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Tlie nntute of our communications will tints be the same, although our nows may 
not Vie identic , s 


! liiiws, &e. 


(Signed) NASSAU JOCLLYN, 


No, 148. 

Mown*. iw«t|i«s tic EnjifeS I6wW intern % IW* *««« M 

(He JirerymiLtiioa 0 / (lie iWmistry 0 / fSnancr.—(Commuiufiafed to Ite hurl of Du lit/ l»j 

ilfftsiirtffr Pasha t February 2L) 

if, turn les [mictions et las atirihmi.m, tic Cornell clu Miniatisrc ties Financra. 

Iji diu^e de soli effeagemeot sera do troi* ana. „ 

U fixation tic « rdmm.iration ttpnKlm co gfa&nl ite ^titagcs ^i pertot on 
quiLtant sa portion actoelle en Angleterre pour entrer au Service de la Sublime urto. 


No, HQ* 

£twtlma»r-C»IcWtfi to Champion to Lord Tmtcrdm^Received February itf.) 

Mv aaii CfflfKcarf South Kensington, 2 % 1877. 

' 1IIAVB the honour to state the follo^p tot your Lordship's lovGurablc i-ccommeu- 
drittoit to the Right Honourable the Secretary of State tor tomsyii Af^- 

In order to preserve the present unanimity of lhe ladders ut the " 

Loans of 1854-55, who have consented to heavy sacrifice it wvery esseiitial totoce t. 
wlsdhev the present Turkic Ministry continues to approve oft he haws of settlement Ud 

taSEZ K which hi. E.idiency ;X figMl hy jj **** 

Gr.ru! Vistfor (Midliat Pasha), was recently arranging m pet^on with Mr. ! aimer 
(Deputy Governor Batik of England and hge^i to the loans), and which wn* u[lL y tl3Lf,!r ' 

Ministry, cm,,.lc,l with the furt .hut the cjoh-rio* nfW 
t0 have in be provided for Mur to the pyincnt of the unproudiiog dmiljniil, rem *> * 
:"” SS aJ- to obtain, if possible, curly official rlotemeill IV«m «he Tarkist. Minwt.y on 
*,, , ..bov’t uoint vik.. wlietlia it does or (lues not, approve ot tbc same basts ol scttlenu.nl 

as tliul Tnid before’his Excellency Midbnt PmIw, •*« *W* bas * w 1,c ™ P |,#v,m " l y 
mihmitred tn ilii 1 Right Honourable the Chancellor oi the Lxchequei ■ _ 

The bondholders could then proceed with certain arran-cincnts naunrinp intmdn^ 
attention, so as to meet the views oV Sublime Porte, und elect u final mid prompt nettle- 
mcrut. 

I have &c 

iSHiedt ' ‘ II. M. IjK CHAMPION, Lintlrtmte-GoJotei, 

Member qf the Council of the Bondholders* 


luclofiure 1 in No* 149* 

LiMtoHart^Cotond to 

n c:- 28 Cnthcnrt Hand, Smith Keuxinyton, February 23, 1877. 

UK PALMER, Deputy Governor Bank of England and agent to the lomis, i.itomts 
me tKS^CUt 4 <!*8 attended^ in P™™) failed hcennso the 

» the IWe h»<l delayed aeee,.,at.ee until after 
fcMtaS ffitens. and meantime Mldh.it Past,.. 
W(t *M ?he dividends are again due .bout end of Maveli, an 

necessary to arrange so ns^to J 'l i v try large "mn from the 1*54 

aoure^ l Thu Bank c&miit pay tto Hfso Imo until tlir 1854 ib \md m full- 
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Greek and other spetjiilfltora have, it. stem?, soli! the Iriimte and other Loans to .tn 
tnormous amount; and they do not told the stock i&clf, to meet etig^eiDWts they 
intriguo to prevent a.settbmenL which would improve Turkish credit greatly, as it wou t 
indicate u return to an houe&t policy. Intrigues to divert the Tribute altogether contmau 
with the same vtcw—of injuting credit both In Turkey aiiti Egypt. 

I am 31 muinber of the Council, and am to see Mr. Palmer again; and if you could 
favour me with a aiotc when the reply of the forte has been received, I could attend at the 

Foreign OtlicB, , _ , . > * - 

]f jlcr Mnjestv’s Government ls officially informed hy the 1 arte that the basis at 

settlement alluded to (and which was previously laid before Sir Stafford Northcote) is 
considered a fair one (for consideration, if not for immediate settlement), the ion« ytrfe 
holders, who are most grateful for the assistance afforded by Government, would at once 
ni'ninge matters of detail with Messrs. Palmer and prevent further delays and difficulties. 

The word $ agreement M in Sir Stafford tjorthcote's speech (inclosed) perimpa refors 
to the scheme of settlement which was submit(ud for his consideration. 

1 am. Sec* 

(Signed) H. Mi LE CHAMPION- 

p L @^_We desire to keep the arrangement out of the hands of speculators, and to 

effect a prompt euhI final «.Ulenj|at; and if Her Majesty^ Government can obtain an 
official assurance that pur oflbrs arc still considered acceptable os a basis for immediate or 
future scttlemonL tlid bondholders would then armpgc at nuec to uget the views ol me 
Porto before (if possible) any fresh change or crisis occurs in the Ministry. We desire uy 
aueh inquiry to let the present Ministry know that the bondholders are ready lu abide by 


their verv liberal oflers atid Bucrilieeti. 


II. M* L& G. 


Indpsure 2 in No. 149, 

Extract from the fi Tiu)rx ' q/ F^truttry 18 s 

Turkish Ijiass.—REPLYING to Colonel Mure, 

I’l^a Chancellor of the Esehepcr ^aid Majesty a Government have not paid Use 

d “ ** MteS; 


^ n-piirvil. Will, , CST 1.I be Lo» of WW I « f 
Majesty's Goveinmant lmve taken steps to fulfil (be pledge wLuc !i t hey gave to the House 
of Commons. Oh agmeinent bctwe&i die treasury and the E!o#gn Offios, Lord Derby 
instructed lord Lyoue to ascertain whether die Tresieh Government, wnuld mm HJ n 
representation to the Porto on bdmlfuf the bondholders d HH adding a BUgguation that 


to come to an understanding with his English colleague and to *ccuto rlio.r joint itt mn m 
regard to the Loans of mi and 185.L Accordingly, instructions luivu been sen to Her 
Majesty^ ChargiS d'A&ires at Constantinople to give effiret, on hehalf of England, lo tho 
joint rrsohitio!! ol' the two GoverntnontB, (Hear, hear,) 


No. lit), 

The Earl of Derby lo il/uraruju Punka* 

M l t^adoiir O/ISwj Fif6ruary 24, 1877, 

^ h WlTIl‘ rofercnisc to vour letter of the 7th instant, L have the honour to acquaint: 

ttoKCc. friwp ot % T««u«r b r inli.tjiii. tl 

L llrnt bills L tiic ,1.111 Of I'tt'v been ™civ«l r™m you by iba B™k d 

linglnnd, in Iiidet Id meet llio cbiTfiii ul ilie wiijimis Joe tin (lie Ut uibUiU on line 

Guumnteed Turlrnl, Lmn of 18*5, H«t tte bilh „. _iiuv S t, 0 „ imw bee.. imd 

tlml, nlLc! 1 the Uiljastniclll of tlm clnivge, n lialnncc (it iM. I j|i rcni.uiia .it ,ii. ili.jws.,1 

the Otiomaii Govehun^t. 

1 iillli ttQ» 

(Sisiioil) DERBY. 
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No. 151. 

Lord Tenterden. to Lieutenant-Colonv! Champhn* 

S tf] Forefjp Office, February 20, 1877. 

I AM directed by the Etirl of Derby to acknowledge the receipt of your latter of t^e 
22nd instant, ox pressing the desire of the holders of the Turkish Tribute Loans of I85d 
and 1866 to be informed whether the present Ministry in Turkey arc prepared to wlopl 
the scheme under negotiation with Midhut Paelin, 

Her Majesty's Government have no official knowledge that Midhatpsha and i he 
Porte had agreed to the plan proposed hy the bondholders, and they are not aware of the 
views of the present Ministry on the'subject. I let Majesty's Charge 1 d'Allaires will, 
however, be instructed bv telegraph to asccrtiiin unoth chilly how lbe matter stands, 

I am, &c. 

(Signed) TENTERDEN, 


No. 152* 

Mr, R. Stewart to the Earl of Derby—(Revived February 2G.) 

St. Stephen's Chambers, Westminster Bridge, S.lr, t 
Mv Lord, February 26* 1377* 

' UNDERSTANDING that no answer has as yet been received at the Foreign Office 
from Constantinople ns to the arrangement of the club ns of the hnm! holders ol the 185-1 
Turkish Loan, in spite of the fact that the matter had be™ plated officially before (be 
Porte by the Representatives of Her ftfbjcHty's and ol the french Governments on :ru- 
I?t!i instant, l trust that your Lot^hip will foijivo my again bringing the matter to your 
ii ot ICC- 

Your Lordalup is aware that his Highness Mldlrnt Pasha accepted the proposals mude 
bv my colleague, Mr. Lawrence McEwgd, and myself] by which the money now lying re 
the eictlit of the bondholders of that loan, as well as of t he 1855 (guaranteed) and the 
18V1 Loans ih the Bank of England wto to he at once released emou certom conditions, 
E md confided to Ids Exc&mcv Odi&n FJendi, during his visit to this country, the arrange- 
meat of the details of the agreement; and the very day previous to the change of Grand 
Vizfore his Excellency telegraphed to Constantinople for permission to make the final 
settlement as arranged, Since the accession af Edhem Pasha the siittie propositions biive 
ai?aiii been made to the Porte; huUlie inclosed extract of a letter received this morning 
from Mr. Foster C,B* t whoso authorityin Mich mnttere your I Irtish in is nw u re ia second 
to none, makes the bond holders anxious for a straightforward and unequivocal jefdy* 
'fheir case is quite extraneous from aitv thing which a Turkish budget min effect, and they 
have determined, in cose of further delay being caused by the Turkish Gevornmctit, to 
hrin-- the matter to mi issue by invoking Ihe aid of Parliament to obtain for them the 
release of their money now in the Bank of England; but previous to doing line, they are 
anxious that the reply ns to the actual intentions ot the Porte should lie in them 

Under these tircim-i stances 1 would ask your Lordship's permission that Her Sweety’s 
Cimid d'Affiures at Consduutioopk should bo instructed by telegraph to communicate Ihe 
]XP W of the Government to ller Majesty^ Government remonstrances. 

1 have, &c, 

(Signed) RANDOLPH STEWART. 


Inclosur-e in No* 152. 

Mr. Foster (a Mr. R. Stewart. 

j™ * j. ^ Constantinople, February 20,, 1877* 

YUSUF 1 H hiding for tin- present— they say eoqeoctirig t|i Budget—-ami the reply 
a | wavh in that lie is at the palace* But, through Zuchli, I have Etfcwtoiited that they will 
nnt Uke any definite steps at present regarding the [tribute Usuis. \ ussul is pre paring 
Lift ij vll i tk heme fo submit lu tfite Parliiimcnt when it assembles, and you ma> M pftttjf 
mtain that hit aclteiiw is one for swindling the bondholders sis much us posable. do 
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not trust Yusauff. Nothing that he has touched has turned out well. He was Finance 
Minister, ant) signed with Mahmoud Kedini the abominable October Decree, declaring at 
the time that he highly disapproved of it, 1 told him if he- did he ought to hove resigned 
sooner than signed it; hut 1 believe he is really a fanatic, amt was pleased at ihe notion of 
despoiling the Giamirs. I doubt anything satisfactory being done while he is head of the 
Finance Department and during his connection with iho palace. 

To Kdhcm I shall speak my mind pretty freely. Far the moment nothing can be 
done, hut 1 will do my best and lose no opportunity to bring the Government to see 
matters in a rational light. This, however, wall take time. 


No. 15«L 


77ie Earl of Derby to Mr. Jocelyn. 


(Telegraphic,) Foreign Office, February 2fo 1877, 5’l5 p,,u. 

THE bondholders of the Ottoman Loans ol 1854 and 1855 arc anxious to know 
whether the present Ministry adopt- the views of Midhat Pasha with respect to their 
proposals. 

Aacertain unofficially how the matter stands. 


No. 154, 

Lord Tenlcrden to Mr, Linytn. 

Foret gn Office, February 27. 1877. 

I AM directed by the Em-1 of Derby to transmit lo you, to he hid before the Lords 
Commissioners of Her Majesty's Treasury, the accompanying copses of Memoranda which 
have been communicated to ids Lordship by tire Turkish Ambassador at this Court,,* 
expressing the desire of the Porte to obtain the services of an English financier to assist 
in til reorganisation of the Turkish Ministry of Finance, and explaining the position 
which that gentleman would hold, aa well as the remuneration which would be assigned 

tO i | T . t 

I am to request that you will move their Lordship to cause Lord Derby lo be 
informed what answer should he returned to Muxiirus Pushes enimnindentions. 

I am, &c. 

(Signed) TENTERDEN, 


No, 155, 


Tie Earl of Derby to Mr, Jocelyn, 

(Telegraphic.) Foreign Office, February 28, 1877, 5‘30 t\M. 

1IAB like Porte yet returned an answer to the joint repreAcnt&ifon of yourself and 
your French colleague respecting the claims of the 185-1 hsKidholdetfl ? 

It- would he very desirable that the Porte should conic to u Bctekanont of (his 

matter. 


No. 15G* 

The Earl of Derby to Mr. Jocelyn. 

- Foreign Office, February 28, 1877. 

IT would he very desirables thal Ihe Turkish Government should come to a settlement 
of Iho claims of the 185d bondholders* mid 1 haye io request you lo inform pic whether 
the Porte has yet returned on answer to the joint represent®n respecting tbit; matter 
which was made by yourself and your French colleague on the 17th instant, 

1 [Lit], &<;. 

(Signed) !)EIIBY. 
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Lord Ten Wm to Mr, Stewart. 


^j r Foreign Office, February 28, 1877. 

I am tooted b» the Bari of Derby to inform you that, in M#»n # t! “ 
rrouesl contained in your letter of tilt 26th instant, Her Majesty s Ctam®* tl Affaires at 
Conslantinonle has been instructed by telegraph to report whether any answer has yet 
been received from the Porte to the joint representation mode to them by the I rem.1 
Cliotttd d'AfthireS and himself respecting the claims of the bondholders of the lji.ni of 
IS5f and adding that it is highly desirable that the Turkish Government should come to 
a settlement of the question, 

I utri, See. 

(Signed) T Eft TK EDEN. 


No, 158. 

The Earl of Derby to Lord Lyons. 

Mv Lonl’ ) Forfiy. °# cc > feNtfir 28, 1877. 

7 WITH reference to mv despatch No. 81 of the 9th iptarit, and to previnvis 
correspondence* I hay* to acquaint your Excellency that the Lords Commissioners of Her 
Maiestv’s Trmurv have cbminuiiicatcd to me n c<fpy oi a Letter addressed by he Uirkish 
Ambassador rit this Court to the Bank of England, trranntting nils fur the sum i of 
7f),304L in payment jjjf the half-year's interest due on Hie 1st W*ut on the imperial 

Guarante Treasury informs me that the lulls in question having been discounted, 

there remains, after an adjustment of the charge in question, a balance oi *3W, to the 

credit of the Turkish Government , . . _ . „ , nf 4li(l 

Your Excellency wilt have the goodness to inform the French Government ot tin- 

payment thus made by Muslims Fasba. ^ ^ 

(Signed) DERBY. 


No. 159. 

Mr. Jocelyn to the Earl of Der %.—{Received AfarcA l, 345 i‘M.) 

rTelu^raiihie.) Ctowiftliiwpk March 1, 1877, 1-30 p.x. 

PORTE has nol yet replied officially to the joint representation respecting bond holders 

of 1854 and 1855. . _ , ,. „ r+1 Wftnf . 

l have ascertained following m reply to your toicgr§n of the 2btb instant 
Porte consider that Lean of 1855, being formally gnmant®ed by England md Fftncj?, 
can he idledvd by no fmuncial measure whatever, and that all the engagements originally 

taken with regard to It most stand. , . * , Q r, 

It cannot propose any immediate arrangement m favour of bondholders of 18 j4 

LtfCl1 h will invite a My of delegates appointed by holders of oil the loans In invut at 
Constantinople to state their views mid make proposals, which will be submitted to 

“Sd no nmuigeifltnt 6«li#ct«y to nil be thus ottainod, Porte ““'“WS* » 
able ].V flic judgment of nrompetent Eunupuutt Tnktot as icgudt tta Inl.utc 1 uuus 
but is not disposed to incur responsibility el making a hirg| preferential ariatiguneii o 
ihe 1855 bondholders unless covered by it judicial decision. 


D9 


No. IbO. 

Mr. R. Stewart to the Earl of Derby.—{Received March I.) 

St, Stephen’s Chamber s, Tiwfmijiater Bridge, 
My Lord, March L 1877. 

IN acknowledging the receipt of your Lordship's letter of yesterday, might 1 ask the 
favour of being informed of the answer received from Constantinople by Her Majesty's 
Government as soon a* it. arrives ? 

As it. is evident, however, that the Turkish Government, ever since the unfortunate 
dismissal of Midhilt Pallia, haw simply been trying to evade their liabilities and postpone 
the matter, upon the pretext of requiring the sanction of their new Parliament, 1 would 
moat respectfully urge that Her Majesty's Government should intimate to the Turkish 
Ambassador in this country that lie should represent to the Porte the extreme discredit 
which they incur, without the slightest prospect of any corresponding advantage whatever, 
in not releasing the money, the property of their creditors* tiow in the Bank of England, 
long since overdue, and which it has been dearly proved they can neither utilize for them¬ 
selves nor alienate for the benefit of any creditors other than the tribute bondholder^ 
whilst, if they like to do they can defer the definite future arrangement of these loans, 
as proposed on the liberal basis which lias been oftbrei] them until after it has been consti¬ 
tutionally discussed by their Legislature 1 . 

f have, ike. 

(Signed) RANDOLPH STEWART. 


No, H5L 

The Earl of Derby to Mr- Jocelyn. 

(Telegraphic.) Foreign Office, March % 1877, 0"2G P.M. 

WOULD there he an v objection to communicate to I be bondholders of the 1851 
Loan that portion of your telegram of yesterday which relates to thorn ? 


No, m. 

Mr. Jocelyn to the Earl of Derby.—{Received March 3,) 

Constantinople, March 3, 1877, 
bondholders which should have gone 
omitted. It will be seat by post on 

Tuesday. 


(Telegraphic.) 

THE joint communication respecting th 
by messenger tins morning was inadvertently 


No. m. 

Mr. FT. //. Smith, M.P „ to Lord ftnfrnfou— {Received March 3.) 

My Lord, TVtfuiiruri/ Chambers^ March 3, 1877. 

' THE Lords Commissioners of Her Majesty's Treasury have had before them your 
letter of the 27th ultimo, covering copy of a communication which has been made to the 
Secretary of State by the Turkish Ambassador at tins Court, intimating the desire of the 
lVte to obtain the services of an English financier to assist in Llio reorganization of the 
Turkish Ministry of Finance, and requiting to be informed what reply should* in thdr 
Lordships 3 opinion, be made to tins proposal. 

I am to request tluit you will inform the Earl of Derby that, iu so far as the question 
mny bo regarded from a financial point of view, my Lords cannot recommend Her Majesty'* 
Government to take thu responsibility ogpmmating any one for this duty. 

1 have, &e, 

(Signed) W. H. SMITH, 








Lord Tniterdfnt to Mr. Stewart, 


Sir, Foreign Office, March 5, 1876, 

1M reply to your lettftp of the Ht instant, I am directed by the Earl of Derby to 
inform you that a t cleg mm has been received From Her Mojotity’s Cli&igd d Affair* 
Constantinople stating that no answer has yet been returned by the Porte to the joint 
representation made by him and his French £ 0 :] league tm tho subjected the Ottoman 
Loans of 1851 and 1855. 

I nm, Ac. 

(Signed) T ENTERDEN ♦ 


No. 165* 

Mr* Jocelyn to the Earl of Derby,—{Retxiued March G.) 

(Telegraphic.) Consfopdirropfr, March 5* 1677,.8 P.n. 

PORTE'S decision may be communicated to bondholders tin officially; l>ut it will be 
(better?) to omit word “ European * l when shaking of Competence of tribunal to decide 
between ordinary and the privilged classes, as the statement of Minister of Finance this 
morning differed on that point From that of the Minister of the Interior fort week, 

Porte seems to expect that the tribunal will be a Court of Arbitration here. 


No. I GO. 

jLord Tfcnterd&H to Lieutenant-Cofond It Champion, 

Foreign Office, March 7 f 1877. 

WITH reference to mv lctte] L of the 2l>lh ultimo, I am directed by the Karl of Derby 
to inform you that a telegram has bean received from Her Majesty's Charg£ d 'Affaires at 
Constantinople stating that he has ascertained unofficially that the Porte is not prepared 
at present to propose any immediate arrangement in Favour of the bond hid dots of the 1854 
Loan, The Turkish Government will, however, invito a body of Delegates appointed by 
the bondholders of all the Loans to meet at Constantinople to state their views and make 
proposals to he submitted to the Parliament _ _ 

In the event of no satisfactory arrangement to all parties being arrived at, the 1 ortc 
will engage to abide by the decision of a compctenl tribunal as regards the Tribute Loans, 
but is no? disposed to incur the responsibly of making a large preferential arrangement 
with these bondholders unless protected by a judicial decision. 

The Forte considers that as the Loan of 1855 b formally guaranteed by England 
and France it cannot be affected by any financial measure whatever, and all engagement* 
with regard to it. must stand. 

L am, (Vc. 

(Signed) TENTERDKN. 


No. LG7- 

Linitenant-Cohnd k Champion to Mr. Villim —(ffeefiued March 0.) 

jj. CJU , si r , *28, Catkcart Road, South Kenmujton, March 5, 1H77- 

CAN you kindly state if the Porte has replied respecting the scheme submitted to 

Mid but Pasha for settling the 1854 and 1855 Loans , 

Out of the dividend shortly due) a large sum must be set aside previously or it would 

lignin rail. 

Yours very truly, 

(Signed) ' H. LE G11 AM P ION, Member of i he Co an at, 

Mes^ Palmer have to arrange for the sums to be deducted from us beforehand, and 
ali wc wish to know i» if the Pone is favourable to continue the negotiation m n basis. 


if a n ply is received at any time perhaps von will kindly let me know. 

The scheme itself lias to go before (be Turkish Parliament. I believe. 

II. LE C 


No. 1GS. 

jfr. Jocelyn io the Kart of .Derby .— (Krefzravf March 12.) 

(No. 164.) 

My Lord, Constantinople March 2, 1S77- 

I HAVE the honour to indose herewith a copy of the joint rcpresentations which 
was made by me, in company with my French colleague? to the Porte on the 19th 
ultimo, with regard to the position of the bondholders of the Turkish Loans of 1854 
and 1855. 

M. dc Mouy’s note was conceived in similar language, hut mention of the Porte’s 
relation to the Batik of England as its Agent was omitted. 

1 have,. &c, 

(Signed) NASSAU JOCELYN. 


Inclosnre in No. 168. 

Mr* Jocelyn to Safvd Pasha, 

gj r Ortsfafttfnopfe, February 17 : 1877. 

J I HAVE been directed by tho Earl of Derby, liar Majesty’s Principal Secretary of 
Etete for Foreign Affairs, to calf the special attention of the Sublime Porto to the position 
in which the Guaranteeing Powers of the Loan of 1855 stand with reference to the 
bondholders of the Loan of 1854, and also to the delays which have arisen in the payment 
of the coupons ofthe Loan of 1655. 

With reference to the Loan of 1854, the Ottoman Government will appreciate the 
motives which excite the particular interest of Her Majesty’s Government in favour of 
tba bondholders. It will he recollected that it was in consequence of declaration* made 
at that time that the Government* of Great Britain and France^who were engaged m 
carrying dh wir in support of Turkey, that the bondholder* were induced to subscribe 
Iho Lmuj. It is not, unnatural, therefore, that Her Majesty 3 * Government, while reserving 
to themselves the right, of supporting hereafter the claims ol the creditors of the Porte 
interested in the Loans made subsequently to the two in question, should be especially 
anxious to sqe justice done to the bondholders oi 1 Si>4. 

E have consequently thd honour to urge upon your Excellency the necessity of at once 
coining to some agreement with the bondholders of that Loan, and to state at tho muic 
time that Her Majesty** Government are willing to grant their good offices; to facilitate 

the conclusion of a asitie factory arrangement with them, . 

With regard to the Loan of 1855, l am instructed to draw the attention of your 
Excellency to the inconvenience which arises from time to time m consaqucncu nl the 
inability ofthe Porte to provide sufficient funds to meet the coupons of tint Loan, on 
which occasions the Governments of England imd France have been called upon to 

advance the sums necessary for the purpose. , ,, 

1 nm to point out wb&t the obligations ol the Guaranteeing I owers arc tof 'Ccreditors 

under the Loan ; that it is, therefore, useless for the 1 urtosh Government to plead that d 
ha* provided funds unless these Lire actually receivable by the bondholders, and that llei 
Madly'* Government can take no account of the disagreement between the lurkisli 
Guvermncnt and its Agents, Llie Bank of England, in the matter. 

Her Maiefily f s Government believe thm it would he easy to avoid the discredit which 
the Porte incurs by its present mode of piocecding, and would impress upon it the urgen 
uuco^sitv of making ormnECTnente to that cfleet. _ , , . . 

In briiiBini! this subject Ww)w KstcLU-ncy, 1 would request to be informed, i) 
W |v u « suits your Kxa.lluiwyVwiowiiicneiv " Imt steps tUeSuMiniu Porte intends to purse. 


early as suits your 
with regard to it, and 1 avail, &u. 


(Signed) 


lima Porte intends to pursy 
NASSAU JOCELYN, 
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No. 169, 

Licytpttfnt-*Cot<m$l le Champion, to Lord Tcnterden —[Received March 12.) 

Jjj, r[ ] + 2B, Cotkcart J? oad t South Kensington, Mtpch 10, ]s "^ 

' WITH reference to your Lordship’s lei ter of the 7th iiisfpbt, stating ,f thaUn the 
event of no satisfactory arrangement to all parties being arrived at the Porte w,l agree to 
abide bv the decision of a competent Tribunal as regards the (Egyptian tribute Loans, 1 
have the honour to submit the inclosed communications from the Bight HonoumOie 
IP. Bouverie, Chairman of the Council of Foreign Bondholders j and from Is. it. I aimer, 
Esq,, Deputy Governor, Bant of England, as Agent to the Loans, and representing the 

b,hU ¥lK^ or no probability of agreement between the tribute bondholders 
and the other creditors of the Porte, and In view of the necessity foran basis■ ol 

agreement prior to the meeting of the Turkish Parliament, I am ducted to slate that the 
bondholder, would ||l very grateful if Her Majesty's Comment would w far aid them 
us to ascertain by telegraph if the Porte will definitely intimate its consent to accept the 
English Supreme Courl of Judicature (Chancery Division) n* « competent liibimal 
to decide upon the claims of the tribute bondholders and afford the I orto (lie protection it 

desires ugainst the claims of its other credittH-ft. . 

Owio» p to the constant changes of Ministry at Constantinople, till private attempts at 
arrangement appear to be impracticable, and 1 venture therefore, to hope that JQW 
Lordship will recommend ibis application for the favourable consideration of the Rigr 
Honourable the Earl of Derby. On the reply of the Porte being oommnnieated to me 
it will bo at once submitted to the representatives of the bondholders with a utw to 
obtaining a legal decision in accordance with the suggestion ol the lurkish Ministry. ^ 

1 have the honour to exjpross to your Lordship the thanks of the bondholders lor the 

assistance afforded them. 

I have, &c. d . , 

Si-ncdl B, M. LE CHAMPION, Lrentertuaf-LWaneL 

Member of the Council. 


Jndosurc 1 in No, 169. 

Mr, liouverie to Lieutenant-Colonel la Clnwpion* 

Council of Foreign BontflMrs, 17, Moorgnte Street, 
o' ’ London, March 10, 1B77. 

1 INCLOSE von a note I have received from Mr. IL ltilmer with reference to the 
tribute Jjouiib, irnd Jit the same time wish to express my comnii'R-nce m Lire view lie 
.]resents of the extreme desimblcneas of obtaining a legal deciuon ls >' the Chancery 
Division ol the Supreme Court of Judicature as to the rights ol the buiuLlioldere, 

This could be got if the Turkish Government would consent to submit to the juiis- 
diction of the Court, and to abide by its decision j arid 1conceive that they would not be 
unwilUm to take a course which would relieve them Irom resfjon^bility o the bimd- 
holders of other loans and would ascertain their rights and duties os regards the tribute 

I am, &c. 

(Signed) E, 1 J , BOUVEftlE. 


Irtclosure 2 in No. 169, 

J/r, Palmer to Mr. Bavtverie. 

_ .. n ■ Bank of liiiglfind, March 10* 1877, 

^COLONEL LE CHAMPION baa shown me n ktl^ from the Foreign Office, dated 
the 7th instant, tbJ 

Co'Ttnracnt will ‘ipm to abide by tiw rfcdrtm of » Tribuilot," 1 Ml dimmed 


to despair of any other way of settling this vexed question* and atn quite prepared to 
cooperate with you on behalf of the bondholders to bring tins about. 

Believe me, &e* 

(Signed) EDW. H* PALMER. 


No, 170. 

Mr. Stewart to Mr. Villiera—(Received March \ 2.) 

St, Stephen's Chuoibera, ir&fteiiiwter, March 12, 1^77. 


My dear Villietit, St, Stephen's Chit\nhers } Westminster, dfnrcA 12, 1^77. 

I HAVE heard incidentally tlmt the Foreign Office have received a ooinniuideation 
from the Charge tV Affaires at Constantinople relative to the Egyptian Tribute Loans. 
Would you mind asking 1 ojvd Tenterden tu lei me have it copy of what it was? There is 
a meeting of the Council of the Egyptian Tribute League to-morrow, ol which I mn 
Chairman, mid [ should lie glad lo be abk to tell them exactly what the state of 
limiters is. 

We propose at that meeting to place the affairs of the tribute loans in the hands of 
Mr. BouverU 1 and the Corporation of foreign Bondholders, who have agreed to carry on 
the negotiations. 

Yours, &c. 

(Signed) RANDOLPH STEW A RT. 

p.S.—I have heard n□tiling from the Foreign Office since last Thursday morning, 
when 1 got Lord Tenterdetfs letter, saying that they luid not had any reply from 
Constantinople. 


No, 17L 

Mr. Stewart lo Mr. VUliers,—{Received March 12.) 

Dear Villiers, St. Stephen*# IP^min^r, Mardi 12, 1877, 

IT was on account of the letter to Colonel Champion, of which I had heard, that l 
wrote lo you, I bad not heard of it when f saw the Chancellor of the Exchequer on the 
Pth, and it was for that very reason that I was anxious to have a copy of it, in order 
lliai I might reply to the very numerous lioudhuldcvs who write to me about these 
loans. 

Colonel Champion has no authority on Ins own account to write tu you or to receive 
a reply, which lie appears to have dune. I have hew Chairman of the Council fur a good 
many months, and have been deputed by them lo act on their behalf, both here and at 
Constantinople, nnd Colonel Cliampfords interference at the eleventh hour—ior it u lire 
elevenlh hour, as we mean to have justice—is uncalled ter, 

l should take jtps great favour if you would let me have a copy of the information 
you sent him, that 1 may baud it over to Mr. Bouverie to-morrow, 

Your*, &c, 

(Signed) RANDOLPH STEWART* 


No* 172, 

Mr, VilHcrs to Mr. Stewart. 

Dear Stewart, Foreign Office, March 12, 1S77- 

WE liuvc had nothing further to eomimuiitralo lo you since our letter of the 

fitli instant. . r ^ . ... 

[ presume you httfe seen tire letter from tins Office to Colonel Champion winch wo 

sent on the 7th. . . . , . , 

As the questions naked by Colonel Champion and yourself are so itiumately eoimected., 

may J suggesL that it would (ireiliiute busies if one or other wmte as repreaenung lire 

Iwndholdeis* 

Yuui'Sj i;c. 

(Signed) 1C 11, ViLLlERS. 
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No. 17& 

Lord TentmUn to Mr. Stewart. 

tjj r Fbreijn Ofiice t March IS, 1877, 

WITH reference to my letter of the 5th instant, 1 am directed hy the Karl uf D^rljy 
to inform you that a telegram hit* been received from Her Majesty's Chargti d Affaires at 
Constantinople stating that be has ascertained unofficially that the Porte is not P™Kural at 
present to propose any immediate arrangement in favour ot the bondholder of the 18 A 
Loan The Turkish Government will, turnover, invite a body of Delegates appomtgpl hy 
Uie bondholders of all the loans to meet at Constantinople and make proposals to be sub- 

milted to the Parliament. * . , x . 

In the event of no satisfactory ammgemenl to all parties being nmved at, the oite 

will enesL'c tn abide hy the decision of a competent Tribunal as regards the I nhute Doans, 
but it S Sot ,l«|WKd to incur the responsibility of ranking a large preferential arrangement 
with llicec bondholders unless prelected hy a judieial decision. 

The Porte considers that as the Loan of 1855 is formally guaranteed by England and 
France, it cannot be affected by any (innada! measure whatever, and all engagements with 
regard to it must stand, 

(Signed) ^ TENTERI& 


M, 174, 

Lord Tenterdm to Mr. IV. It- Smith, M*P 

g| r Foreign Qjfire f March 12,, 1877- 

1 HAW: laid buforc the Earl of Derby your letter of the 3rd insliini. stating that, in 
ao far as the question maybe regarded from a Itnanrial point of Wow, i be Lords term 
missions of Her Majesty's Trilsury cannot recommend Iler _Mqj^ty s Govm^pnt to 
take the responsibility of nominating anyone for the duty of assisting i i the reorganization 
of the Turkish Mi nist rv of Finance; and 1 am to request that you will inform their Lonh 
ships ihnt. Lord Derby entirely agrees with them that Her Majesty* Government should 
not undertake lhe resnousibiIiry of such a rm-mination■ _ . 

At the same time, it appears to hi* Lordship that, considering iho magnitude ol toe 
British commercial interests involved, Her Majesty’s Government should not altogether 
decline the request of the Turkish Government, and that the same unoHicuil assistance 
might welt he extended to the Forte which was rendered, in compliance with a similar 

triplication, to His Highness the Khedive. . 

HW Lordship has accordingly caused the inclosed draft io Musurus lashn to be 
prepared, and w ill he glad to be informed, at their Lordships' earliest convenient, whether 
it meets w ith their concurrence. 

I am, tse, 

(Signed) TENTER DEN. 


So. 175, 

to Champion to Mr, Villiets.—[Received March 13,) 

l) eElI , gj r 28, Cdthcart Roath South Kensingtmti March 10, 1877. 

i.ORD TENTERDENT letter of the 7th i instant lifts been submit!ed by me to 
Messrs, Hon voile and I hi Lmer, and they crankier the suggest inn by the Yvcu- that me 
questfema at issue be submitted to n competent Tribunal to be a most valuable osic 

Our four is that the Form mav again change its mind, but hope is. that it it once 
forward through onr rharge if Affaires, its assent to abide by the decision ol our Gwirii, 

it cannot buck out of it hereafter. m tI1 ,| l ; 0 i 1 

Wc are most anxious to obtain iim a&scut prior to the meeting of Hit lurKish 

PuriiLiment. It agreed io T there will, I hope, be no farther necessity tor troubling tlie 
Foreign Office, to whom wc tire kinder great obligation already* 
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May I hope that, it a reply be ij&oeive i from the Porte, if may he forwarded to me for 
immediate submission 0> the representatives ul the loans, 

I am, &e. 

{Signed} H, Mb LE CHAMPION* 


No, 176* 

The Earl of Derby to S.ord Lyons- 

(No. 156.) 

My Lord, Office, March 15, 1877, 

IN my despatch to your Excellency No. Tit) of the 1st instant, t inclosed a copy of 
a telegram from Mr. Jocelyn of the same date, referring to a plan proposed by the Forte 
for a meeting at Constantinople of delegates of the holders of the various Turkish loan?* 
with a view to arriving at some arrangement; mid stating that, foiling any satisluetory 
result, the Forte engages to abide by the judgment of a competent Tribunal as regards 
the Tribute Loans, but without committing itself tu any preferential arrangement as 
regards the holders of the 1854 Loan, unless covered by a judicial decision. _ 

I inclose a copy of a further telegram from Mr. Jocelyn, authorising the unofficial 
communication to the bondholders of the scheme in question, and of a correspondence 
which 1 have bad with Mr. Stewart and Colonel It Champion on this subject,® ^ 

Her Majesty’s Government would ij.c glad tp learn the view ^which the branch 
Gnvcmcricnt lake of this matter, and also what in the opinion of the branch Government 
witli regard to the plan of settlement proposed by the English Committee of the I8o4 
bondholders, with whiti they arc doubtless acquainted, and to which Mr, Stewart and 
Colonel Champion refer in their letters. 

I am, Sic. 

(Signed) DERBY. 


No. 177. 

Lord Tenterdm to Mr, IF. IL Smith, M,P. 

Fftreipt Office, March lb, 1877. 

WITH reference to my letter of the 7th instant, t am directed by the Earl of Derby 
to transmit io vmi the accompanying copies of a despatch and its iuclosure 1mm Her 
Majesty's Charge d T Affaires at Constantinople, t raspcfiLui^ the joint representation which 
was made by him and his French colleague on the 19th ultimo, with, regard to the position 
of the bondholders of the Turkish Lops of 1854 aftd 1855, 

1 am to request that you will lay these papers before the Lords ComifliSDioncrs ot 
Her Majesty’s Treasury* and slate that, with their Lordships' concurrence, Lord Derby 
proposes to approve Mr* Jocelyn’s note to Sftfvet Fasha. 

1 ftin, &c* 

(Signed) TENTERDEN. 


No. 178. 

Mr, W. IL Smith, ALP., to Lord Ttoderdjn.—(Received March 17.) 

5lv Lord. lYcimtry CftiirflAers, March 16, 1877. 

J l AM directed by the Lords Commissioners of Her Majesty's Treasury to request 
you will inform the Earl of Derby that they have had under consideration the draff 
(inclosed in your Lordship's letter of the lath instant) of ibe despatch which it is proposed 
t 0 address to the Turkish Ambassador at this Court, intimating to his Excellency that 
Her Majesty’s Government do not foe! themselves able to assume the rcsprmsibihty (d 
nominating any person for the duty of ashling in the reorganization of flic lurkish 
Ministry of Finance, ns suggested by the Porto, but that they will bo happy to render 
BUC h unofficial asaUtance os it may'be in their power to give in tlu^ way of obtaining 
mi reductions to those members of Her Majesty's service who would be besi able to advise 
his Excellency in pairing liiu own selection, it being understood^that ilic British Govern- 
meiit are in no way responsible, direct]y or indirectly, for the choice eventuftliv umde. 

* Moi, 165, ICO, 1EM, and l«n* tN°< 
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My Lords request that ygu will si 
the terras of this despatch, 


signify to the Secretary of State their concurrence in 


I am, &e. 

(Signed) W. II. SMITH. 


Ho. 3 70. 

The Earl of Derby to Musurus Pasha. 

M. rAmhass.iideur, Forchjn Office, March 30. 1577, 

HER Majesty'* Government have had under their consideration the application 
winch ttie Porte has addressed to Her Majesty 3 ® Government, that they should select a 
competent person io proceed to Constantinople for a fixed period to assist in the reorgani¬ 
zation of the Turkish Ministry of Finance, and i have now the honour to request your 
Excellency lo express to yuur Government the regretHer Majesty"® Government that 
they cannot undertake the responsibility of such a nomination. 

At the same time, I shall 1>e happy to render your Excellency such unofficial assist¬ 
ance as inav he iti my power, should your Ixte Money desire to avail yourself of it f by 


eventually arrived at. 


I am, &c. 

(Signed) DERBY* 


No. ISO. 

Mr, Franklin to the Etirl of Derby.* —(Received March 20.) 

My Lord, (Million Institution, Finsbury Circus, March 19, 1ST7, 

' 3 HAVE for some time, and for obvious reasons, forborne from pressing upon the 
Foreign Office the special claims of the bondholders of the Aoglo-Turkish Loan of tin >2 
to the interposition of Her Majesty’s Clover onion L The activity now again m mu tested hy 
unsecured creditors of Turkey leaves no excuse fur continued reserve. 

Recalling the facta that tho ISG2 Loan was raised by the extraordinary eheoimjfr 
nieut of the Government of the day , am I that so soon as it was discovered that essential 
conditions of the contract for the loan were bciri^ evaded. Tier Majesty’s Government 
recognised, at my instance, the claims upon its official interposition. M e com plum Unit 
when the financial needs of Turkey became urgent, that interposition became perfunctory, 
fbr reasons virtually avowed by Furl Russell very recently. 

I1T I . fc .. " _... Li k I J h 1 r J j* «*1 - p 11 1 ._ I 1 |L I I - ll I ! T 1 I I I IM I 111“ T L I * 1 KEI I tfl lllV I !> 1 E Wlft 


Parliament, ut the right moment, the eorrcspontiencc m wjnen urn imu imin u« 

Government was exposed, utlbrded oppurtunities to that Govern men t ten raising enormous 
suras, for ihu repayment of which revenues already hypothecated to ns haw been eon 

tinuauslv misappiopriatcd. . . 

Yuur Lordship is prayed for sin assurance that any action, influence, or advice, winch 
mav he IccitimntuW exercised by Her Majesty** Government in respect of the liaimcis ot 
Turkey, will be so exercised with due consideration for the Hahns of the 18bt landholders 
so fur a* those claims have established their title to recognition on this protvaetdj 
correspondence. 

I have, &e. 

(Signed) J. A, FRANKLIN*, 


My i'll? Ptri*. March W.VW. 

r THIS morning, in execution of the instruction contained in yuui Lorifchip’s despatch 
in. 13b of the I 5th instant, I asked the Due Deices wkit view tile French Government 


No- 1SL 


Lord Lyons to the Earl of Derby.-—(Rccci oat March 2L) 
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took of the recent proposals of the Porte respecting the Ottoman Loan*,, aud what weis 
their opinion inspecting the plan of settlement proposed by the English Committee of the 
1854 bondholders. 

The Duke said that he was not at the moment prepared to give an opinion on either 
point; that he bad not, Indeed, yet seen the plan of the English Committee, but that he 
would make himself acquainted noth it. 

Speaking generally, lie would say that he was more disposed than Her Majesty's 
Government seemed to be to interfere actively with the Porte in favour of the French and 
English bondholders. 

I have, &c. 

(Signed) LYONS. 


No. 152. 

Lord Tcnterdm to Lkutcmat-Colonet h Champion. 

Sir, Foreign Office March 21, 1877. 

I AM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
10th instant, in which, referring to my letter of the 7th instant, you request Her Majesty’s 
Government to ascertain holograph whether the Porte will consent to accept the English 
Supreme Court of Judicature u* a competent Tribunal to di-eidc upon the claims of the 
tribute bondholders ; and I am to inform you in reply that it appears from Mr. Jocelyn’s 
telegram of the 0th instant that the Porte expects that the Tribunal to which the claims 
of the bondholders arc to be referred will he a Court ot Arbitration at Constantinople- 

l am further to state that Lord Derby has received communications from 
Mr. Randolph Stewart on Ibis subject, and I am to inquire whether it is to be understood 
that both Mr. Stewart and yourself write on behalf tmd by authority of the bond¬ 
holders. 

His Lordship would suggest, with the view of fkcilStating business, that some one 
person should be recognized ns the Representative with whom be should correspond on 
these mutters. 

1 mu, &c. 

(Signed) TENTER DEN. 


No. 183, 

Lord Seuisfdefl to Mr, R. Stuart. 

Sir, fbrefyu Office, March 3877- 

WITH reference to my letter of the 12th instant, I am directed by the Earl of 
Derby to acquaint you that he ha* received u letter from Colonel lc Clmmpitra requesting 
Her Majesty 1 * Government to ascertain by telegraph whether the Porte will consent; to 
accept the English Supreme Court of Judicature as a competent Tribunal to decide upon 
the claims of the tribute bondholder*, and that Colonel le Champion has been informed 
ill reply that it appears from Mr. Jocelyn's telegram of the 3th irisisstil that the Porte 
expects ill at the Tribunal to which the claims of the bondholders are to 3 tv refurred will 
be a Court of Arbitration ai Constantinople. 

! jim at the same time to inquire whether it is to be imdcrstoed that butli Colonel le 
Champion and yourself write on behalf urn! by auihonty of the bondholder.-,. 

Lord Derby would suggest, with the view of fac'diluting business, that sonic one 
person should be recognized as tin? Rtpresentotive with whom bis Lordship should 
correspond on Uiese matters 

I am, &e 

(Signed) TENTER DEN. 
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No. 184, 

The Eurl tif Derby to Mr, Jocelyn. 

n^kpuipbic ) Foreign O^re, March 24, 1877 1 6p.M* 

W H EN fay the tnis«t ftf t% be ejected to the joint ifte, copy of which was 

inclosed iti your No- 164 of March 2nd ? 


No, 185. 

Lord Tenter (.fan to Mr, FVmifch'n. 

£j r Foreign Office, March 20, 1877. 

I AM directed by the Karl of Derby to acknowledge the ireceipt of y|urMter of tlio 
nth instant respecting the claims of the bondholders of the Eurhisli l oan of low— 

1 1 am, &c* 

(Signed) TENTERDEN. 


No. 186, 

Lord Lyons to the Earl of Derby.—[Rtwwi March 28.) 

(No 23fS.} j> cn >, Mitift 27, 1877, 

■ WITH reference to mv despatch No, 214 of the Ifth histBjt, I have the honour to 
report to your lordship that, on the 24th instant, 1 spoke to the Due passes Win Mich* 
the Ottoman loans, and afterwards sent to him a Memorandum 'giving the substance of 

vomv Lordship's despatch No, I fiG of the Ilath instant, . . - , r ,, PI 

5 asked him yc&terd&y whether lie was able to tell me what vi^ the L rendi G ivtrn 
men! took of tho Jgps of the Forte, and of the scheme fo^a settlement; put. 

forward by the English Committee ol the 1854 bondholders. . 

The Duke answered that he Found the subject u very embarrassing one, ho ^ghsh 
am\ French Governments had formally gunnmteGd the 1855 loan- I key hud u*cA 
amounting to ,l moral guarantee of 4 1854 Loan. But were thev thereto just heel m 
insisting upon the Ported giving i preference to these two Loans while they did 
favour of the much greater number of theii countrymen who were holdcis m the ungmiran 
u-cd loiiftT "Was not this something like covering their own liabilities immsd or moral, 

at the expense of otjferss.? . . . . t . 

These were questions which, in Ins option, deserved serious qpnsidevatimi, 

1 observed to the Duke that the propels of the Porto respecting winch l »kc<l h'* 
opinion were for a meeting of delegates oi holders of all the loans. ^ ^ 

(Signed) L\ONS* 


No. 187. 

Mr, Law to Lord Tenterden^(lieceked Monk 28.) 

,, r , . Treqtury Ckajiibers T March 27, 1677. 

I* HAVE hud before the Lords Commissioners of iter Misty'sTreasury y«H |r 
of the Ifilh instant, and its nccwiipanyii$ iclosure, being n copy «1 the puurepr^enl^ 
lin vliudi bus been made to the. Sublime Porte by Her Maj^tys Ui«rg<5 l Atone* at 
< oiisttjnfinopk and life French colleague with reference to tho «' 4 bondholder* 

«**ltt£SS3i%'S£* t* a* «. i*te t.-t m If «■ «* 

terms trf the note which Mr. Jocelyn has addressed to the i urkisU Gmumnuib 

(Signed) ' WILLIAM LAW, 


No. 188, 


Mr. R. Stuart to the Earl of Derbjfi — {Received March 29.) 

St, Stephen's Chamber^ \i r cntminsier Bridge, 
My Lord, March 28, 1677- 

WITH reference to that part of your Lordship"* letter of tho 21st mstaht which 
nieutiongd the inconvenience arising from ike Foreign Office receiving letters on the 
subject of the Tribute Loans both from my self and Colonel Champion, l have the honour 
to inform you that that gentleman's coin inmicAtions were made entirely spontaneously 
and wiihout reference to the Committee (who have been acting on behalf of the bond¬ 
holder a), of which I am (.'SiLiiriinui. He has promised ihe, however, that he will refrain in 
future from doing so. 

I have, &c, 

(Signed) RANDOLPH STEWART, 

Chairman of the Tribute Bondholder^ League. 


No. 189. 

Mr. R. Stewart to the Earl of Derby, — (JiecWml Starch 29,) 

St, Stephen's Chambenti We&lmhuth'r Bridge, 

My Lord, Afore* 28, 1877. 

I HAVE the honour to acknowledge the receipt of your Lordship 1 * letter of the 
21st instant, With reference to a remark in it that it appears from Mr. Jocelyn's telegram 
of the 5th instant "tlisithc Porte expects tlna the IVibiinal to which the claims of the 
bondholders are to be referred will he a Court of Arbitration at Constant! implo, 1 ’ 1 would 
respectfully urge upon Her Majesty 1 ? Government to oiler the most strenuous opposition 
to such a proposal as one to which I feel sure that I he bondholders would never willingly 
consent. 

The 1854 Loan was promoted by the English and French Governments in order to 
help the ally of 1 hie country, and the bondholders naturally (cel that they are entitled c<» 
that protection from the Government which they were promised when they subscribed 
their money j and the 1871 Loan was raised upon a special guarantee at 20 per cent, above 
the then price of Turkish securities, lie cause n had the irrevocable engagement of the 
Sultan and the Khedive that the tribute should he remitted direct to this country. It 
would, therefore, be manifestly absurd for the holders of the stock of either of these Loons 
to abandon their strong position and put themselves ut the nu-rey of nroilvators in whose 
sense of honour and justice they would feel little or no ctmlid|ucc ; but 3 would most 
respectfully request Her Majesty's Govermagnt to urge upon I he Porte io refer the whole 
Case to the arbitration of wind is universally eon side rod to bo the highest and purest Court 
of Justice in the world—the English High Court of Chancei'/, or to arbitrators appointed 
by them; and I think your Lordship will agree with me llint, if the Tnrkbb Govenncnt 
decline this proposition, it will be evident that they arc nut sincere in wishing the mutter 
to he settled on the principles of equity mid justice, 

L think 3 &n ctmluktinly appeal' to your Lordship and Her Majesty's Government 
that, in any case affecting the internals of the 1355 Loan, of which this country is one of 
the guarantors, you would not object to refer tu such urbh fitment si* 3 have suggested, 
whereas you would lbs I it your duty to object u> hs being settled by si Turkish tribunal, 

I think it is not inop|iortunc pK J tu notice a few points which have, 1 imagine, 
esenpori the notice ol Her Ahnesty^ Guvcrjinnilit, wlu> Eire naturally much occupiud with 
other aATuii-s, with respect to this 1855 Imu and its position ns compared with the other 
Turkish Loans, 

The Loan of 1854 is secured upon the genera! revenues of the Turkish Empire, ami 
specially on the tribute uf Egypt, and il L the lirsl Lomi of Lite Ottoman Empire. 

Tire Loan of 1355 is likewise .-wonted oji the general revenue of lire Turkish Empire, 
on lire residue oF tile Egyptian tribute after paying tire lirst Loan, us also upon the Customs 
of Smy rna and Syria. 

The Loan of 1871 is secured oai the gcQQtel tewviHUj of Turkey, and on lire 1 increased 
tribute of Egypt. 

The other Turkish Loans- are similarly secured on tire general revenue? of the Empire, 
besides which they have special hypothecations. 

Of all these hypothecations, however, the onlv n ul securities are those in which in u 
[S8] “ * 2 F 
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lecsal sense, the asslnment is complete. The others are mere promise to pay, anti the only 
loans in which the assignment is complete are those to wlncli the Egyptian tribute is 
pledged, and that by reason of its having bje.cn arranged to be [mid by a third party to Lite 

Hartk of England on their behalf, * , , ( 

The asspvStt^ on the contrary! of the Customs of Smyrna and ta* as secured tor 
the 1^55 LitKiii, hsLfi never been completed, and these Customs having since the cmiirM 
lion of the Loan been paid into the General Treasury at Constantinople, Her Mump* 
Government never knew whether or not the money they received on account oi it came 
from the sources which were hypothecated to it. Consequently, when \ into declared 
herself' bankrupt, lier only secured creditors were those the assignment oi w hose 
had been lomplcted, vist,' those for whose henelit a third party pwl she Egyptian n m 
into the lhnili of England. The rest must by a Court of Uw be treated on iho *iimc 
footing Hut what has the Turkish Caitimnimt done ? I hey have arrested lo them¬ 
selves the right of paving or not as they elmusii. Tbov have pan! only hall tlic njte'LSt 
dne to Ihe I8S4 and L87! Loans* their only secured creditor* whilst they huio paid the lull 
interest on the 1655 Loan, and given nothing to the rest »»f their creditor*. 

1 would respectfully ask Her Majesty^ Cfy^nitneht to take the opinion of the Liw 
Cilieers of the Crown as to whether in thus accepting the fjd nitvi- -to n he 1 Ijju ' 1 
they have not received an undue preference at Hie expense of the ntucr ™ U( L \' . 

" ii; however, the propositions which I laid the honour to submit to the PovLe^with the 
knowledge of Her W&«s^s ftovmimente and which were acoeptod by Midhut l^yhaand 
tJ^.-Siiltm declared to he just and cpuLihh. by to^y oifo u mi> i n' in ^ 

authority, and by which all three Loans, the 1654* ^and K- L vv.-rc to be pa d or J 
future out of the tribute, were again to be urged upon llw.accept mice oi the 1 u to and 
accepted bv them* Her 'Major's Govern meat would undeniably be «■-ved 1mm a 
situation of peculiar emliCfFni^mcnL as the arrangements m ipiMlion would be a relict 

llt ^Tlmbolidhuldera of llio 1854 and 1671 Loans arc still willing to pro llbv the same 
terms : hut l would remind your Lordship ilmt another coupon » due on these Loans on 
the imh April, and that the longer ude tile incut » delayed the more the bondbo decs will be 
Unwilling & Compton and will determine to .toad on tour strict legal rights ; whmaa 
the terms thev have Stored would undoubtedly be considered a fair arrange im id toi lhl "b 
and nl the same time a relief to the Chancellor of the Lxeln-ipmr, Her Majes y - Corer^ 
ment* and Hie tax-paycre of this epunlry: atid* U .agreed to before the April coupons are 

detached, a material gain to the Treasury ot I ink ay. 

I have, Sc 

(Signed) RANDOLPH STFAVA1W, 

Ciiairfudfi "t (ftp Egyptian i abut fr Lctifjitc- 


No, im 

The Hart o/ Derby to Mr, Jutftyrt* 

(No. 21L) FQttitjn Ojfiw t March 211, I&77- 

1 COMMUNICATE l 1 to ihe Lords CoinmLsioncv* of Her .VUp-Us Treasury a eupy 
of your despatch No. Hit of the 2ud 1 iistanl, and I have imw to U pres, to yon 
of tin not* udilrcwcd by you. in oohj^bLiou wrtlj your trench u ; ’"A 'A , ‘ 

Government with i'#rcf# to the position ol the bondholders ut toe ] urkisli Lom* 
ig& l and 1855, copv of which was inclosed in your de&piiteh uhuvcmwi.tiouuii, 
f 1 ' I Lilt], See, 

(Signed) DEUIFf 


No, 191, 

The End of Derby to Mr, Jocelyn. 

(Telegraphic.) Voruyn Office April 2b, 1877, 2 toy. 

’ ?V1Til reference to my telegram of the 2*Uh ultimo, tel me know ut once when the 
Poi'ie’s answer to note respecting Ottoman Loans may be expected. 


Ill 


No. m. 

Mr. La yard to the Earl of Derby.-—(Received April 22.) 

(Telegra.pl]Ec.) Perm, April 1877, 8 a,7iI, 

WITH reference to your telegram to Mr. Jocelyn of the 2 nth instant, the Porte’s 
replv to note respecting Ottoman Loan* will Sic communicated to she KmbiLssy on TuesdEiy 
next. 


No. m. 

Mr , Luyord to thr Earl of Derby.—{Received May L) 

(Tdcn;raphic.) Pepn, Mny L 1877, 715 c.m. 

TURKISH Government hab requeated Mv. Finior to submit the following to Her 
Majesty's Government:— 

The interest, and sinking fund of the Turkish 1855 Loan* guaranteed by Lngiand and 
Pninieu* amoufits to 250*000/. sterling, of which 72,000b isfflud by the balance pf Kgypti^n 
"Vrihato. and the rest out of produce Ql'eertom lithcs and Customs dulica, 

Would English, and ffeaelr Gdvcriiu.ie>^ con.-ent that the wlmlc of the 250,000/. 
shall be charged upon tithes and Gna.loiu duties* thus freeing the 72,000/- of the Egyptian 
Tribute for the purpose of being »|>plkd as a partial guarantee for a fomi Government 

desire a to raise, 4 r „ w . . * 

Secondly* would Enmish Govermn|ut enter intq an artongemetitwito uie lurkisn lhul 
E gyptian Govemnients by which direct Lyuiismissioti of the pjgyptiaii ! ributo to Uie UauL 
of p,ngland would he secured m sueh a manner as to he entirety free h'om '•dcJ’Jerenee .at 
the part of the Turkish Government* until all tot Loans guaranteed by the Tribute are 
completely repaid. 


No. tO L 

Lord Tiaitcnlai to Mr , lb. tL Spilth, M.!\ 

Fon'iyn Office> Muy It 1877, 

1 AM directed by the Earl of Derby to transmit to you herewub the ammipnnyirig 
■am from Her Majesty’s Aiulms-mdot it Cpltst^ti»opfo** limit Li i^ to 


decypher of a telegram.. ^ . -,. . . , 

Uhl" MaicsLvN Government, rnib half of the Turkish Govemn»eat* wrtjUJ binim-ia 1 proposals 
with reference to iho 1855 Lluiii, and the direct transmission to ihe Hank ul Lngland ol 
tile Iv'vptian i ributc, and i aiii to rct^fost that you will move their Lordships 10 favour 
Lord Derby with their upinion an the above proposal at tlicir culiest convmncncp. 


\ am, jkc. 


(Signed) 


PENTERDEN. 


No. 195, 


My, Utyard to the Ettrl of rh fby.—(fta-6ival May 8,) 

April 39, 1877. 

' WITH rofareniC to vour Lordship's tcli’gi'am lo M.\ J(J 1 !L l\n ot tl.e SSUtl. Illlitfilit, 1 

huvo th' l!'o.™ to iudcMc' liennoth m copy of tte MM «f 

representation which was made on Ihe 17th Fobruarv blit by the C barge^d Afliujvsol Great 

Rrstuin and I-Vjiim to the Turkito Minister for Foreign Affaire on ihe subject, oj the 

Ottoman Loans of 18-f.I and 1855* , 

After Mttinit that th,- failure of the Govenimajl to meet >e 

uatarmland iatwid loans i« m/Mt PwinB.fc «* P«««* ""“‘f* 0 tho 

l'mnire und to the ilifficultiM WilH Which it has lo contend, thu .tmnstui for Foreign 
Afluiis Mhk that it would hr wamftrUy inil>«W#iUo fcr him, under I"^'it eirmimi. micM, 

to emve at anv dilcSc decision t'ith Wigard to the liilufe posit .. the lioinllioUlors oi 

(he 1831 Umi. , ^ ^ 


--- - - •- ’ -—- 
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This lie places in the same category with tlmt ol' 187! „ the half coupon and sinking 
fund of l.nlh loans having been duly paid from the tribute received by the Rank of England, 
and he concludes by repeating eL ie assurances already givi.il that the interest on the 1855 
Loan slisdl be regularly paid. 

1 have, &f. 

(Signed) A- II. LA YARD, 


Incioeure in No. 195. 


Hafvet Pttahti it ? d/r. Lttyard. 

M* fAu.bussudtun-, StiWfww Pont 1 , 25 1877. 

,I'AJ rer;u et communique cn sou temps an Ministers (% Eijumre* la note que 
PAnibassadtJ de Sa Majcste Tlritnmuque a bleu vonlu tn’utkcsiier le 17 Fcvrier Telativctneut 
h la situation dcs portenrs de titreft do PEinpruni du 18.54, et an service ties coupons de 
I’Eroprunt de 1855. 

Dans sa r^ponsc son Excellence Ymussoul' Paehn tient a constatcr* lout il’aboHl, que 
la suspension tlu sendee dcs eniprums taut mlcrieura qu'cxtiSricurii de PEmpire est unique- 
meat due aux diflieulU's centre Icsquulles le TrCfiOr imperial a gii ?i latter depuis 1c 
commencement de la erise nctnellig qui eontihue a ffljtEic obsptclc u la sd hit ion de tres 
unpotfmiles questions, E^s arrangements conccrnant PEmpriinl tie 1854 devantetre juris 
iors du i^kmient general de la dette publito, le Gouverneiiicni Imperial ne sauruii, 
ijuant & present, shim'ter a aueune determine (mu a son t'gard. En attendant et au mtiiw 
litre que pour lH|inprunt de IS? i, le (iouvci-itcuiunt Imperial a aulojrjsd Ic paieuiciit. de b 
molin' rlw intends et de Patnorlisscment de fEmprunl de Idol sur tes fomls pmvenuiil du 
Tribal d Egypte, cl verses a hi Banquo d’Anglqteric, sails que cc service puisse en aucune 
ia^.oii prtjuger ies questions qui &e inttuehent a ces deux etnpru^ts. 

Quant & I s l^iL 3 |>ruitt de 1855. garanli pm PAnglelerre et la Fianee, vous saveig 
M. PAmbagsudeui; qu*il fait exception a la injure gt-mAule, l-1 qua lu service <m cst regu- 
liui'eituml elllrclue pnr le Tresor comiiiG par le paSSe- 

L'lti port ant ee qui prdeido a b conu&issnncc de voire Ex w lienee, j,e sub convaiucu 
([nolle vuiidrabtca oonnELitrcq’uiedans les eircon stances prise tiles le Clouvememcnt 1 tnpOnal^ 
ta j ±m nut do oner uity plus ample satisfaction a u desk exprhue dans l;i note a liupietle ji ai 
I'honiieur de repundrc* 

Vernik'/, See. 

(Signe) SAiAEl, 


1 ■——;-— — •—— ~ ^ r ' ••' 


J/i j . Uk i f. timiili. M,P' V it? l.Qt ff Tentcrdcn. — l Rcffived Mutt l(i.) 

My kordj Trcmutry Chaml/vr^ May 10, 1877- 

I HAVE received, and laid before the Lords Connnissioners of Her Miijcftty’a 
Treasury* your letter of the 1st instant, sending the tieeypher of a tel-egrani from Her 
Majesty s Anslmssjulor at Cotisbntinupb anbniitting to Her Majeslyk Government 
propdsala of the 'Ikirkisli Govermncnt relative io the OuaTanteed Loan of ih.io, and to 
the Iranstnisaion of tlie Turkish tribute to the Tianh of England. 

\, The 'I urkish Governmoat nsk I bat tlio whole of the interSjt and sinking fund of 
the loan guaranteed by the Governments of England and France in 185S, now jMiid in 
part out ot the Egyptian tribute, may he altogether charged upon tithes mid Customa.' 
duties thus freeing a portion of I he Egyptian tribute, whieli would become available as 
a security tor n new loan. 

In reply to this application, [ am to request you to inform tho Secretary of Stale 
that, in the opinion of my Lords, Her Majesty's Government cannot accept any change 
of th£ arrangements under which provision is made for the interest ami sinking fund of 
tiie Guamuleed Loan of 1855, except In concert with the French Government. 

But J ami in add that my Lortk, as tar as they are coiuvnied, do not look favourably 
on the proposal of Mm Turkish Government. Measures have been suggested which 
would enable the Toric in meet the charges of the Guaranteed Loan, and also to satisfy 
the bondholders of L^.'i-l by means e! tine Egyptian tribute alum. 1 Thai tribute is 
remitted with business-like regularity to the Hank of England, and affords a security not 
to be found in any other lu'iineh of Turkish revenue* Tim Secretary of State will 
rceollevt the delays that have been and are permitted to <iecur in providing the balance 
of the Guaranteed Loan paid on( of the gH.nioral revenue of the Turkish Empire, and 
the diiiieult and irritating questions to which ilmso delays have given rise, and my Lords 
are sure i iiat Lord Derby will agree with them that good iniilcrstundhig between the 
Pcirte and the Gimraiitccmg Governments will not 3 k 1 promoted by the substitution of 
other revenues for the Egyptian tribute as the security of the (luarai dee tug Govern¬ 
ments. 

i\ The Turkish Government ask if the English Government would enter into an 
arrangement with the 'furhisdi and Egyptian Government* by whieh direct tran&uiiission 
of l he Egyptian tribute to the Ikink of England would ho secured in such a maimer us 
to lie entirely free from interference on Ihe part of the Turkish Government, until all 
the loans guaranteed by the tribute are completely repaid. 

Upon this point I aim to say that iny Lords are ready to consider favourably any 
li rrangemeat calculated to assist (lie Turkish Hoviirnment in meeting its engagements, 
hut (but H would he necessary for them to know more precisely the nature of that which 
is now proposed before they could .advise Her Majesty's Government to become u party 
thereto. Ei would be necessary further to eoiiflider whether the Governmebt of France, 
as well ah that of England, must not he a party to the negotiationH r 

Shi. far, tjiy Lords have endeavoured to return a specific answer to the telegram 
submitted to them, hut they would ask tin: SoereSary of State wbeiliei any answer can 
lie returned which does not refer in tlio huger question brought t" the notice of the 
Porte jointly by the Governments of Ekiglam) and France. 

On the 261 h October last my Loribi asked the Secretary of Suite to ascertain 
whether the French Government would join with the Government of Her Majesty in a 
representatigji tin the Porte on behalf of the hondUtarg of 1854. On the 20th 
December the Due Decade* notilicd to Lord Lynn* the rauHncttu of i\m French Govern¬ 
ment to jap in suoIl a representation. 

On tin: 80th January the Secretary of State instructed tier Majesty's Charge 
d'AlTfes to coiKcC wit 1 1 bis French eollruguc, and tn address a joint rciu esentation to 
the Porte, embodying the virw.s of Her Muje>ty L s C.ivemmeut. Mr, Jacdyu was to 
impresK upon the Pnrlc the necessity of ut eina- mining to fiouio agreement with the 
bondholder* of the Loan of 185.1 mid to state that Her MgjcsLy’ft Goivrrrnicttt were 
willing tn grant tVicir good of Hues to Iheilitnlv I lie eo illusion nf some satisfactory agree- 
nicfit. and im the 3 7th I'ehnmry Mr, Jocelyn lebgraplied Unit lie and his Frondi 
Colleague hud that day made iheir joint i-opresentMion; since that time iny Lurds have 
received no cbminiitiieiition mi tin-Subject Her MajtjKty’sGovcrimienl, linve muliuihledly 
been umvitling to jsress the Porte unduly at a time uf great difficulty, hut the reDgr.nn 
which ytm forward proves thru the Ttivkish fbivermncnt have liad the subject under 
consideration, and it appears to my LimD, therefore. HuU udvmitage might pmpertv he 
[8R| ' 2 (i 












Jnktu of the return of Tier Majesty 1 * Ambassador to Constantinople in order to make a 
farther reproversto the Porte on behalf of the bondholder* of 1354. 

Ii might he stated that Her Majesty’* Government feel great diffiSculiy in replying 
(" any question which, may lie addressed to litem on the subject until they know whether 
liu: Turkish Government is inclined in entertain favourably the joint representation 
which lias been addressed to them by the Guaranteeing Government*; and lout they lay 
nundt stress upon this point. hoeansb they believe tliat proposals have been laid before the 
furbish Government which would satisfy the bondholders of lSo-3, and w on id at the 
sumo time nbyiate trie inconvenience now arising from the method in which prevision h 
made for paying the imorcst and sinking fund of I he Guaranteed Loan of IS55, 

I he: acceptance of such n proposal would satisfy the requiremeiit 3 of the two 
Governments, and relieve Ehe Porte from embarrassing questions which must cause 
needles* irritation and anxiety as long m they remain unsettled, and at the same time 
would '-uti.se im actual saving of money, inasmuch as the Egyptian Tribute would suffice 
b>r nil demand* to he made on account of the three bans, whereas ai present not only 
are the bondholders of 1354 (to say nothing of those of 1871) profoundly dissatisfied, 
hut. over and above the amount of the tribute, she Turkish Government has half-yearly 
So provide a certain sum, out of the general revenue, to meet the interest of the 
Gumwnfieed Loan, i’his issue is only made after representations from the Guaranteeing 
Powers, which do not tend in improve the relations between them and tins Porte; and 
|be sinking fund of the Loan of 1355 is nol provided at nil. My Lords cun hardly 
imagine a more unsatisfactory state of affairs, and tltoy trust tlni Secretary of State will 
be able, in concert with the French Government, to show to the Porto that its own 
interest alone, apart from any other coiwdcraiionS, counsels a ■speedy settlement of tho 
question. 

I am t &c, 

(Signed) \\\ II. SMITH. 


No, 197. 

Mt\ Vhian tv the Earl of Derby. —(FravVcr/ May 2Lj 
(No. 130. Political.) 

My lord, Cairo, May 12, 1877* 

MLi. MdHVGN, who is interested in Lhc so-called Tribute Loans, namely the loans 
made to Turkey in 135-1 ^ I So.") and 1ST 1 upon the security of the Egyptian tribute, has 
urged mo very strongly to ascertain from the Khedive whether, if the Porte would 
consent t” surrender all control over the direct payment ofJlie tribute to the bondholders 
hi England Li ■ consideration of receiving a sum of money in cash, 111 a Highness would 
consent to assign from tile revenues reserved lor the administration of Egypt the amount: 
of the Tribute, to be remitted to the Bank of England by the Comm alienors of the Debt, 
in ibe same way m are thy revenues specially affected to the puyulnmt of Lhe privileged 
rail way stock, 

I have ascertained Isom Her Majesty u* Ambassador at Constantiuopic that, although 
ii is possible that lhe Porto may give its consent to such si proposal, no decision has yet 
been La ken, and t have informed Mr. MeEweri E.huL I can take no ac Lion in tile matter 
without instructions from Iter Majesty's Government. 

I do not think there would he much difficulty in inducing the Khedive to consent to 
make Hindi un assignment, provided the Porte sanctioned H, if lie thought U would ho 
agreeable to Her Majesty's Government, but as tho French Government art also 
iiitfiresLed in the loans in question, it might he well, if the request i* to be made at a If, 
that it should he made jointly by France and England, 

In nay o*e I shall do nothing without instructions from your Lordship. 

I have, fire. 

(Signed) C. VIVIAN, 


No. 1G& 

Mr- Ptitflu to the Earl of Derby ,—(ftoeiW May 21.) 

(No, IfSl. Political.) 

My Lord, Cairo, May 12, 1377- 

1 HAVE re [Kitted in ray previous despatch a proposal made to me by Mr, Me Ewen, 
that the Khedive should permanently assign to the Egyptian tribute bondholders 


sufficient revenue to make up to them the annua! amount of the tribute which should be 
paid directly into the Hank of England through the Commissioners of the Public 
Debt. 

Em,- Mr. MeEwon has earnestly pressed upon my notice another and larger scheme, 
in which be has also asked me to take the initiative. 

Proud sing Hint Her Majesty’s Government, joint! v with that of France, urn abso¬ 
lutely Ruble for the service of the 185.1 Guaranteed Loud (250,000/. a-yenr), for which no 
provision now exists beyond 72,i>mj/. a year out of ihe Tribute, and that even this cannot 
he touched until the 1854 bondholders arc paid in full : 

Thai Her Majesty’s Government, jointly w-itli the French Government, are also 
morally liable for the service nf (he 1854 Lotm (210,000/. a-yeif), dependent on the 
Tribute; 

Gnu the joint liability of the two Governments, absolute and moral, thus amounts 
to 4(10,000/. a -year ; 

Mr. MeEvven propose* to buy up the throe Tribute Leans at about issue price, paving 
far them in Consols- an operation which lie estimates would cost about U^feti’qO/., pirn 
a cash indemnity to tin? Porte for surrendering the reversion of the tribute (in addition 
to relieving them of 178,000/. a-year for the guarantee of flic 1&65 Loan) of 2,000,000/.) 
total cost, 11,405,000/.; 3 per cent, on this. sum would amount to 342,000/. u-yeur, which 
he proposes should be made a first-charge upon the revenue* of Egypt. 

He point* out tliat a* the Khedive would bo thus relieved from his present liabilities 
on account of the Tribute, amounting to nearly 700,000/. a-year, lie would save about 
35,000/. a-ycar, and that in consideration of this great advantage he might be induced 
to surrender his reversionary in lores t In the Sues Canal al the end pf ninety years in 
favour of the British Government alone, or of ibe British and French Governments 
jointly, and tliat meanwhile Her Majesty’s Government should have the right, to protect 
the Canal under whatever Convention may be agreed upon between the Great Powers, as 
to it* future position in peace or war* 

Mr. Me IS wen points out that Her Majesty 1 * Government and that of li'mdco might 
thus disentangle themselves from 11 abilities, absolute and moral, amounting to 160,000/. 
a-ycar, for what he consider* a nominal guarantee of 342,000/. n-yenr, secured ns a llrat- 
elmrge upon the revenue of Egypt, and that they would obtain for Ltii* the entire 
possession in ninety years of the Buck Canal, with a probable annua! revenue of about 
3,000,000/. 

Hon far Mr. Me Even's scheme, winch leaks well enough m^jiftper, may he financially 
sound, i am hardly competent to judge, but it is easy fn sec that it would be an enormous 
gain ro tho holders of the 1854 and H7I Loans, whose stock, already very low, is daily 
becoming more seriously depreciated. 

Hut whether any ndvantage would accrue if] Her Majesty's Uovurnmfent depends 
upon ihe extent to which they admit their liability for Hie loans in question, Your 
Lordship's answer to a deputation wl idi waited upon you in November 1875 shows that 
you then held that the obligations taken by Lords Fidincrstnn, Clareuikm, and Russell 
did ix not go further than to pledge those who now represent the British Government lo 
use such moral influence us tliey can bring to bear to secure the creditor*.’’ 

I do not know whoUer 11 discharge from this responsibility, ami the prospective 
acquisition of lhc Suez Cumil at the cisd of ninety years (if the Forte and the Viceroy 
would consent to it), would be worth entering into a guarantee in perpetuity of 342,300/. 
a-year. (n any case, ! have informed Mr. MeEwen that I could not possibly lake up 
any such scheme itutil I was instructed by Her Majesty’* Government to do so. 

I believe Mr. Me Ewen means to speak to the Duke Ddca^es upon E Isis, subject on hi* 
way through Paris. 

1 have, &c. 

(Signed) 0. VIVIAN. 


No. 109. 

Dont Tenter den to Mr . It', II. Smith, M,P, 

Sir, Forrign Office, May 22, 1877. 

t HAVE laid before the Earl of Derby your letter of the 10 th instant, relative to 
the proposal* of the Turkish Government, as telegraphed by Her Majesty's AmljissMidtHr 
ou the 1st mslnnl, respecting thp finaranteed Loan of 1 >55. and the IruTismission oHhe 
T'urldsh tribute to the Bank of England; and E am diretUul by Ids Lord^lnp fo stale to 
















Ilf. 


you, for the information of flic Lords of tire Treasury, that Her Majesty's Ambassador 
at Paris will be instructed t.o ascertain the views of the French Government as to these 
proposals. 

With reference to the latter portion of your letter, [ am to request, you to cat! their 
Lordships* attention to the letter from this Deraarinacnt of tile 1 lib instant, forwarding a 
copy of the answer returned by the Forte l a the joint note of the English and French 
Charge d 1 Affaires on the Loan of 1851, and l am to state that Lord Derby would wish 
to lies favoured with such observations as their Lordships may have to offer or that 
answer, 

I am, &e, 

(Signed) TENTER-DEN. 


No. 200, 

Mr, StrQrigc tti Lard TtnUerdcn .—(HeirfiVcd Muij 24,) 

Mr Lord, Treasury Chamfart, May 23, 1-377. 

] AM directed by the Lords Conmiissbners of Her Majesty's Treasury to ocfaiow- 
led^e the receipt of your letter of the 11th infant, and to request you to inform Lie 
Secretary of State that they have read with, miieh regret the reply of RufVet Faslrn to the 
joint representation of the French and I kit Eh Governments, atlilrcssed to the I oitc oil 
the 17th February last, on behalf of llio bondholders of IS54. 

Lord Derby will Imve received iriy Lords' letter of the 10th instant, m reply to the 
tote gram from fhe Turkish Government on the subject of the Guaranteed Loan ol 1855, 
and be will have scon that my Lords are anxious that advantage should be taken of the 
return of the Ambassador to Constantinople to renew the representation made on the 
17th February, and to press it on the favourable consideration of the Forte. 

i iim louay that my Lords think il most desirable that such n representation should 
| je niade. in spite of the untavouralih- answer now before them, for they arc sorry Fiat 
the Turkish Government should, as they think, needlessly add to their difficulties by 
leavin'.- unsettled a question which appears to admit of an amicable arrangement. 

I am, &c. 

(Signed) Ct! Alt LEW ML STHONGIL pro Sec, 


No, 203. 

Lord Tanlcrdcn to Mr, If’, IL Smith, M,P* 

g| r Foreign Office Mfttj 2n, 1377 - 

l AM directed by the Earl of Derby to transmit to you herewith a copy of a 
despatch from Her Misty's Agent Arid Consul-Gem'ml in tygypt, relative tti a scheme 
prepaid by Mr. Melhuai, according to which Lite KbMive should assign to the Egyptian 
tribute bondholders a Huffieiimt ammmL of revenue to make U]> the amount of the 
tribute, and that tins amount should he paid directly into the bank ol England through 
the Commissioners of the Public Debt;' and 1 nun to request that you will move their 
Lordships to favour Lofd Derby $th their opinion upon this prop§al. 

I am, &c, 

(Signed) TENTEItPEN. 


No. 202. 

Lord 7 'enterden to Mr. If'. IL Smith, M.P. 

g- L Foreign Ojft re, May 25, 1577, 

1 AM directed by the Fur] of Derbv to transmit to you herewith a copy nf a 

de-pateh from Iter MkiWs Agent and Go^ul-Gcncml in Egypt, giving the mitlinc of 

-Hchcme propped bv Mr. McEwon for tin- conversion of (he three Egyptian tribute 

I(,iltis f and l am to requeE lluit you will submit the same to the Lords CcpUMionra o\ 

Iter Majesty 4 TrHury for their opinion, and for such observation* tt> they may wish lo 

offer thereon. . ,, 

f am, ke, 

(Signed) TENTEItDEN, 
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No. 203, 

Mr. St rouge to Lord Tent erden*—(Received May 20,) 

My Lord j Treasury Gkambers, Marj 2B, 1377. 

[N reply to '.t, Lister s letter of ike, btb February lust, transmitting a copy of a 
request addressed to the Secretary nf Slate for ho reign Affairs by the French 
Ambassador, tor information on the subject iff the sinking fund of the Imperial Ottoman 
Guaranteed Loan ot 1855, I am directed by tin,- Lords ConmiiBflioners of Her Majesty’s 
treasury to forward a Meinorandrirn which, as their Lordships believe, will *rive the 
explanations required by the French Government. 

I am, &c, 

(Signed! CHARLES W, STRONGE, pro Sec. 


IncloSnrc in No. 203. 


Mtnwnrndun; respecting the Sinking Fund of hnjmriai Ottoman guaranteed Loan of 1855. 

v . THE °P cr ri^ on *>f Deis sinking fund is described in the Otti paragraph of the Public 
Notice issued on the lolli August, I8.T7, and headed ;| Particulars of the Loan." which 
runs as follows;— 

“The sinking fund will be .'ip plied from year to year,, commencing on the 1st August, 
1S5P, either in thri purchase of rerpretes of the loan in the public market, or, at (be 
option of the (Woman Government, in paying off nt par stub certi(5rate* as shall he 
drawn by lot in the presence of Ike Chief Cashier and Chief Accountant of the Hunk of 
England, on some one day in the mouth of May next immediately preceding the 1st of 
August in each year, and public notice of the mini hors of the certificates .so drawn will 
bo given in the ‘ 4 London Gazette," in some newspapers circulating in London and 
Paris. 

‘■ The interest on the certificates so drawn, together with (lie capital* will be payable 
on list of August next following such drawing, after which day alt interest on the 
certificate* so drawn will cease altogether, s ‘ 

^ It will thus he seen that the Ottoman Government have the option of either buying 
m the market, or paying offal pur certificates drawn, by lot, mid, a* these securities have 
never fallen below par* the latter course lias always been adopted. 

Five per cent, on the entire loan of A,. . 1 >[. was regularly paid from August 1st 

13511 to August 1st* 1870? both inclusive, and the capital has thus been reduced to 
S,Blfi,0OiV. The- drawing of curtificnte* look place, as usual, in Mai 1370, hut since that 



Loan of 1871) is first employed in paying the interest ami sinking fumtVf 
185-1, amounting to about 210 f Qiilh. There cnnsequeulk reinsum;a uutii <j£ more than 
TOiOOGf. annuallyapplicable.towards meeting the payments doc on the Guaranteed Loan. 

As ihe Tribute H* under present arrangements, paid by ike Egyptian Government 
directly te the Rank of England, (hi* sum is so fur secure, The Turkish Government 
provides the balance of the charge of the Guaranteed Loan over and above ibe aum 
contributed by the Egyptian Tribute, not ppcriullj out of the Liislonrs of Hmyrnu, but 
out of (he general revenue of the Empire, 

It will he remembered thuL the 111 1 l 3 Article nf the Convention of Juno $7, 18fi5 t 
concluded between the CniLed Kingdom, Frum-Ci mml Turkey, charge* the in tercel and 
sinking fund of the Guaranteed Loan upon the whole revenue* of the Ottoman Empire, 
and specially on the annual amount of tlip tribute of Egypt*, which remain:-, m'er and 
above the part thereof appropriate] to the first loan, and moreover mi the Customs ol 
Smyrna and Syria. 

'Hie amount required to meet the iniovol mi (he outstanding capital of il,e 
Guaranteed Loan Isa*, up to this time, been forwarded Lo Loudon hy the Ottoman 
Government* though not always punctually on tin.- day appointed by the Convention of 
June 27th, l*Ao* vin.* the 2f«tb dime and SAth December in each year, 
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No, 204. 


Matwrandum by Sir J. Ptninccfote* 


MR. PALMER, the < Mtvernnf of the Bank of England,, exiled yesterday, and, in tbc 
absence of Loa d Ten fettle n, asked to ace me. 

TEm object of his visit wus to urge on behalf of the Turkish bondholder that Lord 
Derby sijoutd not accede to any propose!* (which it in believed are about to be made by 
Mu-suriis Pasha and Zudin l&Ebndi) whereby the existing rights of the bondholders would 
ho. prejudiced. 

E annex extract a from Lite money articles of the of the 2mh and 26th 

instant. which explain the situation, 

Mr. Palmer also expressed a hope that Lord Derby would impress on Miisnrns Pasha 
the necessity of giving hie signature for the distribution of the money now in the Bank 
of England, and due to the hiiudhoKters of 1851 and 1871. 

I'Siis is simply a Ministerial Act* find it is alleged that his refusing or delaying to 
perform this duty is quite indefensible, mul that if he hopes to raise any further loan in 
this country the first step he should take is to calm the irritation felt at this proceeding 
by signing the dcnrnmenL ftiUhomEng tlie Hank to distribute the money which am not 
tajalfy be otherwise applied . p 

J. P P 


May 3& 1877. 


Annexes, 

Extract# front the Money Article of the ff Time*," 

May 25, 1877, 

At a meeting of the 187! Turkish hondholdm held to-day it was resolved that, 
while feeling entire conlidonee in Messrs. Dent, Palmer, and Co„ the Council of Foreign 
Bondholders should be asked to givo its Lissistaneo and co-operation inwards obtaining 
satisfaction of the 1871 bondholders' just claims upon the funds remitted to the Hank of 
England from Egypt on their account, If wets evident when lEie n rm cm nreincnt was 
made that a riiuincial envoy ofihe Turkish Covcniuient, in the person of his Excellency 
Rudiii Effendi, m\n coining to Hi is coil try {hat the object in view was to attempt to misfit 
money somehow, Propositions in this sense we know have already been mntlc in high 
quarters with a view to ascertain what tiro Hie chances of Turkey being a!)le to raise more 
money in this market, The answer given way what might be expected—vinfe that I he 
first thing with which a foreign Government must be equipped in sudi n case is credit, 
Now, Hie money at present in ibe Rank of England represents one-half of the amount of 
the last three over-due coupons and drawn bonds of the loans uf 185-1 and 1871. All 
that, is required to place the owners of that money the holders of the overdue 
coupons — in possession of it is the signature of his Excellency Muslims Pasha. The 
irithtmidiny of the Ambassador’n sunrtio.n to its tnntsfri' from the iStmli to She ayvntts far 
distribution amotiy the bondholders has wntml ft dnjrec of irritation which makes ft utterly 
hopeless fa think af ony new fmhUc >wne of mitt kind tehaierer. No further evidence Llum 
that of the past few years is required to show how long-suffering and patient English 
bondholders van bo, l>ul ihere is a point beyond which a demand for further collections 
becomes nothing short of im parti nonce. The gentleman who has come hero on this 
mission may as well be given to understand at once that nothing will indued the bond¬ 
holders to forego their claim to this money„ and it may lie further remarked that no more 
short-sighted policy could ho adopted hy the Turkish Government, even in its extreme 
bamnefel necessity, than to Continue to withhold these Funds from the rightful owners, 
when hut a stroke of the pen is required for their distribution. 

May 26, 1377. 

As the question of cuiicpss'ions is one to which the particular mtcnliou of the Turkish 
Trlhiue Bond I udders is being directed at the present time, Et should he remembered that 
Hie stipulations of the (!(invention of 18,Vi in reference to the berm of j.OiitVJUOL 
gun ranked hy France and England, slate Hud all that is over of the Tribute of Egypt 
aligned to the Loan ot !>C is by ileal Turn vent ion assigned ns part security to France 
and England, so dial whuLever rmivv^iou is made by the 1851 bondholders van only go 

* 8cl' jHumsv is Italic in fife! vntract.— J, P. 


1 ", tha f The rnlMilcvas augment^ in 1SG6, ai.a it lias been suggested t] mt 

«.S.. q Tfw IMSf > SK3 h * l ! ,c etawwJaFiI.' to tii! 

“ th»t mlili loratl nlima to ilie 8®mre of ilio Ij I.,,,,,,.* Tlio Government 
h««r. : W rated to.,, toTt before the i ssuo ,>f the loan ra M t | lfll ,. car> BIld 

ttndlSueof a^'ifiVpTn 1111 “ V “, bee w ! " Hro 4fa **t no o^eetta to the ptosjiectas 
‘ ■ ,i7 " , , 8 - ! V ?. T r;lm ' ,L 1 f «*» «K> cWm «nU be made by PWu end 

Un.Lil.Mii, III till- prejudice of the is, 1 BondltnUers, hut it might he very different if any 

******* " ure t0 «lvH»to Itnj portion of the Tribute to any gther purpose. * 


Ko. 20tS. 

I, . * The Earf nf Derby to Lord Loom. 

(No. ^13.) J 

•* Foreign Office, Man 20, 1677. 

\U III reference Lt> previouscorre^ndencv, 1 transmit to your llxcefeey herewith 

11 At J ' M 1>,LL . l :-' k T™ lr0ltl Maiesli s A inba^ador at Constdiuliriople, submit Mug 
t .1 : j ?r s / TlWL ‘ ri ™ le i; 1 « Of tile Turkish Government, ccrtl, financial 

o opu..aE with h tucmie to the Km Loan, and the direct transmission to the Bank of 
England oJ the Egyptian tribute. 

These (noPMtls ltwittg been BiibmitW to the Board of Treasury for their opinion, 
ntont'if °* " " C ’ a “ IV ‘ S "‘ C OSed 1 ' e ™ wilh - 1 ><§ been receive,] fr|n that Departo 

Your Ettedlenqt nil peftoive that, with reference to both the points contained in 
.Mr. Wards tp-rnra ot Hie 1st ,n S1 a>,t, the Botird of Treasary desire to ascertain the 
,i,e Governinjont thereon, and t hare ntcrdiiifrly to request, that your 

taatlliNiey wil place yoursdl in covimmnicutioti uitlt Lite French Minister for I’lifeign 
A1 [.nre, and report I" me any observations which his Excellency may iinvc to mate upon 
tdiCHG prupoaala oi the (urkish Gfeverncnci^. 1 

ipt.ii rdferenco lothoitter portiim of the letter lrr.ni the Treasury, in wliiidt allusioi. 
IS made to tlio joint rcpresciitatintis addressed to li,L- Porto by the CMnrd d’Aliires of 
,G >] ! l J a ^* lLHl ^ ul 0,1 Llu ' 17 Hi of Eebrurtry luat, 011 Utc .subject of thy Ottoman 

Loai'x m KjI and lSyo, 1 liavc lu acquaint your Exedlcnvy that since the dak of that 

l(,u :V k - t - il . Vil!,J : '■b:,yAvh Nil. M'.dy M 1 i„, -i;v, u |,unc.,. ;i ,np V 0 f whiel, mumm- 
paused my despatch No, 278 of Hit? kOtli indant, ami wibidi contains tlic reply of the 
[ ortfi la those representstEoittij bus been, tonnnnideated to the Hoard nf'injury. 

I am, &ct, 

(Signed) DERBY, 


No. 200. 

The Ear! of Derby to Mr, La yard, 

(No. 155.) * 

^' r * j A/fO/31, IS77, 

L LMTUMij lor your ExeelJimey^ information, copies uf two fetters from the 
Bom-d oi L j'oitsmy mi the subject of llu- Oltonmn loans.; The hrst part of the fetter of 
Llie L 011 1 oi A lav relates to the propoj&U of the Tone with i\jKeicnet Lu the Kfe 
and the direel transmission ol the EevpIiLin tribute to ilie Hunk of England width were 
imuLiuim 1 eatcd in your telegram offlie 1st |xtnut, Lurd Lyons has been iustrueted to 
asetrhiin the views el the ETcneli Guvermuent with regard to these pioposuJu. 

I he latter part ot i he letter fr h ■ !>■ U* the joint represent ill inn in regard to the I,® u <jf 
I 8,>4 iiddi't'Svsetl hy tlio British nmi I'runcl] Charge iE. tifeires u* the Pork on 1 he 3 7tEi uL 
February. The letter nas wrkt^ before your de^paleli No, 305 of the 2S)tli uhimn. for- 
warding llie Iferle's answer, was hdbre tlic Treaty, hut the Board, after ha via- \-mi- 
Hidered it, repeal in their Idler of Hie 23rd instant t licit request that a strung re pi.-sen* 
tdtion bliould lie made hy your Excellency oil the tuihject, ami t have aecifu'iliugJ y to 
Instruct you to bring to the notice of tlu? Porie the view?, expensed in tlieeq b-llers/.ind 
to urge tJitm to rcconuidcr the deeisiou conveyed in their note of the 2uth ullimu. 

[ am, 

(Signed) DERBY. 


Mr. J lllliL-r Linn LJiU i»Jllliitu:i n3 >Ji. L l-EL ull, Q.l , and Mr Em twwiell. I-, 1„ |he r-. t Li, ■ 

Elnti niLlinviau Tnliulv U HmM ‘ 

t N(i. IJUJ, 


t Nob. Igfi 4U J SiOOv 


















No* 507- 

The Earl of Derby to the Marquis d'HarcmtrL 

M* Foreign Office, May 31, 1*77, 

WITH reference (a voitv KxccIlcnrvL Idler of the Sotli of Ifl-Rt JitnuMv. and to my 
reply of the 6th of February, I hunt the honour to. transmit herewith, n Memorandum 
wliicli has been furnished to mu by tho Lords Commissi oner? of HerMajepty's treasury,* 
and which iL is believed will give- the explanationsrequired by the 1 rerdi Government on 
the subject of the sinking fund of the Imperial Ottoman Guaranteed Loan of lftr>5. 

I have, &tCh 

(Signed) DERBY. 


No. 208. 

ford Lyons to the Earl of Derby*—{Received June 2.) 

Mv Lord, JuM lj 18fi \ 

' 1 H AD this morning the honour to revive your Lordship’s despatch No, a 13 of the 

SHih ultimo, in which you directed mo to place myself fa uonimumcation with the French 
M'inwor tor Foreign A Hairs, and to report to you any observations be might have to make 
upon the proposals of ilic Turkish Government respecting the My^m tribute and the 
Ottoman Guaranteed Loan, which were communicated to your Lordship h y Mr. Layard 

on the 1st ultimo ► . . , 

[ went immediately to ihc Due Decays and spoke to him upon the subject. 

T|ic first proposal 'is that the- British and French Dover am outs shall give ap the 
portion of (lie En'vytkn tribute which is appropriated to the part payment of tlto charges 
on the Loan of IS So, and thus enable the Forte to assign that portion as a security fora 

111 " The Due Decassos said that he thought the Government would he liable to be called 
severely to account ii] the Chambers if it gave up this security, and accepted in lieu of it 
the very unsafe artangamont proposed by the Forte. Phis waa, however, a multiset 
finance, on which he must consult the Minister of Finance More giving a positive 

. .S the other hand, the Duke attriliuictl a political character to the proposal that the 

whole of tiu Egyptian tribute should he remitted direct to the Lank of England, and he 
rendered entirely free from interference mi the pan of the Porte. He did not see any 
objection to such an arrangement being made by the Porto and the Kticdivc he) ween 
(uSmstdrcn but he should hardly think it prudent that the French and English Govern- 
menls should make themselves parlies to it. tty ho doing they would, he conceived, incur 
a rcHUonaibililv towards the bondholders, and if the arrangement were violated, might ho 
enih'd upon to enforce the observance of it, while to do this might he inconvenient and 

difficult. . . 

[ have, Nc. 

(Signed) OKS. 


Ko. m 

ford Lyons to the Earl of Derby.—{Receiv'd June 11.) 

{ho. 4 J ! 1^ n i. f l 1 jlT “ 

My Lord , '■ l8 ?'' 

I\ fac course of the conversation which I bad this morning u ith the Dm- Decuios 

about, lb" OUim.I.i», he <aul Itnl Its fell tl. 1.1 it ",,.,1.1 Iw v*rj lini«h l« iw*™®, 

»i[l. nganl tn ils [i.pniniury liabijllius, aymi tnj IVtcii. il> preacnl dimewivii, bin 
lie saw no reason for showing any forbearance towards the Government id 1 eru, 

I have, sc, 

(Sigacd) LYONS. 


Inrloiun- in No. Li r P !5 ■ 
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No. 210, 

Lord Tenierden to Mr, W. IL Smith, M,P. 

(Confidential,) 

Sir, Foreir/rt OJff.ce, June 6, ltf7L 

WITH reference to my previous letter of this days date, i nm directed by the F-arl 
Of Derby to transmit to you, confidentially, for the information of Lhe Lords Commis¬ 
sioners of Her Majesty's Treasury, n copy of a despatch from Her Majesty's Ambassador 
jn Paris, stating that the Due Decar.es appears disinclined to put pressure upon the Porto 
in regard to its pecuniflry liabilities in its present- difficulties, a degree of forbearance 
which his Excellency is not disposed to show towards the Government of !3 eru.' t 

I am, Sc. 

(Signed) TENTEltDEN. 


No. 211, 

Lord Tentttdtn to Mr. IF. H. Smith, MJK 

Sir, Foreign Office, Jumr lb 1877* 

WITH reference to my letter of (he flOth ultimo, 1 am directed by ihc I'Ari of 
Derby to transmit to you, to bo laid before the Lords Commissioners of. Her Majesty^ 
Treasury, ft copy of a despatch from Her Majesty’s Ambassador in Paris, reporting a 
conversation he has hail with the Due Decii/.cs. upon the proposals of the 'i'tirkish Govern¬ 
ment respecting the Egyptian tribute and the L85S Loau.f as communicated to Her 
Majesty’s Government in Mr. bayard's telegram of the 1st ultimo. 

1 am, Src. 

(Signed) TEN Tint DEN, 


No. 212. 

Mr. IAiyard to the Eflrf of Derby.—(Received Jam th) 

(No. 538. Confidential.) 

My Lord, Thernpia, May SO, 1877. 

MIL FOSTER the Director of the Imperial Ottoman Bank, leaves Constantinople 
to-day tor Paris and London. He goes at the urgent invitation of the Porte to 
endeavour to help in effecting some financial combination which may enable the Turkish 
Government to get some ready money, of which they arc greatly in need. 

Snfvet Pasha informs me that your Lordship hos declined to name a person who 
would investigate the state of the Turk inis finances, and recommend necessary reforms. 
It farther appears that Muslims Pasha ha* hitherto failed in inducing any competent 
Englishman to undertake the task. Under these dreumstances it is probable that the 
Porte may request Mr. Foster to take lhe matter in hand, mid they liiicik of associating 
with him M, Fvuiuy, the volLknown Frcmdi financier, who lias ottered to serve the 
Turkish Government in their difficulties, und who lias now boon invited to Constantinople 
by the Grand Vizier. 

I have seen M. Fumy's plan for the refarm of the Turkish finances, which upjwars 
to mo simple and judicious. His first object, lie says, will be lo submit them fo a 
thorough examination, ho as to get at the truth, and to he able to ascertain exactly what 
the real amount of revenue and expenditure is. When that is done, lie proposes to 
institute reforms in the collection of lhe revenue and in the financial administration, 
and, at the same time, to place before the creditors of Turkey a fall and trustworthy 
statement ms to her financial condition. The surplus of revenue over expenditure is 
then to be applied, (ut far lls it will go. to the payment of the interest on the foreign 
debt. 

These are (lie main principles of Hie scheme, un far as t could understand it. They 
are those which I have been pressing upon the Fortes hut the dMculty in the way of 
getting ni the truth as to the Turkish revenue and expenditure in perhaps greater than 
]il, Frfimy may expect, 

J have, itc. 

(Signed) A. K. LAYARD. 


* No, S 05 , 

m 


f No. 















Mr. Jr. tL Smith, ALP., to Lo rd Tentrnt'-n.^Receii'cd June I L) 


My Lord, Tfefowry Chainh#rg r Jwur 0, 1877- 

3 AM directed by the Lord* (.'ommissioiiers of Hop Majesty's Tftfa&mry to acknowledge, 
tie receipt of Sir Julian PMinceft)te + H letter of the 25ils kjLltiiupj, covering copy of a letter 
from Her Majesty's C&naiii-Genenil in Egypt. reporting' Unit Mr. MeEwcfi hail asked Mm 
to ascertain frotn tk Khedive whether, if the Porte won Id consent 1" surrender nil 
control over 13to direct pay inert I of the Egyptian tribute to llie bondholders of’ the 
tribute loans in England, in consideration of a loan of money in cash. H is I lighnesij 
would consent to assign from Llio revenues, reserved for the nilmimslrathm ot .Egypt, the 
amount of the lri%ile to he remitted to the Hank of England by Lite Commissioners ot 
the ileht, in the same way as are ihe revenues specially affected to tlLe payment ol pie 
privileged railway stock ; also of Sit Julian PuuncefoUJs let tor-of the same dale covering 
another letter from Her MaM-y’s CWiil-GcnmL in Egypt, reporting anolhcr proposal 
of Mr. Mdhvcu to ihe etf'ecL that Her Majesty’s Government should buy up the three 
Tribute Loans, 

\ am also to a (‘knowledge ilie receipt of your letter of ihe fith instant, covurb^f 
copy of a letter from Lord Tlj#*. reporting that I he Due Deeres had informed him 
that he felt it would be very harsh to put pressure with regard In >is pOCtmiary luiljtlitiftf 
upon the Porto in its present difficulties, 

E tun L'> request, you to inform Lord Derby that my Lords, as at present ad,vi.seth arc 
not disposed to recommend that Mr. McHwen's request should lie complied with, and that 
the Khedive should be pressedio make such an iiwjigmnenl ns that gentleman desires* 
As regards Si;, larger scheme, it is obvious that Mr. MiTNven's proposal cannot be 
entertained. 

3 am further to slate that my Lords cannot bul llibk llial ihc Due Decades is under 
some inisjt|iprehensifiii when lie thinks flint Her Majesty's Government coo template 
putting pressure on the Polie in its present diLiiaiUies, mid my Ends in'C glad to avail 
thoniselvus of lids opportunity to stale 1 their view of the question. 

The Secretary of State is awn re that nt the present moment, in virtue of a Finnan 
of the Portegihe whtde of ihe Egyptian Tribute, amounting to fiSLUOlW.. is remitted 
direct by She Egyptian Govermwml to the Bank of England. This Him being if dor 
present arrangements locked up in tlie haiikj tho Turkish Government not only derives 
no he noli t from it, but has to provide yearly besides u sum amounting to about. 30/1^ tL 
to mod the interest of fisc Guaranteed l.orm of I85r>, apart from the sinking land 
nimumting to about lOOjKJOL more, 

Li ims been nccc&urj for the English titid French Governments to put pressure upon 
i. hv L J |)l'L h■ It? obtain payment of the balance required to makeup ihe interest alone oj the 
Loan of t.-.Vr, ami Hie Forte isuL the same time preyed by the bditd holder* of Ltiol lo 
come to a kcLiIg merit with them, while the English and French t Uiveminent* have 
itcknowleged a moral claim to support ihc demands of those hondholders, and to urge 
Lbeir ctmJ nu (her favourable consideration of Hie Forte. Thus the Turkish Government 
suMh* indio.lv, loses credit incurs unpopularity, and has at the sum- time to pay about 
...L a-yeur, leaving,nevertheless. Ihe sinking fund of Ihe ILiarautoud Loan unpaid. 

it umy"tie said that the Turkish Government might recall its Firman, and direct ihe 
Egyptian Gin'crm^bti to remit the tribute diveei to Containlhnipie. but it is doubtful 
iiviicflici' I lie l'Vvptiuu Government would comply with this direction,, at m events tjjrdoss 
it were injured thill no objection would be made- thereto by the Knglbh and French 


Governments. , 

|tut as long us (he Egyptian Srihuto is remitted to the Hank of England k K certain 
that Hie TnrkKh Government w ill not got one penny of it. 

The practical question therefore remains whether h is nouliu !u- ( ami wisest course 
lor the Turkish Government to come to cm agreement with the lionrilwlilyrs -if ItLH, 

Mv Lords consider, if they are rig Mb informed, l hut tbi^e I umdl adders have made 
a very reuseimlde proposition to the 1‘orle, viz., mimdy that ihe Hdbuic should be 

appropriated— , iX 

1 . To (lie payment of iim and sinking fund ot the 1 F."i5 Ijoah, guaranteed hy 
England and France Urns relieving the Turkish Government fi-nm lliu necessity of pro¬ 
viding a lavLher sum, over and above Hie tribalc r ot 18 1 hObOh on Lite demand oi the two 
Powers. 

2 That the balance shtmlil be anijcopriated to tlie bomlholdcv.s of bSo-L who have in 


■qulty the first right lo he considered. 
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,\ty f,ords believe that ilie hmidholders of I Sol have come to an agreement with the 
bondhtiLderaol' IT7!, whereb%thc balance over and above Hie charge of ihc Ixoau of I8f>y 
■would be divided between them. With this urrangTiucjnt my Lords have nothing to do, 
ns they do not propose to interfere between the Ihjrte and ii> erduiftry creditors; but- if 
ilie houdhchiefs of iSa I- come lo an agreement with the bondholders of IKiami ex]iress 
Ihcm selves scitisliod with the mTmigeniem, Her Maje.uyT Government maybe satisfied 
nKo. ami certainly need not object because the arrangement happens to satisfy a class of 
bond holders on behalf of whom they do not intend to Interfere. 

^ My Lords llmreforc arc disposed to think that Her Majesty’s Govern incut, may 
cordially acquiesce in such an nrnmgemi nL> 

Further, so tar from pressing harshly on Ike Porte in the midst of its difficulties, 
Iter Majesty's Government may fairly point out thru the Porte will satisfy the whole of 
its obligations under Mie Guaranteed Loan, satisfy creditors who arc now powerfully 
supported, Eind acltiEilly save money at the -:mie lime. 

My Lords think Hint, these eonddurulioiis should be urged upon the Porte in its; own 
interest, II is seldom that an arrangement can be proposed.which is iavountble to all 
parties considered, but mv Lords feet assured that tbat itesei ipiion applies to llio arrangc- 
metiL now under consideration unless, indeed, the Jhirkish Government propnacs (winch 
they bare not yet hill led) to call upon Egypt t. ■ doubt from remitting ljic tribute to the 
Bank of England, and thus to open up a now quest ion, and lo court diUktilLks which 
would possibly, and probably, not be solved in the manner that the Forte would 
desire. 

1 nm, &e+ 

(Signed) U r . II. SMITH, 


Xn, 211. 

Tlir Kurt of Dll by to Mr, I'tVwk. 

(No. 33,) 

Hir,. Ffttnij}i Offive, June 14, 1877* 

E HAVE had under my ctmsidcraiMui, in eomiminieiAimi with the Lordn of tbe 
Ti'Oa-HUi'y, your despatcli Ko r 131 ol the 12 th tiltjmo, re^orling a proposal nu! noil ted L& 
you by Mr. Me ]] wen to (lie e libel that Her Mu jetty’s Gnvernment -sliould buy up the 
I luce Lrihiitc lustias^ a mi I have Chi state Lhi you that thK proposal is not one which can be 
■oiilLTluincd by Her Majesty's Government, 

I nnij iao. 

(Signed) DBHBY, 


No, 2L5, 

Tht Furl nf Drrht) to Mr. Virktn, 

(No. m 

Sir, Fiu-f'kjn G//frT 3 Junt! TL 1877. 

I HAVE bad under my con side ral ion, in Communication with the Lords Com- 
uiiffl?ioTu L TT> of Ihe r rmu«ry, your des'iaiteb No. Lit* uJ ibe Ititli ultimo, reporting lhah 
Mr, Me Ewe n had asked you in ascertain from tbe Khedive whether^ if the Forte would 
consent lo surrender nil conirol over the direct payment oi the Egyptian lrihiitc to Ihc 
bondholders of the tribute loans in England, in consideration of a Joan of UKumv in 
cask, Hss High]mss would consent lo assign front Ihe revenues reserved lor the uduuuis- 
tration of Egypt the ameumt of the Lribute to be rein ill ml to the Hunk ol England by 

liio ... *f tlu- \KAa. in the -aine way im are the ruveaues specially alfccbcd 

to lIn- payment of Ihc privileged railway stock. 

J have now to stale lo you that Her Majesty's Government are not prepared (» 
comply will] M r, McEwen'iS request,or to imjlruet you ty press ihc Khedive to inako such 
an assignment us tiiat genilutuin proposal. 


1 inn, &C, 

(Signed) 1H1JIBY, 









The Ear l of Derby to Mi\ Lnynrd, 

(No. 101.) 

Sir, Foreign Office, June 1.4, LS.77. 

WITH reference to my despatch No* 155 of Ihe 'll si ultimo, 1 transmit, for your 
Excellency's infngmtion, a copy of a further letter from Live Treasury on the subject of 
the tribute loans of the Ottoman Government* and ] luivc to Instruct yon to use your 
beat efforts to induce the Porte to agree to Ihe onangcnqfent proposed hy the bond¬ 
holders of the 1854 Loan* im<1 to bring to tlteir notice the arguments in its favour which 
arc put forward in the Treasury letter, 

I am, Ac. 

(Signed) DERBY, 


No. 217, 

Th t: Earl of Derby to Lord Lyons. 

(No. *62,) 

Jfy Lord, For«^ 0 files, June 10, 1877, 

I HAVE commimientud to thr Board of Treasury a copy of your Excellency's 
despatch No. 451 of the lat instant, slating, with reference to the subject of the tribute 
loans of the Ottoman Government, what arc the vjewfv of the Due Decades in regard to 
putting pressure upon the Porte in the interests of the [landholders, amt 1 now transmit 
to your Excellency u copy of a letter from the Treasury correcting the misapprehension 
which iiis Excellency appears to he under in regard to the view of Her Majesty's 
Government upon this question, and stating their reason for considering that the 
arrangement proposed by the bondholders of ilic IS5'i Loan should ho carried into 
effect.* 

Her Majesty's Ambassador at Constantinople lias been instructed to use \m best 
endeavours to induce the Doric to agree to the arrangement in question ;f and I have to 
request your Excellency to communicate to the French Government the views of Her 
Majesty’s Government’in this matter, and to request them to Instruct their Charge 
Affaires at Constantinople to make a further representation to the Porte hi support of 
the arrangement in question. 

1 am, &c. 

(Signed) DERBY, 


No, 218 . 

Air. Layard to tbs Earl of Derby-— (Received Jutte Id-) 

(No. GOO.) 

My Lord, Thera Jim, Jm r 12, I3u. 

T 'WITH reference to your IrfirdshipT despatch No, 155 of die dlHtdlmh, Mitte, 
in pursuit]ice of your Lordship's instructions addressed a nolo to the Turkish Minister 
tor Foreign Affairs, urging upon the I’orte to reconsider ii> decision with regard to the 
bondholders of the 1854 Loan, a copy of which l have the honour to inclose. 

I IjuyCj &c* 

(Signed) A II. LAYARD. 


Inclosura in No* 218. 

Mr. La yard to Sa/vft Pasha, 

Therapy, June I!, )S77. 

I DULY transmitted to Her Majesty's Government your Excellency's note of the 
«5th April last in reply to the joint representations made by the British and French 
Government* on the lTtli February last in favour of the bondholders of the Turkish 

Loan of 1ffiI, „ 

The Porte wrts urged, in the note liddresSttd by Her Majesty's l harge d Ahaircs to 
veil]' Extcdleney En pursuance of his ijialnictioita, to come to some Milisfm-u.ry agreement 
with Ilium, and' Her Majesty's t;overnlttcnt expre^d their willingness to grant their 
xmid (iflifiw t« facilitate ili ctiidiwtoii. Her Majesty’s Government have now learnt 


* Xu. 213 


+ Shp. 21k, 
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wit la mnch regret your Excellency's answer. They believe that the Turkish Govern¬ 
ment has needlessly added [p Us dillieultics by leaving unsettled a question which appear 
to admit, of an ainienble arrangement. 

As you]' Excellency is no dual it aware, certain proposals uere made through me by 
his Excellency the Minister of Finance to Her Majesty's Government ns Co ihe Egyptian 
tribute, which might enable the Furbish Govunimeut to raise a loan in Eiighund or else- 
where, Her -Majesty’s Oovernuiem feel great difficulty in replying to Ihe questions 
addressed in them on this fubjccl xo long us the Turkish Government is unwilling to 
entertain favourably the retroeseiualions made to It iin February InM, They believe that 
Hie proposal then laid before Urn Turkish Government would, if accepted, satisfy the 
bondholders of 1851, and would, n( the some time, obviate ihe inconvenience now arising 
from the method in which provision is made lor paying the interest arid sinking fund of 
the Guaranteed Loan of 1855. Hs acceptance would satisfy the requirements of the 
British and French Governments, and would relieve the Porte Ami embarrassing 
questions which must cause needless kifththm and anxiety as long as llfey remain 
unsettled. It would, at the same time, cause an actual saving of money, inasmuch a» 
the Egyptian tribute would nultice for the demands to he made mt account of the three 
loin is, whereas, at present, not only are Hie bondholders of 1854 (to say untiling of those 
of 187D profoundly dissatisfied, but, over and above the amount of the tribute, the 
Turkish Government lias hu'tf-yearly fo provide a certain sum out of its general revenue 
to meet the interest of the Guaranteed Loum This issue is only made, moreover, after 
urgent representations, to winch (lie Guaranteeing Powers, with great regret, feel them¬ 
selves, under the necessity of having recourse, and the sinking fund of the Loan of ]855 
is not provided at. all. A more unu.tfi&fnetnry state of things could Imrdlj, be i magi nod, 
and Her Majesty's Goveoatiicnt trust that (be Porte will, in its own interest, apart even 
from any other consideration, bring it to n speedy settlement. 

i am consequently instructed by Her Majesty's Government to urge upon the 
Turkish Government io reconsider its decision conveyed in your Excel DocyY note of the 
25tlt April last. 

3 avail, &e* 

(Signed) A. II, LAYARD. 


No, 210. 

Lard Lyons to Ike Earl of Derby. — (Rm-iied June 23. h 

(No. 528.) 

My Lord, Paris, Jit tie 2 id, 1877. 

WITH reference to your Lordship 1 -, despatch No. *13 of Ihe 21)H, ultimo, and to 
my despatch No, 450 of the 1st instant, I have the honour to transmit, to y-mr Lordship 
a copy of a note fro us the Due Dci-axcs, from which il appears Unit the French Govern¬ 
ment arc not at nil disposed lo accede to ihe proposal of the Ddfte that, they should 
accept some (itliCT security in hell of the portion of the Egyptian tribute assigned for part 
payment of (he charges. on the famii of 1855. 

The note lines not advert tp the Turkish proposal respecting the t,rui emission of the 
Egyptian tribute to the Bank of England in such ;i manner as to place it entirely beyond 
nil interference on the pari of the Forte. 

Your Lordship may, however, remember that to the conversation recorded in the 
despatch No, 450 of the Isl instant, to which I hnvi already reJVijfed, his Excellency said 
that he did not see any objection to such an nvmngvinont, but I hat he did mu think tluit 
the English and French Governments should make themselves parlies to it, 

I have, tec, 

(Signed) LYONS, 


luclosnrc in No, 2IS). 

The Due Dei rizf.v to Lord l.yam. 

Id. I’Ambassadeui; t'tfmitfax, h? 20 Jitin, 1,877, 

YUH8 iiveil hieu vnuln in'eutreteniv. II y a quclque temps, du ddsir qua lira it la 
l J ortu 1 Hlmiiane dc savini si l'Anglelem- el la France con semi rail ;i renone-er int btriuifine 

tic la clause on v<jtiu, do Eqtidlc le soide dit tribal Ilgyplion, nlQii taut ,'l 72, . . livrifbj 
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ent nimuelleirient affects an service d<? rEinwunt Ture de 1835, gananii par k a d pllE 
Puissances, La Porto vondmil pouvoir disposer tie celtc veskntirec poiir on Imre le gW 
tl'tin viouvel cmprnnt. . „ __ , , T , , , . 

Avani tl’csprimier tin «vis sbt cello sH^ost-ion, i ai dft (.‘onSfulier M,lo Mnn^tro ties 

FtnimbeH, (liiptstcnMiiit Sni^rtjst 5 '- Ians ttno question oil la rjhps>n3a1|utwlii Tresor r ranr-ais 

dtit entfEurfe. . * . / 

\] L Gaillnux esiime nuc la portion tin tvibut Egypimn qui eat HliCrIi-e a | ,3 t niLum us 
dfi I'EmnruiU du ItfSo const! tue lament !e plus solid* du I’inpolkqtie rtseifvee mix 
Wfaiemv et mi 1 nur eoiiibWisoxi nnuycIL? qui toil repos^ lour ^go 

lo prmluit des taxes de Donanc cl autres impute applies nujoB^ b^iiour hmc pjirtit 
soiihnneill, mi service dc net emprunb no saurait dire acceptee oomnic lour ell van l ii» 

Le& informations Ciuc po&sede lo Gouvemcment do k Peffle irtmtU Hun* doute 
amend h dos oon^imo«.s umhlnhkfl. Ik tout Oils, ei pour « quj npw concetti* du 
mains, iWorltm- do k Porlc Ottoiminc, dan* Iqb termed on kk Mt tuiiucllenihriit 
present £e, no paras t guerc auaSeptible do rcccvoir line suite inr^riibta ^ 

(Si-nu) ’ DEOAZEB, 


No. 220, 

Lord Lyons !o thv Bari of Derby,—(llrmwd Jam- 23.) 

My J T 5% 1 * 7 . 7 ’ 

" ' mVaD yoalordny tlie h&iour to receive your Lordship's despatch No. zfrl nt the 
HUb instant, dieting nn- to request the iWli Gevermnout to make a ropresciMioix t* 
Use Pofe in supports of the arrangement proposed with regard to the Ottoman Loan** of 

1 '" Yhnvc^m immuir La iud&k a copy of a Memorandum or Nofe FeiAk which 1 have 

' U tlb r!^f^L-oVivTl,.■-t-aLcii'N»!'45the 1st instill.I, U is, perhaps, right that 
[ should say that 1 did not midemtand the gbsenr&Lug which the Duo Dmaas made to 
m Z on tk/day about the Peruvian debt ns at nil iotarifd to uupiy 1 ml hi* MW 
thought lI iat Her Majesty's Government were disposed to put any undue prtijginx on Ute 
porle in t-he interests ol the holders ot Gltomnn ultjck, _ f , 

n„ tire Milan, l mil* lire Due llccszcs is imlior ui ihai H« >W‘ 

(J nvomr,Hint life imiliireil (0 I-Iii™ Ure limtli tlnlMraiure Kwimis Hie 1 1 ll “ l 

honour lu rin&rt lo jolit tiohdaUfc in inly desfwtch So, 84rf J 1 '® 
the I Inti; tin l olisiCrvod to iue llnU be mu mote Juposed lls»n Hoi lli.ii.JJs ', u , 
S„1 L, m \ lo be lo intorfow .«al«dy *Wi J« ^ *' ‘ ll ® u,ld 

liiifslisb bondlloldorK, and bin Ksn-llomo uel 4MtMtaM% Sfcmka in tins Mk 

\{ M observation <m thu kt inatuut wrns intended to rccpunneDd s^onty t^uuJs Liu. 
Peruvian Government, not to deprecate pressure on llic Porte. lli> uiuimiitg 1 
to Inuv been tbuE, *m he syiuputliiEcd with llic umidlm-uebs ot Her Majesty s Go^rn- 
menLlo ml im-ssim: on lire 1‘i.ie in Hoproeeet toknVk*, he toll ... n,m|,nn,- ,«n n■ h 
SSb lelhe Guvcninreiii of Peru.uud «ouhl Ire xlud Hint eue^rtie AN '* 

label, in induce that Government to fulfil iU ubligalumu lo Us liOTigb chdrtor* 

(Sigsmd) LY01S8, 


indnsiiii'e in No. -20^ 

IK virtue of n Rmum of Hie Porte, the "hole of the '^'P'iun l >y.WMW«Wp 

to (JS! .. . i- reiuiUcil direct b, the ^jidmu anvermnui.t « the Bmr* ot 

Thi, ,i(in heiu" miller nrvsenl urrungenionts locked up "> tlio I'.n*, lhe In . 
m“t oul? dcrU no benelit from it, but to* to proyuie jenrlr «» 

anioiinlinff to about 30 , 000 * to meet tire iutcresl <>i i# Guuruutued ton of l-o. 
apart from the sinking fund, moohiiting m ahout nin.inKil. nioim 

It has ken necessary for tlw English uud Stench (.muromunt. to mnao I'bU* 
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represent a t’l-an to the Porte to obtain payment of tlic balance required to make up the 
interest of (be Loan of IS^j; and ihe Porte isut ibc same lime pruned by the bond¬ 
holders of ISft l to t'oittn: t<i fL sti[iletncut (vit]i them, while (lie ElijtIMl anii [''rench 
Govcriinienls have acknowledged iluil tlicy have a moral claim to support the demands 
of those bondholder^ Jttnl to urge ibeir v.a^ mi the fiivoiiLahk eonsideriitimt of the 
Pni'le. Tliu? (be 'iurkish Govcmnieut £ i JLii<Su L s nobody, lo^es credit, incurs. Liupopnhunty, 
and has of the -nine time to pay about 7(30, 1 ■>'„ a-u i ar, leaving, never Ll id css, the sink i tig 
fund of the (bunmulled Loan unpaid K 

The pravtit-ii] ijUi'stinn (bereibre renmins whothev i( is not (be be?.t and widest 
oourst? tin 1 (be Turkish (ifivernnieni lo come to tin tigrcifincui wilb the hondholdera of 
ISoL 

[i in slated (litit lltose bondlinldcrs haw mado a very reasonable proposal to (be 
Porte, vk., diat the tribute should be lipjiropriuled in the |ir>t instance ip. tiro payment, 
■>f Hie inieresl and sinking fund of t]ic is.i.i Lo;m gtia^iiiEoed by Cnglaiul and Pntnvu, 
thus relieving (be Turkish Goverimietit front tlic: Ewccssity of providing) over and ahuve 
the tribute, a further sum of liHO/HJO/, on (lie demand of tlic two Powers. 

And scemidly Iku ihc balm tec should he appropriated In flic bondholders of 1854, 
ivho have in ctpdty the first right lo he conddered. 

It b aflimiffiJit that the bondholders of 1351 Lave ootne to nit agrecmeuL with (he 
bondholders of 187L thereby the balance over and above ilie charge of Ihc Loan of 
l8rm wouhl ho divided betwoim (bebi + With this amiugeinriM Her Majesty’s Govern¬ 
ment have untiling to do, ik they do not propone to iiiteifere between the Porte and 
it3 onliniiry creditors j but if tlic Ijimdbolders of 1351 come to an agreement with Ihe 
bond] udders of lS7t, and oppress themselves miss lie it with (he ftmuigeraent, 1 Lt-r 
Majesty^ Government ccrlflinly need not olijeet because (tie aiTiingenieuI happens lo 
satisfy n class uf Imiidhidders mi hidifllf of nhom they do nut intend to inlertere. IE, 
would seem, on (lie contrary, EhiH Her Majesty's flnvcmmeni may cordially acquiesce in 
.such an iumngamcnl. 

lkr from pressing harstsly on the Porte in the midst of ik didiculties, Her Majesty's 
Goverunient miglit fairly point mil (kit (lie Porte would salisfy llie wlmle of its ohliga- 
1 ions under the fEunrintccd Loan, satisfy creditors who arc ftow powerfully supposed, 
and actually save nioitcy at (be same lime. 

Her Majesty’s Government think that llie^e cunstdcralions should be urged upon 
the Porte in its own interest, It is. seldom tliai mi nrrangetnent end be uroposcil which 
is favourable (o nil parties eoncenictl) hut tlmt description seems undoubtedly to apply 
to tlic aimngement now under consider;nimi, unless indeed the Turkish Government 
proposes to call upon Egypt to desist from remitting the tribute to Ihe Iknk ot I'kgkml. 
Bttt the Porte has never hinted at any such intention, nud it can hardly he disposed lo 
open Lip a now question iri this way, and -a> E <i court diflicukics which would possibly and 
probably not he solved in the manner b would desire. 

Her Mujesty's Amium^ador at Constantinnplc has hum instructed to use his best 
endeavours to induce the Porte to agree to the urr/mgemerit in qnc^timq and I tor 
Majesty’s Government would learn witi] great sutiafactimi (hat tlic French Charge 
d r Affaires. wn> instructed to make a represen(ation to the Porte in support of it. 

Pnrij, Juptt 1 22 p 1377, 


No. 221, 

Lord Tcniwttm in Mr- |L IL Smith, M.P, 

j§j r? Fvrcitjn O/^’cc, Jour gfi, Is?7. 

? WITH reference lo your loiter of ihc Oth instant, ! run directed by thu Fur! of 
Derby lo transmit, lo you herewith, Eo he laid before the Lord* of the Treasury, cupic^pif 
tlcs|Milc]tes relating to (be question of liie Ot Ionian ioauu.* 

I uin, &e. 

(Signed) TENTER I >LN. 


' Naa, 5tl9 anil S*0. 













No. 

The Ertrl of Derby to Mr * Lautird* 

(No. m.) 

Sir? _ Fojjeijtei Ojfiw, Junr 28, !87", 

WETH rcfcrcnca lo try despatches Nil 135 of the 31si ultimo anil No. 191 of the 
i lib in&t^nt „ t transmit to yon herewith, for your Excellency + h id formation, copies of two 
despatches udiipli ! hove received from I lev Ahjesly's Ambassador At l*ari-; relating to the 
question of the Ottoman loans.* 

T ft-fig &c. 

(Sigaed) DERBY. 


No. '22%, 

The Rnrl of Derby In Mr. Luifftrd, 

(No, 25%.) 

My Lord, Foreign Office, .hue 28, 1ST 7, 

t APPROVE the note of winch a copy is inclosed in your Excellency s de^pjeh 
No. (JOlJ of the ! 2111 instant* ^liith you uddrev-'Scd to the Turkish Minister for Foreign 
A [fairs on the 11 ill of June, urging a reconsideration of the denial ()>fl of the Porte in 
regard to the proposals of the IHG i bondholders. 

\ ana, &e. 

{Signed) DERBY, 


No. 224. 

The decretory ihe Trcrntfry to the Hurt ot Derby. 

.My Lord, Treasury Chambcrt-t July 3, 1&7", 

\V iTH reference to previous correspondence on the subject of the loans of the 
Imperial Ottoman Covemmont, [ am directed by the Lords Gom mission ers of the 
Treasury to transmit to your Lordship herewith, for the information of the Secretary of 
Btate, copies of letters from Mr. Palmer, dided oth and 23rd ultimo, and from Mr. Palmer 
and Mr. ! {purer hq dated the 26th and 29tli ultimo. 

[| appears to my Lords tlml it is extremely desirable to take advantage of the 
Opening afforded by these communications, in order to place the arrangements for the 
payment of the dividends on that part of the Turkish deht fur which the Goveriments of 
England and France are respon|phio on a better footing, nml u( the rami'- time to give 
eflbci to the deal re which the two Governments have expressed tci facilitate the eoia- 
elusion of some satisfactory arrange mail between the Porto and the beta (II udders 
oi 1631. 

Lord Derby is aware of ille ditliculty which lure of late period] rally arisen when ilie 
dividends on the GuEuninLied Lean oJ 1 >Mi fall due. The Porte directs the Bunk uf 
England to make prevision for the dividends -ml of the monies which have been pltid in 
by the Khedive of Egypt; the Bank declines to apply these money* Lu un ■- other purpose 
than that to which the Directors contend that they are apprupriatul, namdyy the pity- 
nucats i lj the bondholder of the Loan ol I -1; the Bunk represents to the Treasury that 
it has no funds with which to pay the bondholders of 16on ; I he Treasury request time it 
will advance what is required, und makes tlic Imperial Exelniipiei responsible fur the 
uiiinnnti my lands nun muni cal v with the Secretary of State, who In Ids Lum communi¬ 
cates with the Porte; ami thus* though with some dillkudty, the sum which is din- i* at 
last obtained from tlm Ottoman Government, This process is tcilioiis und annoying, 
though thcMiinauy shptild ultimately be paid , mill it cannm but br apprehended 
that the diflieuhy of obtaining such dtimute payment may increase and at lust become 
insuperable, in which case the exchequers of the two Guaranteeing Government- must 
bear the Ws. Meantime a large sutn (now about "iOChO<K>{. sterling) is uin miniating at 
the Bank, and is not only lying idle, hut nun at any time give occasion for disputes and 
lilijml ion. 

l‘his being the state of the question ire regards the Guanmtccd Loan of I 8.13, it- 
imret be borne in mind that the position of the riiguurunleed Loan of 16.V1 is also very 
far from sat^pae lory, and lb fit, vnireidi'iing all that has passed in Ihirlhniignt and idsis 
wtiL-re. it is impossible for Her Majesty'' CL.n'ermuuiit to view with entire unconcern the 
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efforts wlnicli the bnndhnldi-re ar making in arrive ut a &c It lenient of their ckims against 
the Porte. 

The letters which 1 now incline for Lord Derby’s consideration contain proposals or 

suggestions for u ram an iron .eat ■ f .I urges on the Egyptian tribute, which, in die 

opinion nf the writers, might meet Hie approval Lot Lj of tin* Pm'te ami of ihcv-e uHls 
creditors who are interested iu In- hums, which are especially niised upon that particular 
aceitnly. 

The princi .!> on whs 1; thi y rest Is I hid the creditors should .submit to some reduc¬ 
tion iif lilt: raR^d" hi IciV’d •.• ! : id:hig fund lo which they arc, uiidor the terms of their 
respective bargain*, cut died;. Llie eonddes'ntion for this reduction being that the Porte 
should ubriiukta all l ight of controlling in detail the application of the tribute after it lias 
once been paid over by [be K be dive, and that ils cliblrihuLiuii among the creditors, under 
the new scheme whidi is to be agreed on p shall be conducted by an independent iiutim- 
rity. The proposal of Messrs, tftihdy Kifeudi runl Foster is that the !' -rre shall direct 
the Khedive Lo make the ilistribulioii, and that tin- Khedive skill undertake to do 
so through the Financial f'muniksion lately c-^laldtahcd in Eg^pt. The pre|u>aat of 
Messrs. How lev, I’altna mid iSoiiverb I- :hai I In PoHl' shall transfer the eonirnl of 
the funds, when on.ee paid into ilse Bunk ul England, to [lie English LTiunedler of line 

Excheqner^ . 

It is undersfood that Knluh Effmdi mid Mr. Foster sponk more or less in the 
character of the Representatives of re though without power to conclude any 

nrraqgeiuenl except after rclcreuce to tmur f invemmeni l while Messrs, Palmer und 
Btiuvcric speak on behalf of the lioinlhntd<’]'h of 1H54 and 1ST Land profess eontidence 
tbnt any arrangement whidi they might enter into would he uceepLul by the great body 
of their clients. 

Neither pariv can make pinrh furthei progress without usceTtuiniug the general 
views of the two Duarmiteehig fhivernmolds are to Lie modilicutiou of the present 
avvnugiwliK anti, at least in' tin- ease of Mr. Palmer's proposal, the willingness or 
nuwilliii'iiie's of the British Government le ghv active aresislunce ill the distribution of 

the tribute. ... ,, , 

Mv Lords would suggest for Lord Derby"* consideration Bait u re reasonable and 
desirable lo eoinplv with "their request for an expression of Lids Gove^nim-ufs opinion 
opmi their respective schemes; and they propose to nflTor some olreervnliuire which occur 
to them with respeel lo each of ihem. 

Tl^. 1 term^ pulped liv ZnlMly KffcnUi iisul Mi p . 1 J ■->sLt*v ill tlirir u'LUr ul tliv -iy a 
■Line to Messrs. Palmer anil Rmjverk: involve so mueli mow rmreiibwaldc a roduetion in 
ihc rate of interest and sinking fund payable to ihe bomlholders ol I83i Etnd 1871 than 
Mcssi-s Baltin r mid Bouveric iliemkdu's -] ll,| ^ L ol ' Biat it seenre very impro^bh- that the 

liiiici- will agree to them. That is. however, a matter for their own ... 

und it would k.1 of phere [nr the GovennmMO to oiler buy remarks upon the point. 

If ihe scheme should W adopt- d in principle, the exact amount of sacrifice to lie 
made by the creditors will, no doubt, lie arrived at hy negotiation between the parlies 

concerned , , . . 

| t wilt, Imv.i-ver, be observed that the Idtei eontnureiio ruferenev to Lire- pronsion lo 

be made for the Loan of 1633 ,- It 'Ll! be accessary, therefore, lor (lie Government to 
■state distinctly that ii can give its emreelit U* an ammgemtmt which does not secure to 
{ \ w i xvo Govornmcnts (lie full uiuouni of hit rcsl now guamnti-cd by them, lugrethermth 
■l nrMier sinking !ruin: Mv Lards have no dmibl that /ilIh;^ hdh'ndi iunl Ml. l'tislcr 

■ n { 01l d to make adeqiinle prov| H ion I'm ... that they only omit any vdVivmm 

1 ,, ; | f rom their let lev to Messrs, Puliner and Bouverie because they do nut. Bunk it 
materia 11 to that particular eoninHUJicutmu , latl lire Lords consider iL necessary, in order 
l(1 ij>revent any possibility of u tnisumkrsl.ling hereafter, lliftl the point should he made 

elear in any eorrespondem'e whieli maa take plnee. 

Turning next to the mode hi which tins regular payment ot the tribute re to hr secured, 

mv Lords observe I hm i I involve-, ibree operc I ions - . 

' I J Phe Porte is bv Birman to direct llie Khedive tu remit. * the necessary portion ni 
Elm trihutefor such j! mnuher i-t"years ns wmihl be J ' sullidcmt to extingiiidi the Loans" 

tin whenmoever the huudb.-hU'w may direct. . ., 

g “I'he Khedive i> to m-kuow ledge the hirtnan and hind nmiacll lo re mil the ml wile 

ueco^liitgiv, tUrougb tin- new l'humdid Dimimsssnui. 

B, The Porte re to “ eilidsi ly not it; tins, its iriwoeablv mi, to the British tinvcra- 

it is of the e-SL-iu'e oft he plait that, ^luellimg should he saved out oft he inbute 
fur the benefit of the Pm-te, the net result ot" tins arrange merit wdl he tlial a smaller 
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siitn in the whole will Eje scut to England than is sent now; while the Assurance that it 
will be sent rcgulqriy -will be. no grantcr than It ta ur. present, unle-s the official notifica-' 
firm of the trail sac Lion, which is lo be given to the British G^vemuieiii, should beheld 
U> give Her Mrfcsty the right of instating on tin. Khedive's obeying the Firman of the 
Porte, 

Thu remil tama; of the tribute to this country (it present depends upon Hie Firman of 
tile Pm-tv and the obedience ■ if the Khedive. The Porte can hardly pretend that ii lias a 
moral right to cancel Els awn Finnan; nud should it advance such a pretension, il is 
difficult to am wlua credit could in future be attached to any new Firman which it might 
issue. But the possible disobedience of the Khedive, at some future lime, is a contin¬ 
gency Against which the Porte caimol absolutely guard : and die question is wild her, by 
the new arrangement, it is intended in give the British Government the right of instating! 
on the Khedive's performance of the nigaerment tvhidi tin- Porte cells. on bun In take, 
whatever limy be ibe future relations between his Suzerain and himselft 

This is a questioll involving Serious political considcmtiau,, on which icy Lord.> do 
not propose to enter. It is, however,obvious llmt they must be welt weighed He fore 
any proposals el an iiLi-rujiiiimal diameter are decided upon; ami the scheme is one 
which, as Messrs Palmer and Bolt verio remark, ran not lie earned into elFeel without the 
assent ol i he Governments of England and Pm nee, 

'l be scheme of Me -ws. Palmer ami tionverie them selves present few di Ellen I ties., 
It includes nti udecjnaUfprovision of i.he Guaranteed Loan of ISoo. 1 involves smaller 
sacrifices mi ilte part of (he hondbolders of 1854 ami Lss71 ; and it does run: appear to 
change in any mulerhil respect the internaficuuU relations of the. enuntrio' interested. 

ft 3 * true Hint ilinj pvopo ;il 1o leave tin* distribution of the funds remitted from Egypt 
to the English riimiiicllnr of the Exchequer seems at li'rst sight in imply that some 
responsibility is to he east upon il is Government:. But my Lords understand that ibis 
respuiisiliilily will he limbed tothe gunrdiELtisliijs of the money when paid into the Bank of 
England, and will not involve us in any responsibility in ease of il* hoi being so paid. 
The tit'll tali i fovermneiit would not be called on to .’distribute what had not bdgn paid in 
for dislribillion, nor to enforce die [uiytncnl. should il be in urrenr. 

The question what should be done if a portion only of the tribute should at any lime 
be remitted, is one of some importance, ami upon this my Lords, think that Messrs. Palmer 
and tiuuvct’io should bo invited to state their views. 

Subject to this question, and in any political di (lieu It its which may occur to Lord 
Derby, my Lords consider tho proposal of Messrs, Palmer anil BiUiveric to he worthy of 
eoi':OLmgeme]il. and they itfe of opinion I tint il nil beds LliO most hopeful luoaus of 
0 milieu ring the Government from m Inconvenient situation, which is rapidly Landing to 
become more complicated. 

I am, &c. 

Signed) w. H, SMITH. 


Enclosure 1 in No. 224. 


Ur. Pfilu ter to Ur. IP. il. Smith, UP. 

Dear Mr. Smith, Hunts of Era/AW, June 5, iH-77. 

I N order £n settle the difficulties which ihn Tiirktati Govummeilt have thenwedvoa 
raised with the holders of the bombs of the Loans of IS.Vi and 1871, secured upon the 
Egyptian tribute, which imiuniils lo (jft),U0O/ v a gentleman, by name Thibdy Ellcudi, has 
arrived Imre, He ended upon me shortly after his arrival, about ton days ago. and trout 
Ifm cu I iv ersutim i he taomhued with Iho notion that if I lie holders of l lie bonds of those 
jihove-iiittiiioned loans- can he induced to aceepl s^ielhing than whal they nro 
entitled to under the t\mlntuL* of D*»1 and IS7L he will he aide us use LlniL purl ion "t 
the (vilmics of Egypt so liberated ns tine basis of a new loan. 

As a financial opera lion, any such scheme ir wholly impracticable, am ihut is not (lie 
object of my troubling you. There is no juslilieution ol'uny sort or kind why the Turkish 
Government should have raised the ditlh'ultie* tlaii extat, and the more ho because ilicy 
have hitherto been productive of no benefit lo thcniHClvca, Still, bv withholding a formal 
signature of tiicir Ambassador,, which;is ncedml to enable the Hank ol England in pay the 
money Indf-ycurly (is the agents of I,he loans lor ihe puipw of the dividends, they have 
tied up the money and prevented 1 hose to whom il belongs from receiving ii- 

La lien of these Llillieiilties, the bomllml,k-.r- pm tlieircA’t 1 Jihsuintely in my luinds 
in Jamtnry lust veur (E 871 I, ami I sent my sfju to Constantinuple with lull power to 
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arrange with iho Turkish Government* I inehwc a copy of the scheme tliai I submitted 
to tliem, the jnindple of which you see is that certain concessions :nre made built from 
the 1854 and 1871 Loans, In tlio case of the first, from the sinking fund, and in the 
case of the latter, both from the sinking fund and the interest. These concession h jpade, 
the Gnurauteed Loan uf is secured, ]jrineip?il and interest, on the tribute of Egypt. 
Si is, of course, el very great boon Lo the holders uf the Loans of 1 8."A and IS; I that, the 
English and Freneh (luvemments should have their entire security for the Guaranteed 
Loan planed upon the tribute. 

it never occurred lo me lb nnike any other duggcsliou for the appropriation of the 
Egyptian tribute, for Ike simple reason iliui no other disposition of it U possible under 
tiiu I'lause ia llie Cunvonlion of LSo'j, winch assigns lo the Guar Jim teed Loan L ihe 
tribute that is over after the 1£M Loan is provided for. The wording of this I'hiliab 
giv< s Jugal rigliln to ilm Governments of England and France to the augmented Irihute 
ah it steed iflyi JAdO, wluai llu armugemeul lielwtfeu tin? Suitui and ihe Khedive fixed 
Hie tribute in iisl.Otn>L Bitch wiui the opinion of very eminent counsel, and before my 
Aim would introduce the Loan of t"--71 upon thy London market, Lord GmiivilSe, (lie 
then Miutaler Iot I'm reign Allidrs, was appealed Lo. His answer by no means so 
clear ns it might have been, bin as lie saw the prospectu- and made no objections to 1 I 1 O 
ceil dll ions of it, lib English Government fan do anything Lo the prejudice uf the liohleis 
oft Vic Losm of VS71; hut seeing that the spwicc of the Guarani end I man is nov. in 
Qircar, the 1 1 uvermneiu eaunvit piissibly wt net ion any of her mTangemcnt by which their 
rights may bp interfered with, 

! el in Mire if the Government will relegate to yourself the arrangements needed iu 
bring ibis matlcr to a successful Issue, terms in ay noon be agreed upon which will Secure 
inmduahly in the serviee of all three loans, and provide for them entirely out ol Lbe 
tribute of Egypt. 

believe, 

(Signed) EDUM.L 110WLEV PALMK1L 


Lnelofiitic ^1 in No. ^ 1 ! t. 


Schrmr ftjy tliG future Arrange went of the Turkish bomn of 180-1, I8.j:i, mtf 1871. bused 
upon (he Uuartintev of the Egyptian Tribute, mnuuntiny to fi.ti1,0iK)L 

£ 

—Capital mibitwudmi!;, l.G l^oac,'., nt 0 (1^1 ul-m. 


1 Si7i. Cajutul i)ut«nimlina, 'i. lt l.anaE,. .it ■> jh.r tent. 
] K.'j.V — UnjiiiiiiL l<van, a;OPP,OPlhf.. fei|UtnSf 
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PIII.AKLL 
3,1 a« 

IJiSlJJIfJ 

as 1 ,nan 


This balance should bo employetl annually in the purchase of the hoods <u the [..nun 
of ISfiLsO long as their value is below par. 1lbe value should be nlnive pur, cIiltO 
should he a drawing as heretofore. Tin- balance will 1)0 increased utmtially by the i mere si 
on the hoiuls cancelled. 

When the Loan of IBM is ejtl]ngtiished T the same system will be pursued with the 
Louii of I87H 

It mlist Imj arranged thaI the tribute, sent ns herretidorc: iu tlit Ihink n l l'uigatnd, 
almll be object in Hie order of the Bngltah Gfivcnvintml, who will insiruci tin- tiunk nf 

England each luilf-year as m the da.. . i" he paid to the agents .of lbe- liouns of L854 

and IHTI. 

Lottdoth Jmu' b, IH77. 


inclosurc 3 in No. 324. 

Mr. Pahaer to Mr. IT. 11. Smith, U P. 

Dear Mr. Smith Uwifc of finyUmd, Jme 311j- 1877, 

WITH reference lo my letter of the Mh instant, ami ihv pLiq f n^d llimhi g«|M 
for li -.ctihrinciii of the dilllcnlti as raised by the I mki-sti Govern me Lit vvii.li tin- bund holders 
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{J i the Loans of 1*51 ami IR71. accuted upon the tribute of I have since then hud 

<*n itil|h'icw with Mr* Foster, tjiic chid’ manager of the Ottoman ftuuk. who bus come to 
England from Constantinople for the purpose, as il is ktat,dl, of eo-tiperatiug with SSukly 
Eifcnuli in his endeavours to raise money for the Turkish Government, 1" enable them 
tn carry on the war. The resource nn which they rely For this purpose is the surrender of 
tiie oMmetivo powerwliiell the Turk; h Govorin mini: pussies, in tin exercise of wlaicli 
l hey can prevent the funds, which are regularly sent by the Khedive of Egypt to I he 
Bnoli i.'f England, firoin reii#i'ii'g tiid bondholders, in eonfonuiiy with the stipulations in 
the original contracts ‘made in 1854 and 1^71. when the Ltk&ns wore issii&h To view of 
(hiyeAgencies of the Turkish r Im-mnm-ni. nnd the low point to which their credit is 
re.ducoil, ! itm satisfied no progress will Ijv made in the ifcogiui;i lions unless a sthenic is 
devised hjr which some portion of the Egyptian tribute mny he iniole available For the 
present nocessUies of the Gij-verniiH'Ut), 

tn order to place before the bond bidder* u tchcnfe which in ay present a sufficient 
inducement in Ihvtrt to surrender tL portion of tlint to which It icy arc entitled, it is neces¬ 
sity to lWve tin- en-opiTJilimi of IUt Majesty T Govemngnt, To this end I wish to 
propose to the Turkish Government ns ti;i islet' Ihe cWtrol over tin- funds in the Rank of 
England. nnu exercised; ky tin- Turkish Ai.ikiHsailorj to the Chancellor of the Exchequer 
t'o-r the time being, if that is assented to, I will theta propose to the hom 11 udders of the 
Loans of 1851 and 187! a modi licet i -u d' tbdr existing claim* to the os.lent .sol. forth in 
l ho rtL-i!om|uniyiug paper; end I hut Her propose Hull 'like entire amount of interest, as 
guaranteed by England! urn] France iipo .the bonds now outstanding ofthe Loan o| IS 55 , 

ahull bo :t charge upon the tribute. When hic.se sum- anil ilie ..is-itm due to the 

Ihtnk of England and the Agents nt' the Lwn- of 1854 and 3^7'] are paid, there will be 
a bn In me nf S lATthi/., subject to the future toilers of the Turkish Government. 

It seem- to me that Her Muj vs tv's Government fill on] tl entertain hmuimbly this 
proposal. I'm!-, if i:iitried out, Lin ammiul of ilic guamntec of Englmd mid Fiance is 
$mirt a il, nod the morel obligation Lo the 1 older.* of lac bonds of ihe Loan of Isiid, which 
was a limit led by Sir Stall hnl Northcoto at the dose of the debitle oil Mr hussell GuinevV 
mol ion ji 1 the end nf In -t session, is prntti rally fill tilled. 

There is every incentive Lu I lie Turk is) t Giwermncnl to accede In I his. proposal For 
the Lie-l of all reasons. that. under the term- nf [he Convention nF )S55, in reference 
to the Gun mil iced Lului. no rearmngcinciit id the uppMpr inti on of tlio Egyptian trilmte 
is laissihie wiihout the eoectirrem-e nf the English urn! Frepth (ioveiinnents. d'tds 
ipiesliiai w:l- raised in 1^7 :. when it,. I,ohm sd' that yem w:l> L*nod ; anti when my 
Mm went 1 .. Coti^aiilinoplc in 1*75, I estUM'd the {|tiestion to he ugnin snluiiiLtcd to 
Mi I‘oiton and Mr. Kck>wig|, cmbraViug nil the cimmishtnees tluil had t»cc«reeil dtiving 
tlit’ interval from 1871 to tlmt [inn?, nnd lln-ir opimon is again cs]ih>>Hcd in the starne 
terms, 

In order Hint you may lur.e hefere yrni id! the facts |V»r easier relea-n■ .*, | Indose a 
copy of the case its last submit let]. 

There L one otbei' rnutter connect^ with IItosi- ipiestiums wJiteli must tie adjusted, 
vi Hh. the payment of tin; money now in tliv limdt which has been remit ted by (he Khedive 
of Egypt iu conformity with ihe CnDtiacIs ol IB-'I ami Isti, itn d licloiig-s'to ilic 1 mltiers 
of the eoltpcm-s due April and Oi'tobel 1^7 J . and April 1877, ami Eo ibe holders of ihe 
bends drawn Lor paynicpti in October 1^-Td, at) per mil. uf wltieb is all that has liHhertp 
Ijccu paid To tin; holders of these Imlf-patil sibligations no condderathm for the 
snmvndcr of uny portion of tlioir ligtu- enn be given, and. boin u the moaey must be paid 
to [lie rightful owners before any fresh iiegoliaMons can I e entered upuii, " 

Uelicvt me, &c. 

(Signed) EDWARD IIOWLEY PALMElh 


K^yjjluin TrilHJlc- ,. ,, ,, 

(-IWI1I, L& 5 -I, |, 1 lLiejl(ai]^, at i percekil 

SmkitiK rmnKjiL 1 j.iL-i- cviu, „ 

A' ltC|, !* 7 J, i'i,-JLH'.lHMl^.. Ill - 1 J (HJV LL’lit, ,. .. 

Smidiitjf fumli n |r iKT OHlh +. .. ,. 

IjU.mi. Is.'m, ...‘-iio.iiuiJ., (IL 1 [|L r .. ,. 

.. 5 fS b 1 JL ii 

luyiuu 

, , Lt 44 ,LNin 

+ . i 7 ,«'ua 

.. l.VJ.aiiu 

i.M.'i ‘i 

C^ii;iiiHi<,ma da piiy-ag diviiTi'iuK ^ [a r i'l in. ,. 

m annul 
► . ^.itS'i 

.j.Ps.Csit 
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lirdosurE 4 in No. ‘12 L. 


st». Pitbin an tl litnwiv to Sir tflaffbrtt frorfhwtr- 

Sir, ( h t ttmic of Ert/jhwl^ June 29, 1877. 

RKhT'llKLNG to Mr. Paltnii’s lettci 1 * to Mia 8«nilh of tlic oth and 25rd institute wc 
noiv beg to hand, for the ititbrinalion of I Ter Majesty's Government, copy of a letter 
received by us from his Excellency Zulnly Hllendi atid Mr. M. 1L Foster, coiUniidng a 
proposal which they wish ua Lu aubiuit to ihc boudboklcrs of the Loans of 1854 and 1871. 
We also inclose a copy of out- reply to the letter of these gentlemen. 

As it is dear that no such mod ill cut ion of tlie Contract of 1854 and tire Convention 
of 1855, as suggested in ( be first of these letters, can be carrietl out without ihe previous 
assent of the Governments of England and If ranee, we shall be glad to know whether 
tier Majesty's Government have been nutd<; acquainted with this proposal,and whether it 
con under any circumstances meet wish their concurrence; 

It will be Conferring a great obligation upon us in the conduct of this difficult und 
important negotiation if you led at liberty to ini hunts us us the opinion id 1 STer Majesty's 
Government oh the general features of the proposal I'ontaiiied in Air. Palmer's letter lo 
M r. Smith of Lhe 23rd instant, 

We have, &l\ 

(Signed) EDWD. 130WLEY PALMER. 

K P. BOUVERIE. 


Iuelosure “k in Xo. 224. 


ZuhtJy Ejfcndt and \h\ Foster (o Messrs* Palmer and Hotu.trie. 

Gentlemen, London, June 27, VH77, 

REFE^RJXG tn oir interview of the 'Jfslli instant and in accordance w-ilh the 
understanding then conic to, we have now the honour to state that ihe Imperial Ottoman 
Government, having regard in the /artr intijeur* which prevents the carrying tsuL in its 
integrity the terms of its engagement itk connertimi with the 1854 and 1871 Loans, is 
desirous of coming to on arrangement with the boiulholder* of these loan* which, whilst 
meeting the claims of thu bcmlimhlers in a fair nnd reasonable manner, will leave at the 
disposal of the Government ilie means which are imjicralively necessary lo provide for 
its immediate and urgent necessities. 

The Following are the terms of an arrangemcul having the above objectSj which wo 
arc prepnreii lo reconitiuud to, and which we fed eonfidenl would be acceded to by, my 
GovemineiiE:— 

1, Tlint tbe bond! ml tiers should consent to ii reduction in the rate of interest and 
sinking fund In 5 per cent, per annum (including A per cent, sinking fund) on the 
1854 Loan, and a reduction of the interest <m the 1^71 Loan to 3; t - per cent, per annum 
(iiuriLtdiug u per cent, sinking fniLcI Micb inten^t and sinking fund Lo be calculated 
und payable on [he existing nominal amount of the leans. 

2, Tlint on the extinction of the Loan of 185-1 llu: whole of tin: nuniml sum thereto¬ 
fore applicable to the service of that loan should be applied us an Additional sinking fund 
for the 1871 Loan. 

3, Thai in consideration of such mhuiiiim of interest arid sinking funds the payment 
of so much annually of the tribute its will be suilieimiL to meet such reduced interest and 
sinking funds shall be secured inalienably to those object^ entirely free fiem the control 
or interference of the Imperial Ottoman Government. 

This security tn thu bondholders shall he clibeled as follows s— 

The Imperial Ottoman Government will. In un ImjKrial Firman, direct the Khedive 
of Egypt to roaiit the necessary jkiiftioti of the tribute for siu:h a number of year* as 
would he sufficient to extinguish the. longs t f1 whomsuever the bondholder may diretil, 
free of uU control und intcrfereuce by |tu Impnial ffltomon Government, nan I Lbc 
Khedive of Egypt mil bis jmrt will acknowledge ou-h directions, aiul will bind lumsctf sei 
to remit tin- tribute. 

The Imperial Ottoman Governnient will olUciahy lauiity tin* iG irrevocable net tn 
the British .Governmentssand [fn- Kliedive of Egypt will, m thr instance of the Imperial 
OttmuJin G(3vcni]i.i( r i n!, undertake lu remit ihrmigb ihe Financial (4nnmission lately 
csluhlisbcd ita Egypt the necessary amount u f tin- tribute, wliich, a* you aiv aware, is the 
fist charge [jii the entire revenuea of Egypt. 

M ' 2 m 
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■], That (he existing bonds of llit.- IS;'4 nml 1ST] Loans shall be exchanged For 
substituted bonds, in which all these nets will he fully set Forth. 

Wo. need scarcely point out lhal the bondholder* wo aid by this arrattgetnimt secure 
an absolute fund iiiftlioimhle Sfieurity for their bonds which cannot fail greatly eo enhance 
their value, and we hope that you will feel yourselves justified in recommending the 
proposal tu your constituents. 

Meanwhile we should feel obliged by an acknowledgment of Hits letter. 

We have, &e. 

(Signal) ZUHDY. 

AL E. FOSTER. 


I odesure 0 in No. 224. 

Menard Palmer und Horn, trie to Zufi&y lijjhuti and Mr. faster. 

Gentlemen, .Bun* of £^10, Jane 28, 1877. 

WE beg leave to acknowledge your letter el" yesterday's date* containing proposed 
terms for an armmrenicnt between the Imperial Ottoman Govern incut and the holders of 
the bombs of the bonus of Igfil and 1871. 

Wu waived in [la* first instance our request for the: production of your power to 
complete an arrangement, in the sincere hope that a scheme would be offered to our 
considerutkin which would he acceptable berth to the Imperial t!overuincut and the 
bondholders, U'o regret to inform you that, after giving your proposal full considera¬ 
tion, it docs not appear to be one which wo enu mb mil to the bondholders with a 
prosper! of comm am hug their assent:— 

I. The rate of interest offered is insufficient. 

ib The security ns proposed is not sntisfudory. is being, in one opinion, not efpirdto 
ilnil which exists at present, having regard to the nature ul' the interest of the Allied 
Governments. 

3, Wo have no reason to believe t Ilill Her Majesty^ tjoycrt^Winti will give their con- 
emrence to your proposal, without which concurrence it will be impossible to Aiodify the 
existing contracts. 

AVo shall be prepared to recommend Hie bondholders to make some confide ruble eon* 
t less ions if I he following points are assured;— 

(l.j That the <Ptiiman thnenmu'iu abandons any eonlrol over the ilklribnlieu of 
the tribute during the existence of the present loans. 

(if.) That the ilistribuiimi of the tribute shall be vested exclusively in Her Majesty's 
Government for the limit; being. 

If these points fin: assured WO think the bondholder* will agree to an arrangement 
by which a material portion of the tribute will lie available for the exigencies ol tlui 
Imperial Government. 

In any eh..stances, the money now in the Dank of England must be distributed 

to those i e who in it belongs a large proper i ton of whop hare no interest whatever in the 
Immk. 

We are. &c. 

< Signed) EDWIN IIOWLEY PALMER* 

1*1. BUUVEIUE. 


No, 220. 


.Ur. Lnifttrd to the Burl of Derh).—(Received July 7.) 

(No. Of!?,) 

Sly Lord, Ttiefopm* .Ant -Tl, 1477, 

IN pursuance of the instructions contained in your Lordship's despatch No. HH ot 
Hie ! 1 til instant,, I have made a Memorandum of tlie arguments; -et Im-ward in the hater 
from the Treasury iiicimtcd in that despatch on the subject ot ihe proposed ancLiigevnont 
for the payment of the interest on tie Tribute Loans, and time placed it my no If iu 
Snivel r»shu.'s bands, 1 represented t" his Excellency that Her Majesty h Uovm'iiment 
attached confiidemWe importance to Litis matter, and l urged him strongly to prevail 
upon the Minister of Finance to consent to the el realign me ns which 1 wan instructed to 

propose to him. , _ 1T 

Hb Excellency replied that lie would willingly do what lm could tu suiist)* Her 


Majesty's Government, and hu asked me whether II would not be well to instruct Z si Inly 
Hoy. the Turkish Co mini sooner now in England, to cmle loan understanding on the 
subject with the reqircscntutivcs of the holders of lUe 'i rihuU* Loims. 

I said that provided Zuhdy Bey were aulhorifted by the .Minister of Finanee tu 
Cuivll- to u settlement In the Sense proposed in the Memorandum, 1 saw no objection to 
Ills being employed hi carrying it out. 

I have, &c. 

(Signed) A. II. LA YARD. 


No. 226. 

Lord Tenicntcti to Mr. IT. IL Smith, M.P. 

Sir, Fvreitju Ojficc t July LA, 1877. 

1 HAVE laid before the Earl of Derby your Setter of tlm Ard instum respecting 
tlie Turkish Loans .if 18-71-, 1855, and 1*7 k together with the further paper* forwariled 
to this Ollice on the 11th infant. f 

Tliat let ter in closes copies of eoiniuiiuiealimts which have been exchanged between 
Messrs. 1'aimer and Bouverie, on behalf of (be bondholders of the IKAI and 1871 Loans, 
ami Messrs. Znlitly EifcnJI ami iWor, the ITiiaueial Agents of the TurLiah Government* 
containing proposals or suggestsiiss for el rearrangement uE the chjBgua on the Egyptian 
tribute. upon which Messrs. Palmer and B.ouverie desire to obtain Lite opinion of Her 
Majesty's Government, iinpririhg, at tim same time, whether Her Mfycsly J s 11.,-ii .ijk jlL- 
have been made uei|Unitilcd with the vtuam' iff the Turkish Financial Agents. 

I inn, in reply, to request that you will state to the Lords Commissioners of Iter 
Majesty* T icasurv that, although Lord Derby has been infntmul by Her Majesty's 
Amlui'-udu-r at (.Vumtunlireipi' o!' the Pnrlc having sent Zuiidy EHeudi nml Mi) Fuster 
In EiLglamb atul those; gentlemen have called Ltpiut in^- Lordship, ami bad .some lobu'nial 
conversation with him, no definite plaei has boon proposed by them and no written 
coinmuHieutiEiii received from them* 

It appears to his Lordship ihul under tiiese circumstam-i^ there may bu much 
unsonveidvuce in Her MajorityV. GoVernmeht pnjumjhcing an opinion upon proposals 
wfitch still form lIlo subject of correSiKnulcmte between the bimdlwldcrit and ihc Lortcs 
Agents. 

Irrespective td' this 1 here'vouli! be some didiculty in exproasitig a ih*e»dcil opiiiian 
OIL the sdmuu- of the Agents since Alette. l J almer ami nouverie, iu tlmir letter of the 
|s;ih id Li mo tii the Agents, slate tliat li wJ Lave ■ i n retieou Lo believe 1 h;it Her Majesty's 
Goverrimout will give their coimtirrence to y^nc proposal, without which amcmTenec it 
wall be ini possible lo modify (lie existing contract s’ L and, in your letter, the Lords 
ikmim^ioners of Her Majesty's Treasury ^LriLe that " Lbe scheme is one whirls, m 
Messrs. Palmer ami Bouvoric remark, nnmot be carried into otlect witlu>ul the a-o'm of 
the Governinoiiis rsf England ami Franco.” 

Lord Derby is not aware upon whai grounds this statement is I minded, There is 
[miking, so far ns his Lordship cat) sec. in the Trealy ot 3^-Jo, « hk-k prevents 1 the ibwto 
from modifying its contracts with tin: 1 s "j!- and 1 S 71 bond holders. 

The wi.rds of the Treaty of 1855, Article HI. an.*: ■* The interest and sinking fund 
of ike mid loan shall form a charge on the whole revenue oS the Utimnmi I'hiipii'e, and 

specially on the annual amount of the tritsule of E-ypt ... over and above 

the part ihgrcof appfopiiELiud to the iirs.i loan, ami moreover uu the Custom* of Smyrna, 
and KvriEi, 

His I Liqieria! Majesty the guta engages tbsiE In* will cause to Iu remitted to the 
Bank of England on uv before the - ”l1i pf plum* and 25th of DccciuIjl-l ■■ i n em’li year the 
full anionul of one bait-year’s Entcn-M and sinking fund un ilm whole amount of Lie -aid 
loan to be raised under (be nuijoint (guarantee of Her IMtamdr Majesty umi *d' Hi* 
Majesty the Emperor of the French, nr <m so much thcrL-of ua may lm raised until tilt) 
wliole capital borrowed shall be repaid.'’ 

Thv Board of IVeusui-v are aware that in the year 1*6(5 a pioj.M-ul was made by tins 
Turkish Ambassador that iiistead of the I'muU fur the 1855 Ijwih being preynled parLly 
from Lite s»irrplu* of [lie Egyptian tribute hypothecated iiiuhn' the treaty ol tnuurattteQ 
(viss., ilie tribute as fixed at the time when i liai Treaty wm signed) rtutl partly otd "f the 
general revenues of llgvpl, tin.: increased iriliute arising mu ut tlm traudei lo l.gjpt ol 
increased territory slionld be nrtade linhle, and tin* getiernl revenue* ot the Empire and 

* Nw. *J2tI mid ludvturcii- 











the Custom* of Smyrna and Syria freed tV. Hit guarantee? obligation. IIcrMajesf * 

Go'iirnmenl declined this proposal for Liu.- reasons fetfVtoi3 at the time. 

In, 1871. a emTcspondenee took place with Muaurpsi Fauha respecting ihe allocation 
of the increased Tribute of lgfti as seenritv for a new Loan, and his Excellency was 
informed Hint so long us the Treasury priority of charge in connect ion with the Loans 
of 18-54 and IRfi’S remained secure and valid., the Treasury had tin objections to offer to 
the conditions- of the new loan, The Turkish Ambassador replied: “do viens Ini 
declarer fmaimllement, an nom du Genver element Imperial, quo 1c tribal d’Egyptc dc 
23^,872/ h qtii, depuis est reads rogiilierenieul a In. Hinque iT Anglelerre. o[ itanl !e 

re^taut, uprita preF-vernem du service (le i Empruiitdc 1S5L Monstitmg driiprte. ]'Article lit 
de In Convention dti 27 Juin, 1*55, am- le prod nit deg douanes do Sinyrne ct do Syria, 
In gamutie Hpedule do TEmpi-imt do 1855, cmitiiiuern n dire atleete, comime par k jjasad, 
aun Kmprunts do 185 Lot do 1855, ct epic souk-ment tie panic do Iribut act ltd (I’Egypte 
proveiuint de thing mentation fettle on Ifffjb, et qtii n'a jamais oto nllecLee ft 11 x Einprtmts 
de 1851 t*t do 1855, servim de gn ran tie sqaiciale mi n#vd vmpruut ” 

Lord Granville forwarded a copy of this L-ammnmplion to the Hoard of Treasury on 
the 111h August, 187 L as “containing 1 -assurances which Ills Lordship presumes are sufli- 
ciont with regard to the new Turkish loan and the Hoard of Treasury replied on the 
21th of August that they bud no further observations to make on the inMter; and no 
rejoinder was consequently made lo the Turkish Ambassador* note, 

Et appears, i he reform that— 

Lst. There is no Treaty stipulation which would prevent the Porte from altering the 
conditions of its contract with the 3854 bondholders.. 


Sndly, It Sms been officially pi need on record, without demur, that the increased 
tribute of 18(5(1 is not pledged for the service of the 1855 Loan; consequently Her 
Majesty cannot claim a lien aver if, of any right of interference tielwueii the Porte and 
the 1^71 bondholders. In whom the increased tribute has been hypi|i beamed llh security, 

Moreover, if the British Goverimiojit hud a right Lo prevent nil alteration in the 
conditions of (he con tracts with either elfish of bondholders, Hint rigid could have been 
exercised when the decree was issued reducing the rate of imerest payable to them, 
wheims, on (he contrary, 1 lei- Majesty's Cmeminent hitve always disclaimed any rigid 

or duly of iutorfon-noe other than thnl whirl.. have arisen from the peculiar drtuinn 

stances attending the issue of the 185} Loan. 

The men- proposal that the Porte should “ oflieinlly notify 1 its act to th.0 British 
Q over in i lout would plainly not require l lie assent of the Governments of England and 
France, Such nm ollicial notification would be only a repetUtah of the official notilira¬ 
tions respecting Turk is]! linuiiciul measures v. iiioli have been so frequently made during 
E he la st t went y- [ firoe yearn . 

Lord Derby docs not wish to suggest Lhal any controversy should he entered into 
with the bondholder* on tins, point, but ii is obvious that Llie question bow far the Porte 
lirmd necessarily consult tliu British mid hVonch Govonjaiciils in modifying its amiiucU 
<,\u\: its creditors form- an important element for the I'ousidiiratsnn of Her Majesty 1 * 
( LiVernmenE in dealing with the mutter, 

Her Majesty's flovommcnt might, after the correspond cnee which has taken place, 

well object to then.ml of tribute pledged under the Treaty of 1855, ami now paid 

into the Bunk of EngUml, living diverted, but this does not apply to the increased tribute 
a if lijiKi, Mild fund Derby is unable to line In the correspondence any other valid ground* 
|hr interference i" prevent the execution of the -.c hen sc of tire Turkish Agents should the 
Porte in si si upon imposing it. 

\i ihe same lime lie would not propose that Her Majesty's Government should 

combe.a- any scheme which did n>-1 meet with the assent of the bondholders and 

contain suiin; satisfactory arrangement for providing punctually tor tlie service ot the 
1855 Lou in 


With regard to the general feature* of the scheme id' Knhdjf Klfnmli and Mr. Foster, 
ii docs Hot appear to Lord Derby that the nhiekd ItaLiJiflUion of the P-mCc's new Firman 
proposed Lobe made to the Hrliisb ticiwi'Jiimcnt could be held to give Her Majesty Hie 
right n| insisting oil lliC Khedive's iibeying the bii'tium id the Porte. 

Tin' I'inn m i ol’ nclohcr 185-1, providing tor the payment id llie I8 l> 4 Liam, was 

prociiml fi.. the Porte, after much correspumfetice, at the in si mice of tint (Livet-mnents 

nf bln gland and Pnmv, and Imd all (fie mil Imrity which the Uderdiaugo of diplomatic 
eoiniiduiiniiions csmld eiu- it, hut ii Ini* nevi-i- heim held that it csinferred upon England 
anil J"iuiice any pulUicul rights uver Egypt, urid tlurc will ha nothing Ip prevent u new 
Finn htu issued tosiuierseiLi- ihe I’innuTi nf 1^5-1, being in its Him Injreuflei sujieru‘iled or 


iiniLulled. 




That Firman provhlcd for the deposit by the Vail of Egypt of thfi amount of 
tribute allocated to the 1854 Loan,alter deduction of the surl allotted to the Hodjas:* and 
ihe deposit* seen: Lo have been regularly paid 

Lord Derby is not prepared to offer an opinion whether l lie transmission of the 
money through the Egyptian Financial Crninnission might or might not he jiivferablc, 
but he does not suppose that (his D un i sscntiul feature *A the seluonc. 

Tlie chief point in the scheme of Messrs. Palmer and Bouverfje upon wliicli fisc 
opinion ol" Her Majesty's (lovemmcnt seems reeiuiml is whether the Chancellor of the 
Exchequer will consent to under take the distribution of the funds remitted from Egypt to 
tiie 1854 and 1871 bondholder* if the bondholders van come to an arrangement with the 
Forte to tins effect. 

In considering this question, it appears to Lord Derby very important to hear in 
mind the fact that ihe Loan of 1855 doe* not stand on the same footing as the Loans of 
18.7.1 and 187 E ; and that although it might he convenient to arrange a better sysLem for 
insuring tlie punctual payment of the 1855 Loan out of the total tribute instead of partly 
out. of the tribute and partly out of Lite general revenues of Turkey, as at present, cate 
must be taken not to purchase present convenience at tlie cost of ncrious future compli¬ 
cations. 

The tribute of Egypt is payable to the Pultun' by the Khedive, ns the descendant of 
Meliomtd All, under tlie Act annexed tu the Treaty for Ehe Pacification of the Levant, 
signed by the Representatives of Great Britain. Austria, Prussia, ami Kiissla, on the 15th 
of July, 18 JO, (Herb-do F* “ Map of Europe bj Trent y.” vol, 2, p. lOH.i 

d'liu UJrd Article of that Act provide* that Ci thv atifmal tribute £o Ejl- paid to the 
Suit a ii by M diurnal AM shall ho proport inned Ui the greater or loss amount of territory 
of which llu. 1 latter may obtain the udmiiiisL-ution according as he accepts lUP brst >>v 
second alternative.” The alternatives referred to will be found stated m (he Act, litiE arc 
not relevant to tlie present cemispondenec, allliough the rule ns to the proportion uf 
tribute was enforced in 18CC. 

Tlie Vlh Article provides "tlmt on eondiUon of the regular payment of the tribute 
fibuvu mentioned, Mchemet Ah and Sns desct-Biiants filial! ooUei:t in ilm name of the 
Sultan, and as ihe delegnte of His Highuvts within the provinces, the administration ol 
widcli sitn 11 lie confided to them, the tuxes and imposts legally established." 

By (lie Firman iff May 18 ti the tribute wnl lived at 80,000 purses, about 3Ge,b55L 
sterling. (Stale Papers, vol. 50, p. 578.) 

By the Firman of tlie 27tli May. l8tllL the StiHun decreed liuli the l tavern men t ol 
Egypt, with tlse addition of the Knimiiknmntc* of Suakim and .Mussowah. should 
descend in the direct line from father tu son in the laiiiily of the Khedive, instead ol 
according lo tlie usual Mussulman ling of descent. It also conferred other privileges, 
and required that the tribute should be raised to I-".0,000 puvue*, Of 750,0 [ HJ lurkiah 
pounds. . 

It will !m- obscrvctl that the tribute is payable annually in s'o aside rat km ol certain 
sovereign rigids and privilege*, indudiug a change in the succession, which the KultatS 
has accorded to Mehemd Ali and bis descend am s, and cou^eqiienEly, if the Treaty "1 1810 
were liv any i-hange nf viivumslniiccs he abrogjiied, and the relations between tho 
Sultan "and Egypt altered, the payment of the tribute would be siispctided,ns is at present 
the case ^itti itic ti-ihule of Ron mania, and very, probably annul ted. It this were so, the 
Loans of! 831 and 1871 would be without security, but the Loan of 1855 would fall back 
upon the security of the general revenues of the Turkish Empire and Customsni Sijiyma 

and Syria. , , 

'The Roiml of Treasury state l—■ !J Ii it true that the prop isal in leave the diMribution 
of the funds remitted from Egypt to tin 1 English Chancellor of the Exchequer seems at 
first sight to imply thirl some respioisibiliiy N 1" be cusl upon tliist.iiveiainiei.it. Hut my 
Lords understand lhal ibis responsibility will he limtled to the guardianship ol llio monfry 
when paid into the Hank of Krightm!. and trill tsol involve as in any responsibility in case 

of its in<L being so paid. Tlv British (Liver.. would not be called on lo distribute 

what hud not been paid in for disirlhntiun, nor lo enforce the payment sluadd it be in 

arrenrF 21 . .. . . 

Loril Diuliv regrets that the experience uf thi - OfEict- does mil eonurm the view that 
k 1- possible fur ibd Government to lulerwnjc iti foreign loans without inearring 
Ability, Lie believe* that no disidaimer in I'arlimncut or in c'mTCsptmduuco cun prevent 
the impression Whig made -n llie iniblic thnl n loan in whitiji tin- CovenuncnL U con¬ 
cerned (and ji is obvious that (he Chancellor of the hxchctpier would nut actus n prlyate 
agiailt is in Route way placed anth-i* t tie gn Lira a tee ol tlie Cove ml iiomt. ur tlie credit ol itu' 
(Jovcrnmeii! pleilgcJ (o tlie laitlityl observance ot its conditions. 

s N 
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It is no secret thni the object of the bondholders in introducing the name of (ho 
Chancellor of the filxchequei into the agreement, with the Porte which they propose is to 
enhance the market value of their bandstand (bus to compensate them lor the diminution 
of the rale of interest; but thp could only take place if the public wore induced to 
believe that the intervention of the Chancellor of the Exchequer would in #ome way ^r 
other secure invester* from eventual loss. In the present instance this inducement wnuld 

be altogetherillusory, j 

The Only way in which any valid security could he obtained, such as would justify 
the Government in undertaking to receive anil distribute the tribute funds would be for 
a Treaty to be entered into giving Great Britain a right to insist upon, and exact hv force 
if necessary, 1 Inc observance by the Porte of its engagements, and the continuance turner 
all eventualities of the payment of the tribute by Egypt to the bondholders, 

It is evident that the negotiation of such a Treaty would nuke outbalance any advan¬ 
tages winch might be gained in regard to the 1855 Loan* It is very doubtful whether 
the Sultan anti the Khedive could etfectuhfiy bind their successors in the matter, even 
were they willing to do so. The Treaty of l&uu iaft joint I runty with f iance, and the 
French Government would presumably require to be parties to any new Jreaty; but it 
would be very scrionslv extending the obligations of this country, and increOHing the 
possibility of future political difficulties, for lier Majesty’a Government to enter into a 
Trent}' with France which contemplated the joint enforcement oi Lho continued payment 
of the Tribute under all dhcumstenccs. Moreover, the other Governments who wore 
parties to the Treaty of IS 10 might insist upon being Con suited, and questions might be 
raised into which U would be highly impolitic and inexpedient to enter in the present 
condition of atihiri* in the Levant. 

The question, therefore, is not merely what should be done it a portion only ot the 
tribute should at any time be remitted, but whether Her Majesty's. Governmeat can 
properly, under existing circumstances, by undertaking the distribution of the lands, 
assure the coni inuan.ee of the payment- of the tribute ntall. Lord Derby tecL con Intent 
Litat it would be most imprudent to undertake any such obligation, whether real or 
apparent, unless secured by a I'realy with the Forte. I wen if the objections to a I roaty, 
which I have indicated, eould be surmounted—nrnl there arc others which will readily 
occur to the Hoard of Treasury—it would be highly probable that the Treaty would itself 
prove ineffectual from the im willingness Lo resort to extreme measures for enforcing its 

execution* . . . 

hr view of all these considerations* it- appears to Lord Derby that, it womu Me most 
undesirable to undertake to enter into a new Treaty, and that, without a I'reaty (He 
Government would not be just tiled in accepting the obligation of undertaking the 

distribution of this tribute funds- ., 

Ho far as any practical result would be attained, the distribution of the hinds would 
he us well secured in the hands of the Governor of the Bank of England in those of 
the Chancellor of the Exchequer, and Lord Derby would recommend that the proposal of 
Messrs. Palmer and ftonverte should he amended in this s^nso, If this wore done 
Her Majesty’s Government might undertake to recommend to the Porte, through 
Mr. Layard, to come to terms with the bondholders on the basis of the Reposal made 
by Me*#. Palmer and llouvcrto to the Turkish financial agCuta, in their letter of the 
i5th July, with, of course, art understanding that the Guaranteed Loan of 13&& HnmM 

be duly provided for, ,, 

Mr. Lfiyard has already been instructed, m the ffopateh, a copy of a Inch was 
sent to the Treasury oil lltu Ljth ultimo, to use liis best el forts to induce Lite I ort-e lo 
a jf tec io 1 lie arrangement proposed by the bondholders oi tho l Ho l Loan, advocated 
in vour letter of the 9th ultimo; ami Lord Derby cannot hut hope UwUhe result oi 
Mr’ LayunVs representations* which have already brought about the Financial Mission to 
England, may be to procure for the bondholders a satisfactory settlement without 

entailing upon Iter Majesty's Government any tresh obligations, 

I nm, &c, 

(Signed) TENTEUDEN 


. : ‘ ■ 


imimHiHBaaiiiiiiiiBHBHi 


m 

No. 227* 

Lord Tefiterden to Mr. If". IL Smith T M\P. 

Sir, Foreign Office, July 17, 1&77. 

WITH reference to my letter of the 13th instant, l am directed by the Earl of 
Derby to transmit to you, to be laid before the Lords Commissioners of lfer Majesty's 
Treasury, the accompany mg copy of a despatch to Mr. Uiyard, informing his Excel¬ 
lency of a conversation with the Turkish Ambassador respecting the Egyptian Tribute 
Loan.* 

I am, Ac. 

(Signed) TENTERDEN. 


No, 228, 

The Earl of Derby to Mr* L<i\jard. 

(No. 322,) 

Sir, Foreign O^r'ce, July 17, 1877, 

I INCLOSE 1'or your Excellency’s informatioh L-opiua of correxpondenco an marked 
in the margin,f on the subject of the Egyptian Tribute Loans, 

1 am, &c, 

(For the Earl of DerbyL 
(Signed) TENT Eft DEN. 


No. 229. 

The Ettrl of Derby to Mr. Ltnfard. 

(No. 323.) 

Sir, Foreign Office.* July 17, 1877- 

WITH reference lo my despatch No. 322 of the 17th instant, hi closing copies of 
correspondence with (he Treasury respecting the Egyptian Tribute Loans, I have to 
inform your Excellency (Siat the Turkish Ambassador mentioned to me to-day tliat ho 
bad been made acquainted with I lie proposal,a lor an adjust then I of these loans received 
by the Turkish financial agent m London from Messrs. Palmer and Uouyeiie, and that 
although not officially and formally authorized to say so, he thought that ho could state 
with confidence that he wnuld he enabled to come to an arrangement with the bondholders 
on the basis of their proposals. 

1 said that 1 was glad to learn ilmt. lie fell prepared to come to ft settlement 
sati* factory to the bondholders and that t would at once communicate with the Board of 
Treasury, with whom I was in correspondence upon the subject. 

I am, kc. 

(Signed) DERBY. 


No, 2S0. 

Mr. Burrell to the Furl of Derby. —(Receteed July 18.) 

My Lord, 44, Hammtrumith Ro\td t FIT, Jiffy 16. 1877- 

NOW l hat the case of the bond bolder- of tins loan is under tho coiisidemtiuti of 
the Government, 1 think it right to inform your Lordship that the self-constituted 
Association known m (he ^Egyptian Tribute Bondholders 1 League” have no right 
whatever to compromise the claims of the bondholders of this loan. 

1 and several members of my family are holders of these bonds to a large amount, 
and we protest against any compromise whatever. 

And we trust that your Lordship will insist upon the Turkish Govern meat Lurrying 
out the Firman of the Sultan,, and the terms of the general bond of this loan, pure ana 
simple* 

I have, &c, 

(Signed) EDWARD ALFRED BARRETT. 


* form 
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Mr. W. H. Smith, ALP., tv Lord Tenter den. — (Uvctivid duty 19.) 

My Lord, Chambers, July 19, 1877. 

1 AM dircciccl by the Lords CbmthlssiwieFS s> f ^ cr Majesty's Treflisniy to transmit 
to you limwdh, for tin- information of the Secretary of State, a ropy of a letter dated 
the 17 t!i instant, which my Lords hnvj caused to be add rented to Messrs. Palmer add 
Bouvcrle, relative to certain proposals by the bondholders of the Turkish Loans oi 1854 
and 1871, 

I am, &c, 

(Signed) W. H. SMITH. 


Inclosore in No. $31. 

Mn TP. II. Smith, \f,P„ to A/esm. Palmer and Boutwit. 

Gentlemen, Treasury Chamhers, July 17* 1877- 

T AM directed by the Lords Commissioners of Her Majesty's Treasury to inform 
you that my Lords have given their best consideration In your letters of 5th, 23rd, and 
20th ultimo, on the subject of the Turkish Leans of 185-4 and 1871* and have commu¬ 
nicated with the Karl of Derby upon the same. 

Yonr proposals, an well ns those of Zuhdy EIFendi and Mr. M. B, Foster, ore 
intended to fleet a rearrangement of the da inis of three different classes of creditors 
of the Ottoman Government who stand upon distinct grounds, hut who have a common 
i lit crest in a particular branch of the revenue of the Porte, viz., the tribute now paid by 
the Khedive of Egypt. 

This tribute is at present regularly paid by the Khedive into the Bunk of England, 
and, when received llu-re, is held by ^the Directors to bo applicable to the service of 
the three Loans of 18544855 (in part) and 1871 respcclively, mid to no other 
purpose, But the direct authority of the Turkish Ambassador is required tin the occa¬ 
sion of every separate payment j and without llioi authority the Bank are unable to pay 
any money whatever to the bcmrilioldcrs for whom they hold it; so that when, as has 
lately been the ease, the Porte directs that only ball (bo stipulated interest be paid to 
any of its tribute creditors* the residue of the tribute, after making the half payment, 
remains in the Bank and is not touched by anyone. 

You desire to put an end to this inconvenient- state of things by making a new 
arrangement, under which the kmdhohLrs. of 1854 and 1871 respectively should 
submit to some reduction in the rate of interest and sinking fffiul to which they are, 
under the terms of their bargains with the Porte, entitled ; while the Porte in return 
.should abandon nil right of controlling in detail the application of the tribute after it 
lias once been paid over by the Khedive, and should leave its distribution among the 
creditors, under the new Scheme which h to be agreed on, to be conducted by an 
independent until only. 

You ask Urc opinion of Her Mije4yT Government on the general features of this 

proposal. 

In reply to ibis request, 5 am in the first place to remark tbai Iter Majesty a 
Government have no privity with the Loan of 187 L and can offer no advice to those who 
arc interested in it. They have, however, consented, under the special circumstances of 
the ease, to use their guotl offices on bclmlf of Hitt bondholders of 1854 ; and they have 
instructed I heir AmbaEtefldor at tWtantinopIc to support proposals which they under, 
stand to tunc been submit ted to the Porte by or on behalf of those gcntleftp, They 
are equally prepared now to recommend the Porte to eoine to terms with this class of 
bondholders, on the basis proposed by you in your letter addressed to the Turkish 
financial agents on the 5th instant, with the understanding, however, ihnl thu distribution 
„f the tribute shall be under taken by some independent authority, such ns the Bank of 
England, and not by He. Majesty's Government, there being, in their opinion, grave 
oh] net ions to the latter course. 

! am, &e. 

(Signed) 


U\ H SMITH. 
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No. 23o* 

The Karl of Derby to Lord Lyons, 

{No. 43k) 

^ ^ ^ Foreign Office, July 25, 1877. 

1 J RANSMI l 1 herewith, for your Excellency's information, copies of the correspon- 
ibnce respecting Ihc Turkish Loans of 1854, 1856, and 1871, ami certain proposals by 
the bondholders of the Loans of 1854 md 1871.* 

I am, 8c c. 

fSigned) DERBY, 


No. m 

I'ht- President of the Ottoman Syndicate to the Earl of Derby .— (iKeceit'ed July 27 r ) 

Excellence, Parw* le 2G Jififi#* 1677, 

NOIJ3avtyns eu 1'iionneurd’ftdresser a votre Excel! enccj on dale du 2 Octobre dernier, 
notro projei de la conversion et de l 'rmE float ion do la dette Turque. 

Aqjourd’hm nous avons lAvanlage, M* le Minis! re, do v#s tranRinettre cMnclus un 
autre exeinpliure de noire projet, oil de& modifications impoiforjitc,s out dte iulmdultes, ct 
que not 1*0 df'-Vgue mjhjcDlL M. le Comte de Kimtry, uctuellement k Constantfoople* cat 
charge par nous dc imre prdvaloir auprtls de la Sublime Porte? 

Lluni. honoris de lit protection bicnveillante du CouvcrocuiDnt Francis, nous osons 
esporer quo voire Excellence vmidrfi bku nous prefer son appui puissant dans urn; oeuvre 
si pat riot k pic pur Teutremise dc M. fAmbasandeur d’Angleterrc el Constantinople, 

Nous avons, See. 

Pn5a?i dbht repribentant dcs For Lours dc la Dette Turque, 

(Signd) J, DE NAS-BEY, 

(Slgnd) Raft) It LkpstBIk* Secretaire, 


No. 237- 

Lord TaJt rden to Mr, If", /■/, Smith f M.P. 

Sir, Foreign Office, July SO, 1877. 

1 AM directed by the Earl <jf Derby In transmit to ytin herewith, to lie bid before 
the Lords Commissioners of Her Majesty » 'I reasinry, for any ok o vation s they may wish 
to make thereon, a copy of a letter from a French Committee uf Turkish Bondholders, 
styling themselves the Ottoman Syndicate, Lticlotdng a copy of their project for the eon- 
ycraion and unification. of the Turkish Debt, and .soliciting* iliu support of Her Majesty's 
Government, f 

E am, kc. 

(Signed) TENTER DEN, 


No. 238* 

Mr, IP. II. Smith, M.P., to Lord 't catvrden,—^Received Julg 3L) 

My Lord, 7 A'a^jry Chnmhcn, July 80, 1877. 

! AM directed by the Lords Commissioners of Her Majesty’s Treasury to transmit 
to you herewith, for the information of the Secretary of State, and of the French flovera- 
menl, a copy of a letter, duwd the 28th instant, from the Chit f Cashier of the Bunk of 
England, stating that provision lias been made for the interest and commission, due oa 
the Ust proximo, on the Imperial Ottoman Dim run iced Loan of 1835. 

I am, Sec, 

(Signed) W. H. SMITH. 


[ndosure in No, 258, 

Mr. Mag to Mr. If. if. Smith, M.P. 

Sir, r i ^ /fan* of England* E.Q., Mg 28, 1877. 

WITH reference to my letter of the 25th instant, l am directed to inform you, for 
the information of the Lords Commissioners of llor Majesty's Treasury, that provision 

* NV, ^6 Bit] J IdcIuibBi! in Ko, V3 1* f No, SJC, 
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lias now been made for the interest and commission, due Hie 1st 
Imperial Ottoman Guaranteed Loan of 1855. 


proximo* on the 


I am, &c. 

(Signed) F, MAY , Chief Cashier. 


No. 238. 


Mr. Layerd to the Bad of Derby—{Received Auijmt t.) 

(No, 822. Confidential.) 

My Sing, n , „ Therupiu, Mg 23* 1877. 

, ., 1 M1 ' J . h era try has come to Constantinople* ns the representative of French 

noJUers oi l urkisu bonds, to propose nti arrangement to the Porte tm their behalf. He 
has asked mo to give him any support that [ might have it in my power to afford him* and 
be ins heeii good enough to inform me of the conditio# that lie is authorized to submit 
fo the turkisb Minister of Finance, They arc the following 

All the Turkish loans, except those of 1854, l&^W'lSTl, with which lie docs not 
intend to meddle* are to be consolidated* and a general series of bonds arc to ha issued, 
the highest being lor 500 IV, lutcrest at 2 per cent, to be paid upon them for the first 

1 * '" : - 1 u ~ ,J - n ncial position 

a of peace. 

, . , ... | . , u - i--v- " ....w, w.,u- , ,jiu consol uhiLed 

1 i.oj am Lo he the indirect luxes and customs and the tax on sheep. Atl other sources 
of revenue hitherto assigned as guarantees for the foreign debts of Turkey are lo be 
re Eased, except, of courso* the Egyptian tribute. The taxes and customs duties assigned 
Eor the payment ot Ijlo interest on tlic consolidated debt- to be collected through the 
Imperial Ottoman Bank* and the amount required to be paid by the Bank direct- to the 
bondholders. 


The fount dc kevatry informs me that the Grand Vizier and Minister of Finance, 
to whom this proposal has been suhmitM, a# not disinclined to entertain it; but that 
the latter has suggested that tins consolidated debt should bear interest at 1 per cent, for 
the lirst year* 2 per cent, for the second, and 3 per cent, fur the tldril and following years* 
1 asked M, dc IvcraLrv whether he was in edsmiuuLcalion with any persons repre- 
senting the En|isli bondholders, and was authorized le speak in their name* He replied 
that M. Poiiiadc, one of the representatives of the French bondholders in Paris was in 
conispoiidencc with Mr. Bouveric* the Ckuirnum of the cSincil of Iforegn Bondholders, 
and that lie would probably write to me on the subject. 1 observed to M, do Kemtry 
ibal 1 should not consider myself authorized to give him any support until the interests 
of the English bondholders were fully considered and represented and f had received 
instruction* from your Lordship on the subject. 

I have* &c, 

(Signed] A. H, LA YARD. 


No* 240. 

Lord Teattrdea to Mr, FT. //. Smith, M,P. 

Foreign Office, Auyusj 1877. 

I AM directed by the Earl of Derby to transmit Lo you herewith, Lo be laid before 
the Lords of the Treasury, for such observations as they may wish to make thereon, a 
copy of a despatch from Her Majesty's Ambassador at Constantinople relative Lo the 
visit of Count dc Kemtry to Const ant Simple, as tlie reprcsealaTivc of French holders of 
Turkish bon#* and giving some details os lo the sdmme which he is uuthoriKed to 
propose to t he Pprte on their beballA 

I am, Ac. 

(Signal) TENTER DEN* 


No. 243. 

The Karl of Derby to Mr , Adams. 

(No. 40-L) 

_ _ Fordgn Office, Autmt t>* 1877, 

E TRANSMIT herewith, for your EnforemUon, u copy of a letter from trie TrotL.suri i 
inclosing a uatificali m from tile Chief Cush for of the Bunk of England, stating that provision 

* No, S3S, t Nv. 
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}m beeirftnadc for the interest And Coro mission, duo the 1st Instant, on the Imperial 
Ottoman Guaranteed Loan of 1855, ami I have to instruct you to conimumca1& tins 
information to the French Government. 

\ am. 3fcc* 

(Signed) DERBY. 


No. 242* 

Lord Lyons lo the Ear! of Darby. —■.Tifju.'f/ 1 I.) 

(No. 602.) 

My Ti or h F PflrrYj August I0 t 1377. 

IN compliance with the instructions contained in your Lordship's despatch Ho. ® 
of yesterday* ! liaye communicated to the French Government the inibrm&tion supplied 
by the Chief' Cashier of the Rank of England that provision has been made for the 
interest and commission, due on the 1st instant* on the Imperial Ottoman Loan ot 
1655. 

L have, &c* 

(Signed) LYONS. 


(No. 1122.} 
My Lord. 


No. 243. 

Mr, f t a\jard to the Earl of Derby,—[Received August 17) 

Them pin, August 10, 1ST 7. 


to 

ship 


' WITH reference to my despatch No, GOO of the l-2tk of Jnhe last. I have the honour 
■ inclose copy of the Porte's reply to the representations which I made, ]i > your Lord- 
iln'a inslvptiovi^* with regard to the Loans of 1854 and IS?l, 

i have, &c. 

A. 


(Signed) 


II. LAYAliD. 


iudosure in No, 243. 

Server Pasha to Mr, Ltxyi&d. 

Hi I’Ambn^adcur, Sublime Porte, £ El Aodt, 1877- 

LE Ministers Imperial a reoit on Soil temps hr note <pic votre^Excellence a men 

voulu Ini ndresser le II Juin, rclalivemenl a I'Emprunl Ottuman do 133-1. 

J'ai fhotineur dc porter A la qmiimbsancc de votre Excellence qn un arrangement 
i -.t star le point d'etre eonelu A Lotidres outre Kutn.lv Efi’endi, Drogue du (louvernenvcnt 
Empfrinl, cl les d&emuurs des deux Empvurtta de 1851 et 1 >?71. Gel arrangement 
doimcm PnlistjACtjon aux intends rcccumn&ndfc a la Sublime Porte par hr *t< mvernoniont 
dc Sa Majeald BrifnnniquCi 

\ euillez &e, 

SERVER. 


No, 244. 


Mr. Law to Lord Tenterdm^iReceived August 20.) 

*j v Treasury Chambers t August 23, 1377, 

■ \ AM directed by the Lord* Com in issl oners of I Ter Mujcflty'ft Trca^ury to *and ymi 

Imi e with, Ihr the mfbnnal inn oHho Secretary of State for Foreign Affairs a t*py»i a 
letter from Air. Iv. A. Barrett, dated the 17 th instant, and addressed lu ihe/ hunccllor >d 
the Exchequer, and likewiaft eoptes of the inelo^row wlm-h aeeompnuied >t f relating to 

I ho subject of the Turkish Tribute Loan of ISA I. 

1 1 liave, &e* 

fSiirned'i TVILLIAM LAVS, 






--y ;- 



Sir, -14. Ifammerxmith Rood, IT,, An^ujs/ 17. 1877* 

I LEG to call your attention to the Terms of Arr|iigoment lately proposed hy the 
Special Financial OoinnabRioners of the Turkish Government to the bondholders of this 
lean (sec No. 1), and S also beg to call your attention to a Memorandum showing 
what would be the result of the proposed surrender of part of the interest and sinking 
fund of same loan (see No. 2), 

Mr. Palmer, lire Governor of the Bank of England, anti the Special Financial Com- 
missioners of the Turkish Government aow in London, are, 1 believe* now engagd its 
carrying out these torsos of arrangement, which terms, \ submit, are inadmissible and 
illegal lor the following reasons. 

The bond older? of the 1334 Loan have no power to surrender to the Turkish 
Government any portion of their interest or sinking fund without the consent of the 
English and French Legislatures, because such concession would seriously trespass upon 
the Convention of 1853 between England, France, and Turkey, and the Act of Parlia¬ 
ment IB & 111 Viet, cap yfi£ and I will, as briefly us I can, explain, 

The 18.74 Loan is the first mortgage upon the Egyptian tribute of 2B2*00Of* per 
annum* The annual sum taken from this t l ibulc to pay the interest and sinking fund of 
this loan amounts to 210*000/. per annum, leaving a balance of 72,000/* per annum not 
required for this loan. 

The Guaranteed Long of 1855 is the second mortgage upon the same tribute, and 
receives the balance of 72,000/, per annum, the remainder of the money required for pay¬ 
ment of the annual interest anil sinking fund of this Guaranteed Loan being supplied by 
the Turkish Government from other sources* 

The linking fund of the l-Sul- Loan is cumulative, and it is annually augmented by 
the interest of its drawn bonds* 

By means of this sinking fund thy 1851- Loan will become extinguished in 1880, anil 
thereupon the Guaranteed Loan will become tlae first and only mortgage upon the tribute 
of 252,000/* per annum. If the sinking fund of the 1834 Loan be in any way reduced, 
then the extinction of the 18.54 Loan will, of course, be prolonged beyond 1880, and the 
Guaranteed Loan will be debarred t’rdtu the accession to the 2 M>, 800/, per annum in 
1880, and will still remain the second mortgage on the same tribute. 

it Is, therefore, clear beyond 'doubt (hat any surrender by the bondholders pf the 
1834 Loan to the Turkish Government of either L1 se iotercst or the sinking fund of that 
loan could not fall to prevent the Guaranteed Loan succeeding to the 210,000/. per 
annum in 1880, and would thus expudo the British and French Governments from 
acquiring in that yenr very nearly three-fourths of the security granted to them by their 
Convention with Turkey and confirmed by the hbove-inontioiied Ad of ihtrl lament. 

And it is equally dear that sueli surrender would he a serious trespass upon that 
Convention and Act of Parliament. 

I have therefore, 1 trust* dearly shown that Lhe inclosed terms of arrangement 
would be a groat encroachment upon liie security of the Guaranteed Loan (whilst the 
1854 Loan will be robbed of 111,000/, per annum)* and these terms could not legally be 
carried out without a special Act of Parliament for that purpose. 

As a bondholder of the 1851 Loan, I beg of you to make those facts officially known 
to the Turkish Government before that Government proceeds to divert part of the 
tribute upon which the Loans of 1851 and 1855 are secured. 

I have, Sec, 

(Signed) EDWARD ALFRED BARRETT. 


(Ho. I.) 


Terms of Arettfujeu/eat pjKjpflW by the Imperial Ottoman G tie eminent to the Holder# of the 
Hoods of the 1854 mat 1871 Ottoman hut ns. 

1 . That the bondholders shall rnnsent to u reduction in the rale of interest and 
sinking fund to 5 per cent, per annum including \ per cent, sinking fund " on the 1854 
Loan* and a reduction of the interest of the 1871 Loan to I \ per vent, pel annum 

* huiminm-d -,i Hwrliiijf of Jidv t!4. 
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(including j per cent- linking fund); su'cli interest and sinking fund to li§calculated end 
payable on the existing nominal amounts of the respective loans, say, 1,800,3001* of I he 
1S54 Loan, and o,5tf8,700L of the 1871 Loan. 

2* Thnt a n the extinction of the 1854 Loan, the whole of the annual sum thereto¬ 
fore applicable to the service of thnt loan shall be applied as an additional sinking fund 
on the Loan of 187 J. 

6. Thai iti consideration of such reduction of interest ands inking fund, lhe pay¬ 
ment of so much annually of the Egyptian tribute as will be sufficient to meet such 
reduced interest and sinking fund shall be secured inalienably to those objects, 
entirely free from the control or interference of the Imperial Ottoman Government, 
ns follows;—■ 

The Imperial Government will, by an Imperial Firman, direct the Khedive of Egypt 
to remit the necessary portion of the tribute for such a number of years as will be 
sufflHetit to extinguish the loans, to whomsoever the bondholders may direct, free of all 
control and interference by the Imperial Government, And the Khedive of "Egypt, on 
bis part, will acknowledge such direction, ami. will bind himself ho to remit that portion 
of the tribute. 

The Imperial Government will officially notify' this, its irrevocable act, to the 
British Government; and the Khedive ot Egypt wOl, at the instance of the Imperial 
Government, undertake to permh, through the Financial Commission lately established 
in Egypt, the amount of the tribute, which is the first fimrge on the entire revenues of 
Egypt. 

4. That the existing bonds of the 1854 and 1871 Loaus shall be exchanged for 
substituted bonds, on which all these acts shall be fully act forth* 


(No. 2,} 

Memovafudiirtit 

Turkish 'Tribute Loan of 1854, 

£ 

Present niitoimt pledged i<» this lain, via., HlBjHKtf, interest 102,.000t, ^inking 

fund *. *. .* *. ., .. ^10,000 

Offered by TutkisiSi Gwernraeni-— £ 

fr ]j(t cunt, inturugL on 1 .tif)0,UOL)i r ,. ,, + , , * aft,000 

{ pfr tent, sinking Rlijh .3 .* „, ,. ,. . * 51,000 

-—— m t um 

Td Ik 1 nniLunlly surrpfldi'rnl . * . . *. .. 111.000 

N.lf.—'I'liis. silikillj; 5 hiij will In- 2p[> yrjLf!! rxirnguintiieig ihv )ckli]. 

August 1877- 


No. 245* 

Lord Tf'nkrdeu to Mr, H'. H, Smithy M,P. 

8ir, Foreign QJfice* August 31, 1877. 

I HAVE laid before the Enrl of Derby your letter of the 28lh instant, forwarding 
a copy of a letter addressed by Mr, K, A. Barrett to the Chancellor of Ihe Exchequer, in 
regard u> Urn arrangement proposed by the special Financial Commissioners of I he 
Turkish Government to the bondholders of lhe Tribute Loan of 1854; and ! am to 
request you to move the Lords <’omiuissioutrs of the Treasury to favour his Lgfrd&lup 
with their opinion on this letter, and Lo inform him what answer it es proposed to return 
to Mr. Barnett. 

1 am, &o, 

(Signed) TENTERDEN. 
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No, 246. 

Mr. Lniftird to the Ear I of Derby. — [Received September 1*2.) 

(No. 1040,) 

My Lord, ^ ^ TAmipfrir, September 5, 1877+ 

1 AM miormed that the Turkish Minister of Finance reckons i^en getting about 
2,ei[)0,0tiriL sterling from ihc loan which is now negotiating in London on the security of 
the Egyptian tribute, le is already obtainmg 1,0O0,0C0L sterling in advance. By a 
linaiLck! operation with eaimtfa held in deposit by the Imperial Ottoman Bank, Lhe Forte 
hopes So lie able to meet the expenses of the war for live or six months to come without 
any new issue of caimes, 

M. de Keratry* She r^resenfative at Const an tinopla of the French holders of 
1 urkvslL bonds, states to me tlial the Council of Ministers has accepted, with some modi¬ 
fications, the annugnment lm has proposed for the consolidation of the Turkish loans, 
exclusive ot that guaranteed by she Egyptian tribute, to which i referred in my despatch 
iti your Lords]lip, No 81 ’2, of 23rd .July, Hu fella me that he expects that the Council 
ol Foreign Bondholders in London will agree to the French proposal, and that I shall be 
requested io give U such unolliGitl supper i us l properly can. But i have heard nothing 
os yet on ilie subject from England. 

I have, &c. 

(Signed) A. H. LAYAllD. 


No 247* 

Mr. Luyard to the Furl of Derby -—Giemted September 28.) 

(No* 108 B, Confide nti al,) 

My lord, ^ _ Thempitt, September 17, 1877. 

M. FUMING, the President or Governor of the Credit Foncier of France, has made 
certain proposals to flu- Turkish Government* through agentHijmre, for a loan guaranteed 
upon the coal mines of Ileradca and the copper mines of Argaua, and has offered to 
come to Constnulmople, if invited by the Sultan himself, to examine Lhe condition of the 
finances of Turkey, ami to submit lo the Forte a plan for their reform* M. Ereing 
appears to attach great import it nee to a personal invitation from the Sultan. The Grand 
Vijjier does not object to consider and discuss any plan that M* Frying may have to 
propose; blit he fears tlmt he might hereuficr be exposed to the charge of having 
committed himself to zmeopEing il, and lo future trouble, should lie send that gentleman 
the in vital ton he requires. Moreover, the Porte is not probably disponed to enter upon 
so important a matter as the reform of ifs finance* in the present critical slate of its 
affairs. 

1 have the honour to inclose copy of the: proposal for u loan made by M, Freing's 
agents, MM. Reisser and uinnyon, which has been given to mo confidentially. 

When M. Frying first entered into communication with the Grand ViKicr on this 
subject, he luul suggested, I was informed, Mint an English Commissioner should bo named 
to inquire with himself into the stale of the finances of Turkey, and to recommend and 
carry out n scheme for their reform. In the correspondence which has recently taken 
place with M. Freutg there is no mention, I believe, of any English participation in the 
arrangements tliai , lie is prepared to submit to lhe Porte, lie is, however, employing 
Mr. Hanson, a well-known English banker of Constantinople, Ad one of his agents. 

I have, 

(Signed) A. il, LA YARD. 


ludosure in No* 247. 

Proposition of Loon made % M, Rmcr and M. 7b union. 

UN prei sera Ikit mi Gouvenicmont Imperial Ottoman, pour h duree do quatre 
amu'es do 3a somme dc 2,500,0004* Turqucs, moyenmutuu intdref annuel dc 12 pour cent, 
payable d’amnee. 

Gsunine giiraritie dc ce preL Ic Uuuvernemeut Imperial Ottoman engagumit »es 
mines do EdnicSeo et do ArgunnHokal, CL sous la forme suivaute:— 















Le Goiivemeisicnt ferail lino simple ccavion des deux propridte* St litre de gage pour 
etre retro cedi apr&s paiemcni integral du capital il 1'expiration des qualre amuses 
du pret, 

Eii cas de non-paiement, Ic gage passcrajt de droit a Fetal do concession pour qualre- 
vingt-dix-neuf nns t avec I’oblig alien pour les fwetejip de fa ire rend re le plus possible: aux 
deux concessions at tie doiBer au (rouvernemetd. la inoitie ties benbScea nets, apria 
tous frais paves, y compris I’intMt ct FamcrUssemcnt ties 2*006,000/. Torques p |£|^qs 
coiwnc ci-degsug, ct Pinterfit ct FnmorLh&t'mcnt du nouveau capital que Jos pretcura 
devronl met ire pour 1 exploitation ties tlcnx eoneoHstoTis. 

Co nouveau capital sera deiurnime tPavauce et de Ik^on ft rtfpondre largement A 
l r i importance des dites mines, afin d’eii umeliarcr les trnvaux ct par suite lear rcndemimt. 

Ratification a Par% vingt jours apron la date tin eonsentoitient A Constantinople. 
Commission a payer tme fois pour toutes et par Constantinople pour cent du ujbntant, 
cc qui pork 1 cello oonimisisitiu A I**' 1 pour cent par onnee. 

Considerants ’ Dans lotat aetuel dcs deux minessnsdites le Qouvernement Imperial 
retire i* pea pros:— 

L,T- 

l. D'Hi'inolfp, cii cnlculunt Sc- rtin-rbrin fniplihi'r par lusmtilELf a 30 ft. h tonne, 

un btutioc net par tui de.. LJ . ,, eo.ooo 

D" Argon* rviviluuieut iuespm le plus bunt olaemi denm-m merit . ,. 40*WJ0 

jgjjljt done cm total. ndukiMtnmu lh . „ .. UHqflOQ 

Or* rut ionnet lenient exploited, ccs deux mines* avec mi nouveau capital d’exploitation 
maximum de 2,000,000 livres Torques bten employes (y compris loutes les ameliorations 
dc travail, routes, et chum ins du fur necessaircs pour Ic service)* pqurront ailment 
prod u ire amiuulicmcnl :■— 

. U 'h 

.* ,, .* ,* *, . „ „, 1,000,000 
$0 Ar,(jnq^* ♦ * *i .. .. 4 , 500,000 

fi(4t dojqe-iTiseinbks cuvir®n ,, ,. . + [,$00,000 

Et des lors, la moUie dcs rdsultats a obtenir etant acquis au Gouvernemenl Imperial, il y 
a iiim-souleincnf la certitude dc enuvrir l interfd ct Ibiino^issciuenl (it IS pour cent par 
an) d’un capital de ^*000,000 Hvrus TurqueK* amis niissi celle d’un bfnefice depassant 
duns m moitie acquise au Gouverncmeut cobaidernblcnient Je dtiftre qu'il on retire 
actuellement, dc fftyon qu'il cst bieu permis do dire quo imu-seulemem le Gouvcruemcni 
Imperial obtient le susdit pret gratis, sans jamais avoir il sc prdoeeuper de son rembuurse- 
ment f mais encore il resto proprieUire do ses deux mines les plus nelies, ouvra A 
Fexploitaticti d'nnc fa eon considerable sen prnpre icveniq et qu’il assure par un travail 
stable cE regnlier Ic bicn-otre mnloriel aea nrillim r]e ses sujoU, tout cn poiiant 
Fadivite la vie d, par sequent, une immense plus-value pom le Use dans deux de ses 
plus belles con trees, 

(3M) A, I,, DE TAKJSYON. 

E, RKISEU, 

Coiixiaiitinapie, if yfni, 1 ^77> 


Eli vertu ties lettrcs revues de Paris dans rtnten'nllo, nous somines autorises de 
deckrcr que SI. Louis Ere my, ancku Gouverneur du bred it Fonder de France, au nom 
duqucl mms iigissons, efit coimimcu qu'etaut appcle A Ctuistantiuopte pour service public, 
et d'nceurd aver sen Excellence M, 3 c M inistre des Pi nances, its potirront trouver cut re 
via ileu^, line coiubhiaismi qui don lie rail name di ate men t bcrtuoaiq) plus d'urgent an 
tionverucincnl Imperial, quo ee que nous avons imliqud dans noire siisdUe propcsiiioin 

(Pour A. Louts de Tuimyou, actueJlemenl ul>sent) 
(Si S i|) & liEISElL 

CaiMt&niinQph 1 , If ■!■ 1HJ7. 


Jr ecrtific qn'tl rcsnlte des U-tLres quej’lii rceue.s nle M. Lmiss Freiny, qu'il insdntieM 
IV.lire faiie de se tenir A la lUspoaUion dn GouvernoiiLent Imperial ]3tmr la rfrirgumsuliim 
des Ihiancrcs, Qunnd le niomeiit eii sara vertu, et en nUemlmil et pour vrciir iuiiiiediaic- 
uunUiL aide au (jouvoriivmciit Imperial* il n’uUend quime iiivitalion elliddle pmir se 


rendre A Constantip'rolc, ofi vmnlniit combiner I'ailatre ausdite ct d’nutrcs s'il y a lien 
avec son Excellence le M i mist re des Finances. 

A in si tippcle oi lick'll emeu i pour service public* j’ai In convection que Farrivic 
ConsEantincplc tie M, Vj»)my touvimrail a lavaivtagc majeur du Gouvemomeiil Imperial, 
et !ui crdcrjiit im media tern cut des ressuurces .-d urgentos actuollcmcnth 

(Signe) Tl. J. HAlfSGHV 

Constcntmoph} le ■!■ September, 1877. 


Nov ^43. 

Mr. lYfihy to Ijuat Ttnterdcn. — (Rectiverf. October 

My Lord, , Treasury Chamht-r.% October 1, 1S77. 

1 AM directed by tln> Lords ComniLssioprs of Her Majesty's TreiiBury to request 
you to call the attention of the Secretary of State to the recent correspondence 031 the 
subject ol the loans effected by (tie Imperial Ottonum Gove rum out in 1 S 5 I-, isrin, and 
1871, a cony of which, in print, S forward herewith. 

Lord Derby will recollect that my Lord * in their letter of the 1 Gih July, IS77. 
addressed to Messrs I'almm 1 and Bouvcric, stated that Tier Majesty’s Government had 
Consented, under the special circdOistaTiees of the ease, to use thqfi good offices on behalf of 
the bondhedders ni 1 SIj 1, lincI that they would ha prepared to recommend the Porte to come 
to term s with this class of bondholders upon the basis pro posed by Messrs. Palmer and 
Boiiveric in their Ictmer addressed to the Turkish Financial Agents on the 5ih of July, 
with tin? understanding, however, ihat the distribution of the tribute should he under¬ 
taken by some independent aiitboilty, such as the Punk of England, and not by Her 
Majesty h Government, My Lords have now received from Messrs, Palmer mid Bouverie 
n letter, dated the 21st ultimo, announcing that It bad been resolved at a meeting of the 
bondholders nf the Loan of IK"> | to accept the terms of compromise offered by (he 
Turkish Government, and inclosing a copy of the contract subsequently concluded 
between Messrs. Palmer amt Loll verity on the part of the bondholders* ami Zuhdy ElTendi 
ami Mr, Foster, on behalf of the Turkish Government. 

I am to inclose, for the informatj(ion of Lord Derby, a copy of this letter and of the 
contract, mul I am to ask you to call Ids attention to the request of Messrs, Palmer and 
Hon verse, that Her Majesty's Government would express a wish to the Bank of England 
that tlm person to operate upon the account to which the Egyptian tribute, or so rtmcb 
of it a* is required, will bo paid, should he the Governor of the Bank of England for the 
time being. 

As the new 1 : out raft 3t;ts a certain boa ring upon the Loan of 1305 guaranteed by the 
Governments of France elillI England, my L&rds think it necessary, in the iirsl place, to 
submit ii to the French Government, and to obtain (heir concurrence, before a reply is 
returned to Messrs. Palmer and Bouveric; 1 am accordingly to state shortly the position 
6 f the loans, and the effect which, in the opinion of the Board, the contract will have 
upon the security held by the two Governmenla, in the hope Ehat such u statement 
maybe of assistance to Elio Secretary of SUU in bringing the case before tl$ Due 
Decades, 

The Porte borrowed a sum of money in lSfi- 1 - at 0 per cent, interest, with 1 per cent, 
sinking fund, on the security of the Egyptian tribute* which is more than sullieient to 
iiLcel this, the Eir.st-charge upon it. 

The Porte contracted so 1 use qi ion tty other lIcUs. some of them being charged on the 
residue of Lie Egyptian tribute as il stood in 1804, or upon the further a mount of 
tribute fixed in 1800; and it finds itself unable to pay the charge of these debts in full, 

Under these circumstances it comes to the conclusion that it must reduce (he amount 
which it ought to pay Eu it^ creditors; and il makes but one distinction, viz,, tdUit in 
favour of its two powerful creditors, the Govomments of ('’leliicc anil EngtaniL 

The tribute continues lo be regularly paid into the Bank of England by the Khedive 
of Egypt, and i< is hold by the Bunk for the ln-nefil of the secured creditors alone; but 
tbe Porte has prOYenlcd their gutting mere than bull of what Is due to them, and the 
bain nee remains uiLUHicheih TliL it does by virtue of what may perhaps be considered 
an oversight in the terms of tbe tmgmEil bargain; hut whether this be so or not* it i> 
quite clear that the creditors cannot gel their money except with tin: special sanction of 
the Porte for each insitalij|enl,uad it is also dear that the Forte will not give thU^'iictioit 
in full, and ihn! it i'ill nut abandon its claim tmvilhltold it at pleasure unless it gcL^ some 
advantage from its creditor* in return. 

[881 2 Q 
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The creditors of 185-1 on their side, feeling the difficulty of their position, and 
perhaps anticipating the possibility of still further encroachments, are willing: * Q surrender 
a portion of their claims in order to secure the remainder; and they have can eluded (as 
\y appears) an arrangement, bj which the Porte gives up its arbitrary power over the 
tribute, or so much of it as is still to be paid into the Bank of England, while the 
creditors on their port consent to accept 5L per cent, interest instead of G/., and a 
sinking fund pf A instead of 1 per cent. 

The result- of this arrangement will be that only 99,5001, a*year will be required out 
of the original Egyptian tribute lo meet the claims of the bondholders of 1854, instead 
of 210,00fr* as at present, being a saving of about 110,00DA a-year. 

Now, the ami unit of Use original Egyptian tribute was 2#2,GG0/. ; and, as Use 
Guaranteed Loan of 1855 was secured on the balance of the tribute after satisfying the 
creditors of 1851, a sum of 72,000/, e-year was available for the second body of creditors, 
or. in other words, for the Guaranteeing Powers—England and France, 

But tins amount was not alone sufficient to meet tho charge for the Guaranteed 
Loan of 1856, and other funds liad always to he provided* and always have hitherto been 
provided, by the Porte. 

This point must not be lost sight <j| ? for the obligation of the Porte to provide the 
sum required to meet ibe claims of the bondholders of 1855 will remain in full force, 
whatever may be the arrangements matle by the Porte with the bondholders of 1854, and 
the ability of iHe Porte to fulfil that obligation will not be diminished by an alteration 
which relieves it from it charge of 110,000/. a-year. 

Consequently, so fur as the interests of the guarantors of the Loan of 1855 arc con¬ 
cerned, it can not he said that the bargain now in course of being concluded is an 
unfavourable one. 

It is true that the great reduction which is io he made in sinking fund of the Loan 
of 1854 will keep that ban alive longer than hail been anticipated when the guarantee of 
1855 was given; and it may be argued that the Guaranteeing Powers will thus be kept 
out of their special security (the balance of the Egyptian tribute) for an unduly long 
time. My Lords, however, do not attach mudi weight lo ihis argument. The balance 
of the original Egyptian tribute is not, and never has been, sufficient to meet the liability 
for which the Powers arc responsible, It has always been supplemented out of the 
general resources of the Turkish Government, and it will continue to tie so supplemented 
after the new arrangement as it wan before. 

My Lords arc not aware that the Guo^rateeing Governments can claim more than 
this,, or that (if the debt of 1854 were now paid off) those Governments would have a 
Treaty-right to demand Hint the tribute should continue to be paid into the Bank for 
their own belie lit. They would require that the interest of the Loan of 1855, as it fell 
due, should be regularly met out of the general revenues of the Turkish Empire, and 
that Empire would be better able to meet the charge if it had made a favourable 
arrangement with its other creditors than if it bad not 

My Lords are on these grounds disposed to favour the scheme put forward by 
Messrs Palmer and Bouverie, and agreed to by the Turkish i I over mnent, and they would 
be glad to learn that the French Government are of the same opinion. 

They i noli tie, however, to think that advantage might he taken of the opportunity to 
stipulate with tLie? Porte that* after the Loan of 1854 is extinguished, the original tribute 
or so much of it as will continue payable under the new arrangement, should continue to 
be paid into the Bank of England until the Loan of 1855 has been also cm iugui>hed. 

My Lords would be glad to learn the opinion of the Secretary of State mid of the 
French Government upon Ibis point. 

1 ijm f &c. 

(Signed) It E, WEBBY. 


ludojhure 1 in No, 248. 

Messrs* PaImer ami Rwierit to Sir S. Northcoie. 

Sir, London, September 21, 1877. 

WT't 11 reference to Mr. Smith's letter oft lie I7th -July, we have now the honour to 
inform you that, acting on the suggest ion therein contained, a meeting c-f the bond¬ 
holders of the Loan of 185-1 wag held on the 24th duly, at i I it? Cannon Street Hotel, when 
it was resolved to accept the terms of the compromise offered by the Turkish Govern- 




tnent; and, in order that you may gee dearly the nature of the arrangement, we inclose 
a copy of tlm Contract, 

The effect ol this contract, you will observe, is that, in lieu of 210,000b which has 
hitherto been required from the Egyptian tribute for the service of the Loan of 1854, the 
annual amount h reduced to 03,51 1L n.s, 7^. The main consideration which the 
1 urkLh Government give for this concession Es the absence of all future interference by 
the I urkish Ambassador, or any other Turkish authority, in flic payment of the money 
to the agents of the loan, 

Yon will observe that the 72,000/. applicable to the service of the Guaranteed Loan 
n] 1-855 will be remitted, as heretofore, in conjunction with the money destined for the 
service o! the first loan, and will, of course, lie subject to the same condition a of payment, 
Mr, Smith, in the letter referred to. Intimates that Her Majesty's Govern merit must 
decline to undertake the duty of acting upon the account at the Bank of England, but 
suggests that such duty may he entrusted to the Bank itself 

To enable us with greater facility to prevail upon the Bank of England to undertake 
tliis duty, w r c hope tJiat Her Majesty's Government will communicate their opinion upon 
the subject direct to the authorities of that Establishment, suggesting and expressing 
their wish that the person to operate cm the account should be the Governor of the Bank 
of England for the time being, 

We hitvej &c, 

(Signed) EI>\m ITOW LEY PALM®. 

E. P. BOUVERIE. 


Indosurc 2 hi No. 218. 

Agreement as to Ottoman Euan, 1854, dated September ] 7, 1877* 

An Agreement, made the 17th day of September, 1877, between hi* Excellency Zuhdy 
Liendy, Under Secretary of State for Finance of the Imperial Ottoman Empire, 
Director-General of the Mines and Forests, Governor of the General Debt* 
and decorated with tlit; Order of the Medjidiv of the Second Glass, ltow temporarily 
residing in Lentil, acting under the authority of Ilk Imperial Majesty the Sultan, 
and on behalf of the Imperial Ottoman Government, of the one part; Edward 
Slowlcy Palmer, of King’s Arms Yard, in the City of London, Esquire, and the 
Bight Honourable Edward Pleydcll Bouverie, yf Wilton Crescent, in the Comity of 
Middlesex, one of Her Majesty's Privy Councillors, acting ns agents and repre¬ 
sentatives of the holders of bonds of thy Imperial Turkish ti percent, Lean, 1851, 
of the other part: 

WHEREAS in the year 1854 a loan of 3,000,000/, was raised on behalf of Ilia 
Majesty the Sultan, and was represented by eertilieates ur bonds, to bearer, with coupons 
fur interest at the rate of O per cent, per annum, payable hair yearly on each 10th day 
of April and lOth day of October; and by the general bond, dated the 24th day of 
August, 1854, by which the said loan was secured, it was provided that a sum. equal Lu 
1 per cent, on so much of Lhi? said loan ns should he negotiated (which nmonuied to 
3,000,000/.), together with a sum equal io one year's interest on so nracb of the loan ns 
should have been redeemed, should be employed annually on the 10th day of October, 
commencing in the year l$50, in redeeming the raid ban at par, and the sums required 
for the payment of interest on and the redemption of the said lean were charged upon 
and made payable out of the annual spin of 282,000/. sterling, part of Hie tribute of 
Egypt then payable: 

And whereas (.lie raid annual sum of 282,00ft/, lias, since the issue of t ins &aid Lean 
of 1854, been regularly paid into the Bank of England to an account entitled fH Egyptian 
Tribute," and up to the 10th day of October, 1875, ho much thereof as has been required 
for Hit? service of the Loan of 1854 was half yearly paid over on the order of (he 
Imperial Ottoman Ambassador in London to the agents for the said loan ; 

Ami whereas, although the full amount of the said tribute 1ms been continued to 
be remitted by His Highness the Khedive of Egypt to the Bank of England, (be 
Imperial Ottoman Ambassador in London haw, since the month ol October 1875, only 
signed orders for one-half instead as Dierctufoi'e the whole of Die amount* required for 
the service of the Said Luna of 1854, mid, accordingly, only oiie-iiulf of the aumunfo 
due for interest and -inking fund in respect of the said loan has, since I bat day, been 
paid to the holders of (be coupons and drawn Lunds of Die same loan, and there is now 
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remaining unpaid on the interest. coupons of the said Loan of lfRJjj duo on the 10th day 
of April, and the JOth day of October, l$7(h and on the 10th day of April, 1877, 
respective]y, the aggregate sum of 8ft.S99.iji 10#,, being tmc-half of the amounts thereof, 
and on the several bonds of that loan, which wore drawn on the 2Gth day of July, lS7(i, 
for redemption at par on the 10th day of October, !87G, respectively, the aggregate Hum 
of 4Sj 100/,., being one-half of the amounts thereof; 

And whereas no bonds of iS uit Loan of 1854 have been drawn for redemption in the 
present year : 

And whereas the Government of IE is Imperial Majesty the Sultan having made 
proposals for varying the terms of (he said Loan of ISM, us regards the amount of 
annual interest and sinking fund, a general public nice ling of the holders of bonds of 
the Imperial Turkish 0 per cent. Loan, 1 S54 f was hetd to consist such proposals on the 
24tli day of July, 1877,vat the City Terminus Hotel, in the City of London, and at such 
meeting the ©Hewing Resolution was passed— 

"The boitdlinlders having considered the terms of arrangement proposed by 
the Imperial Ottoman Government, the holders of the bonds of the 1354 
Loan consent to a reduction in the rate of interest to fj per cent, interest, 
with an additional ,[ per cent, sinking fundi be calculated and payable 
on the existing nmmn.nl jimount of the loan, via.. 1,806,D00L The bond¬ 
holders agree in accept the reduction on condition that tlie money now 
in the Rank nl' England applicable Jo the Loan of 1854 shall be paid out 
to the bottlers of the coupons and drawn bonds, of that loan without any 
deduction whatever. The bondholders authorise Mr, Edward llowley 
Palmer and Mr, Edward Ploy dell Bourerie to conclude an arrangement 
with the Imperial Ottoman Government embodying these terms, which 
shall be binding both according to the law of this conn try and that of 
Turkey. 1 ' 

Now it is hereby agreed between arid by the parties hereto as follows, that is to 
Bfly ■ That— 

L The conditions and provisions of the said general bond of 24th August, IBM, 
shall continue in force except so far as the same are hereby varied, and nothing herein 
contained shall deprive the holders of bonds of the said Loan of IBM of any priority in 
security or otherwise which (hey now have over the bonds of I lie Guaranteed Turkish 
Lean of 1855. 

The persons Cor the time being, and from time lo time becoming entitled to the 
interest on the .said Loan of 1854, due and Lo become due from and after the 10th day 
of April, 1877, will accept payment of interest thereon from and after that day at the 
rate of 5J. per cent, per annum, instead of at the rate of G L per cent, per annum, and 
the original rate of interest shall be and is reduced to ;V. per cent, per annum accord¬ 
ingly. Th.fi amount to be employed muinuby in redeeming the said loan shall be 
.1 per cent,, to be calculated m LSiKI^imj^ (hi! existing nominal amount of the loan, 
plus Lbe interest un so much of the loan us shall hereafter be from time to time 
redeemed. 

ft. The next drawing for ascertaining what bonds are to he redeemed shall take 
place within one calendar month from the date of this agreement, 

4, Thu amount as from the 10th day of April, 1877, and thenceforth to he remitted 
by 11 is Highness the Khedive for the payment of the interest upon ami (lie redemption of 
the said loan, together with the service commission, shall be reduced in 00,51 If. ! l.v. 7d. 
sterling, which reduced amount shall he remitted and paid to the Hank of England in 
every year until the whole of (tie bonds of the said loan have been redeemed, ami the 
sums so remitted and paid shall, without any further authority from the Ottoman Govern¬ 
ment, be jjaid over by the Hank of England to, or placed to the credit of, Messrs. Hi nt, 
Palmer and Go., or other the agents or trustees of the said lean, to be applied by (hem Lo 
the payment of the said reduced interest,, redemption, and sen ice commissi on. To 
facilitate the punctual fulfilment of this agreement, HisTIiglmess the Khedive shall remit 
the -aid reduced amount of fill,511C, I (?, 7</. at the dates and by the instalments sel forth 
in the first and second columns of (he Schedule hereto; the remittnnees set forth in (he 
third column of (hat Schedule being those which arc to be made to (he Bank id' England 
in re spec ( oi ihc Turkish < i uarruitccd Loceu of 1 Sob. 

5. These presents shall apply to all bonds of the said Loan of 1^5 1 not already 
drawn for payment which shall he presented to Messrs, Dent. Palmer and Lev, the present 
iigvnO of the :-aht loan, for ilu- purpose of having endorsed thereon a primed or writ ten 
memorandum,, stating that such bonds are held upon the terms of the said general bond 
of the 24th August, 1851, as varied by these presents. 


I 5 ’ ? ^rs. Dent, Palmer .and Co, M\ keep a twister of the an rubers and Amounts 
Oj all bonds presented in them for cihlnrscmenr, us provided for by Article 5 ; such 
register to be at all times opci to the inspection of the Imperial Ottoman Government 
Agents, in ■ whom troui (line to time certified copies of it shall be delivered. 

. , ‘ 1<?n 1,11(1 *° lts rLl| y Lomlii have been endorsed and registered as last afore 

saul, ail now overe m Coupon? owgii^Uy attached thereto, and bearing the numbers 
t unco Hhi'll lie Hilly paid, and nil coupons on the said bonds, und bearing the numbers 
thereof liercatlei to become due, shall! he paid at (lie said reduced rate, 

8. All bonds which have been drawn for redemption prior to the date of flits A-rei- 
mold, and have not been paid in lull, shall be IbrUiwiEh fully paid, and the now overdue 
inteiest coupons on bonds now already drawn for payment shall also be forthwith fullv 

flallUr 

9. r fhi' Imperial Ottoman Government shall forthwith direct his Excellency 

Mnsui us 1 ftslia to sign an order on the Hank of England to pay or place to the credit! of 
JJ es f rft ' 1 nm] out of the sum of 101,293/. V/s. ftr/., now standing in the 

Bank ol England to the credit of the account "Egyptian Tribute, 1 'the funds ni : ev»my 
for nuking (he pitvmenls provided by Articles 7 and 8 of this Agreement % and when 
such paymimts minll he required for dial purpose. 

lih [he luigoriul Ottoman Government will, by an Imperial Firman, irrevocably 
direct (he Khedive of Egypt to remit and pay In the Haft of Engffliml, hv the instal- 
uiynls and al the dates aforesaid, the yearly sum of 99,511/< 1 l,v. 7<fo pirLof the said 
tribute, for such a number oi years ns will be siiftkieid to extinguish (lie said 1854 Loan 
so that the said sums so remitlcd and paid may he paid over by the Hank of England U>, 
or placed In the arm! 31 ol, .Messrs, Dent, Fla liner, a ml Gh,, or other the agents or trustees 
roi 1 tlie time being for the holders oi (be said coupons and bonds respectively of (he said 
lortn, and entitled, in accordance with Article 5, to the benefit of this Agreement, fifteen 
days at the least before_ oath 11)1 L day of October and 10(h day of April henceforth, 
Iho said sums a- part of ili«* said tribute appropriated to (bo purposes aforesaid robe 
heiieelbrtli free from all control and interference by the Imperial Ottoman Government ; 
and the Kite dive ol Egypt, oti his pari, shall acknowledge such directions and irrevo¬ 
cably hind liiitutdi and his KutfEuHSDrsi so to remit and nay as aforesaid, the said sum of 
99,611/. 1 Isi 7VL 

p _ .11. Tlie Imperial Ottoman Government shall officially notify the said Firman to the 
British Government, and u duly certified and uiiMuiiiticuted copy of such Firumii and the 
original engagement by His Highness (be Khedive shall lie delivered to the said Edward 
Ilowloy Ihdmer and Edward PleydelJ Bouveriu, 

3 2, As soon as all the eon pi ms originally ut hi died to the said bonds representing 
(lie said Loan of 185-1 shall have become due or been cancelled, the Imperial Ottoman 
Ambassador in London shall cause to be delivered* free of cost, to (he agents or (reside? 
for the said loan in Ldtidorg or to Ifei respective holders of the stud bonds, addition id 
coupons for the interest thenceforward to become due in accordance with this Agreement 
on Hie bonds then eti force and not represented by (he said original coupons, so Hint 
until the redemption til each bond the in to re si to become due thereon may always he 
roptesonted by coupons. 

1ft. A coiutnisiuori oi 2,250 7 *, (id Jr being at the rale of one-eighth of a pound per 
cent, on the present nominal amount of (lie 1851 Loan, shall be paid by the Imperial 
Ottoman Government to Messrs. Dent, Fulmer, and Go., the agents of the Raid Loan, for 
(heir trouble and responsibility in elVccling the conversion, and lo cover the legal anil 
other expenses of ana incidental to (he preparation and execution of this Agreement, 
and the negotiations antecedent thereto, und the stumping and registration of the bonds 
thereunder 3 and such commission shall be [add out of the balance in the Ranh of England 
to the Egyptian tribute account before or eolompornnoonsly with the firs! payment"from 
that account lor the purposes of Art ides 7 ivntl M, 

LL This Agreement is signed by Hie said Eiiward Mmvley I'alnnw and Eklward 
Pteydoll Bouveric only, by virtue nml in exercise of the authority given to them By the 
above -rue it cd Jtcsot u L ion. 

In witness whereof lho parties to these presents have hereunto set their respective 
hands and seals the day and year first above written. 

(L.KJ J51DIPY. 

(LS,) KDWLL HOWLEY FALMEIL 

(L.S.) E. P. BODY ERIE, 
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1?he. Schedule above referred to. 


; 

Date; of ItfiniLIaucc!* 

. . ! 

Kuriiitluncen far th* ! 

| H j I Luau. 

IlC’iLi i ttniici-H for tin- 
LSjfi Limn* 

October 25 . * . * * * 

£ f. d 

Il.lGO 9 0 

X t. d. 

. . 

NOVt'HlljPT Jfj *. T , *, ,* 

h,iqq a n 

+ B 

November 30 

L-l*HiO 0 (1 


Dwembor 33 *. .. ** ,* 


11*100 0 0 

Dcccmtmr 27 . + , * 

- # 

H,1Q0 0 0 

J flu'll dry 10 .. .. +. 

2*532 10 S> 

7,»00 0 0 

if IJIjC 2& , * , * hp *. 

July 12 

July 27 .. 

August tC ,, _ * *, ,+ 

1I,9?D 0 10 

17.,-no 0 0 

l. r t,TtiC 0 0 

4,000 0 0 

Augu&t 30 

1-9*100 0 0 

■1 B 

SepUnnW 13 

11.300 ci a 

.■ 

Sii!jju>mb<.>r 27 * * *. . * 

M,!00 0 0 

•* 


U‘1,511 31 7 

72,0011 U if 


Signed, sealed, and delivered by all the above parties, in the presence of— 
(Signed) WILLIAAJ 1 ), FKESl fFIELD, 

5, Bank Buildings, London, Solicitor* 

CHARLES BUltT, 

GO, Thread needle Streep Solicitor. 


No* 249* 

Lord Tenierdcn to Mr. JfWiy* 

Sir, Foreign Office* October 12, 1877* 

THE Earl of Derby has had under his consideration your letter of the 1st instant, 
referring lo recent correspondence on the subject of the Turkish Loons of 1851, 3855, 
and 1871, end inclosing a copy of a letter addressed by Messrs* Palmer and Beuverie to 
Sir Stafford Norlhcoic, accompanied by a copy of an Agreement signed by them with 
Zuhdy Etfumli H the linaneial representative of the Porte, oh the lltli September, for a 
Settlement of the 1854 Loan* 

l t\m now to transmit to you, for the consideration of the fiords Gmuirussionora of 
Her Majesty's Treasury, a draft of a den patch to tier Majesty's Minister at Paris, in 
which tile terms of the Agreement in question arc considered with reference to its bearing 
upon the interests of the bondholders of the 1855 Loan, and in which Mr. Adams is 
instructed to ascertain thy views of the French Government in regard to the Agreement 
before Her Majesty's Government express publicly any opinion upon its merits. Before, 
however, sending for ward this instruction to Mr. Adams, Lord Derby would be glad to be 
snfomied by the Board of'Treasury, at their earliest convenience., whether they concur in 
its terms. 

[ am to add that a copy of your letter of the 1st instant will also be sent-, in a 
separate despatch* to Mr. Adams, lor his information and guidance in his communications 
with thy ProUoh Government. 

1 am, &e- 

(Signed) TENTER DEN. 


No* 200, 

Mr. Coh to Lord Tenlerdert.—{Received October 13*) 

My Lord, Treasury Chamber#, October 13, 1877* 

IN reply to yout Lordship's letter of (be i2th instant, 3 am directed by the Lords 
Commissi oners of Her Majesty's 'Treasury to acquaint you, for the information of the 
Earl of Derby, that they concur in the terms (ns shown in tin. drat) annexed to your 
letter) of the despatch which Ins Lordship proposes to address to Mr. Adams, Her 
Majesty's Chargd d'Alfa ires at Paris, respecting the Agreement entered into between 


Messrs, Palmer and Boimrie and Zuhdi Effemli for the sen lenient of the 7854 Turkish 
loan* 

L am at the same time to request you to submit to his Lordship the inclosed copy 

° c “ c * "■ llc 1 m y Lords have caused to be addressed to Messrs* Palmer and Bouvcric 
on the subject, dated the 8th instant* 


(Signed) 


l am, 


JAMES H. COLE. 


Inclonurc in No, 250* 

Mr. Lmycn to Messrs. Palmer and Bouverie, 

Gentlemen, _ Treasury Chambers , October 8,1877- 

I AM directed by the Lords Commissioners of Her Majesty's 'Treasury to inform 
you that the Chancellor of the Exchequer has laid before them your letter of the 
21st ultimo, inclosing,a copy of the Contract of the 17th September last, sanctioning 
n new arrangement tor the payment of interest and principal in respect of tlie Loan of 
lSot. 

At present, as you arc aware, so much of the original tribute of Egypt (282,01101) as 
is not required for the Loan of 1854 is security tor tire Guaranteed Loan of 1855? hut 
my Lords observe that the Contract reduces the amount of the original tribute to be 
appropriated to the Loan of 1854, but does not make tlie amount so liberated available 
for the Loan of 1855. 

Phc new arrangement, therefore, has a distinct bearing on the Loan of IS. 55, and 
my Lords have therefore thought it necessary to communicate the Contract to the French 
Government fa co-guarantor with Her Majesty of that loan, and to ascertain their views 
with respect to it. 

My Lords, however, would have no objection 1o state to the Bank of England that, 
in their opinion, it would be a desirable arrangement if the Governor of the Bank for 
the time being would undertake to distribute the sums received on account of the 
Egyptian tribute in ilic manner stipulated m the Contract, provided always, that, as 
u result of the communications now passing between I Ter Majesty-a Government and 
the French Government, no objection is raised to tire arrangement embodied in the 
Contract. 

You wilt therefore dearly understand that such a statement will bo made subject to 
and without prejudice to any decision at which the two Governments may arrive upon 
the Contract itself* 

I am, &c. 

(Signed) R* It. 7\ T * LING EX* 


No. 251. 

The President of the Ottoman Syndicate to thr Fact of Derby.—(Received October 15.) 

Excel lenco, Paris, ie 10 Octobrc, 1877. 

NOGS avons Phofilicur dc remettre ci joint votre Excellence lo projet deliriitif do 
T unification ct dc la conversion tie 3a delta Torque, liffo quo vous en preiuoz 
connaimnee. 

Oe prqiet a dtd urrMc- cnlro notre mamlatairc, M. ie Comte i3e Kfrutvy, et M, 3a 
Ministry dea Finances dc Ttirquie, a pres qLte communication en a et6 donate taut a 
Mr, Laynrd, Ambassadeur deSaMajeste Britanuiquc, qua M. de Motiy,Charge d N Affaires 
do France i Const am inople* 

Nous osoiis compter sur 1'appui bi|nveillant ct puissant de votre Excellence dauaune 
oeuvre si uniinenimeric njpuratrice, el avons Thonncur, Ac* 

Le President, 

fflfcnQ J* DE NAV-BEY. 
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No. 252. 

The Earl of Derby to Mr. Adams* 

(ETa.OTA 

^ Ti _ Jbrcqyn Office. October 17,1S77. 

lA irJr reference to inv despatch N'o, 4-1L of the 20th duly last, respecting t he 
Ottoman Loan ot 1854, I transmit to you herewith a Copy of a leiler addressed hv 
Messrs. .Puliiter and Rouvcrie to the Chancellor of the Exchequer, inclosing a clpy of 
sin agreement signed by them with Zuhdy EfTimdi, the financial representative of the 
f orte, on the ! 7th September for the resettlement of the 1854 Loan.* 

^ I ter Majesty's Government ore anxious not to express publicly an) opinion upon Cut 
meri^ of this Agreement until they shall h#o ascertained whether the French Govern* 
mont, tts one of the Guaranteeing Governments of the Loan of 1855. sec any reason to 
object to it. 

Her Majesty's Government, having regard to the L-irtuimstanees under which the 
Loan of 1855 wo* raised, and to the fact that, the two Governments of England and France 
have offered to the bondholders of 1855 their good offices with the Porte, are disposed 
to look favourably oil the scheme, which appears to afford as satisfactory a settlement of 
the loan as the eireui#faitcos will admit. At the same time they cannot overlook the 
fact llud the diminution of the sinking fund of the 1854 Loan will have the dfed of 
postponing the period when the Egyptian tribute will he freed from that lien upon it ? and 
that as the tribute constitutes ggc of the most tangible securities of the IS55 Loan, 
that loan will be to that extent alluded. 

Nor can they full to observe that the arrangement will apparently leave a certain 
proportion of the tribute to the absolute disposal of the Porte, without regard to the 
prior claim which -lie bondholders ol 18.55 have upon any balance remaining after the 
bondholders of 1854 shall have been satisfied. 

1 by ill things considered, the two tiijarmi teeing Governments should come to the 
conclusion that it is not expedient. to press their claim to this extent, ihcy might, never¬ 
theless, in tlie opinion ot Iter Majesty's GnveriHiKmt , avail themselves of tbc Opportunity 
offered to come to an agreement with the Porte that, when tbc 1854 Loan isextuigu^W, 
the sum allotted to it tint 'it' the tribute shall continue to be paid into the Ji&nk of 
England for the somee of the 1855 Loan, 

Her Majesty’s Government would be glad to learn the views of the French Govern¬ 
ment as early as circumstances will permit. 

[ am, Stc. 

(Signed) DERBY, 


tfo, -5-3. 

The Hurt of Derby to Mr. Adamt. 

(No" 582.) 

riir, f " Forviyu Office, October 17, 1877. 

Vl [ r l II reference to my despatch -No, 57>i of this days diiic, respecting Ltic agree- 
uieni lately signed by Messrs. Palmer am! Rouvcrie with Zuhdy Eitcmli fora acUlcincni 
of the (Ottoman Loan of 1854, l now transmit to you, for your information and guidance 
in your cornuumicutions with the French Government, a copy uf a letter from the 
Treasury of the 1st instant, referring to tbc transaction in question, and giving cover 
two inclosirrci contained in that despateh. i 
1 also inclose, for your further mformpthm 5 jl copy of a letter which has been 
addressed to Messrs. Palmer and Ikuiveric b) the Board of Treasury on the subject of 
their arrangements with Znhdy Elfcudi.f 

t may add that my preceding despatch above referred to has been settled in com¬ 
munication with the Chancellor of the Exchequer and the Board of Treasury 

I urn, &c. 

(Signed) DERBY* 


* £iH'li>,ur,' 2 in Nu -2A Si, 


t No. SMS. 


; s*. i-tif. 


157 


Ko* 2.34, 

Lord Tenterden fa the President of the Ottoman Syndicate. 

SiL Foreign Office , October 20, 1877. 

1 AM directed by the Earl of Derby to acknowledge the receipt of your letter of 
the lOlli instant, inclosing a copy of the scheme of the Ottoman Syndicate for the 
conversion and modification nf the Turkish Debt. 

I am, &c. 

(Signed) TENTERDEN. 


Ko, 25 o. 

Lord Lyons to the Lari of Derby. — (Receired October 23,) 

(No. 863,) 

My Lord, . ^ Pam, Ombcr 22, 1ST7. 

I 11A\ E the honour to inform your Lordship that I have this day addressed a note 
to the French Government in [he terms of your Lordship'a despatch Ho, 576 of the 
17 th instant, respect Eng Lie agreement between the Porte and the bondholders fora 
resettlement of the 1854 Loan. 

\ have, &o. 

(Signed) LYONS. 


No. 256, 

Mr. Cote to Lord Tenterden.—(Received October 31.) 

Sir, Trcamnry Chimkent, October 36, 1877. 

] A Vi directed by the Lords Commissioners of Her Majesty’s Treasury to request 
you to state to Lord Derby, in reply to the question* asked in y|ur letter of the 
31st August, that the receipt of Mr Barrett's letter of the 17th August, on the subject 
of llie Turkish Loan of JS54, was acknowledged, 

That gentleman, as a bondholder of the 1854 Loam, would naturally prefer that the 
conditions under which that loan was originally contracted should be maintained, and 
he would be ghul if, for that purpose, he could induce Hie English and French Govern¬ 
ments to interfere upon the plow that their eventual rights are endangered. This, 
however, is a question which my Lord* would not undertake to discuss with any 
private individual, and they do not propose to address anv further communication to 
Mr. Barrett. 

Upon the general question involved in Mr, Ikmti's letter, viz,, the bearing which 
the arrangement made between the bondholders and the Forte will have upon the 
Guaranteed Loan of (655, my Lords will refnurk that I hat arrangement has been formally 
made known by the Secretary of State to the French Government, and the course to be 
pursued by Her Majesty’s Government will, it may he presumed, in great measure depend 
upon the reply which the) receive from France. 

I am, &e + 

(Signed) JAMBS H. COLE. 


No 257. 

Mr. Cole to Lord 1'ruterdt n. ^(Rcevired October 3L) 

My Lord, Treasury Chamber's, October 36, 1877. 

I AM directed liy the Lords Oommis'loners uf Her Majesty’s Treasury to state to 
yqu, for the informalion of tin- Secretary id’ Slate, in reply to the letters from the 
Foreign Glliee td Urn 30th July, 3rd August, and 21st September, on the subject of 
M, de Keratry'tt visit to Constantmaple r that no application ha - Eieer made to them by 
the English holders of the Turkish Joans (other than those of IS. >4, 1855, and 1871 for 
the support of Her Majesty's Government in pressing ttic arrangement proposed by 
M. do Kcratry on the favokiruble consideration of the Forte. 

[83] 2 S 












It appears to my Lords that, if tbo Secretary of State lias not received imj T such 
application, it would not be advisable for Her Majesty’s Ambassador to express any 
opinion upon the subject, 

I am, &c» 

(Signed) JAMES TL COLE. 


No. 258. 

The Eari5 of Derby to Mr ♦ Layard. 

(No. 672.) 

Sir* ^ Foreign iMlfoj Jtowfofer 1» 1677. 

1 TRANSMIT to yon herewith a copy of a. letter from the Treasury, to svisioH 
Department your despatch, Mo. 1049 of September 5, was referred ; and I have now to 
state to you that Her Majesty's Government do not think it ad viable that you should 
express any opinion on JL de Kcr&tiy’s scheme for the consolidation of certain of the 
Turkish loans. 

1 mu, &c. 

(Signed) DERBY, 


No, 2m. 

Mr, Cole to Lord Trnterden.—[Reetdved November 9.} 

My Lord, Treasury Qhnmbers t November 8, 1877. 

1 AM directed by the Lords Commissioners of Her Majesty’s Treasury to acknow¬ 
ledge the reeoipL of tlm copy of the project for the unification of the Turkish debt, 
together with the copy of the covering letter which accompanied it, from the Ottoman 
Syndicate. 

In reply, I am to request that your Lordship will .slate to the Earl of Derby that, so 
far as my Lords arc aware, no application has been made to the Government by the 
English bondholders with reference to this scheme, ami that their Lordships do not feel 
called upon to offer any opinion upon the project. 

T am, &c. 

(Signed) JAMES TL COLE. 


No. 260 . 

Lord Loons to the Earl of Derby. — ■[Received November 15.) 

(No. 003.) 

My Lord, Park, November I4 r 1877. 

WITH reference to your Lordship's despatches Nos. 376 and 582, both of the: 
1.7th ultimo, and to my despatch No. 683 of the 22nd ultimo, I have the honour to- 
transmit to you a copy of n note dated the 10th instant, which 1 received last night from 
the Due Dgcuiscb. It bIjiLuh the views of tbo French Government with regal'd to the 
Agreement signed by Messrs, Palmer and Eouverie with Zuhdy Effcudi for the resettle¬ 
ment of Lite Ottoman Loan of I6f> L 

The French Government declines to signify, either explicitly or even implicitly, any 
approval of this Agreement. 

I have, &c, 

(Signed) LYONS. 


Inc leisure in No, 280, 

The Due Decas.es to Lord Lyons. 

M. I'Amhassadcur, Ptir ' s . * 10 Aoiwmi™, 1877. 

YOL'S hvoz bicn vouln miidro&scr le 22 dn mois dernier line note dans laquetle 
vouw me fnisiea comiaitre lea termes* d’une Convention concilia ft Const anti uople, le 
IT Bcptembro, 1677, entre la. Porte Ottoman? et MM. Painter el Ikmverie, ttpnkomante 
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des port curs de bods do VEmprunt Turc do 1,654. 'Tons me demands. en mtmc temps, 

■ ^rc mformd ilc I'uceueil cjuc le (Jouveruement, TYannaia croirait devoir ttiirc ii cot 
arrangement. 


Lcs resuli&ts e^scntiols du contrut nouveau qttc veins avez ports* a rua eonnaissance 
sont les auLvants, D’une part, tandis quo linterdt dc I’Emprunt nc scrait aboissb quo de 
b a 5 pour cent par nn, lea verse meins aimqels de la Porte mi fends, d'amorti satin ent 
serai cut red Lists dans uno proportion notable, taut par smile de rabaisnement du quotient 
de 1 pour cent a f, pour cent, quo par suite de la diminution du capital pris pour bon tie 

Hill(!lll J 1 |, Avf .1 A,. I»...J A Ti » I ■ 1 1 • I J "1 I 


ue i pom' octn. a \ pour cent, quo par suite de la diminution du capital pris pour bon de 
eolcul; rextinction definitive de l'e nip runt et la liberation de In liiirtie du trlbnt de 


Egypte qui en est le gage, sc trouveraieut, en couadquenctq tr&j retarddes. D'uufrc 
part, si j’ai bicn eornpria la communication de votro Excellence, la Porte p'dtendrait 
revoi id it] tier la libre disposition des fotub provenant dn tribal. 5igypti.cn ct detourn^s du 
jsevnee de lEmprunt de 1854, bicn que in totalitd de cos funds soil subsidiairemenfc 
nypotncqnee h nhnprunt de 18i>o. 

Dans ees conditiohs, le Gouvcrnernent Fran^aifl, gorant, conjointement avee 
1 Angleterre, de 1’Empmnt de 1855, ne so croli psis antorisd it emettre uno opinion ijni 
enmporte l opprohntion. soil explicite, ^oit inenie puremeht impbeite, dhm arrangement 
ajitnt pour clfet lIo soustraire aux ereandera dont il a garanti les intcreh uno portion 
considerable de lenr gage dvcntueb Nous pouvons nc pas fa ire obstacle, dans lea circon* 
stances actuelles, it la inise cr ccuito de hi Convention que votre Rx cell cnee ui'a fait 
Ihonncur de me ccunmuniquer, et reserver tacLenient nos droits, fant que la Forte 
Ottomane, cn contimjant dc pour voir d'unc manierc satisiaisjintc an service do I'Emprunt 
do 5 850,, ne metlrn pas notre garantic on cause, Mais nous ne sain'inuis ddpa^cr cette 
limtLe sans nous exposer el une reapotisdbihtd qua le Geuvcrncment Franeais, pour sn part, 
ddaire ne pas cneourii. 


Agreed, &c. 
m I1J3CAZEB. 


No. 201. 


Lord Ten Ur dat to Mr. Cole. 


^ 1Pj . Foreign Office. Nnmuln'r 16, 1877. 

W 1 I 11 reference to your letter of the 13lh ultimo, J am directed by (Ilc Earl of 
Derby lo ^transmit to you, for ihc in formation, of i lie Lords Commissi oners of Her 
Majesty[s Tr^mry, copies of a despatch unit its indosnre whidi liave been received fj\nn 
Her Majesty’s Ambassador in Paris/ from which will Ira gathered the views of (lie French 
Government- with regard U> the Agreement signed by Messrs. Palmer and Mouvcrie ivith 

Znlirlv l 1 ’Irij\-i i'fir fit/' itd.Tiw.iil .-if rli.i ii i’HTII TI T -vi-" I C-T I 


Zuhdy Effondi for the resettlcincut of the Ottoman Lean of 1854, 

I am, fiie. 


(Signed) TENTER DEN. 


No, 202. 


Mr. Lauard to the Etrrl of Derby.- — (Rvccki'tl November 2'i.) 

(No. 1331.) ' 

My Lord, _ Thvmpht, Norembvr IS, 1877. 

WITH reference k> your Lordship’s despatch No. 072 of the 1st instant, 3 have the 
honour to state tSud I declined to uuppnrt M t de Kcratry's scbcnio for the consolidation 
of certain of ihc T'urkisli loans, or to express any opinion with respect to ii, until 1 had 
received instructions to do so. M, de K era try has now left Cuiist ufilinopte, having failed 
to come to m arrangement with the Porte. I understand that the rcpreso'jitatives of the 
English bondholders were net disposed lo act in this matter with the persona in Paris* who 
3 1 cut sent out M. de Heratrr, 

1 have, St c. 

(Signed) A. TL LA YARD. 


* Na, 2G0. 
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No. 263. 

Mr, Vivian io the Eurl of Derby *—(JRecedfd December 22,) 

(No, 330. Political.) 

My Lord f Cairo., December 14, 1877. 

Dl KING my late absence from Egypt on leave it appears that an arr^ngepieril, to 
which the Khedive wa$ a party, was come to between the Porte and Ibe Imperial Ottoman 
Rank, by which His Holiness lias hound Itimself to pay directly to Messrs. Glyn, Mills, 
Currie and Co,, of London, on account of the 1877 Loan, that portion of the Egyptian 
tribute, amounting annually to 280,818/., which has not been already mortgaged to the 
creditors of Turkey. 

The inclosed despatch front Mr, Borg gives some particulars of the ar range meat, 
the details of which your Lordship will hare probably received from Her Majesty's 
Ambassador at Constantinople, 

If t rightly understand this transaction, it. seems to me a more than chivalrous act 
on the part of the Khedive to render himself responsible for all time and under nil 
eircumttanccs for this debt of the Porte I 

! have, &e. 

(Signed) d VIVIAN, 


Indosurc in No. 263. 

Mr, Bonj to Mr, Coohson, 

Sir, Crtiro s October 20, 1877, 

i THINK it my duty to inform yon that under date of to-day, Ills Highness the 
Khedive lias given an undertaking, under orders from the Silbiime Ottoman Porte, to pay 
into the hands of Messrs. Glyn, Mills, Cumcimd Co., of London, towards the loan made to 
the Turkish Govern moot by the Imperial Ottoman Bank, and known els the 1877 Loan, that 
portion of the Egyptian tribute not already mortgaged to the creditors of Turkey* viz., a 
sum of 280,618 f. 

'Hie undertaking is .signed by His Highness, but the date of the Porte’s order in 
left blank. The Khedive*!! signature is legalized by the Minister for Foreign Affairs and 
the latte l l1 h by mo. 

The payments are to be made us follows i— 

y 

On Jnmjrifv :JS .. *. ., . + + , ,, , + IhMlDft 

Mnreh’tu ♦ ,, .. . £e,OOu 

Jncv 10 .. ,. ., .» ♦, „ T H + iO.ULiO 

JllIv 31 .. .. .. .. ., .. WMOG 

10 .. *. -• n n “ *0,0 OK) 

December l U ,. ,.. .. ,. .. ,. ti.iSlB 

I have, 8tc. 

(Signed) 11. BORG. 

No, 264. 

The timi of Derby to Mr, Vuian. 

(No* 170 .) ' . t 

gii- t i'Qveitju Office, December -1, 18# T, 

n ITU refercuee io your despatch No. 336 of the 14th instant, I have to Instruct 
you to procure, if possible, a copy of the Ihidertaking by which the Khedive binds 
himself to pay on account of the Ottoman Loan of 1877 that portion of the Egyptian 
tribute which has not been already mortgaged to the creditors of Turkey. 

I mil, &c+ 

(Sidled) DERBY. 
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No, 265. 

Mr. littpfu lu lord Tenterdm ,—jlfacfueffei fnimary 21.) 

My Lord, Treasury Chambers, Jittiwry IS), 1878. 

j WITH rcCerodpb to previous correspondency I am directed by the Ennuis 
ConniHHsiuiiers of Her AIiijesLv'« Treasury to 1 imisnui. In you herewith, for the 
rnfurmrtticji] of the Secretary of State for Foreign Affairs, a copy of the opinion of 
the Law Oflkefa of the Crown* dated the Mill instant, mi the subject of (hi! Turkish 
Guaranteed Loan of 1855. 

I it in, &o. 

(Signed) lit U. W. LLNGEN, 


Inolosure in No. 265, 

The Lnw- Officers of the Crown find Dt\ Define to the Solicitor to the Treasury. 

Sir, Templet) January 14,1878. 

WITH reference to the papers transmitted to us on t Iso 34(h December last, on 
the -subject of the “ 'furbish Guamnteed Loan 1 1855), TT we have the honour to suljghit 
the following report t— 

L The Illrd Article of tho Cnnveulimi charges the interest. and sinking fund cm 
the whole revenues of the Ottoman Empire, and then specifies, as forming part of 
(lie whole revenue, first, the annual amount of the tribute of Egypt which remains 
over and above llie pari thereof appropriated lo a former loan; and, secondly, the 
customs of Smyrna and Syria. 

In our opinion the term ‘‘special security'' cannot properly be applied either io 
this balance of the tribute of Egypt nr the customs of Smyrna and . ,ria; but we 
flunk the meaning of the first clause of eilc 11 Lrd Article is, that these two specified 
branches of Ottoman revenue shall bed) A resorted hs before other parts, of the general 
revenue of the I>1 toman Empire cun he made sulijeci ro payment. 

So long, therefor 6* as tin- honest and sicking fund are paid and provided for the 
Guaranteeing Fowera will tiave no rigid owe the tribute and easterns. 

But if default is made in either, then the Guaranteeing Powers may insist, upon 
those sources of revenue being applied to the pay men 1 of such interest, and sinking 
fund, and that any delluiuney should be made up out of the oilier revenues of the 
Ottoman Empire, 

The Human luffing Rowers'lire responsible In the credited under tie 1 loan of 
185.5 tor the \>ayrnent of interest {inly. Jtiit these Bowers are concerned in putting 
an end as;-sorm us may bo io their guarantee, The I’.a-te has engaged, in the second 
clause of Article 111, to provide hu lib yearly fpl' the payment ‘.t (lie sinking fund, 
and a dethiiK in this purl or the Convention gives ihe Guaranteeing Rowers a right In 
insist, upon the payment L'ing made for ihe sinking fund, 

Hubjuut, therefore, to any assent, direct or implied, which the (iuamiitccing 
Rowers may Siave given to Mil- subsequent pledging of any part, of the Ottoman 
revenues, these bowers may, in our opinion, exercise llial right from lime io time, 
and els default is made in pnymuul either of the interest or oE I lie sinking fund, lake 
any available part of the Ottoman revenues in discharge of ihv Mims [hen due. 

And in view of a possible Ihiline of the general seeurtty, by which wi: mean tin- 
general revenues, the Guaranteeing Bowel's have, in our opioioma right to insist that 
the speeiLiud securities should not he alienaltsh su m to jingjudiee (he ch:irg<? made ill 
their favour, 

2. rim second question we have to some extent already answered. A portion ot 
Lite tribute uuuiey is by 1 lie l'i>uveri1inn set apart for the tuim of 1.851, Subject tti 
that appropi ialiim and io any yuhseipiem direct t>r indirect act of the Guiirenleciiig 
Powers iii reference to loans other than those of 185!., 1.H55, 1 hr wlndc Iribulc umuoy, 
as forming part of (he general nivomuift of tiio Ottuniun EmpliN^ is pleilged In l-fn: 
Guaniuteeiiig Bowers for (lie jiayiueiit of i per cunt, i'er interest, and I per cent, 
sinking i'umh 

The tribute money Is no! therefore In he laken as a fixed sum of 72,0013/. 

3. Subject, as we have slid, to any surrender or waiver of their rights, the 
Gun ran teeing L\ overs may from time In Ijme, and in dulault of the eovcrninlisl h:df- 
ycarlv pavmouts of interest and sink ing fund, give the .Hunk of England notico to 

' t>9| " "2 r i' 
















reserve for Ihe service of 1 be? loan of 18u5 that part of the tribute not actually paid to 
or due to the Joan of lf$k 

l. The Voiiv ha& broken the Cosmmlbn by not providing; the sinking fund, and 
f( H; tliis breach of the agreement, or ruiT future breach whim it occurs, we are of 
Njpiniosi, that a Haim may bo made Eigumst that Gnvenunj$i1 by tho Guaranteeing 
Powers, but, upon tin': I nets stated, we sco no ground upon which the Court would 
restrain ihe Hanlv of Kngland from patting with so mutch of the fund as max be 
required to provide for the amount due for t he sinking fund. 

Supple mo til ary question.—dn our opinion Elm Knglisli Government has waived 
itsrigln to the 1 nr reused Egyptian tribute* ami e.Iio no lion, nr rather abstinence of 
ueiiou by the Lngiisli Govcrnpicnl iu ]*71 in an isol lliat consent on the part 
of at least one of tlni Guamiteuing Powers, which estops that Power from claiming, 
under the Convention* (lie additional tribute money as part of the security. 

Wv. have not ftulllcicnt informal ion to enable us to say in what position the 
l ivrudi £lUYemtnejsi may he with reference citlicr to Ibe Knjjlialii (lovernmcnt, the 
joi.it Guarantor, the Hprte, or dm creditors under the Inn us uf 1.855, 1871. 

’We have, ike. 

(Signed) .luiIX ITOLKETL 

1L-UUHXGE S. GTFFARD. 

■1. TALKER DEANE. 


No. 205* t 

Mt\ Gucdullit (o the Eurt of Derby.—[Rewired January 30.) 

My Lord, Ihtnm'rr Sou fire Chtl u London,, FT., Jfi unary 30 , IS 78 . 

AS Chairman nf tin? English Coinrnii Lee of cho General Debl of Turkov Five Per 
Cent., 1^05-7 1-, imi.nmiing 1 :> HO,QfKU)(jf)E* nf which nearly half is held in the United 
Kingdom* allow me to icnmy to yimr Lordship our iinea Guess, at the prospect ol‘ 
certain pmri hires being detached from (lie Ottoman Empire, mid incorporated with 
mioltiter kingdom. I.u lending our money we relied on the security of thy whole 
territory and of all the tributary pmvinci s. In (he ease nf Home" and the nther 
Italian -Slates (ho whole debt recemJy went with the soil of (ho annexed territories, 
We leave (his mailer entirely in your Lord*hi p's bands al tin: approaching Kuropean 
Oonicremie, feeling assured ;( will receive yutir L<irds-fjI[i h s serious consideration, it ihc 

autonomy nf any Turkish province were ..ceded, nr any new division of territory 

made. I trust and Imps: no now distribution uf rights;"will he effected without a 
propurl innate allotment and recognition of the us idling Turkish External Knuded 
Debt. 

I remain * Ac, 


(Signed) 


11. GT;El>ALLA, 


No, 20G. 

Catenet Stanley to Lord Tenterden.—(llerehrd January 31.) 

My Lord. iVensitry Cht}in!p>rx r January 01, 1&J7&. 

I AM directed by the fjords Commissioners of Jler Mnjcgy's Treasury to forward 
to you a Copy of i\ letter which (hey have received from the Hank of England, reporting 
that ! uni Is have not been provided by the Turkish Government tit mcel the interest 
and commission due, on tin* isl proximo, on the Turkish l Jimmied Larin of 1855. In 
reply my Lords huVC MahM (heir readiness In issue out nf Ihe Consolidjited Fund the 
amount required ta fullil the guarantee given jointly by Iler Majesty and the French 
Gov-tm nmn t, adding a request that i he liaink will advanco the money until such time 
as a reply shall Ime been received from I lie'Turkish t im vrnruent tun letter which will 
be addressed in rhenu reminding them of the obligation,, 

i mu I" r.'ijne-l you to move the 8 eretary ol State Id make known these cireum- 
stama-s in tin- Ere ruth CoYornaneut in order 1 ted a remon* France maybe addressed to 
(In- Turkish Cuvermnent, and their attenikm drawn to the tihmse of the Convention of 
ls:.i.'i, i whereby 1 1 is Imperial .Majesty the tiullun under takes dial the iulerest and 
sinking fund id I lie said loan shall form u charge on the whole lei-emics of the Ottoman 
Kiu]iire* and especially of the annual amount of the tribute of Egypt which remains 


m 


over ami above the part thereof appropriated to the first loan (of lS5k), and, 
moreover, on the customs of Smyrna arid Syria, 

Mv Lords are ■somewhat surprised that no steps have been taken by the Porto to 
satisfy fully (lie obligation which the Turkish (invermnent lias undertaken towards the 
G uurunt cei ng lhnv l j rs , 

I am> Ac, 

(Signed) J LED. STANLEY, 


tuclosure in No, 200, 

Mr. May to Colonel St (tide y, 

^ /kvafr of England, E.C.* January 28, 187S+ 

I AM directed to acquaint you, for the ini':.minihm of the Kurils ('mnmbsionera 
of Her Majesty^ Treasury, that no provision lias yotbecu rnnde for I he payment of 
the interest and commission, due 1st proximo, as under, mi the Imperial Ottoman 
Guaranteed Loan of lba.M via. ;■—■ 

£ s. d. 

f^or sis tnifttiiliV iutcrDiit *>n S.FI I5.1200f. .. LJ t , ., 7G,-i0-1 0 O 

CumtuiMtgM Bt |itr niilliait ,, lju 11 2 

Total .* tt .. .. 77,1-iiJ 11 S 

[n Ehe above amount is included the interest on bonds for I9S.700/. which have 
been drawn for redemption, hut which are still unpaid, 

1 am fherelUre la request their Lordships 5 instructions in the matter ut your 
curliest caiivuiimee. 

1 am to add thiit uo funds have been roiuittuil Lo the Hank on account of the 
Egyptian (ribLite, 

T am, &e. 

(Signed) E. MAY, Chit/ Caxkkr. 


No. 2(17, 

3/r, La yard to ihe Earl of Derby ,—•(ffrceitvd February 3.) 

(No, nn.) 

My liorri, CoudaJitinojdi', January 23* 1878. 

I HAVE ihc honour to inclose herewith n. eupy, iis 'given by tin: " Turqiiie ” 
newspaper, of Lhu He[iun of ihc'Gmmnitten of llankors which had been appainted by 
tbo Minister of EJnnmnj to take into consideration the best means for |irevtntiJlg tbo 
further deprechi-iun of tilt) paper ■ eUkTOiley in Turkey, These gL'idle men eondude 
their Itopnrfc by reermiiiiending certain unxwLires, cosily earned out, which they led 
convinmi wilt bo instrument id hi iutproving the linaiicial situation. 

I Lave, Ac, 

(Signed) A, 11. LAYAltU. 


liicloxure in No. 20". 

Ext met f rom “ L « T u ry die. 1 * 

Le CaimA 

Hap port dit Coitiite, 

PH KGHDEM M VXi\ nous nvons prirlcMl'mie reunion do brmquiersqui avait eu lieu 
au Ministere des Liiuinoes fi rdlei tie reeherehei- jes moyens pratiques pour onidlioror 
le conrs du eat me. 

line Commissiou nvatt dtv institute pour examiner le* opinions diverges sur hi 
question at Ihirc un mipporl. Duns la 11 Tiirquio M du 38 Dveemhre, il n etd fait 
mention tits idees npii 'mt pr^valu au uciii tie in Coimni&sion. Anjourd'hiii nous 
Bommes eti ninsii re ik i pi tidier le I'ipport du Comite de ILMnciiou. Ce nqqiori com- 
itiemie pur combattre et rejetcr la propuailiun dmistj par fancieiL Miuijatru des I'iinmees 
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consiatimt dans 1© rot rail flu Cium6 a un Ians fisc qui enlist ituait pour b's doj.cntciirx 
umc porto scrienac ct pour It: credit do FLuit unr aUe-bitc striuusu, puis ii conliiuic ou 

qb$ Icirmns t 
iSous memi liaisons qiie le papier ohoti agio cst un mal, ot ot: qui to dumontro, nest 
qu’ihn n’y a m j (mi's qu'en demimi analyse, dans les •numumts Ins plus graves, apr&s 
avoir dpuiso ton I os les resources d’omprunts cxtiSrHiuts, intorieurs, loivcsei indues, mais 
ItapfricriiCe trfes etenduo, fade dans tea vhigt, domic res untiikw, permed de rceomiu'H re 
urn? out inst-rument do r-redil eM capable do produiie di!3 rosulltiisd ane ineoiilcs-lsibk: 
utiiito. Cost un expedient deplorable, dcsnstrcHX, s si csl conduit suns anemic 
precaution cl suns qn’il soil, tenu conipt e dcs logons du passii. _ h 

(’Vsl, par oi nitre, un exptkUenl possible, pmtieabk' dans do ccrtnjncs conditions ■; 
bien dirlge i! rend du$ services considerables. Quels que soiemt ses imamyenients, il 
const) t no ton jours un litre fidueiaivo a rttmhcmm>mt tit plus mt itioitis eloignc, mo is 
don lianl droit it er&inc© Riir ITtat, el inapinml par la ton pm* une cert nine eon lui nee. 

J>i ■] mis uii mi quo la Turquie y a t;ii recoins, din s cst pnxiiui'e „ "i"f v :i Im- de* 
Jinnies rdrttivetneut muwrlnntaB. En diet, sur KM hum nib Ilvtos I’urquos *\ w * c ' 
hmivernemmd lmp6&l a fit vuo demettro, L,biKJ,ln)0 tivres Timpics ne sent pas 
encore im circulation, savoir: ldjlKbOOt) tivies Timptos en uiainsylu grwipy 
1,500,00(1 livivs Tuiquci tm mains des nvariecs 1^)1)0,000 livrcs Timpms u L'.iiicttrc; 
Ki.OOO.OOO iivivs Tui-ques out dqjn old r&ilfcfos eL out produil environ 7,500,000 lyu 
G ouvememeiit. 

Vn ihcmhi pavc.il de credit no nous semble pas n dcdmgucri d dot. an coni mire, 
vim 11 iceii-usemenL in6nng6» ei rums eroyonH rendi-c un M-rvtee eorisi durable an 
GqiLVCi'iiomuHt on Pengugeunt Sine pas. briself outre i*i l H mains mi ins tt'utmen! qui mil .1 
(H6 si aviinlngeux. ct qui pent lui teiuhv encore t;mt ile services. 

AiiEisi lIll projot du Couvcmemnit, lie vmdons nuns l-,- 1 I'liir ipduuc cliose qsa pru- 
pnsiliiHL du e^u-aerer line pnrdc de ses lvvenus si uneiepi-muon sue ieeaMue. Allisi que 

items te ecmsci!lr>ns plus ium.eelte soimiJO, quelle r|u'ellc s(dt, bien ntitbee. jk’ijI ..* 

ualmeva rclcvce nntublciiU'iit les coins du papler-munnEinq el [iroduirc stir runsmubic 
du HudgH; unu jtin^lbrLttion iinpertante. . 

[,\\ pviltcipe du papier*iurnLnaii b iMaul- admisq.ft son ntilUe ett lurqruc luen demon. 

||:cparb;i .cunts juussailt qu'il a app^tii mix I'mnncts dc I’ liltlpi^ qlltdlcs son! 

done les euuses dc la d^preeiutnm de w. [KiijioT*mounab? 

bes tsauses gunwales de depreciation d un piLpicsMuonnaic queli:i»ni|uc peuvontoire 

de l.rois natures: _ . . 

!, Uu bien la quiinltlc de papier-monnaii: misc en ctmuliHion est troji consiue- 

mble pmtr lupays; h . . ,, L , .. . , 

Oil hi- 'il la circulation de t-e papior-montmiu csl msu!li*iuti\ mal 
g" i p| (jntfa ] a eoitOuuci! du public cn ec papicr-montuiic Ml alisobiuumt, 

detbut. . H t 

Nuns nllolis success] vcuicn I exrtliUmir ci'S Il^us points en er qui cuticei ut: La 

Turquiia el dbsayer de diHcviiuucr dans spu lle insure nOnpili' se ti'ouvc all.eitil par 

Ibme et i'ituhv de ei‘s Irois eauKi'fi. 

I. \t\y uuaritite dc piq>ier-) nonn:\ie iinse en .. Iiirqmc csl-clte Imp 

cen*iiU , 'tmb!r pui^i 1 PPbspiic r l-'aui-il Imuver dans celle qnaiitite til enusc de la depiii- 
(Ration aeluclle du callin'. 

Si mms hulls iv- 
ea'irni'. nous ik’hesitoinj 

nuntilild dc papicr-iiuupuiie en circulation. , ^ 

| p! . nimiliiat tnlalc du online, ciretilmit il y a pins tie quiiiK*. 1 uns. s vlevuLt. ii 
||J 000,000 lirivs Tiii'qucs, et itait csrhMvenn‘ut i j hiuvmIiv 'Ians la eu|Hlale: ce [mpicr 

lie cii'L'iiiiut nlmolmiicut juts,duns InnleHcur; < bJiislLtnliiM»ti!o- suppm'lail t<.ui^ U 1 poubj 

et eepeudnut la mumiim di 1 * ... ne ikpresail pas n ccdlo epoqiie Kid. Aupmrtl bm, 

a in*\ que nuns ravoieideju vu. sur ld,fHi[i,O0U Ii v ms Tula pics dec i vices par \mis hudes 
s ur ecs-it's 1 - 5 iHHS.tnjLjy miiii act u cl lenient dams les mains du piilale. i i m # liS.OOO.OOIW, 
; 1|(1 ,,mis'lr^at dans Kntt ribupircjit vilic qui Imir e.sl ouvi-rtc -si dime immense ot 
eL’iieitdau! les out fit lei lit mil ihsluilt 200. !l siillii (lo futupfiivi' Jos ebillves l]l'S 

deux epiiipies, el les vuirn* pmUqiics ... r^’Hidiv In queslnm posce, d’uue part, 

HMKHMUK) livres Tim pies .* ileus I'cni.siimitiiiojjl^ «t _te prisdolOOi du rauirc, 

12,000,^00/. a liSpEO'lir sur J'etmi'iua surl’ace de l I ‘.tup ire, ot eepeudrint lu pris 

de 201). . .1 . 

nullfaiil un instant in Turqnic, fl csnminmit ■;<’ <|Ui se passe diUW 
qid pmtiqueiit cn tie BioiUuut le papiersimmnaic, amis avuua dmsso le latilcau 

xuivant:—- 


a (mo. n . 

cjitu'tons a ce qui s'esl pa^sl 1 dans l I'.mpit'e nU temps du premier 
hh p rt! 4 ^ r^pmulre quo la dquveiallou acluulk? no phn icni jhasile la 
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Ketudc de cos diilTrcs niais demnuln; que la Turquie ©si loin da voir ddpnssd les 
Iftnilis qiront dej^attciutes lesjiulros pays.et qu*:, cmiiparfttiv«HSw?nt ii leur eiLMmlatioT], 
ia sicnne est relatiremmt tres restrcibie. 

En OvaliuniL ei dTubitanLs le diilVre dc la poplllatiou pilrini hiquelte lo 

cajpie peut eirculcr, nous t-rouvons rpi'il y en a peine de JjO piastres a 6-1 piastres par 
tctc dliabitant, alors [pic; fees cliidVes sunt dans unc prupuriLon quadriipk 1 on quintuple 
duns les autres pays* 

Ivons fippuyant sur m ndsultuts, ot sur ce qui s H cs[. passe prrtcedenmieijt lei lorn 
tin premier ciiinie. nous oroymis dtmc puuvnir ;iJliriner quo U (li'jin'cifltimi ne pmviciit 
p dc la quant!Id dc crumc on eirculation. Si colic is luiili.ld eiuil lies a prdseid tix.de 
a 10,000,(HKMtvres Tuvqites, cuimno maximum ne devant jaunt is Litre ddpass4 nous 
jnurrions, pa nr uiiisi dii-c, garantir quo IVm no pout rtitendt-e qn'mic sdriouso umdlioni- 
tion dans Ii l s cours. Mnis rineortiuulo oit cst lo puldic dcs besoins du Gouvcrnemcnt, 
la crainic dc lai voir nliordcr ties qliitTrcs de pupici’-iLunuiide supcrieiirs a eclniiic 
KljOOOjODf)/,, net.iicli'ineiif i:oumt | la orainlo surloul dt: lui voir lb ire tics rdnli sat ions 
raj Lidos, depfiiiuiiLt brusqucmciit li\s emirs, Imitcs ees t-liOHt'a lout quo eltacun cat on 
(icjEioEmc vis-a-vis du cnitile ot im le conSiu've t|uc pern- do peiiies smiiuios, alhi dc sc 
mettrii u Vabri centre touU aggravation ultdrieurc. 

Ainsi, nuns disons quo ec n'est pris laqnantitd en cii’euirui-m qui p/'sc sur lea. oours, 
mats Iei quanlHd incoiiTnic, d’iiveiiir, qui no verm pcnUctrd jamais lojmii'j ec quo nous 
sou bait ons vivoincnl, inais qui, et'piituiuut, cst dans U?» cl losifs pusdldL's, en prsbeuce dcs 
graven ovenemoafs qui nssailieMl le pays m lui nnposi'iii dc si lotnilcs sue ri decs. 

J.4; (jouvoraonii'ril peiu-il dcs ei pn'seuE fixoifdc ebiil'i-c tolul aucpiel il s'limHera f 
Nous lui laisauiis te sohi dc ii'poiidre u cetti* question. 

2< ba oivcillation du cni'mu cshdlo insullisELidt\ vieiouso 1 AK-cilo etc mal dirigi'm 'f 

Antrim nous uvons etc Jornuds duns iru'ugrrkplio piVu-ddcut ii divo qtttt la dioula- 
tion ad 1 viol du ea'iino n’olail |kls twssivi'j.ei. in- jnstiliuii iiiiIIohhuii 3oa coins do|H^eics 
qui out dt£ at feints, an [aid nous !e soumios nr.iiuloiiaiiiL |khli' ddebm-r quo In cinmla- 
tiou do ce caimC a etc insulIisELUimriil diidgce id memc cmnplelement fiegligfiti. Bn 
SUrVeilliint ies divtiw jdieiionietius. il cut etc pussiMi; do |;l conduirc beaucoup inicux, 
ot il osi. j\ mitre aA>, eneuro ptissilih? dc riiineliunar ninaljlciiieut. 

Le grand motif dc eeite Hunihitidll defect non so pmvicnl do oe quo lo oaiiiU' » 
toujom‘8 eu, a edte dc lui, des signos muii^Uiii-cs inelalbijUes dladiis, qui lui out con- 
staininont. fail um? concurrence avantagcusc. 

La H'urquie a un systi'ane memfitaiint L'vidoinmont vlelcnx. Ku dcdiors de sa 
uioniinic d or, qui rxi lncn leontmo ct qipello d'dl b tmi( prix rouscrvei' pour ses grander 
operations iiLtiTiialiimales, idle a uujmii'd'lmi ipiatir mum irues varices qui pplsenienl 
toutos plus ou moins b i s vev it aides inoouVeuiciits du [nipier-MiunnEile. cit mi son de lours 
ooustantes variations do cuurs:— 

be Itukljiilie; 

Li) beeI j lit, mdUdliquo, Ac.; 

eidv] , c; 

Le oiiiiiie; 

ct memc ciite dm iii>ro coastitue deux a elle soule, puisquo lautbl. on la ComptC :lu 
pair do 10(1* tantdt oil la calculi; il ec ridLciilc i-t iucmii|uv1iqrjsiblo coins de H30 dout 
i'nsage s’esl. jiiallieumisuiuoiit gdiidi'alisn ot Lju'il $em( si tililo do dcTaeiner pour 1c 
diitinin- a jatnais, 

Cos di verses nwnmiicfi, dent la quaidiUv s'eM iron vet 1 sunne nf:e psir lo double fail, 
(Tune |H!i'l l!c in reduction eonsiddmljlc. dcs ailbin s on raison tie la eriae, til do I'autre 
do I'tipparilinn du cauuc. oircuhmL ies lines a niv des auti.es, st- jiuiscnl, sc repoussem 
nxuluollomcnt ot so licprecicnt lout v* plus on iindus, suiiaut lone [dus mi inoins gmndc 
valeur intrins/ique. 

C'csi ainsi qu-' Ic inddjldid ost lyiubo dc i02i\ K 17 i le bcoldik, iticLallitpio de 10a 
a 120; le ciiivi'C do 120 h 1-sO, 
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Le caimd, eu mison da son manque afasoln do Tftlcur intrrasfcque, &st k signe 
dV change qui s’cst dcprdcfc le plus, ct quo l’on n% ^6ur nin&i dire, jutriais voulu 
cousernsr cn poohe, On s'est servi do p^draiiee des nutres sigucs mondtuites, pares 
quo rou ccmtiumit; ii les avoir h pa disposition, 

Le nous id n’a jamais Mori circuit qiA'i Constantinople ct. flams trois on quatre 
I'laffis, tout fiu plus, oil In public plus dcJaird ou plus confinut Ini a iinmddmtnmont 
constitud u no elk: rj Idle asses! dt undue, 

Llntchieur do TFuupire no s’en sert (jua pour aequittor rimpbt; le boutiquier, lo 
parl i cnlicr no l ’uti lisoui qt it- fort pen i st mo me po i n t du tot it. .1 its monn aics m dta lliq lies 

out ton jours eu leur prcl'dronco, (Pan tout miens qiPelks y sent dev e ruses plus 
abnmknteg que jEtinrtis par lo fait quo 'Constantinople ayaui largGmcnt ndcpte le call Lid, 
]fs diverges mourmies do la eapElak Out die neftmkk’fc sur rinlni-iour ct [Kir leur 
faun bondnnae mime on out augments Fusage* uu. memo temps qiFolles aidiucul a leur 
depreciation. 

It y a linin': concurrence outre les divers signer mondtmios. Toutc operation qui 
Ctmsisl.ernlt a faii'C reutror d’abpid le milIjidle, pur la voie do la douane, leljcolilik ct le 
mdlallique ensutfa, pruduioiit nn -vide quo le end me viondreut utilement remplir, La 
place sc 1'omit pour Ud tout buturdlement et stm infiltration dans touted les couckeg 
lie la sodetd so realisor:.iit hcuH&>np plus fueilcincnL 

Cette inti It ration a dtd tout k fait udgligda par le Gouvcrnement: au lieu de se 
bonier k dice titer dcs pair mums avec son pa pier-mom sale, il a etc amend, poussd par 
los oiroouslarioCH urge lit os qui s’imjKisrdoiit a Ini, (t lc traitor coniine uuc mardiuulisi; 
el a lo rdaliser hr usque nun it Mir in [livers umrelnSii oil mi le traitait. 

Aujoui'd'liUL, il taut Sin lain; sa place, ot ic nwyen le plus sipiplo est de proedder 
par h mi so on cuisse lies mon hairs qui lui font concurrence. La constitution de cette 
reserve aura L.e double rdsi.iltat de Ihive place au eniimd ct do ponvoir procurer a co 
dernier une base rndtalllque a- allkeSur soil a sou reirciit, soil an main lien de son 
course 


1 ne sccmirle emmr dans la circulation. du CsMme sc rencun Ire dans les instructions 
iusiilliwmtes du Gouvcmcment, qui na pas dooms en province des ordres Ibmids pour 
qu'il ue fut jamais refuse. Tout an contra)re, il a die Jrbqueminpnt repou^d piir lea 
tvitsscs |.'mviiieEsilcs elies.tm'srnus, ct mi nous cite encore des provinces oil il eontinue il 
litre ref usd par I oh fnneliomuiires du UouvcnidmciiL 

On nuns di i men i e t[Uc beau eon p tie eaisses exigent les rdglemonts dlinpdts en 
luidilib ct mdluilEque ft sc procvirant ensaitc du call tie remittent ce dernier an 
fiOUvei'itcincTit, apportaul. ainsi une ciitrtivy illdgale ii la ciivuilaLion du papier- 
tnounaio, 

Tonics ccs difficulkK les liesinations du Couvemcment, lcs ordres dornics uu jour 
et modil'ids I'nuilu'. nc snm jias Inii [lour tlcvelopper lit eonlkmcc^ 11 est iiiqi-urbuil, u 
tons ngards, tFeviler leg conlliis ct les injustices provoques sur unc forme de icstsouruea 
si utile et si prfaiieuse, 

11 ms dernifrre eansc do nuuivaisc eiivulntion reside dans Fassortiment du fiVi'nid ct 
son manque de ctivisiuminii'c. tl eoiivicndruit, suivant nous, que 1c eaimd fftt au 
moins pour sc^ fnicitons I'equivalent flu eitivi'e, ([lie ee cuivre pul etre don me en 
piom.au jusipi'a cciu-ijs'tvnee di L i piastres ct 35, paras, ct quo Lout paieiocht de 
t> piastres fut Sait en caiiiu'- 

Lc (lorollnii'e uc eetlc nk'SUfv serait do deeruter la circulation dn cuivre dans tout 


FFuiipii'i 1 , au pair du Cfume, an lieu de Jo luisser liruite exelusiverncnt ft La capitalc, cl, 
Mil it’y a pns asesejt de cuivre pour nut!ire hum besoins do tout i’Fiupii-e, de fain' lain- les 
qiiautites mVeisstuivs, inais success Evemmit [inidcimuf.hit, do fueon El lie pas. de passer la 
Mitnme recliemeiil reehimee, 

3, Th!l rmifbnevdii puldie dims 1^ ramie e&iste-Lullc on falt-ollc defaut? 

Jjl's dou\ luiVnli-tii- |Kiragraplies de noire rapport noue pcmiuttcnt de repondre 
i'acileimmt ii iiottc Iroisi^me qucsiiou. 

l/iiuertitudc i|iii regm; sur les liinitcs qu’iitteiiidm VomiBsion lot alt: du Caine, les 
d it lieu. Lies quo ren confront sa cireulsiti|n duns I'tinipirc. les em i urs eommiscs duns sa 
brusque reidisalion, li-s ml raves apjifjrtees it mn in bit ration dans Le public, le dot ant 
ilV-"! iiment vl de mminaiv i.Uvisiomitiire du panirr-moDTiaie, tout a mntribin': a 
i i. 1 3 iti |h i- 1 ■ r Its population wait re 1c cauiic. Une mHuci\cc momk considerable vient 
&’eijollier a ccs inipinissicms ileju si d^favomUk'S: la rraintc do la dunk: pei-sistniite du 
regime ct hi perspective possible d'niie puirte qucleonque dc son eapital. La euiititmee 
fait done ahsoluiueiit deluiLi ct Must le plus smetix motif de l’( xcwsivC deprikdntion 
du pnpicr-mtmnaieH Qe point est, wilmi mms, un des plus importnuts a crinsM&foe &t 
5 resoudre, II fant ubiolumeut <|Uc le Gouvuriiemcnt, par tons ics moyens en son 


■ 
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pruivoir, essaic de develop per et dc conServer ensuite la confiance du public en sa 
signature. 

Le papicr-mounnio cst unc dette dc l'litni, det-tc ccutractie dans desi temps 
cxcepl ioiuie Is, ot pour dcs temps exceptiomiols il faut qnc cettc dette soil; rcspcetec 
auljint que loute autre, il faut quelle suit satTee, ct il taut fain?, penctrer ca sentiment 
dans Fopinion publique ct arriver it la ctmvaiiicra dc la sinucrito dc* dddartii kma et 
des iptenlapba du (jouvernement. 

.s I tc public acquciTiut jamais cjctte conviction qu’il sera nil jour rigoureiE&ement 
fait, lionncitr uux culmos qu’il detient, la cnii^s du paplcr-mcundie nc tardurait pas a 
s’a^icltorer seneiblonicnti, Purscnne idliesitcraii el en detenir, ear e’est certain ament 
le si^nc monctaire le plus commode, le plus maniahlCj ie plus facile it transporter cl a 
utilizer. 

ConcLtsinn. 


Comment arriver it inspired eel tc can dunce, si d&druble k tous i-garfb, pour le 
public ct 1c Gogvemeraent V Comment con oilier ee but ii attcindrc avee les besome 
UnaiieLcrs du Gouvarneraeut ? 

Si nous saisissetis bicn quells sant les liuccsaik-B' qui sMnpostut On ce momeul au 
Gonvepnemesit nous voyems qu'il a besoin dune panic de ses reseourecs en or 
pourdcs paiements itFdtranger at d'une autre purtic cii eahud pour see puietoeLita u 
I'intersoni*. 

liC cni'm6 treuTC ties eonirurmnli m-rieiix duna lei diverges mouisutcs d'urgent qui 
citwlent en province. Ketiner succcssiveuieut ecs ixioiinaics dc hi circulation par la 
voie de la douauc, sera it Ihire lit place au ea'iine qui eirculcvail miedx, 

AlTceter une panic do ecs monnoles an vadmt an un niiUtilicu des comrs du eaimd 
serait unc secondo facilitation pour la eireubilion clu caSmd, car ht menace tie cos 
me bats suflimit pour une b&rno pail au mainline des caurs. 

Jinvoyer le resto do ces monnnios u Land res pour y etre demomHisces sera it 
procurer an Geuverrtcm^nt For dont il a besriiiu 

jjc GouveFnemuht perilrait, il est vmi; la dilbWiicc eh Ire la valour du Medjidic 
tt colic du metal iistriosibpie obtnm ri la route, tmiis il aiucliaireniit cmiglddraldomciit 
l.e tiiux de ecs paieinentsen cal me ct Icproduii eomme valcur n n or dc sus dauaucs, 
attctnlu quo lo Modjidid sc ru]ipnxdii. j rait aueccssivemoiit d,u pair. 

I, n ant re moyeri da ^ procurof de For. sCjkut d'aiiloriser dc irmiveau In libre 
surtic dcs H-erciilos.' Les vehtes ii Tintcrieur, en vile do IVxpurluiien, fauiliteraieiit en 


memo tensiis lVeoulcineet du ea'irue- 

En applloaliun dc ces ideas, quo nous crayons jnstes et tves fucilemcnt pmtieablcs, 
nous proposemns au GoLivernenu’iit. caimne pi-puiitiv nicsurt iivtiiitri^usc, qui sera 
eertajiieincut lUvamblcmeHt Eieeueillic pur le puldie, la confititutilm dq lA Commission 
d’amorLisseiut'iil du ennui', c|ui, d'upn'"- Id bu relative tiux 10,(KK).0t}0 livies, dhiiscs 
eonroi-iElement aus deux premiers trades, deva.it loueiioimcr meuaneltoaut ii partir 
du 31 Mai, 1S7T- 


Cetto loi disait:— 

41 Art. -L Lne sominc de 100,000 bourses papier-mOnmiie 

sera retireenmiwdlemcut de la eirculafiuTi. I J «un- ee Herviee sent alVcctos, pour uno 
pci'iede de vingt mis': 1 Ij'k dimes ties SanrljakH d'Aidiu, de Smyrna ct de Haroubiian 
(K^hdaia), iSpdt qui sktaifc '&&?& a 7^, s 7u bourses pendant I'atmde Unaiiciiro dc 
1201 ; L’impat foueior Const anti luqde, qui s\':lcve it 33,1100 bourses, 

“Alt. 5, U'uniarLissemcut des Uh^OOO Imurses m turner ice n da.tor- dc la fin du 
mois rlti Mai dc Famine iinaueicru 1203. Ijerrlniii dupupior-mounain dc la circulation 
ct su dc.structiou par le feu gerejit op^rds graduellcmeut a la fin dc ebuque inuis. 

LL Dana ving l ans la soiumo to talc du papior'-mummic sera couipletcment amorfie. 

“ Art, tt Les icveu us all'eele* pmir Fuinortisseinent scroti( versus h la Eaiique 
tinpeidale. OHaiiiLLtie, au fur ct k mesme qn'ils seront em-aiws par Fcntraiuisc dcs 
autoi'ltds locales. 

" Art, 7, IJnt CominiBsici t’ompnscc d'un President ct dc six membres sera 
instil tide cu vntu d'liu Deere t Imperial, Cette CoiuniissLun iuwurmu la rentree ct 
lknqdoi r^guliiir dee revcuus spfkibux allbeies et fiarvoillcra la destruction pr ki 
leu des cuupurcs de pajdar-nitmisaie mtireu^ numsuollumerit dc la cirOUlaliou. Ccs 
coupores scroiit au jirealable annuldes |>ur In Ihniquc OUotmuir, 

“ Lc i'resident dc la Commission sera duiiMi > mi-mi les fountionuaincs du 
Gouvirnfenicixt Iitijubdul, lit les mOiidmcs scroll [ pi'is x dmix [Hinui h fonciionnaires dc 
h jinuipm Ottomaoe, ct les quutru autrcs ucront ebutsis pamii les capitalists QUo- 
ciaus ct el rangers de la capitals. 


_ 
















f< Art. 8<— &c. T &c/ s 

Psir custtc ltd, ramoiiissetnont dtait <!xd & r»ftU 3 000 lims Torques, 5 pour amt sur 
10,000,000 livres TUrquCs thuises. La proportion, aujourdTiui quo EEmission attaint 
f>u atteiadra an meins Hvjws Xumucs, strait do 600,000 livres Tunnies, soil 

GG,lEULJ’f)d livres Torques par nmis, 

Lq CouvarncJAtint, dans sa reunion du 24 Ddc^fclbre, noua nyant dit qu'il dtait 
disposed nbaiuloimer imp fraction de son Budget pour servir au ret nit die el it 

afltecter uno partio dcs douunes on dWt-ms rtivfi'ms a <:e rotmit, nous lui confid01p%a do 
reprentho lea dimes ties Saudjakg d'Ahlin, do Smymo ct de SaroukUon et Fimpftt 
fancier do Constantinople, qu’ii avail pro eddeir uncut r&crvris au retrait tin eating fit* 
on instituant la Commission chi ert'tmd sons ia pip&ddcttee du Direeteur Gdngral dcs 
Douanos, dc dgerfker quo la Douunc aura a verse i mensn alienism it la dite Com mission 
tonics h:^ mommies, sansexcept imi, qircllo repovract qui aeroni repavtics conmie suit; 

Gtf,CG6<60 livres scronl. mises an caisse monsuoUtmianl fmur elm utilises on 
execution dc la ltd d’amortissemctit, ct le cnmpjdnvrmt de toutes les mcni naira sera 
envoys a I/mdirs pour y 6 Ire tloraonotEsi:'; ct servir :i Rare face snix hesoins d'or du 
Gkuivcrncmcnt. 

La Commission, d’acconl avre lo Gouvemement, s’occupent du mcilleur usage h 
■rairo do scs (j(?*GI.5tWiG 11 vres mousitcllus; tile mm, a examiner avee lui s*it convicnt 
mieux quo cos tfthds soieul :— 

Oa affeetds au ml rail du ca'i'me par tirade, an .sort, eomiue le propose i'un de nous; 

Ou jmr raclmt pur ct simple, pour tnre brfttdensuita ; 

On au mnintien des coura du ea'imd par radjiivts it vokmtg- 

II cat bieu oiiteiidu que I’idVeetation, au service du ea'inie, de cettc scnnrne 
niciisudle da fTG,fItki-nUi j\ prendre dc la dummu, ne devraU. etro quo tempoiairc ct 
liniitoc it co sendee jnsqida I dpoquc uu le Qouvcmcjneiit, pronaut pout tonics ees 
(lottos dcs mesmes d’oiiiuiubk no ii'umquerult pas d'y com pro] id re le ret nit total du 
eamie. 

Cpmriie mosui-cs eonvpleiuenfairos dc I'institution ct du functionnorncnt de la 
Commissbiv du cai'ind, nous, unnseitlori^ an I So UY('moment : [Furdouni'r it ton to s 
les eaissirs pmvincialcs dc Lain; lours paicmeriis on ca'uin’ ct non cn d'nulres monnaies; 

I)e pi'oseriiv h tons les Ednotiomirtlies ties douuiies dc reserve r touted 3 os mm males 
qu’ila rceevront pour Constantbioplo; 

!>(■ fiiiro rasscrlmient bieu cxaoL ctbieu contplct dos eouptircs dc cnime r^olamees 
pur 1c public ; 

I>( dinner eunrs an cuiviv dans tout lo pays cn rassimilant an cairndU du 6 il 
seuiit la fraolion juitprii cimouiTeiiCf 1 de L piastm Go paw t It^ oaisscs ]mbUqucs do 
rilmpiic dovanl lo rccevoir [liiisl ; tout paiemeiit ile 5 piastres ct au-dossus dovant ctre 
fait cn. otii lno £ 

!)e hire Fabrtqucr* on An^letcrre ou id (en Anjlotcrro de pjfdfdrcTicc) les pifeces 
docuivrq iicoossuirt^ h trllo riroiilalimi dbmduo n 1’KinpEre, mats de nv pa& frapper des 
pifeocs dc uno piantn- qui sent Imp luimlos cl Imp inconjintiili's ut qn'il ^ouvitiddioiL, 
an continue, do rctirop pemr no Inisscr dnuib’r quo des piwvs dc f», 1U i-l 20 jiarns ; 

I h- demior I’ordixi :i la ^Irniuaie du no pal ihipper dc moimaiciS d^ir^enit jusqu% 
uouToi mxli'c, pulstpio Fun vise pour le moment ft la lUfeVaction dcs mommies de eo 
mdtal. 

l>e sump-rim or, par ddorei, I'usm^o qui sosl intmluit du eaimu 130. Cette 

pnilique ivmjIio iies ordnvs donnes .. 1c Gi UveLtn-mcnt, dans les pr&Ertiors jfturfi dc 

I'ciiUNsiun du ealmd* do diaugor Hm piasiros on cn-iim' contro 13!) cn euivie. Un 
due rot du Gouveruemcnt pent ^cul fairo dispanuivo cet abus ; 

Ivnfm d’antoriiser do nouveau Fes porta lion dcs ec'rdales dc nimpiro. 

Far E'enscmble dc oes mcsurcs qui nous paraUsciit ctn; d h u,ise application fnoilc, 
nous avons la ferine enndance qui: II 1 firi^ du eu'iind trait cn ,sanLdfiurtmt progres* 
sivcmcuL bud mu pivpsii'iini les yules il 1 Vdablissdniont, dims ri'inipirUj (Fun sy.sti^iac 
luimutiuipe rd^ulier H dcsiu-mnis k IVtWi do cos lluelujLlknts scuidaiucH qui, juHtpra oc 
jour f on! sd sun vo nt cntiiuv les transact ions eommerciules. 

t romiant lacp/e, la 3 J D&emhro t ]. S77, 

(%nd) mi. DEVEAUS. 

& MLKCLT. 

Z. 63'LFAKOVICD. 

L. ZARIFI. 

J, von llAAS. 


m 


Nous souftsignds fftisant jartie dc la Oommi^idn* aprfs avoir cutcndu la lecture du 
rapport ci-dessus,. adlbronfl cn prineipe aux couolusions du dit mppert. 

CV 12 Janvier t 1878- 

(Sign^) G. COEONIO. 

Ji. TUEINt 

j ban cirrcmfANOGLoir. 

ART IN TAYOTIKDdl, 

ANT'D!NE l’OLTZ, 


S. MAKSODD. 


A, P. If. VV J.tOO Oltl)ATO. 
AL1T1EL) lit A 1E>EEIt 


S. FEIENAXDEZ. 


Nt>, 207* 

Lard Tentarden ie> Mr. Gutdalla, 

Sir, f'bmfpi Office, February 4, 1878, 

T AM directed by tlicEarl of Derby to acliumvlodgo the receipt of your letter of 
the 30th ultimo, pointing out that the interests of the English hoUlors of the Gcncml 
Debt of Turkey Five Per Ccivtj X8f^7 t, ivoukl be affected by the iacoirpomtion of 
certain provinces of the Ottoman Empire into another kingdom, 

I am, &c. 

(Signed) TENTEliDEN. 


No. 268- 

The Earl of Derby to Musums Pasha. 

H. rJinhaaaadeur, Foreign Offirc, February 13, 1878. 

I KAYE the honour to inform your Excellency that the Lords of Her Majesty's 
Treasury have notified to me that the funds have not been provided by Ibe Turkl&li 
GovcriiiuCnt. for tire payment of tbo interest due ou the 1st iiisbmt, oil the Imperial 
Ottoman Guaranteed Loan of XH5G; and that under those circumstmuros they 
have, in virtue of the powers vested in. them by the 1st section of Act 18 and 
If) Viet., cap. 90, authorised the Jlanh or England Lo advance the sum of 70,301^ 
to meet the charge (including the interest due on tho honds drawn formlcmptiouon the 
1st August last)"in order that tbo guarantee ol Her AEijisty, given jointly with that 
of the Erench Government, may be satislicd. 

1 have tbo honour to request tliat your Excellency will draw the attention of 
the Porlo to the clauso of the Convcrstitm of IB h~> t whereby 31 is Imperial Majesty 
the Sultan undertakes that the inten st mid sinking fund of the smd loan shall form 
a cl large on the uliolc revenues of the Ottoman Empire, and specially uf the annual 
amount of the tribute of Egypt, which remains over and above the part thereof 
appropriated to the first loan of 1854, and, moreover, on the customs of Smyrna mid 
Syria. 

Iter Majesty’s Government feel confident that every effort will be made by 
tho Forte to satisfy fully the obligatiou which they linvti undertaken towards Elu; 
Guaranteeing Bowers, and I have, therefore, the honour to request thnt your 
Excellency will at once remind tho Turkish Government of the ncgleet to provide 
the funds required for the payment of the coupons of the 1st instant. 

I nm, &e, 

(Signed) DERBY, 


fesi 
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No, 269* 

Lord T&tierdm to Colonel 3lanky. 

Sir, Fofrijfn Ojfiet, February IS, 1878, 

IN reply In your letter oi' the 31st ultimo* I am direeled by the Earl o’f Derby 
to transmit. to you a copy of a tmto which hfc Lordship l$ts addittssedie the Turki&n 
Ambassador at this Courts calling his ntttcntion tn the failure of the Porte to provide 
funds for tho payment of the interest due On tlie 1st instant on the Imperial Ottoman 
Guaranteed Loan of 1855. 

T ntn to add that Lord Derby will communicate a copy of your letter to Her 
Majesty’s Ambassador at Pam, with Instructions to call the attention of the French 
Government to the matter* 

I !ifn, Ac, 

(Signed) TENTERDEK. 


No. 270. 

Mr, Palmer to Lord Tenter den{Received February 2G,) 

Dcftr Lord TOnterdert, Bank of England, February 2(1* 1S7$, 

AYILL yon oblige Mr. E reiver ie and myself hy allowing the inclosed to go 
wit It you r next dcspritclp to Constantinople, and JeL Mr. Liyiurd he requested to 
deliver it ? 

If you Stave time to pmiso the letter, yon will see that a portion of tho contents 
is not without interest to the English and French £ h with men K 

Relieve me, ttc. 

(Signed) E DWB. U. PALMEIL 


Tiielosnre in No. 27* b 

Messrs* Pulmer «ud RoiuvHc to A"rob Pasha* 

Sir* London, February 2’G, 1878. 

YOUR Excellency has hfet?n long sthco acquainted- with the agreoincnN rutiled 
into between the Stopl'cscntot ive uf I lit: Imperial Gnwc-mtueut and ourselves as repre¬ 
sent mg thftJiOtiim of bonds of the loans raised hy the L'mperiul Covcrament in 1851 
and 1H71 * scon red .principal and inletesi upon the iribute payable In His Highness 
the XIindivc of Egypt to \lh Majesty llie Sultan. 

Those agreement, dated the 17th Sr pi ember last, contain, amongst other Hanses, 
tho follow!ng, via., Clausen 10 and 11, roller which an Imperial Pinlinn \$ to be 
issued to His Highness the Khedive, giving special ilireelions as to llm ivmil Inqftes 
to he made to the Hank of England for the service of (he two loans, which Kirimin 
iLis Highness is to acknowledge, and to hind himself and his successors to pay the 
.several sum* at the periods iml ica ted. 1c is Further stipulated I hut. the finnan shall 
be officially notified to chc British Govcrmueut, and cl mil an nu! hcuik-rtlcd copy of 
that instrument and the original engagement by His Highness the Khedive shall be 
delivered tu us. 

T!in agreement referring to the Imperial Loan of 1 bo I bus a schedule attached, 
specifying the dates on which the vcmitlrme^ appertaining to lh:U loan, as well as to 
the Guaranteed Loan of 1855, otc to be 3u the Bank of England. 

We have now Lo acquaint your Excellency, (hut up to Hie presold time the 
Finnan itsdf h the only document whieli has reached! us, cud tliai was only delivered 
on tho 21st instant. The original engagement of ilia IIighucss the Khedive* and a 
copy of tho notification to the British Government are still wanting* AYe have a&o 
to etate that no remittances have yet reached the Hank of England, 

The first consequence of this irrogubmLy is, that not having navixed the sum of 
SGjObQh which ought to have brim in the Brink of England in December and January 
last, Her Majestys Government have been compelled to advance the entire sum due 
for interest on the Gunranieed Loan on the 1st instant. 


* Mg.acs. 


AYfc venture to hope that your Excellency will see the propriety of issuing 
immediate orders for the delivery of the documents to us in aceondii^ico with the 
provisions of the Agreements, and further, for the remittances to the Bank of 
England as si.ipululed in the Agreement a I fee Liu- the Imperial Loan of 18S1-. 

AYc have, &e. 

(Signed) KDAYD* UOWLEY PALMER. 

E* P. ROUVKUIE, 


No. 271. 

The Earl nj Derby to Lord Lyons, 

(No. 158,) y 

My Hn’cL Farcin Office* February 2C, 1878, 

W IT11 reference to my despatch to Mr. Adams, No, .JiH of the 0th August hist, 1 
now transmit to your Excellency it copy of a letter from ibe Treasury/ indusiug u copy 
of a letter from the Bank of England, stating that funds have imt been provided by 
the Turkish Government to meei tbe interest and cmnmksiim. dun oh the Lst instant* 
cm the 'Turkish Guaranteed l-oiin of 1 Son, in consequence of which Her Majesty’s 
Government have been under Use obligation of advancing tins amount required to 
Fullil the gnanvntco given jointly by Her Majesty and tho I’lmuii Government. 

1 also inclose a copy to' my reply to the Treasury/ and of a latter which 1 have 
addressed to Jlusurwa huslinj: trailing attention to the obligations entered into hy the 
Tm-kfeb Govern urn lit. ill regard to tins l<Bm; and at (lie request of the Board of 
Treasury .1 have to bug that your Excellency will make known 11 ies« id re iiinstai n :es to 
the French Government, who will, Her .Majesty’s Government do not doubt* address a 
corresponding reptosentalioii to the Turkish Government on rids sohj^'L 

1 ain t &o, 

(Signed) UEIlliY, 


No. 272* 

Lord Tmlsrdvn to Mr. Palmer. 

6ir, Famijn Office, February 27* 1873. 

.1 AM directed hy the Earl of Derby to acknowledge t.he receipt of your letter of 
the Slit Si instant, mid in reply l am to stale to you that tin- let i*r inclosed therein, 
nddressfd lo the Furbish Mimsler of l-'imuinr, will In- Ivan^mtiii^r!. in Mr, Layrnd in 
Hiu despattdi^hrigf :md forwarded in the same way as other letters addreascd 1^) 
Constant inn pi e. 

I am, &e. 

(Signed) TEN TEH DEN. 


No, 272*. 

Mr, (Jucdutla to the Earl of Derby, — {Rt'Ceititd February 2^.) 

My Lord, Jlohortnr Square Club, I [turner Squaw t Fchnmnj 28* 1878* 

AS Chairman of the English Coiinnittoc of Die General Debt of Turkey Five Her 
Cent., 1865-73, i bug leave to express to ymir Ltmlship our aluiju ut tho 
monstrous preiensuuts put foii-li hy Russia, wlucli aro calculated to completely ruin 
the imforiunato lioldtiiy of existing Turbisli Loans, thergfuro ujipcul to your 

Lordship for such protection of our iuteresto as your Lordship may ho able to giant 
us, and I now proceed to state our vase as briefly as possible. 

FroiH^als, it scorns, have been made tor annexing to Russia* and to tho territories 
of her alties, several parts of the Ottoman dominions in Europe and Asia, and tor so 
reorganizing portions of the Empire ns to extinguish ur limit their aoiitribuLions to 
the Imperial Treasury. 

Apart from the grave national consideration that any auok changes would 
ccmstituto a breach of intamatioual faith and honour* affecting the good name and 
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credit* not only of EussiJ'bvit fi.lso.ruul in a greater degree (J$r they have not the 
right which war gives), of the other States parties to the Treaties of 18 uG and 1671, 
it may ho of advantagt’; to consider how far such ehftfigcs would all ret the rights uiul 
interests individually, o£ the English and Foreign Itofigholdcre of Turkish securities* 
Since 1653-51* Turkey has contracted with them—principally, if not exclusively— 
a foreign debt., amounting to about iSO*OOb>GOOf. nominal capitaL 

1 This money was lent to her os an in depend out State, guaranteed in her then 
existing integrity of empire in Europe and Asia, hy Austria, i:ranee, Great liritain* 
Italy, Russia^ and Prussia, Of course, that European guarantee enhanced the security 
in the estimation of the lenders* and formed a material ingredient in the promotion of 

the loans. _ , T1 - 

In other words, to use the familiar expression of bankers, six Groat l owers o) 
Europe, including Russia herself, " introduced” the Sultan to capitalists as a customer 
with whom they might deal, 

2, In addition to such an attradiom the lenders bad the general hen which 
attaches to nil public dchts* and is well-defined by Air. Justice Blackstone, (See 
Note P, page 491, of “ Smiths Wealth of Nations," by MeCulli&hO 

<c What is the pledge which the public faith has pawned for the security of these 
(National) debts ? ' fi i c 1 a nd, tl ic t iiuh : . a ad the persol i al i n <1 list ry of 11 io sul j j ec t, f rora 
which the money must arise that supplies the several taxes, ^ In Iheso*^ ilicrefurc, and 
in IhrsooqU', the property of the public creditor does really and intrinsically exist; 
ami of course the lamf, the trade, and the personal industry of individuals are 
diminished in tlieiv true value, just as much as they are pledged to answer," 

3t And various portions of the debt were charged on the 'l vilmtc oi Ivgypt, and the 
Customs duties of Syria* on the Customs duties and octrois of (.'(mstanlinnple, and 
general revenues of the Empire; on the tobacco, salt, stamp, and licence duties, on 
The Imperial Customs and t Lilies, on the security of the sheep-tax of Ltoumeha and the 
Arehipilarais* and the produce of flic mines <1 Tokat, ami On a variety of special taxes, 
imposts, and tithes* as well as on the general revenues, t present and luluu, oi 

Under these three heads the security of the bondholder is based, and the 
Ottoman Empire, wliether in Europe or Asm, is Elms primarily diargcd with the 
debt. 

The sisenrifv overrides the land and the whole Imperial resources* aM these are 
both generally mud spchiidly pledged, for ihc payment of the debt which attaches to 

every part and parcel of the Empire* . 

No alien at ion of territory would free the ceded port t-'om its liEibdi1i.es* 1. lie one 

being the National Debt attaching to it previiius to the war, 

\V r itb respect to it, the eompLeror could only put himseli in the place of the 

Sovereign whom he bad dispossessed* + 

“The conqueror who takes a hum or province From his enemy cannot justly 
acquire over it any other rights than such us belonged u> the Sovereign against whom 

he took ire (Vattel, , . 

“Tltepropertv belonging ti> the Government ol the vanquished State passes Eo 
the victorious Shite, which also takes ibe place of the former Sovereign m respect of 
the eminent domain. In other respects, private rights arc uiialWted by eoiupicst. 
(Wheaton* 2, page 62,) 

As to such rights (of neutrals), Vaildl says (page -122 

" 11 [ s it Hl t ihe plane where a thing is which determines ihc nolure ol that thing] 
but the ehamcier of the person in whom It heliongs; things hd mining to neutral 
persons which happen to be in no enemy's mini try, or on board an enemy s ships, are 
to be distinguished from those which liqiong to the enemy, ‘ 

Again, l lie money lent was n deposit contided to Ibe public Imlh:— 

“This deposit being Found on our hrmdaonly in account ofAlfifct eonfldence winch 
I be nrmuioujr has reposed in our good faith, ought to he respected even in Open war, 
Sueli is the usage in Franco, in England, and elson lu re in -vspeei to money placed by 
foreigners in the pul die Funds*” (Whentem v.,1, xi, \ny^ lV.ijnclmg \uttd) 

\s between belligerents, I tussle during tlie Crimean \\ nr limionmbly fullHIM 
jhis obligation in llic regular pay men! of thu dividends due on tier Hnwgn Debt. A 
fortiori* would i lie obligation attack ns bet ween belligerent and neutrals. 

'Hit- debt due to Midi neutrals muv be likened to neutral goods muter ilm enemy s 
Ihi" wlddi* b\ the Declaration of Paris, in \W h nro declared to be exempt 1 nm 
cmdtatmn. Or, applying the principle ollftw and justice m i he ordinary tniiLS- 
uettans of civilized life, the foreign creditor may lie considered ns standing in tins 
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position of a mortgagee, whose claim must he satisfied before the mortgagor or Ids 
assigns can make valid title to, ihe estate charged with the debt* and such creditor 
would have full right to refuse to accept any leaned part of or .substitute for Ids 
actual security. 

No change of proprietorship of the territories pledged for the payment of the debt 
could justly, or iu accordance with international usage, impair* or even vary the 
security without the consent of the bondholder, direct or indirect. 

A nd it may even by urged in the present: cos?* that the bondholders ought to have 
priority of claim over any fresh debt, be tins in the form of u war indemnity Or of any 
other charge posterior to the erealian of the original our* 

Should, then, any cession of Turkish territory be preposed, vl will be duty of the 
Governments’ of the various eouu tries whose respective subjects are ini crested in tins 
question* to protect Their rights and secure llieui from loss, by ensuring A just and 
proper provision for them in the Treaty of Peace which, it may now he expected* 
will be made, or in such other manner as will be equitable, 

Buell protection may Well form one of the subjects for deliberation ami ailjmli- 
cMJon by the European Congress which must be called together to settle definitely 
the Eastern Question. 

Many precedents, enforcing the principle 1 hat debts a Id aching hi countries are to 
he respected* that on alienation such deht< were jutapi. d hy ihc successive piropvictorK, 
and thid in casivpf severance sueli debts wore duly apportioned, may hi found in 
many Treaties of the present century, and the following (iutrr a fin] may he adduced :— 

1, lly Art iota V111 of the Treaty of Luticv ilia in 1801 it was determined that 
the new possessors of ceded countries (Including the lemtorics on the left bank of the 
Rhine) should be charged wish ihc tlebts hypcithccntad llieretm. On (hir tall of 
Napoleon it was pipvided by Article XXI of the TmMy of Fans in l^ij, that ihe 
debts specially hypotli'-ciited in ilieir origin tin the eomitrics whtali ecns^l to ticlong 
to France, or eontrected tor their intenial adiHmlstraiime slirnild remain Hiargcable 
on Kiieh countrii L .s, And in pnreuance ol this stipulation it was enacted J>y Article 
XXV of the Treaty if Vienna of 1813 tliat tin 1 King of Frussia should* on his 
acquisition of I.Fies;i.id eoimli'ics on the tal't bank ol the Kliinc, take upon ItilHsell nil 
the i - l.iurges anil all ihc stipulated engagements with respect 1" those countries 
detached From France by the above-nsimed Treaty of Far ls. 

2. Du tin: rcmineiu'tion by the Grand Duke of Tuscany of that lJueliy the debts 
duly hypot.liL^nicd on it wore passed over to its new possessor, thu Duke oF Parma, 
(Treaty of Lunovillc, Arlicta \"l Oil tluo restoration of the Grand Duke of Tuscany to 
that Duchy U was (in pursinnief 1 of Article XXI of the Treaty id Faris) unacted by 
Article C of the Treaty of \ ienna, that the Ginnd thikc shoitlil hold lln^ (ii'iuul 
Diudiy in such manner as he possessed it previous lo the Toxity of Ltmevilta. 

:l. Oil Ihc separation of Belgium ftm Holland a division was made of the Public 
Debt of (he Kingdom of the Nut her hinds, and a pad of it was, by Article XI Id ok 1 lie 
Treaty of I8S0, trauGern-d from the Debit of the General Treasury of the King of the 
Netlrarbmds to the Debit on the Groat Rook of Jhdginiu, 

On the sejjaration or Texas from-Afextco tita former ItopubHc, by Convention 
Of November 1-Uti* 18E), took upon itself a portion of lln: capital of the- foreign debt 
contracted previouidv by the Aleman f lovmmient. 

5, (in the separation of the loniEtn isles frem Great Fritma Giveoo undertook the 
1 1 tic debt and othei'engagements Eitlaching thereto, (Treaiy ok Mureh, isoh, 

13. On the acquisition by Italy or paita of the Papal Territories a re piwLilioii was 
made in lHtUi-t>B, wheivby a proporfinnaie part of this femtffoal l>eld. was transEfimSl to 
the Great Hook of Ltaly/in co#idemtion tbr the niiaexation to Italy of the Province 
t>f Romagna, the 'Marches, Oinhm, Jtanevcnt, Ac. 

7 . On the cession of l*ombnrdy to Italy the hitler undertook the charge, of 
portions of the llontiwIimubardmVoneta Debt, and of the Nutionnl Loan of lHuk 
t'SVeaty of Zurich, November XUth* lSoSJ, Article M, Ac.* GonvcnLion of September 
9Ui f IBIIU). 

H. On ■ tie eosslon of Venice and the union of the i.onibanloA fined tan kingdom to 
Italy* tUo latter table Upon itseir UicddbU charged on the ceded terfitmh^. (Treaiy 
of Prague, August 23rd, mid Treaty of October Sind, 18tJfb, 

i)F On the mmcsaliou m'Savoy anil Nice to i'raiu^ ihe hirer became cl larger I with 
a portion oi the Bartiinian public Debt, (Treaty ol Meu'cL SJ-Rki* I8(3t>, Aritalu IV* 
anil Don volition of August 23 rd, lsi'50, Article I, &e.) 

10, On ihc several ice of the Duchies of Beiilyswig-iLolstcin and Lmwiiburg from 
Denmark the public debt of the latter was apportioned, and pari of it was efuirged on 
(83‘ « V 


puh 



















M7 


4-jb'p Duchies, and was guaranteed by Austria and Prussia. (Treaty of October 30th, 
18GT, Articles VII taX L) 

Hut as regards the foreign Tedder (if Turkish securities, Ills position would lie very 
difitenoriL, Isis interests woujjfl be minously prejudiced wore beta taok to I’urkey only for 
the payment of his dnims^-io Turkey, dismembered ami deprived el' some of her richest 
and host portions in Europe ami Asia, forming i mv material security for the debts 
attaching lliereto-S-to Turkey, encumbered further with u pernicious crushing war 
indemnity, and the prospoxstive evils certain to be fanned to llama in fanciful 
,L Autonomies ” in Hie very heart of her Empire* 

lists eon side™ l ii m of* this subject has wider import than, the present ease. It 
aflbeta not only the Turkish bondholder, hut the interests of other foreign securities no 
largely held by Brit@i subjects. National debls hurt) swollen to: mounts ihrealenmg 
positive or eventual bankruptcy, fhibile faith is disregarded as to deb is as wi-ll as 
Trinities, the pay in fids of interest ura in seme crises suspi-iittad, :md the dealings in 
their capital stock reduced to mere gambling transact ions, and ihe (j motion arisies 
whether the unfortunate ho fid Jhh holder is to iso 1 eft with no ot 1. • 1 r means ol redress 
than tho mure hopeless appeal to Ihu honour of a uon-pjiv tugor aggressive Stub 1 , whoso 
rascniracs are squandered in ambitious and extravagant purposes, at the expense and to 
the detriment of others, innocent find defrauded. The occasion now presents itself of 
at least safeguarding tho bondholder of iWkish securities, by the action both of our 
otru and of the other Governments interested in (he rnalter* and if it is neglected no 
morn disastrous incentive to wars of aggression could bn devised than Lite tacit dr overt 
recognition of any right Uf a victor tu appropriate dr assign toothers the territories of 
another State, and then free himself or them from tho debts and liabilities attacked 
previously to it. 

hi Hus instance least of fill could Hussift, on bar own behalf or that of her 
allies, claim to hold lauds wrested from Turkey, without sustaining » duo share of the 
debt in the creation of which her own guarantee nk 1 be iulognty ol the t MIonian 
Empire in Europe and Asia was an important attraction to the buiulboldur, British or 
foreign, whose iutaresta ar ■ now at stake. 

I remain, Ac. 

(Signed) II, GUEDALLA, 


No, 27S. 

Lat'd Tenter den in Mr. Gutthlla. 

Faring# Q0 cg } March 2, 1878. 

I AM directed by I lie Earl of Derby to acknowledge the receipt of your letter of 
the 2S(h ultimo, calling attention to the manner in which (lie interests of tin.- Turkish 
bondholders may be prejudiced by the Terms of Fence now being negotiated between 
Russia and the Porta. 

J am, Ac. 

(Signed) TEN TEHEE N, 


No, 27 L 


Lord Lyon* to (hr Etoi of Derby .^-(Receiml March 3.) 

(So* 202.) ri r 1 / t <0 1 A"-s 

^j v | jM| ,q Parts, March 3 t 187&. 

* I HAVE tho honour U> Inclose I ho copy id a notri in which, in obedience to the 

instruction contained in vonr Lordships despatch So, L 08 oJ ihe diiih ultimo ? l 

liuve allied tho attention 'of the French Government to the ftiiluru of the Porte to 

provide funds to meet (Ik 1 charges due on the 1 st of last Snth,ou the Turkish 

Guaranteed Loan of 1853. 

I have, Ac. 

(Signed) LYONS. 


J73 


Iiulosufe in No, 27L 
Lord Lyons to M , iVarfdinyton. 

NT. 1c Minktrc, Pc^fr', 2, 1878, 

I1EH Majesty^ Gov eminent have been informed by a Id ter from the Bank of 

England, dated the 2Slli .bannavy last, of which 1 finvr flirs hoc. . Its transmit a 

copy tu your Excellency, that fm ds Imvo'npt been provided by the Ottoman (tavern- 
meat to meet the interest and commission due on the 1st of hist month on tho 
Turkish Guaranteed Loan of 1835. 

Her Majesty's Government have, in consequence, been, under the obligation of 
advancing tho amount required to fulfil the gnamntea ifivcn jointly by the Govern¬ 
ments of Great Britain and of Franco. 

Her Majesty's Principal Kon-etai-y m’ Stale for Foreign Affairs has, moreover, 
addressed to the Ottoman Anilmssud.ji 1 in tamdun a fame calling attention lo the 
obhgn I ions entered info by the Turkish GmvHimenE In regard to (he loan 111 qucslKjfjfr, 
mid I do myself the. bohour to cmmiiu nutate In your ExccMcm-y a copy ol that note. 

In bringing these circumstances in the knowledge of your Excellency, I have* 
in obedience to my ins tractions, to express she hope that the French Govcnimtnii may 
deem it right us address a corresponding r.-jHvscuitilion to the Kn-te. 

1 have, Ac. 

(Signed) LYONS. 


No, 275 . 

Co font;! Stwiiefj to Lord Ttnlprtfpft. — fjivcch'ed Mtrfvh 4 .) 

ily Ivrpiv.l, Trt'iixurjf Qhambera, March 2 , 1878 . 

I AM directed by the Lords Commissioners of Her Majesty's Treasury to request 
you lo call the aLtriiHou of the Secretary of State to their Lordships' letter of the 
31st January hist, on the subject of the intaitkl mui sinking fund due on the tat 
February! ]] 1 respect of (he Turkish tauaraiitcrd Loan nf 18 jA 

taml Derby will reeolhsit UuH, uml'T the'Treaty comduAj in the hisUnnmcd 
year between England, ‘prance, and Turkey, flic Forte t on its jmrta undertook to 
previde interest and sinking fund on the lomi then about lo be raised under the 
guarantee of England and Lranee, mid 1 hsii the English nud I'^ronHi Governmcnta on 
their part# undertook to provide the imerest on lbe said loan, in 1 in- event uf the 
i'orlc failing to do so. 

On Hie 2SIU Januaiy bsi Use lhntk of Knglmul informed my bails ils:ir the 
Porto had failed to providn intaresl and sinking fluid due on the "lsi proximo, My 
Lords, in reply, at once aoknowlc&rd their obligation to ny.ika good tho dofault, so 
haras interest was voncornodj but, foUovvirt^ j in ■cedent, 1 key requested the lhmk in 

(he first installeo io advance t!iy sum .. account of interest, so as to afford the 

Porte mi opportunity of fultllling its engagements. Tlu-y at lire sjunu lime moved the 
Secretary of State to cal! upon (lie PoKe in provide the moneys die under 1 be Treaty 
of l$53i And they nskod aktti tlmt the French (jlovcrnmcut might be informed of tho 
transactions. 

Mere than a month has now claimed since those lelt'TS wore will tan, and up to 
tl 10 present time my Lords have received no reply from the Porto as to tin- course 
which it proposes to follow, nor have they been favoured with any iuunudion of the 
views of the French Government. 

In the meantime (he advance made In the Hunk of Eiighmd is bearing interest, 
and nty Lords eannoi undeiTake (0 extend hmgerllie grace which 1 hey have allowed, 

a.s an act of cimrlcsy, to the Oil.an (Eovernmcnh iltey jnppose, therefore, in 

puTsuanen of tho powers veiled in them by the Act of Pudiaimud continuing ihe 
provisions of (he Traity wl 1 1853, tu issue fmiu Ihe tomsotidated Fund the amount 4 if 
the interest duo on the 1st February Iasi, smd in deco reign cc with the terms uf the 
declaration exelum-cd halaveen England and Fiance, under dale of July 27, 1855, 
■they will, call upon'the French Govemnicnt to repay to them one moiety of the sum 
issued to make good the default of the Ottoman Government, 

My Lords will at the same time Request the Secretary of Wlitte to obtain frem the 
FrcQcii Guverument an exprositau of their views on to the slops which should he taken 

* Lord Lyon* MjarvseiiU’il ikq tuaitor in a miUiiln^d Marti] iucWii:4 iu (ih Xg. -0- of Hasuc ilaic. 

















in order to Ensure observance of tlic engagements contracted under the Treaty of 
l*™. - . 

liv that Treaty the whole revenues of the Ottoman Empire, and more especially 
that portion of flic Egyptian tribute not required to meet the charge of the Turkish 
Loan of 1854, and the customs of Smyrna and Syria, are made security for the interest 
and sinking fund of the Guaranteed Loan. In practice that portion oB the then 
existing tribute of Egypt which was not required fur the loan of 1854 (amcnint- 
ine to about 72 ,G(X)1!, a year) has been plant'd at the disposal of the Hank of 

England in part pay men! of tlic charge cl the loan of ISou, the balance being 

remitted by the Ottoman Government out of Us general revenue. 

The Secretary of State is aware that an agreement was ooiududcd during the past 
yljjr between Lie Porte and the bondholders oi 1851 ami "toil, by uhich the latter 

accepted in discharge of their claims a smaller annual pay men I tlian herctoioiUj 

Betting I toe thereby i\ portion of the Egyptian tribute. 

The JEhedlvc**however, is still boiUMl to remit to 1 he Sank oi England yearly a 
certain portion of the Egyptian tribute, via., a sum sufficient to provide the diminished 
claim oi the bondholders ofl854 and I STL ami (he sum of 72,0002. heretofore paid out 
of the original tribute of Egypt towards the Guaranteed Loan id 1855. 

But it appeal's that the Khedive has not. obeyed the directions of the Porte, and 
that that part of the animal sum of i2 f UiMJf. which should have been available before 
the 1st February last lias not, up to the present, been received by the Bank ot 

° Even if sonic allowance he made for the flilticultics under wldeh the Ottoman 
Government is now labouring* my tennis cannot undcr-stuml that any beueiit irom that 

argument can he extended to ihe Klicdivc. , 

His Highness is hound by the Finnan of Ids Suzerain to remit a cerium sum 
yearly lt> the Bunk of England, and a portion ot that sum, when H arrives, is appro¬ 
priated to meet the charge of ilie Guaranteed Loan. mid. pro innto to diminish the 
charge to which 11m del-mil of the Porto h about to subject tlie English and French 
Governments, His Highness however, neglecte to Tallil his obligation to the detriment 
of the English and French Governments. It appears to my Lord* to bo a matter tor 
serious tniisitWion whether a joint and mjfgetLc inn. mstmaec should not he 
addressed by (he two Governments to the Khedive, and iny Lords would be glad n tin: 
Secretory of State would ascertain without delay the views of the French Government 

UP ° tt lt durable that the Ottoman Government should ho informed that tier 

Majesty's Government, receiving no reply To the ramonstranee recently addressed to it, 
is considering with tins French Government the course to he adopted, t r 

l am to-stftte that HIV Lords, dekring to allow time IV Lm euLLsnlcrntom ol (lm 
points raised in this letter, propo** to defer directing i^ue from the Consolidated Fund 
;>r the amount advanced by the Bank of England on account ul the Guaranteed Loan 
until this day week, tlie Uth instant, 

.1 am, &£. 

.1. L . t/ti-BTi i’fi' i VT 1)V 


(Signed) 


J lll’LJ, STANLEY, 


No. 270 . 

Tfw Karl a/ Derby to -Mi j , Adiitas. 

(No. 177-) Foreign Office* March 0, 1878. 

k f I II WE received Lord Lyons 1 despatch No. 202 of the Slid mateut, referring to 
tho non-lid fitment bv the Porte\d its obligations as MgnwU the Guaranteed Loan o 
IH55, and ! approve of the note which ids Excellency has addressed ^ E ' clw L 

Government ou the subject, 

t am, ilVE". 

(Signed) EE 11B Y. 
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No. 277. 

The EaH of Derby to Mr . jtfdants. 

(No. l&l.) 

Si* 1 ! Foreign Office, March 8, 1878, 

YTTXI reference to Lord Lyons’ despatch No. 202 of the 2nd instant, inclosing a 
copy of a letter which hts Excellency has addressed to ¥. Waddington reflecting 
the interest and sinking fund due on the 1st ultimo, iu respect of the Turkish 
Guaranteed Ijoanj of 1855, and for which the Turkish Government bos failed to provide, 
I now inclose a copy of a letter from the Treasury upon this subject. 4 

The Treasury, after referring to the conditions of the loan and the liabilities oT the 
English and French Governments in connection with it, and to the arrangements come 
to with the Bank of England for meeting the present obligations of the two countries, 
explain that the period of grace allowed to the Ottoman Government to meet, its 
liabilities at this period cnEnjgtbe longer extended, and that they proposes to issue from 
the Consolidated Fund the ftEUimnl of th© interest due on the 1st ultimo, and, in 
accordance with the terms of the declaration of 1&55 between England and Franco, to 
request the French Government to repay to them the moiety of the sum issued to 
make good the default of the Turkish Government. 

The Treasury further expresses its desire to he made acquainted with the views 
the French Government, as to the steps which should he taken in order to ensure 
observance of the engagements contracted by Turkey under the Treaty of 1855, by I he 
terms of which the whole revenues of the Ottoman Empire* and more especially ho 
much of the Egyptian tribute as is not required to meet the charge of the Turkish 
Loan of 185-L anu the customs of Smyrna and Syria, are made securities for the 
interest and sinking fund of the Guaranteed Loan, 

it appears* moreover* from the Treasury letter, that the .Khedive has failed recently 
to fulfill his obligation to the Bode to remit \o the Bank of England the last annual 
payment of 72,000k, and that con&oqn$itly that portion of Ihcamount in question 
which, should have boon available on the tot February for the purposes of (he 1855 
loan 3 bits ]](>!. In:cu 1'orih coming, and (he Board of Treasury have raised the question 
whether a joint and energetic reriioiisdraiun; should nol he. addressed hy the Govern¬ 
ment of England and FYimee to the Khedive in regard to this breach of Ins engage¬ 
ments, and a representation be made to the Forte on Hie same subject. 

I have accordingly to request that you will endeavour Io ascertain the view* of 
the Wench Govcrncment on the various points treated of in the Treasury loiter ; and 
rathe meantime I contemplate proposing to the Treasury that Hr, Vivian should be 
instructed by telegraph to inquire why the Egyptian tribute lifts not been paid, 

1 am, &e* 

(Signed) DERBY, 


No. m. 

Sir jU Puget to (he Kart of Derby*- — (Rt'ceicwt March t1.) 

(No. 188.) 

My Lord* Rome t March 8, 1878. 

13 Fit Majesty's Consul at Naples reports (hat a meeting of Turkish bondholder 
was held on the (it 1 1 instant In.that city, It was attended hy about 7Q0 persons, and 
presided over hy Couiinoiulal&T I'immhro. 

The following resolution iveih passed imammomdy : — 

" The Italian holders nf 'Turkish bonds, assembled in the Saimagaro Theatre in 
Naples on Ihc Olli March, 1878, to invite the Italian Government to protect then 
interests iu the present peace between Russia and Turkey; 

is Considering ihut il is Liu? general principle of law recogniKcd hy nil nations* that 
the general public debt of a State remains liypollirented on ihc revenues or on the 
whole lerriiory of Um Slate* and Mini no portion can he ceded without the new 
acquiring State accepting a pmportionat pari of (Ini debt; 

** 1]living heard the Memorandum drawn up by the Promoting Coin milieu of the 
meeting; 

f 'TLiey decide that it shall be forwarded to Use King’s Government in the hope 
i bat the Govemiueut* of Ha own initiative or by union with England and France, will 







m 
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* So. a?5. 
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protect, in or out of Hie Conference!} tho interests of the Italian holders of Turkish 
bonds.' 1 

I have, &x\ 

(Signed) A- PAGET- 


No, 270, 

Mr, Adams to the Earl of Derby,—(Received March 11,) 

(No. 2280 

My Lord., Park, March 10, 1678. 

i HAVE the honour Io inform your Lord-ship that I have this day addressed a 
note to the Frcndi Government in tin- terms of your ] itnd ship 1 n lies] jut. uh No^l^l of 
the 3th instant, respecting the failure fit" the (.Him turn Goveriintept to pay the interest 
ami sinking fund due on tlu■ 1st ultimo in msp^ot of the Turkish Guaranteed Lean of 

I placed my communication hi M, AVaddiTigten^ hand* this afternoon, with a 
request that Ids ExcuIIcjicv would favour mo, at as curly :i date lis possible, ’vril.h the 
views of the French Government on I lie various points treated of in 1.1 io Treasury letter 
ol 1 the 2nd instant ; and ! repeated that your Lordship contemplated proposing to 1 lie 
Treasury that Hr. Vivian should he instructed hy telegraph to inquire why the 
Egyptian Tribute hag not been paid. 

XL Wialtllngthu promised to take tins matter into consideration id once, and 
to inform me or the views of the 1 punch Government as soon as he was able to 
do so. 

I ha VC, &c. 

(Signed) fL 0, ADAMS. 


No. 2 SO. 


Lord Tcatcrden to Mr. Lingen. 


Fvrriijn March II, 1$78. 

1 A XI directed by the Earl of Derby tn transmil to yen lioaoviMi, to he laid before 
the Lords off lie Treasury, the uouuuipiuiying copy of au iiistmution which* in compliance 
wilh she suggestions cnntaijiiod in your letter of the 2nd IusUmL Ids Lordship has 
addressed to Ffcr Xlojesiy'sALinisU'teat Mark ' requesting him hi ascertain (tic views of 
ihn Km'D idi {luverimieiu as to the an inn which it behoves the (iovorinueiU* of I'm tic? 


IJeTbV proposes In jumrrss in ner viup.’siy a umi 

directing bint to inquire why the Egyptian tribute has not been pa id into the Maul; of 


England. 


(Signed) 


f am, &v. 


TENTEltBEN. 


No. 281. 

Mr. Lhfj«n to Lord Tenterden,—[Rect ited March 12.) 

ilv Lords Treasury Chmuhmt. March 12, 187& 

* 1 AXI directed 1 1 v Hie Lord* Commmtmevsnf Her MrijessyL to nokumv- 

lcd-e the receipt of v'-uur letter of the .Uth Instant* hielusins a copy of im Eustraclion 
ivhb-li the Earl of Deifbv Inis address'd to Her Majesty’* Minister at Maris, requesting 
InnTmusceiiaiu the views of the French Government ir hi live to llrn failure of the 
Turkish Government U> provide funds to meet, the interest and sinking lmid oj the 
Cuninhtal Loan of Isii.V, and also :i draft telegram wlm-li hi> Urdstup propose to 
addivss to tier Majesty's Agent and Consul-General in Egypt, dimming him to inquire 
^■Liy the Egyptian "tribute tins not been paid into the Ranh of England, 

* No. 377. 
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I am directed to return the draft fefcgram, and to slatc that my Lords concur 
with the .Earl of Derby that the same should bo forwarded as altered by the L'lnmed lor 
of the Exchequer. 

I am, &o. 

(Signed) R. 11. XXL LING EX. 


No. 282, 

77rc Earl of Derby to Xf>. Fujian. 

(Telegraphic*) t'M'jn Office March 12, X$;7S t p.k. 

Til E Treasury state that Ute Khedive lias rcceiiiiy failed to fulfil \ih obligati on 
to the Porto to remit to Hie Hank of Enghuul a certain portion of tin- Egyptian tribute, 
amounting Lo SI)out Ttnsju.m/^ a sum sutlicicnt, under ivoeht, arrange menu to 
meet the readjusted claims of Eh.' bondholders of 1854 mid 3^71. and the sum of 
72,tKln7. liltheito paid but of (lie nrigipid trilmto uf Egypt towards (he Guaranteed 
Loan of 1855* mid that Unit part of this annual sunn which should have been avail¬ 
able before Hie 1st IVbriiiiry, to help to u.. Lin■ ehrirees of the Turkish Guaranteed 

Loan of 1853, has not, up lo (lie presetii, been received hy tlm Rank of England, 
Inquire why the Lgypshn Iribute has not been paid iu as usual. 


No. 2SS. 

The Earl of Derby to Mr, Fmian* 

(No. 42. Confidential.) 

Sir, Foreign Office^ March J 2 r 1873, 

T TRANSMIT to you herewith, for your inibmiatioji, a copy of a letter from the 
Treasury' 1 respecting the Ini hi re nf the Forte to provide the amount due to nuvt the 
interest and sinking fund oft lie Ul toman Guarani ecd lavinof 18b&j v ftn(l the steps which 
in consequence it behoves 1 for Xlsijcsty’M (teierimumt io take ; and, xviila ivtenure to 

the statement limt tliu K bn I l vc bus rbcuntly lailed to fuittl Ins oldightibri to the .. 

to remit Eo tile Rank of England a certain portion of the Ihy, tino tribute, l have to 
have to instruct you to inquire why the Egyptian tribute lias not been paid in as 
usual. 

! am, 

(Signed) DERRY, 


No. 281. 

The Earl &f Derby io Mr. La yard. 

(No. 3|1.) 

Sir, Foretyit Office, Match 12, 1S78- 

£ TRANSMIT to your Excelleiicy liorcwitb, for your information, copies of 
^ri’tsponclcnce, ns niarkcd in she iviavail),f rchdivfj lo the failure of tin- 'ftukbh 
Govern mqidt to provide ftituds to mi ml the clmi-gts of tbi- intetesb aud- sinking fund of 
the Turkish Guaranteed Loan of lso5. 

I am, &p, 

(Signed) DERBY* 


No. 285* 

Mr * Adams lo the Earl $f Derby,—(liecemd Mat ch ME) 

(No* 23 K) 

My LnaL Park, March 32, 1878. 

\\ l Til reference to your Lordship"- ikspaltdi No. 181 uf thu Sib iustuiU, and to 
my despatch So, 228 of the KJtk insUmU reapeding UiC failure of the Uuoman 
Gov cm mo it to pay ttm interest ami sinking fund due on the 1st ultimo in respect of 
the Turkish Guaranteed Loan uf 1855, I have the honour to transmit herewith a copy 
of a note which XL IV adding ten placed in my liuuds this afternomi. 

* Nc, 376, t No*, m aad 377. 
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M, 'W'adel.Eiigtoii states that lie has no hesitation la acknowledging that the steps 
taken by Her luyesty’s GOTemnicnt in this matter are quite in conformity with the 
terms of the Declaration of the 27th July, 1.855* and that he will not fail to concert 
measure with tiro Minister of finance for remiti nig toller M'ajesly’s Government the 
half of the sum advttiieed hy the Engljsk Treasury as soon ;cs the amount lias been 
oQuimunJented to the LtciicIl Government. 

M. Waddington is also of opinion that energetic remonstrances should Sue addressed 
hy the two Governments to the Porle and to (he JEhedEvfe, as suggested in your Lord- 
chip's rfespiddi* and his Exeellcm y says that be proposes to send without delay* hy the 
dSust ex pudir imw channel, irtel motions in the desired reuse u, the French Ambassador 
at Constantinople and the French Agent in EgypLaid to direct them to act in concert 
with their English colleagues. 

I have, &c. 

(Signed) i\ 0, ADAMS. 


luelosure in No. 285. 


M, Waddingion io Mr- Adams. 

M, 16 Mhiistie, Paris, le 11 Afnw, 1878. 

■f A ! r£«;u hi leitrr de Lord Lyons en date du 2 de cc mo is, el celle que votis ftvcfc 
hicn vhilUl nAadl'O.sser vous-u lento ft lit date d'hier* concern am le service de l Emprunt 
Ture do 183 5, il resulu-de eotte double eumnumica Lion que les fends qui aura lent 
d6 fdre deposes par le Gimverneinent Ottoman ft la Banquo iVAngletcrre, pour fftire 
la tie ft t'echeauci; du 1 lYwricr dernier* n'ont pasdtn founds, et qu’en consequence le 
Tresur Angiais so roiiddvvo omnmc oleine de couvi’ir Icis nvaticcs de In Ikmque 
d*A uglclerre, conrornidmcut au Tin lie do (lunvutic du 27 Join* \ s 55+ d ft la Declara- 
iirui eehaugfe le 27 luilk't tie la memo an nee e litre la Grande 
Fra i tee. 


Bretagne et la 


Des nicsures. ft eet ellel out da ft re prises le fJ do eo mois. ct k' Gouvpmcmcnt de 
b tloine utioml du Giiuverncincnt Vr mgnis quit ltd romhourst: h indite des soinmes 
requises pour salisfaire uttxjihligalinns quo !es deux Uouvemeniouis out con tine ids 
COLUI no garriids de IVmpriuil eu qltesltml, 

de nliesile pas ft ivoonnaitrr ipio hi march e suivic on eidle occasion cst parfaito- 
uronl eon forum auv tenues do la lLrlariniou du 27 JuUkt, 1855, ct jo no mtuujimnii 
pas do mo oonoertor ftvco M )e Ministro des hi nances pour la remise rut Gotiveme- 
nront- de la Koine do In limit id du comp to ties sommos avanefes par lo Trdsor Anglais, 
aussltcU rqnvs quo 3c etunpte ikhc aura etc emnnuiniqne, 

Vims mY\primes on mu re, dans voire dike, le desir do votrC f Imivernemonl quo 
Oca li'pivson tat ions coiluHius soiout adi'essdos par la Franco et I'Auglyterre, dAuic 
part, ft la Porh 1 - Ollomano piittr ml ndgLIgCnl'be a assuror le pniemeiii de I'eidufuieo 
ilu. t Fevrior dernier; dftmtro park au YiocfUui d'Egypte, pour seire dispense dt: 
re me line ft la Bjuique dAiigldemg ningi qu’ii y otait temq In dernier vierscmont annuel 
do iivrcs sterling, ft vahjir siir le Irihut tie Higypn?, dcstlnd ft pourvoir nn 

pai'tic nit service de kKmprunt Tmo do Vons tii’aiinniice/ quo l/>rd Deihy cst 

dans fEulentimi iHiivitor, pur le Idegruplio, Mr. Vivian ft K l irforn or an pros du Khedive 
clos raisons puiir los quell us le trilmt de I'Fgypte aft pas etf payd. 

Jl' in’etiq'rosso do vtuis Ifthas sautir quo lo Gmm:moment Kiiua^is paHago les 
vuea exjuttsuos dans ics eannimuiioattmis quo vous nGmw fail I'lnumetir de mo tvans- 
meUio, luuohaui iftqvportunite dhidivssinMica iv‘nmi#ances diioigiqucs au mmi do nos 
duns oimiv ernoments, dabnrd ft la IWto OttorpianC, qni a aitoete* [WT \vn TraU£ 
solouncl, im sorviei' do l 1 Ihujuatiii ito tSulS* divers i>;veinis tie l 1 Empire lure. 03 en par- 
thudior la parin'dm irihul d’Egypte nrm etuphiyeo jjniir lo service de l'h)m|ruht de 
[Siil ; puls rtnsst au Viee-llm dfhgyjito, qito sou tlevoir ouvors schi stiKernin obiigouit ft 
un verson unit rdtitdfer, assunmt lo ]myemc-nt lies jirrfrugos du funds d’amortissev 
eijl'i 1 1 (].' I’m upon itl gamut i juries dmix IftdsMtuoes. ilo nu: in‘u]Juso d i-nvoyer, satis 
ivUinl, par hi vide In plus pniin plo, dos in struct is ms dans co sour, ft I’Amhussadeur do 
l'l'iniiv ft t.'"tislauLiiiuple el ft I'Agoul Fftwbib; nil I'igypte, ou Los tufnrmant d^ dispo* 
sill L »kk^ dll Gsuiv ■u'uoineiit tie hi Ili iiu, oton lea mviluuL ft coneei'ter ieurs ttennuadies 
avnu |eitv> eollogti.es Anglais, 

A grdOK, Asu 

^igite) AV ADDINGTON, 


No, 2SG, 


Afr. to the Earl qf Derby,—March 14 .) 

(Telegraphic/) Cairo, March H f 1S7S. 

WITH rofcrenco to yoiir telegram of tho 12th, Minister t>f Finance undertakes to 
pay into the Bank of Englartd on Monday m-st, the 10th instant (sic), J.O f 7:V2h 10 a:. Drf,, 
being the amount of two Tribute instalments which fell due on the 10th J anuary last, 
on account of tho Loans of 1854 aad 1H513. 

Fonury of till Treasury is pleaded:^ the excuse for fn i ling to make these pay men b 
in tinie. 


No. 237. 

Lord Tentcrden to Mr, Linyen, 

Sir* Loreitjn March lu, 1878, 

AVI Til reference to my letter of the 31th ins tout, 1 am directed by the Earl of 
Derby to;request that you will hy hoiinn: the buds Commissienera of the Iroatury, 
with as little delay as possible, the accompany it® draft tclegi“im, which, with their 
Lordships’ concumtiicc, Lord Derby proposes to address to Her Majesty's Ambassador 
at Constanttnopkg instructing him to address nn energetic remonstrance to the: Porte 
on the subject of its default lo meet the payments due pit tho Turkish Guaranteed 
Loan of 18ftft. 

I am, &c. 

(Signed) TEN TEE-DEN, 


Inclosnro in No, 287. 

Draft of Telegram to Mr. Layurd, 

Foreign Office, March * 1878, 

A NOTE was addressed to MusurUs Pasha on the IHtli ullinnj, rvspecHng non¬ 
payment hy h’urtaslt Goverjiineiit of interest un Guaranteed Lwui nf 1855. Aeem-ding 
to I onus of Cunveiilion (inter* have now hcen given for Essm? of amount fnuu Consolii 
dated Fund, half of which will ho claimed I'rtuti I^mncc, 

French Govern merit are iuslrneting their Ambassador at Gonsumtinoph- to address 
energetic remonstrance to the Forte agninst tlte delay, and you will make a similar 
representation. 

In reply to a comnnmieatioh made by Mr. Vivian, Khedive has notified Ids 
mtention of prying on Monday next lt),782h fkft, being the nmquot of two 
Tribute instalments, which fall duo on January 10, on accunut of the Uians qf 1854 
and 1^55. 


No. 288, 

Afuuuru.v Pasha to the Earl of Derby, —{Received March IP,) 

My Lord, Import a le Ottoman^, Loiidfcx, R 15 A furSt 1878. 

J'Al riioncictir (Finformcr votre Excellence qua, en vertu de deux anangemcTUs- 
conclus lo 17 Soptcnibrp, 1877, ['iiirt' son ExcuHcnre Zuhdi Etlcndi, Sous-Sticrdtoitc 
d'Etatau Aliiustftrf liup6riul dcs Fiimuces, ngissant au nom e( pur ordre dc lit Buhlim^ 
Porto, d’uno part, et .UAL Edward Ho why Palmer ct Edward Plcydcll lfeuvme, 
agtHsant jul nOm ct conuuo reprusontants des portcurs de tit res dos Enipvunts. Ottomunii 
rle 1854 ct de 1871 d’autre part, Sa Majusle Lupenale le Sail an a, par cm Firman qui 
a (Std dclivi't? ft .UAL Palmer et fipuverie, ordolwto ft Soil Aiiosse le Khedive d’Eurypte 
de yomcttru ct de vevser direct emeu t ft la Batiqne dAngletcrre lea Bomuics nnnuolkit do 
0S)j511L lh. 7 d., ct de 22B»7B7L IW., pour compte du tribut aumud, payable [mr 
Son Alhtssc lo KhAlivo ft Sn Alajcste Imp crude, et ecln jus-qu’d ee que les tills Euqu'unts 
de 1854 et 1871 soinnt eumplfttenieui rcmhour&cs, eonlhrindment aux tormos des 
armiigchients chdnsaus montioime?, 

[aS ] 
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V.n notiJkut ee qni precede ft. votre Excellence, pa? ordrc de iiirsn GmivernejrienL 
i’:»i rhtmiipwi-il(> Im trausmel i w. ci-joint unc copie du Firman prec:itr r nccoiupaguc de 
sn (.induction, ninsi que lea copies de&deux amngemcrits bus-iii cut i onm'S, 

J Sltj .&&, 

(Kignd) ILUSUItUS. 


In closure j in Nq, 28S, 

An Agraciiieril iziadc tins !7ch day of September, 1877. between His. Excellency 
Zubdy KflFendy, Under floereIary of Stale for Finance of i In- Imperial Ottoman 
Empire, Uirtiqtnrkicni ^d of the Mints and F’oraMsj Uovunior of Ihe <jenml 
Debt, and decorated wild t!ic Order nl' the Medjjidie nf 1 1 =l- Second Class, now 
temporarily residing in l^milon, acting under (ho authority nf |[b Imperial 
Majesty tin- Sultan, and oil behalf of the Imperial Ottoman Uovm'iimurit. of the uno 
part. Edward Mow ley Fulmer, nf Kinks Arms Vard. in the Lily nf London, 
Esquire. am] tin: Eight Honourable Edward IVydull Hmvveric, of Willem 
CreSdenlj, in ill' 1 County of Mhidlost:x, f]mc nf Her .YfajestyT l.havy Councillors, 
acting lLs AuoiiIh and Heprcseulalivi^ uf the holders of bund* of the Imperial 
Turkish !Six 1'ur Cent. Loan* 18,71, of the ether part: 

MflLEl! E AS in (lie war 1811. a lean of ii,c 300.fi (tf>L was raised nn hohnlf of Ills 

V f 

Majesty the Sutra u. and was represented hy certificates nr In nuts io betirer, wills 
conpppN I'm- inj.en.iai at Cm rati 1 of 0 per eenl, |ht unmuii, payable h rdf-yearly fin 
each JOtli dfty of April hud LOtlt dUky of October; mnl by lira general bond,, duled Uni 
24til day of August, Uy which the sold loan was stscsojhetl* it whs provided that a 

sum equal to 1 per cent, on so much of 1 ho said loan as should Ira initialed. (which 
amounted to SjlXKVMi/.) ingot her with n sum equal to one year's interest on so much of 
the loan as should have l<"c.i redeemed should be employed a mu rally mi the lUth day 
of October. commencing i a llu* year 1 83 (j> in adeeming the said loan at and 
the suimS required for the pay men I of interest on and the redemption of tin? said loan 
won? ch&vged upon and madt? payable out uf (he annual sum of 2S2,OOOL sterling, 
part, of the tribute of Egypt then payable : 

Arid whereas the said annual sum of 2S3,OOOL has, since the issue of the said 
loan of 1854, been regularly paid rate lh<j lisrnk of England lo an ueemml mil iiled 
“ Egyptian Tribute, 1 ' and up to the 101k day of Geluher, i -7a. so milch thereof as 
has been required fin" ;lie service of the loan of ISol was hail'-yearly paid over on 
the order of 11n? Imperial Ottoman Ambassador in Loudon Im the agents Lor the said 
loan i 

And whereas, although lira lull fiiummt nf the said Iribule lias been cool inued 
to be remit ted by 11 is Highness tbn Khedive of Egypt lo ihe Hank ol Ku-rland, the 
Imperial Ottoman Ambassador in London has, since the mouth of October, M7n, 
only signed orders for ime-half instead ns theretofore the wlmh: of (lie n mounts 
riapiiied fur Lie service of the said loan uf 187l- t and, Awurdmgly, only uiie-hall’ of 
the amounts due Cor interest mid sinking fluid in respect of the said loan Inis, since 
that day, been paid to the holders of the coupons and drawn boJuls uf the same loan, 
and 1 here, is mnv remaining unpaid on the hitcrcsi eoufKms lH' Ihe said loan of I '<t L 
due on the 10th day of April mid the lOfh day nf Uel.oheiq 1^70, and on the I'bli 
day of April, H’77, respect indy, the- nggivgtile. sitm of 10*'., being i media If 

of*the tlinotints llu-reoh ami on (lie several liumL nf thrrl loan, which Wert? drawn 
on the 2lSib day uf duly, 1S70, ibr mleiu]ditm :il par on the Huh day of October, 
1871b respectlvoly, tfie aggivgam -.uni of 1^,100^, being ■ mu-hub id' tfie amounts 
thereof : 

And wlieveas no bonds of Lho loan of 1 85 J have been drawn for redemplson In 
1 lie present year : 

And whereas the < luvemunuii of Ills Tnlpeml Majcsly tbo Kuban having made 
proposals for varying ihe terms of the said loan uf iS'tL as regards Ibc aniuunt of 
annual interest ami sinking fund, a general public meeting of the holder* of bonds of 
the Lmperiiil 'L'ufkish Sis I'er Cent. lS7Lwais held lo consider such propusuls 

on llm tilth day of July, 1877, id the City Terminus I Intel, in the City of London, 
and at such meeting the fothuviug re.solulion was passed :— 

"The bondholders having considered lire terms of artungemnU proposed by the 
Imperial Ultomtiit Government, the holders of the bunds of the Idol loan 


consent to a reduction in Ihe rate of interest to 5 per cent, interest, with 
i per cent,, sinking fund, to he calcnlaled and payable on the existing 
nominal amount of the loan, via u 1,800,3130. The bondholdt rs agree to 
accept the is'duet ion <m epnditbu that (3»e money now in the Hank of 
England applicable to Ihe luan uf IKfj t shall, be paid out lo tin; holders 
of the coupons and drawn bonds of that loan without, any deduction 
whatever. The bondholders Authorize Mr. Edward How ley Palmer and 
Mr. Edward Pleyddl Bouvciie Im cunelude an (Unnigcment with the 
Imperial Oitomfni c;.ivi-enmens embudyiiig ibesc terma,, wl^idi shall be 
binding both according to llie law of this country and that of Turkey.' 1 

Xow it h hereby agreed between and hv (be parties hereto as follows, that is to 
say: That— 

1. The conditions and previsions of the said general bond of 3Mil August, 18<>;L 
shall continue in force except so Ibr as the samo are hereby varied, and nothing 
herein COIL Lai ued shall deprive the holders of him,Is of the said loan nf 1S5I oE' any 
priority in security or cnhenvisc wdiieh I hey now have oyer the bnisdsof the Guaranteed 
Turkish loan of IS55. 

2. The persons for the time being, and from time to lime becoming entitled to 
(he iuierest on the said loan of 18AI-, due and to. become due from and after the 

HUli slay of April, 1^77, will accept pay in m I of interest dhericon and alter that 

day at ihe rate of $ 1 . per cent, per annum instead nf at the rate nL fJL per ecuL per 
annum, and Ihe original rale cn' inum'-t slialt be and is reduced lo i j/. per eenl, per 
annum accordingly. The amount os be employn.l arutiially in redeeming llic said loan 
shall be ,1 per coni',, to he calculated on If 1 " i.T nd., i In- evisting lKmnmd amount of 
the loan, plus the interest on su much of I m loan as shall hereafter he from time to 
time redeemed,, 

3. The next drawing for ascerlaining wlad 1 1 nnds niv to be redeemed shall take 
place within otic calendar mouth from the dak nj this Agi'cement. 

t, The amount as from l.ho liMhdny of April, 1^77,and llmncoforUi to he remitted 
by Ills Iiighncsw the KliCiliee lur the pnym ul ni the iutcn'.sl upon and the rcalemption 
of the said least, togdb.er with she service etuniuisston. shall he reduced to 
bSf.f'l I/, L H. sterling, wliitdi railucecl amounl slaill he remiLtod and paid to 
thy liatih uf Eiiglaml in every year licitiI llu? whole of the 1«>:ids of the skid loan 

have been redeemed. . I tin- sum* so rembli-i] mul paid shull, without any further 

authuriti from the Ultomisn t fovermueni. I'.e paid e-ver by Ihe Hank nf England to, 
or placed (o Ihe credit ■ f. M cssra. Dent, I'a Li nr, & Co., or other the agents or tmsfeCK 
of the said loat), to be applied h\ them lu tliwpiqvment of the stdd reduced interest, 
redemption, and service commission., To fneiliuiln the punelual fuMilmeiit of Ihis 
agm?menl H l< Highness the Khedive si uE rtunil l! n ■ said mincer I amount of 
1)3,5] 17. IH. M id the dates and hi Iheiiid liaj^tt> set |ort!i ; ’i Ihe (Irsl and second 
columns of the Kr-hednk hereto; the i> miiiauevs not I'orih in iIl< l third enlnmn uf 
that Keheduk being thtisc u hich are (i] be made to the Dank of Englmul in rospt?!?f of 
tlio Turkish Guaranteed Lifan of ]Sof). 

hi Tlffiso prase tits sha.ll apply to all lurnds of (be said loan of 1831 not al ready 
drawn for [payment which slsall be pi'-s n'ed i * .MeSsi 1 *, Dent, Talmer, & C>‘„, tin? 
present agents of the said li>atg lor 1 in- pm-pnse of Iirrvi mlt cudorsol llmnNUi a printed 
or writ ten Memorandum, stal iug [tin! siteli Ij^imL jittf bidd. upmi the b rius of lho said 
general bcuulof [health Augusl, 18uL as varied hy these presents. 

0. Messrs, Dent, Fill liter, it Co. shall kiaqi a lxtg^t'Tof the inn libera a:ul amounts of 
all bonds presented to Itieiii fur endni'semenr its pivividcd by \i'ticte n ; such register 
lo In- at alt times open to the inspeetinn uf ihe Imperial tkloman C iVermnenl Agent*, 
io wl'irnn from lime In time eerlilied copies nf it shall be dolnemd. 

7, When and so soon as any buitds have been endnr.sed and ragisleisal Inst 
aforesaid, all now overdue eottpima urigtnitlly attiiehod tlieu-to, and bem'iiig lite 
numhuvs tliereuf, shall he fully paid, and all coupons mi the said bonds and In-rmrig 
tins uuinbcrs tlieri'uC hereafter i.o become d u* shall lie paid :ii the said lvdiieeil rale. 

8. All bonds which have been drawn I ■ mleuiplhm prim* io the dnte of ibis 
agreement and have not been paid in full shall he forthwith fully paid, and tliu 
mnV overdue icoupons on bonds now ahead; drawn Ibr payment shall siIno Ik* 
forthwith fully paid. 

D, Tim Imperial Ottoman Government shall forthwith dinset his L^eellency 
M usums l'asbit to sign an order on the Iktnk of England to pay to, or [dare (u the 
credit of, Messrs, Dent, Palmer, & Co., out of the sum ul I KJ AL.j.h l_.v 3d. uow r 
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standing hi the Bank of England to the credit of the account 11 Egyptian Tribute/ 1 
the funds necessary for making the payments provided by Articles 7 and 8 of this 
Agreement a$ and when such payments shall be required for that purpose- 

lU The Imperial Ottoman Government will, by an Imperial Firman, irrevoeablv 
dirGctt.be Khedive of Egypt to remit mil p&y to the Bank of England* by the instab 
ments and at the dates aforesaid, the yearly sum of 1)11,511 b Tht. 7 d, } part of the said 
tribute, for snob a number of years us will be sufficient to extinguish the said 1854 
loan* so that the said sums so remitted and paid may bo paid over by the Bank of 
England to, or placed to the credit of, ifosgra* Dent* Palmer, & Co., or other the 
agents or trustees for the time being for the holders of the said coupons and bonds 
respectively of the said loan, and entitled, in accordance with Article 5, to the benefit 
of ibis agreement, fifteen days at the 1 gakL before each 10th day of October and lOth 
day oi April henceforth. The said sums as part of the and tribute appropriated to 
the purposes aforesaid to bo henceforth 1'rcS from all control and interference by the 
Imperial Ottoman Governments and the Khedive of Egypt, on his part, shall 
acknowledge such directions and irrevocably bind himself ami his successors so to 
remit and pay as aforesaid the said sum of 11*. 7d, 

11. The Imperial Ottoman Government shall officially notify the said Firman to 
the British Government, and a duly cert tiled and authenticated copy of such Firman 
uml the original engagement by I Sis Highness tlu^KhediTa si tall be delivered to the 
said Edward llowley Fulmer and Edward FlcydeJl Bauverio. 

12. Ab scon as all the coupons originally attached to (he said bonds representing 
the said loan of 1851 shall hai become due or been cancelled, the Imperial Ottoman 
Ambassador in London shall cause to be delivered, free of cost, to the agents or 
trustees for tbo said loan in London, or to the respective holders of the said bonds, 
additional coupons for tho interest thenceforward to become duo, in accordance with 
this agreement* on il io bouda then in fnroo [nid not represented by the said original 
coupons, tit] that- until the redemption of each bond the interest to become due thereon 
may always be represented by coupons, 

13. A commission of 2,2501. 7.f. <W,, being at tbo rate of one-eighth of a pound 
per coat, on the present nominal amount of the 185-1 Loan, shall be paid bv the 
Imperial Ottoman Government to Messrs, Dent, Palmer, and Co., the agents of the 
said loan, for their trouble and responsibility in effecting tho conversion, and to cover 
the legal and oilier expenses of and incidental to the preparation and execution of ibis 
agreement, mid the negotiation! antecedent thereto, and the stamping and registration 
of the bonds thereunder, and such commission shall bo paid out-of the balance in the 
Bank of England In the Egyptian Tribute Account before or extemporaneously with 
the Gist payment from that account for the purposes of Articles 7 and 8. 

14. This Agreement is signed by the said Edward ILowley Palmer find Edward 
PloydeU Bouv^-ic, only by virtue and in exercise of the authority given to them by 
the above-recited Resolution. 

In witness whereof the parties to these presents have hereunto set their respective 
bauds and seals, the day and year first above written, 

(L.S.) J5UHDY. 

(LlS.) ELHVD* HOWLEY PALMER. 

(L;0.) E. IT EOUVE1UE. 


Tut: Schedule above referred to* 
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Signed, scaled, and delivered bv all the above parlies in ibo preseii.of 

IV ILL I AM D. F1I ES1LJ 1ELB, 

5, liftuk Riiifiiintjit, London, HotkUor* 
CHARLES IH'ItT, 

GO, Thrcmhicedft! hirt'd, Soltrftpr. 

Certificate of Mr. Venn, Notary, ait ached to original Agreement \ also iaV of 
Ottomau Consul. 


Inclosure 2 in No. 2S8. 
7YftH<dnhtow of tin hnjwir'uil Turkkh VirnUti i, 


(Imperial c\ 


vphci-.)|- 


iBDir-hrli.wiD, Son of Anmt-h.-M .uIjj; 
The Ko iit; ever srn:ccss t'i 1 1. 


THE Undersecretary of State of the IVorshipfnl Ministry of Finance of the 

August Ottoman Realm, 'ZubilE Eitemli, whose emit. . endure, mic of lhr great 

functionaries of My malted Empire, Commtedbiier for the gewril management of 
Mines and Forests, 1,'oniptcolter of the General AiiuilRlus, dmwited with and hearer 
of the insignia of the Second Class ol the illustrious Mead t wIit, a S'sn 1 1■ ■ - -f 11 ■ t- great 
and noble, distinguished among men t<f rank and dicnity, endowed wiili till high and 
excellent qualities, favoured villi abounding a'Hic^s by the Khnr Eternal ,■ and nu\\ in 
London on a special OKI raon tinary mission, having i a full pmvry> and absolute 
authoriznlkm conferred upon him with regard to (he elTi m uni ion of certain imiditie i- 
timis as to I lie moneys,' &c,, of the slated animal ietenisls and si nki :i tc-l - uni’s provided 
for* lVom tbo jirsl, out of the ti-ibutoof Egypt, in nem-danee whh tlm agreements 
under which, on two several octaslnns two loans were rtMilmofod fin* in ilic ymuss nf 
ilie Nativity Ice l and 1871. in London, to 11 1 > lolal immhiul anioimi of KjOOJWU/. 
sterling, certain eoinmniLiratimis and deliberations? look place, in consequence, between 
him and Mr. Edward Hmvloy iVi Inter, I he original contractor for, and origmaior of 
the said two bums, who is now n rcpi'oscntalive of the ladders oS the bonds of Ihe 
said loans, as also Governor of the Bank of England, meelher with another ivprc- 
Houtative of the Imldeis of the bond* of Urn said loans I In- Right llmumKihfo Edward 
Plcydeli Bouvorie, tbo result emanating from which was thru, on 1 tn■ 2Mh day of-July, 
in the preseni year of the Nativity, isT7i a general meeting was twice held at >h»- 
City Tm-inimis lioteJ, in Loudon, when 1 the bmidhmdin-s, te-., the proprietor* nf i! 
bonds of the mni (wo kjtfns, dellivttively adopted, mid uii: im • • / ;• i■ ■ ■ i m, eerbiiu 
resolutions, and conferred full powers, In eh-<-. nice with which, and, on tln lr diu 

submission ter approval, in conformity with tin* i ilo-d ten =■ ' 1 My ... In i il 

will and pleasure, deigned to bo sigmlied In honour there upon, two Agreements, m 
[88] ’ ‘ 8 R 
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English, wore drawn up and settled between tbo aforesaid Znhdi Efondi and the 
a^vo-named Sir. Edward Howlcy Palmer, together with the Right Honourable 
Edward Pleydetl I ton verio, on the l Till September, hi this year of the Nativity 1ST"; 
atnh in accordance with the gracious tenor of another Mv Illustrious Rescript issued 
in honour under data of the’27th of Sh^ban the Snored, in the year of the Hijra, 
I29i-(5th So^tombor* 1877), have been signed and exchanged by tho two parties, to 
the effect, besidca other details, that :— 

11 As tf] the «iid loan of the year 18-31;—1 n lieu of the interest of G per cent, per 
annum, and the smiling-1'imd of 1, assigned thereto out of the tribute of Egypt, there 
shall In; paid an ia'tefcpst of 5 per cent, per annum, and a sinking-fund of a upon 
the sum of 1,800,SflOL sterling, its present outstanding residue, beyond what has been 
paid off from its nominal amount. 

“Mlth respect, also* to the loan of the year 187l;§-In lieu of tho interest of 
t! per cent, per annum and (he sinking-fund nf 1, assigned thereto out of the tribute 
f d Egypt, there shah he paid an interest of only t] per dent, per annum upon the sum 
of G,378i70()h -sterling, its present outstanding residue, beyond what lias been paid off 
frem its nominal amount. But, so scum ns the nhovr-mentioned nominal residue of 
1,80Q,80 (m sterling of the sail I loan of tho year 1851 shall have been completely and 
entirely paid off, as aforesaid, by means of its new assignments!, then the money for 
the above-recited interest of 5 per rent, per anmutt and sinking-ftuul of tiBongiS^ 
to it, shall be assigned and appropriated a* a sinking-fund payable during the period 
um.il the complete and entire repayment and settlement of ilie said sum of 5,3tS,700ip 
sterling, the present outstanding residue of the said loan of the year 1871, beyond 
what has been paid elf i rem its nominal amount. 

" Out of the moneys of known amount, lying detained at (lie Bank of England in 
the name am] on account of My exalted Empire at the time of the date of the two 
Agreements ahove-nueiUimcd. the sum of 412,170?* sterling Ids, shall be forthwith paid 
in full aud disbursed to the holders of the bonds, as ibe total of the remaining half, 
beyond what Jins been already paid, due, from the original assignments, on the three 
instalments for interest and sinking-fund of tho said two leans, that became payable 
on the bygone l®li days of April and OctoW in the year of tho Nativity 1876, and 
April in the year of tin- Nativity 1877. 

“Tim payment of flic hew assignments arranged and appropriated, out. of the 
tribute of .Egypt, as a modi ti cation and renewal, to form tho revenue for the interest 
atnl^siuking-futsds of tho said two loans, according to what is alcove set forth* shall 
begin and commence 1 , computing from the histaltnenl. tliat will fall duo after Ltic 
Infttali non I that hocania payable on the ndb day of April of this present year of the 
Nativity IS77, mi Lite H)Lh day of October (Now Style) of this said year; the sumo 
arrangement etmtinuing henceforward, also, perpetually observable. 

“ Tho rcniiMnncc and payment of tho flfore-mcmtioned jicw assignments shall 
be mode direct to the liiuik of England at the appointed dates by tine Worshipful 
Klnkiivate of Egypt, an neoouni of the said two burns; ami the same shall also be 
transferred thrmv, for delivery, instalment by instalment, to tho holder's of the bunds, 
without waiting for any kind of order or iustruericni on the august part of my 
Imperial Government, t i the firm of Dent, Palmer, and Go., the present Trustees and 
Agents for the said two loans, or to such ns may, hereafter, according l.i circumstances, 
become Trustee and Agent/ 1 

'I hose two agreements, rerhntim ct titcrat/m, with the whole of their paragraphs 
:md provistohK, ns set forth, are integrally accepted and confirmed m my august 
Imperial part— In consequence whereof, the provisions of the 5 Uid Agreements are 
declared to be endowed and qualified with.surpassing weight and inqjei-tajiee, so as 
to bo vain I and binding under all drei oust anecs, being hold indefeasible until tho 
complete payment and settlement, capital and interest, of both the said loans, 

Furthermore, tho sterlings IS*, and -id. per annum, that remain 

to the credit uf the Imperial Treasury out of i lie sjlid tribute of Egypt, tn 
consequence of the mod Shout ions effected in the annual assignments for interest and 
sinking-funds of these two tunas. :ls aforesaid, may ho henceforth spent and applied ns 
judged expedient, tbo execution of an arrange iiimit for its diversion, nun I appropriation, 
to another purpose will entirely fait within and necruo to the rights and powers of my 
august Empire. 

IV here fore f these presents, my illustrious fottors-piLUuit, emuicmtory thereof, 
having been issued and dispatched from my Imperial ChiUiecry, lot action uud procedure 
ho taken in conformity therewith. 


1B7 


Done this 6th day of the month Sliawwsd the venerated, in the year 1204 
Mill October, 1877b 

Given in tlm Capital City of Constantinople, 

Translated by me and certified true to tlio original* 

(Signed) J. W. Rbduqusb* 

London t March 8 , 1878. 


No, 286* 

Mr, LingW to Lord Tenterdni .—(Eecrieed MarcA 19) 

liy Xjorch Treasury Chambers, March 18, 1878, 

* + IN reply to your letter of the 15th Instant-, L am directed by tlic Lords 
Commissioners of Her Majesty's Treasury to inform you tliat my Lords concur m rise 
terms of the telegram which the Secretary oi State proposes to send to Her Mjijcstv a 
Ambassador at Constantimiplc on the subject of a remonstrance to he addressed to the 
Porto respecting the non-payment of interest on the Guaranteed Loan, hut they would 
suggest that it would he better to omit the paragraph respecting the payment by tlm 
Khedive, as questions may arise as to the appropriation of this money so remitted, and 
my Lords have as yet no information on the subject.. 

I m &t\ 

(Signed) R. R. ML LIN GEN. 


No. 2?0. 

The Earl of Der by to Mr, Layard. 

(Telegraphic.) Foreign Office March 19* 1878, 6 P*M. 

A NOTE was addressed to 'Muslims Pasha on 18th ultimo respecting non-payment 
hv Turkish Government 0 ! interest on Guaranteed Loan ol 1855- Accord Eng to 0 mis 
of Convontion orders have now been given for issue of amount Iroui Consolidated 
Fund, half of which will be claimed from France, 

ITencli Government are instructing their Amlmssndftr al Goiistantmnplc to 
address energetic remonstrance to the Forte against, the delay, and you will make a 
aim ila r lepreaen tat ion. 


No. 201. 

Musutas Pash a to the Earl of Derby.—{Received March 21.) 

jjy 1 j0rc { f A m Aom tie hiptfriale Oltoum nq. La>idrw, le 20 Mars, \ S 7-N. 

AY ANT pris oonnais^iiicu do l 1 ii iter pell ati on la ire a la s dart Co ii bier do Is Glnunbro 
dcs Communes au suyet des iutevets do ('Emprunt do t^->5 pour le semestre 6 ehu le 
Y r Fdvrier derniiWvje cifois de mon devoir il in I urine r voire Exeellnice quo, a van t la 
ritooptfondesa Icilru dn IS du itierne mois, relative k ee m} et, ct quo 3 c me hiiie 
empress; do eomnmniqner k mnn Gouvcriieiuent, j'tnais re<;u du Mulish re imiatnal 
des Affaires EtrangSres and d^pfiohe inhmiam^nL en ti&xn&k mm™ 

ie lai avai# adressee sur le mtine sujet a la suitiMrmie ciunimmication dc 3a Burn^uc 
d'AiHcterre, nue la Stiblirah Forte avail tdl4grapliid k Son Allege le Lliddivo 
d'EgyptO da romdttre imnaklititement k la .Itaplc TAnglelerre le montant lies 
iutdrets abniektriets du dit omprunt, pnrtie sur Ifoxc'daut du inhui nnmid ri Egypte, 
partse sur h portion du tribut do laniufo 12 tKfoh I tieglre reveiunR an Trdsor Impe¬ 
rial con fort eminent, mux ai*rangmnenls Ihita dernforement avee lea port ours <h i s litres 
desEmprunts del 851 et 1871; ct j'ni rhomunir de joindre ici eopie de la Lett re qua 

Fai Jidivssi'e eu eonsdunence h la Jktnque d'Angleterre. h 

Infqrtnfe des retards mis pur VAdmim^tretiou Egyptipme i\ remettre a Lu Btuiquo 
d'AngletoiTo le snontunt sus-mentionndi In Sublime Forte ni f a udegi-apiiie^i] y a irois 
jours riuYllo ^cst empressf-e de reiterer A 81 m All esse tu Khrdive 3es in^tmetions 
ncee^iures pour la prompto remise k la Banquc d 1 AngleUm i dcs summes Mintix an 
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payment tics interns sotefels ddjil folms de ITmprunt dc 1855 : ct jo ne doutc 
pas f|ue lcs foncb dont il s f n-ii no sotent bientdi remise * la dite Etmquc. 

J’aij &c, 

{SigTidJ MUSTISrS. 


Imdosuiv) in Nojj SOI„ 

Mmnrus Pasha to Mr. May* 

Imperial Ottoman Emha&sif, J.ondon, January 30, 1R7S„ 
HAVING communicated to tin- Im|bml Gmvnummt (lie content* of your 
lefli-r dS the loth instant, J have received hi answer a teh'^tuphte despatch, staled, 
yesterday, stating that l Lis Highness [tic Khedive of Bgvpt. hxi* been ordered to pav 
immediately to the Bank nf England 30,0007,, tiiospiptes of the tribute of Egypt M 
the current year, ami 40*30 %L to !>o taken from tin- portion of Hie tribute ter the year 
□ SDH which belongs to the ] inpeilul Treasuiw, aetSrtliu^ (o tin; recent armimcnVlit 
with the bondholders of the Mis of and 1B7J. The total sum iT 10,3044, 
required for the Loan oi‘ lfr55 nil I thus Ik: provided. 

I have, &e. 

(Signed) MUSUIUIS. 


No, 2 t> 2 . 

Mr. Layard to (fie Eurl of Derby.—’{Received March 22,) 

(No. 321, Confidential,) 

(Telegraphic.) Confittintianph 1 , March SI, 1878. 

1VIT.IC reference-to jtour telegram of the 19 th, ! Un\a pressed Prime Minister lor 
payment of interest on Guaranteed Loan, lie states that hr had written three times 
Op the subject to the Khedive without reeuiung answer, Khedive is sending I'innu- 
oial Agent here, and Prime Minister suspects that be blither unable to pay, or intends 
to allege that he cannot pay. lie expresses; a hope that the Khedive will Hint, be 
pressed for the present. 


No. 21 1-3. 

The Earl of Drchy to M[mortis Pti&hti, 

M. L’Amhassudcur, Foreiijn Office, March 22 1 1878, 

i JEAV ft i in' lionour to acknowledge the receipt of your letter oft ho 30th instant, 
on ilksulfret of [be.stops wjttieh you iiavu taken In the matter of the sums doe hy 
the Poi'te on neconnt of the Guaranteed Loun of te-55. 

I am, Le, 

(Signed) DERBY* 


No. mi. 

Mr. Ftei'tiw to the Ear! qf Derby.—■(Received March 24.) 

(No. (IS, Political.) 

My Lord, Cairo t March I t, 1878. 

M'.l.T.n reference to your Lordship 1 :* telegwnn of the I2ih instnnl, daman ding an 
explanation of the nnn-p.;iy annul ol 11n- overdue metalnuair* nf Hie portion of the 
Egyptian tribute plugged to the bidders of I he 18,11 and 1 Siib Ttirkidi Umax, I ||iyp 
the honour In report that in answer to my inquires the Minister .of Finance baa given 
me a written undertaking to pity into the itemk nf Emjhnul on Monday next, the 18th 
instant, 10,732k Kte fbb, haing the amount of the hvo imt: interns of the tribute 
which became due on the Huh January last on account of the above loans. This sum 
is thus composed ; — 

2,01127 ] Os, SM,, on account of the 18ui Loan. 

7,800/. on account of the 18j3 .Loan, 


The only excuse that- is pleaded for the failure to make these payments in time 
is the penury of the Treasury chest. 

(Signed) VIVIAN. 


No, 295, 

Mr. Guednlla to tke Marquis of Salisbury, —(tfeemed Aprii 3.) 

Hanover Square Club, Hanover Square, April 3,1878. 

1 \ yyfX ago I had the honour to transmit to your predecessor, the Eight 

Honbiimbie Lord Derby, a written copy of inclosed printed Memorial on the claims of 
the Turkish liniulholders, with a request that his Lordship would give the English 
Plcninotentiiiw at the proposed Congress instruction^, to support them, i also sent a 
copy to hia BwoUeney H. Waddh&n. who stated yesterday in the Frepeb Senate 
that if the Congress should assemble, and if France found herself in accord with the 
Other Powers iulc-restal in tte matter, this; question would perhaps he one of those 
which would ho submitted to the Congress. This declaration ot the Minister induces 
me to ash your Lordship's kind co-operation officially in aid of the poor unfortunate 
Turkish bomll.oldors, with the French, Italian, and other Governments. 

I have* &e. _ „ _ _ 

fSi'-ned) H, GTJEDALLA, Gftnrmffljiy English Committee, 

5 per Cent. Debt of Turkey, 1803 -“ 1873 . 


Kq, 290. 

Lord Tenter den to Mr. Guedalta. 

«* Qjjice, April C, 1878* 

' I r \s\ directed bv the Maquis of Salisbury to acknowledge the receipt of your 
tetter of the 3rd inetant, on the subject of tbe claims and proapeote of the lurkisu 
bondholders. r - 


l am, &dy 

(Signed) TENTER-DEN. 


No, 297- 

Mr. Vivian to the Marquis of Salisbury.— (Received April 12.) 

(No* 108. Political.) * i j <i * ic'ja 

h E 'ltd Cati-Sj April o, 1878. 

IN compliance with Ibaanstruetions conveyed to me in Lord IterbyL despatch 
No. .1-2, Couudential, of the 12th ultimo, 1 placed m Clierif Vasbu s hands the mete^d 
Memoranthmi (wliieb was also signed wy French colleague, who bad received 
similar hist met ions from his Govertiment), inqui nu g the reason oi the failure on he 
oart of ihc Khedive to remit to the Bank of England in clue time tbe portion oi the 
l> vs diau Tribute wliicli L pledged to the Turkish Cuanmteed Loan of 1855, 

His lli'dmess has promised to send me an explanation m writing of tlio reasons 
for Uiis default, whiesh he say« arose ehieily from the penury of tbo Treasury* but also 
from the refusal ofM. deMalaret, the French Coalimller-Gonoiwi of Expenditure, to 
admh that the Tribute ought to take precedence ot nil other chum* upon tbe Govern- 

The Kheilivc holds very strongly that the whole political existence of Egypt ami 
all the privileges oK autonomy beourod to her under the various Firmans oi the 1 orte 
deiiciid essentially upon the punctual payment of tho^ Tribute, which ought tbereiore 
to take pi'ceedeucC'of all other claims but he na unable to convince M.de Malaret* 
w hoao opinion is that the payment of tbe Government employes is a far more just nud 
pressing debt* and this opinion has unfortunately prevailed in the !■nmneutl Louncil. 

Il£ JlteriiuesB added> however, that he hoped within a short time to bo able to 
■■ j “ j jft. d-'i t\e l ■ i. . n... tj„,. r r»ni- L nii rtAPftimi Qf Srisl vears arrears 01 
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“ mwl,ich Lc haa *** Porte to 

I take this opportunity to warn j-our Lon!ship that I foresee vary -Teat difficulty 

r.o .TT^ r* W#* " f **• interest on the pu™w£££of ™S 

Caoal slums (nwMmtmg to about SQ.OOIM.J, which fells due on the 1st .1 „L S 

I have, 

(Signed) C. fcm 


Inclmure iu No. 2G7. 

ilJtfncrffntZitm fr/i le/f/i GMn/ Pasha. 


LES Soussi gilt's out dtd 


charges 


/■ , ' - ■ p--- ■ ,40 par lours Gouvflraements do demandnr ad 

‘* yy Tl % r tSf (tu <St ^ S '* /“auquS 

.Ui^lt.krmdc ]rs part du Irifmi. Egyplien, afifectoe par la porks awx iutdrCgs efc h 
amorbssement semosliads d© PEmprunt Ottoman du I 85 rs, samnti par Its Goutctog- 
monl-H Anglais efc JFHmfiu'Mt dpdt lea intdr&s pour Jo somiSfere ddui lei 1 Eerier ont 

ft> 2 Xf ]S 78 ^ pa,011lC,lfj ^ vei ^ s P ar «es Gouvernemanta. 

]ja Ron ms hicuels. 

c, vivian. 


No* 208. 

A/a llamond, M.I\ to the Marquiz of Stilhbur^(^eived April 17.) 

M> ’ *&•«#* of the Clm.icellor of the 

5S?? ^1. Jlt-iimm] addr^l to Lc^l U^awnsIkM on Mafe of tli© Genmul Committee 
0 til© luiglisli Bondholders oftli© £f per cent. Turkish L^ns, and respecting wliicsh llio 
Chancellor brtjs .^ready spoken to you about, 1 ° 

, 1 IL * k nu ! Ht earnestly your vety gravest afiition to tbe same, which I 

sinuorely trust may be favourable. 1 ™ 

Aly ndfircs-s will fc Xcut^tJc-oiv-True until .May 3, and I hope to have tbe 

honour of a faviHimU© rcjdv before Ibal ti]no. 1 

f remain, &e, 

(Signed) CHAS. PEED. HAMOKD. 


Xnclosurc 1 in No. 2DS* 

towsru Hmm$ itfid Undm to the Kurt of Ikaeonsfietd. 

i iu^.5 l| ‘ UEI “ ilT \ id tiro General CommiUei^o/jviidirtl! jjond- 

.idtlerso the I urbisli b |>(t cent. tons, wu? beg to place More you the following 

iwtetW? i m gijod ©lilacs of Hot Majesty's Govern® 

inenl 1 m the protect ion of our in tenets;— ' * 

.Hint !:ie ju.A ; tud 18(32 tl pur cent. I/mis (the only t.wJLegotiiited in England 
beeidoa tlnw of mi,mi ISJ71 ftmind by the igyptW Trilmtes) aSeatq^futo 
Mi ' u \ J, . !: ' - 1 L"' 1 ^ " l £NE ' anH,f Aliiivli, 1*50, hy which Hie Grent Powers of Europe 

guarmitoecL hi! im qumdoiLoe and territorial integrity of tlie Ottoman Empire. 

H 1 ]C‘i ^-nKin Jl n/Ti M ‘J 1 ? [ ™? i[ hrtlJ ^"kvusjnflll external flobfc—tliat 

ol 1 111 lo] J.ooiyooo/,, mid the Olio ol 18o5 lor 5,000,000/., the latter rrunrantecil hv 

ih, ... Knehuel and IW^and the thm, Kgn 

UOl LUily ""i^uingeet I.fluually iveomtaended ill© English public to invest ^lieir 

«W»W f“ *•» "T. 1 W 8 wnl lsre, <„ Uhl and dci-olnp L im»^ 2 t ^5 

pmprrity ol iliut Empire, wIiosl independence and territorial inte^tv 
I-.ji gland, its Line o the i.reril Powers, bad not only ghumnteed, but pL&lgedPthe 
uatiuii s orcctU to a loan f{ 3 r ber support. ® 

:i. Tiiiit the Um of Ibflp. ©ngluaHy 5,000,000/. but now 3,7lft000/. io amount, 
¥ d * Finally seeured and soksnmly hypotlieeated by the l?orte for ita punctual 
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payment of intcrcsi and sinking fund, the sum of 250,000/, u-year ont of the Customs 
mid octroi dulies levied and collected at Conatimtiuople, 

4. That the Loan of IS®, originally 8,000,000/. but nmv 5,08^9001,, had for its 
apodal payment^ specially scoured and solemnly and irrevocably assigned, tbe Einrn, ot 
040,000t u-yenr out of the levemms derived or hereafter to he derived from toliaccoj 
salt, stamps* and patents, Ihcse special srcuritjfe of Uifeli loans being over and above 
their lien upon the general revenues of the Empire, both loans were negotiated not for 
the purpose of increasing the debt of Turkey, Imt for planing her finances in n sounder 
position, by consolidating her floating dobt iwl withdrawing a corresponding amount 
of her external paper currency* 

5. These are the two loam to which wcheg your T^ntlsliipV most careful and serious 
attention, negotiated in England, and accepted by the English public upon the faith of 
the Treaty engagements uf the Groat Powers of JCnvope, rocuinnietided further by tlio 
active ititeSforencc of tli© .Foreign M in is tor of England at the limy of emission, wu 
foci lhatwc liavc a strong and powerful claim upon your Lordship's interference to do 
ns justice, the more especially us these securities?, so solemnly assigned, are principally 
receipts of Customs ami taxes payable at til© [nirt of ConatStslinopIc. 

0. Tliirsc duties and taxes have l)Een biUierto received in good faith hy the 
Ottoman Porh; tliom&olvCS ,mi up te Ootober ISTft the sums vequhed fur payment 
wane regularly trail smit ted by them to England; since January TSrtt no payments 
have been made hy the Ottoman Porte with respect to these loans. The Ottoman 
Pnrte, fully acknowledging the riglit of the lwmdholders to these securities have, 
repeatedly Vied ami in the most solemn manner their earnest desire and readiness to 
hand over the said securities to a Commission of fnrdgn bnmlliolderB In lie np]i©int«l 
by them at Constantinople^ so soon us some fair and moderate settlement can be 
made, 

T. The other G per cent. Loans? of Turkey, via, the 18f$b 18(55,18b9, and ISt.,— 
tbe two ial tor amounting to fS,0()0,t)OUG|-were negotiated in Pmme, :m& havens 
securiiv th© sheep, vevgUTs, aqd tapou tuxes, and 13 m till ms of didVreut vilayets ol 
the Ottoman la up i re f which have hren more or Ms reduced and destroyed by tlio 
ravages of the unprovoked, tinjuatitiabha and ummeessnry #tr caused by Huesia, tn 
the words of Lord Derby's despaUdi of the 1st Day, "breaking through her 

Treaty engagoments mid violating the Kimii, 1 ' "oe ol uluvli was ^ to ^respect and 
puaKLiitoelho iiidope title net and territorial integrity of the Ottoman Empire. 

^ H. Thai we view with the greatest alarm the [n/oposition now made by the r l roaly 
uf Ban SbTuue, tu parcel out and despoil the Ottoman Empire in such a way m to 
hceonm vidmillv under tin.- cm ire vassalage of Husain, and 111 is breach of Treaty 
obbgntionSj bad iis it is, becomes more ilagruut by the total want of regard paid to the 
international financial engagcuieiitB of th© Turirish Empire, and wldch lm- tbe first 
time a civilised nat-ion, uonfpu s mr us she may be, ignores and seta at dcflauce the ngiits 
imd pi-upiudv of third parlies, creditors uf such state. 

i). That we further view with the. greatest alarm and dismay such a monstrous and 
immoral principle, fatal alike to international good faith and honour, und contrary to 
all precedent, Wa have milv, wa f(s«lCfS&dontf to point out to your badshi[> lliat, 
from the Treaty of Vicuna in to which the ten Europep Pow^ were 

dguatorit^, milil'l.hc hd-'U one regarding Lhe Eup'itl States am S flic cession of Loinbanlo- 
V cacti a 111 Ualv in 18til>, due anti salenm respect has been prfid by Jhiropc (no matter 
under wind conditions el tbiags) to tins iutornait Lonal rights of ihm purttes, and the 
existing debt ol' any country acknowledged, respected, and its interests Lully and 

honourably seeumi, , . , . 

10. AVc have ... I hi' greatest LMididiaice m making this eairnesr. appeal to 

vour Lordship and M.-r .Majesty^ Government, believing that- (bo time has now 
arrived, when we see day by day Ci.and u nil no pie menaced, and consequenl.ly inter- 
national and Hriliri. interost^'liolli delicti and imperilled! that ILt Alajisstv s Govcm- 
mont. to Whom wc have only mn\ to look Lor protoethm. will no longer delay urging 
upon th© Ottoman Porie that tlw Priiisli iniero-dn under lhe Loans of 1858 and Mbg 
slmll be Been red, bv their fori mil ly making over to the bniidhohlm of these loans those 
duties am! taxes which years a-u were solemnly aligned :ui«l bypnihefitted to them m 
their security, ami which am levied and eolloclnd at (-onstantinoplo. 

11. We further trust, with regunl to Urn oilier li per cant. Loans, that your 
JjOi&hip’B Gm-ernnusnl will Insist, ut any t Vmgrvss ur CimlVifeuve oLUu: Gi'tsat Powers 
to settle the unhappy state of ulliifci in the East, thal in any mumm c of territory 
from tly* Ottoman Empire t-hu rights and interest* uf the foreign ereebtors ol Turkey 
shall btj protected m such a way that such territory so several shall take u lair 
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proportion of the external debt of Turkey and that the taxes which are already 
hypothecated m such severed territory shall be secured as a first charge for the regular 
md punctual payment of its mtereat, D ,l> 

. 12 - ^ V ° lu % aware that the position of the finances of [lie Ottoman Empire 
; ! ™= to ™c aggressive conduct of l^Ssia, is such a* to prevent the (i per cent. boad- 
:!■ duel's from receiving the full amount of tbbir interest and sinking fund, M T e 
t heretort! annex to this litaaorial a scheme for a settlement of the same upon such a 
reduced and moderate scale an should secure the eager ■ ■.■adinesK of the Porte to accept 
rusa most favourable settkmtent, anti honourable let Hie Bondholders 1 2 3 * * * 7 General Com¬ 
mittee, whose authority we have to propose it. \Yo ifky summame it as followst— 
1 he existing tans of 1858 and 1802 now amount. to 8,799,300/., with hypothecated 
securities for payment oi the same of fhXbOQO/, per annum, It is proposed Lu reduce 
this amount io 0,907,380/^ and tfe sum required for the annual service to 3SA050L 
, e ^ount ^ p*?r ufliit. French Loans outstaitdjng h 57,108,1.00/., with 

h> petard ions amounting to 4,721,79U It is proposed to reduce Inis amount to 
■AA-rldm., and the sum for its service to 1,520,850/. per rear. The securities for the 
payment of the same would bo to hand over to a Bondiicldcrs' Commission at Con- 
Htaiitmoplo the Customs dues and taxes upon tobacco, salt, patents, and stamps 
collected and.payable at that port, and which are already assigned and hypothecated 
for tjie use ul the ■Loans of 1858 ami 1802. This arrangement, lovnllv entered into by 
the Porto, would greatly simplify matters, releasing nil the other taxes of the different 
parts ot thti! Empire, n\ present hypotJiecap to the 6 per cent. French Loans, and 
render u a much more easy task for the Great Powers, of Europe ami Turkey herself 
to settle her financial engagements with her foreign creditors at anv Coifarasfl or 
Conference that may take [dace. 

In conclusion, wo h eg your Lordship’s most favourable attention to these grave 
mid earnest matters, affecting so materially a very large proportion of ILcr Majesty’s 

VI uJOCCSj 

(Signed) CHAS. FITIID. IIAMONL, Chairman of the United 
Committee of Bnglkk BamdhMdem. 

JAMES LANDON, Deputy-Chairman of the Oencrat 
Committee of English Bondholders, 


J udos ure 2 in Xo. 2Q8. 

Proposals Jar^ Settlement of the Turkish fi per cent, Loans bp joint find combined action of 
the English and French Bondholders) both with their respective Governments, and at the 
proposed Conference. 

1. NO arrears of interest to he paid. 

2. Intture Interest and linking fund to he paid as per annexed scheme 

3. Amount required for service of No. 2 to he received bv a Joint Commission at 

Constantinople, and hy them remitted monthly to a Committee to he nominated in 
London, and paid into the Bank of England, notifying the same in the public papera 
such Commission at Constat) tinopte to consist of three members, one named by Eu'dish 
bondholders andone by the French, and one at Constantinople mimed jointly hy 
the English and French bondholders. J ' * 

J-, The taxes, dues, and duties to be received and secured for the due service of 
the loans, to he those at present hypothecated to the Loans of 1858 and ]StJ2. 

o. The Interest upon all the loans to he paid quarterly, say 1st February. 1st Mat 
1st August, and 1st. November, The present sinking fund to he abandoned and 
commenced de novo at 50 per emit, reduction. The %itk already drawn to be iirst 

1 , , , Jn P ri0 ^ l > of drawing, at issue price, and twice n year us at present say 
1st F ebruary and 1st August. - } 

il The goncml debt to he arranged hereafter, the 6 per cent, bondholders 

ilL |J ^ ]]1 d to ,m ) scheme winch does not exceed 50 as the price of issue and 3 nor cent 
interest. 1 ’ 

7. If, 15 years after, the finances of Turkey improve, the Forte (at its option) to 
increase the above rate of interest. / 
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No. 209. 

Lord Tmterden to Mr. Hamnd, M.P. 


H* tMb*? te 23 K$iiS& ss. 

i 1 . forwarding copy 0 f a Memorial addressed to Lord 

Turkid?LJL° f tb f p™cn.l Committee of the KnglM, Bondlioldm of the 

StifC 10 - V ° U tl,at tbe <&■*»» retailed 

I am, Ac. 

(Signed) TENTEEDEN. 


XO, 300. 

Mi, l itikn to the Murtjms of Salisbury .-—(/ieteiVcd April 24.) 

(No. 123. Political,) 

"^3-v Xj I * 

■ WITH referw.ee to my despatch No. 108, Political, of 

OltoiumLino of ir --'7 l"™"?! 0l 1 the K Sn rt »“ Tribute, pledged as security for ||| 
. Dinuit Loan of lb^ y I have the honour to inclose a copy of the oxolanatoW etnt* 

- rtolr^r? t, f l Wwof «'« Khedive, from whtoh it appearsKS mI 
' \ to t l(; J mo S nt ° r GBifiOiUs on account of the Tribute Loan of 1855 bv 

satis /afr* *•*—"•■> *» 2 *af svs 

In Jlfjitbn to the two sums of 7 # 800k and 3,032 mi. odd on account rcsOeotiTdy 
1 18 r" f? a . 5ls > Jc,f thc iTistolmcnU which fell due on the lOtlx dmuiarr 

p he l >:t >mont oi windi was reported in my desgj&tcli No. (J 8 of the 14th March last 

f ,e l r* c SW0 ? l >aUi ™ account of last year’s of Tribute 

■rurkish Loan ^ 4 ^ U *> mi odd m ® a P<» i] >c Hi April of the 1871 

rtf ' r TKi ! n ^ ftstatomiartt furnished to me % the See&buy of the Ministry of Finance 
0 Ltr ^ arious Anbuto Loans, with the dates when the instalments fall due. 

1 bare, Ac, 

(Signed) C. VIVIAN. 


I lidos are 1 in No., 300. 

Chmf Pasha to Mr, Vivian. 

r ^ w-ponsc fi k Note Yorlmh portent les signatures do MM, las Agcute d 
Cousuh-G^ndmux do 4 ranee ct d'AnglcterriD, ayec la date du 2 Avril coumut V 

‘ l 1111 ' ^budlve do ti'unsmcttre la note ejdoiufe. stonde par Son 

AUcsso le Prince Mini sire dcs Finances I^yptiennes. J = 1 

Lfi Minis tre dos Affaires Llrangetocfi, 

Caire, h 14 Awil> 1873. ( Sl S^) CHEEIR 


Indosuro 2 in No. 300. 

Memorandum, 

. U-.S rccHies do 1 uiuifc 1H77 dfafcnt prunes pour la sobuhq dfi 2,031,480 bourses 
]]iais jiuiLkeurcusciiHpit: on a pu r&Uieer sur cette ftommu seulemont 1,616166, do 
manioc qu d y avail. un duheit d environ 118,000 bourses, ou environ 2140 600/ 
sterling. 1 * 

Jiim tudie colfiy 3c Gouvememimf a fast face mtcgratoir$nt mu service de Ja Lctfc 
IHdiliquo; maia, pour pouvoir lmro ceh, on a dd pren£e une sommo tr^fortc wr les 
revcuus du Louvememept qin n‘eUiient paa ftffectds it la Oaiase du la Lotto Publiquc. 


La consequence natuielle 6tait quo la somme susdit 2,140,000k manquait an 
Gouvcmemeut pour fairo face a scs d^penses budgetnirc^ do maui^ro quil avail 
d^penie it la fin 1877 scutoment environ la moittf da son Budget de ddpenses), qm 
Bolevait, suivant \o Dtat du 18 Novembre 1.870, ii 4,250,000k 

Le Gouvomcrncnt otaut- (et est encore) tou]ours tcllement gent, qu il ne pouvait 
pas sufllrc aux besoins les plus nrgente. 

Maigr6 toua see efforts, to Gouv«mcment n'a pas pu payer mtOgratorncnt to 1 nuut 
dft ii. la Sublime Porto; suivant ifordre que cellc-ci avait transnme m Gouvoruement 
B^vptien, on a mart d4 payer a la Eanquo d'Anglefcarre, pour l'Empmnt Ottoman 
1 B 55 , 76,304k j on a pu payer iu^qu’ii present Bcutomont 7,800k dc uumtorc quon doit 


encore de ca chef 68,504k , f 

Le Gouvemcmcnt fail tout son possiblejour payer cetto somme dans to plus Diet 


Lc Ministrc dcs Finances, 

fStondl UUSSEIN KAMIL. 


Le Cyjrf, le 11 /hvrk 1878. 


luelosnro 3 in No. 300. 

Dwess o£ Payment of the Instalments of the Egyptian Tribute in London for tlio 
‘ Year 1878.' 

(A.)—Xnstalmjcnta payable to Bank ef England. 


J .iiViLiirY 10 

AttfiLiit S Ui 

., ac 

$i‘[»tcmbfrir to 
October 25 

NflYSidilifir 15 

a& 


Lens of 1H5J. 


£ j. rf, 

a ,im in d 

H.DjD ti to 
14.160 0 0 
H 1 IO 6 « 0 
11,106 0 0 
14.100 t> 0 
H.toD 0 H 


09.fi11 LI 


Jnnunry 10 

Jiim; 20 

July to 

27 

UecHiailjeif to 
27 


Luilt ChF LS55 (GUAfLtsTUEDj. 


j£ «. d- 
7JO0 o i> 
L5,700 0 0 
15,700 0 0 
4,000 6 0 

14.100 U 0 

14.100 « 0 

7i f OOO 0 0 


A priL 0 

Odiokw 7 


Loas ov 107 L- 


£ r. A 

IM.OfiB 17 0 
iH.aosi u a 

320,737 I t 0 


_lnatalmcnt& payable to Messrs. Glyn, Mills, Gurrie, and Co. 


Luam ov 1&77. 


Jiiiuniry ai . 

Murob to . 

J unii L0 i. 

July SI ■ 

Si! Lite&jbcr to . 

„ 35 . 


C t. d, 

n o.ooo o o 

24.S11 P 2 
ILI.ODO 0 0 
05,000 0 0 
511,000 0 0 
15.311 0 2 




























Recapitulation, 


1&G4 Loan 
lSai „ 
la-t „ 


Tolu] [mynlsli? tn Rank fit KnEtonfl 
1^77 Loin—Pavaljlt: [t» Muteis, Ulj'u, MsJls, Currie, anil Co, 


£ r d, 
5S.H1 1 U 7 
72,000 0 (S 
22% t m I I 9 

4QIMV 6 1 
i s 4 

CHi.972 1 3 


No, 30L 

Afr, Gucdalla to the Marquis of Salisbury, — [Received April 29,) 

My Lord* ^ Gresham CM, St. Swilhin’s Lane, London, April £6, 1S78, 

HEARING that there h ftbitie possibility of its ’being decided at tike CongnjsB of 
European Rowers to levy tonnage dues for fifteen yeans in the Bosphorus'on the 
mercantile marine of the entire world entering and leaving the Dardanelles, with the 
same TariiVs as tide Isthmus of Suez, allow me, as Chairman of the English Committee 
of the General Debt of Turkey 5 per cent., to suggest to your Loxdahip that the 
proceeds should he specially devoted for paying interest to the holders of Turkish 
bonds in all countries, 

I have, &c. 

(Signed) IL GI'EDALLA. 


No, 302, 

Lord Tent&dffl to Mr. Gaedalh, 

^ yv > Foraiqn Qjjh'? } May 4, 1878, 

I AM directed by the Marquis of Salisbury to acknowledge the receipt of your 
letter of the 2(ttU ultimo, suggesting that the proceeds of any tonnage dues levied in 
Die Bosphorus should bo specially devoted for paying interest to the holders of 
Turkish bonds in it 11 countries. 

t aiUj &o. 

(BignedJ TENTER DEN. 


No, 303. 


Mr. bayard to fhv Mara ufi of Salisbury.—{Received Man ) 

(No, 045.) ' 9 

My iM* Tkerapia, May 10, 1878, 

AT the request of some gentlemen, including the loading merchants r>f Galuta, 
who form a Committee for the probation of the holders of Turkish stock in Turkey, I 
have the honour to inclose, and to recommend to your Lordship’* ftvourablo con¬ 
sideration, a “mdmoirc” in support of the rights of the beholders which they Emve 
Iicltj charged to maintain. 

I have, &c. 

(Signed) A. LL, LAYAKJ). 


I u do sure in No, 303, 

Mcnaire du CamitJ dcs Detenteurs dc la Delta Ottoman* en TWguie. 

Herniations de i'Astrmblee-Gentxik tvnuc u Constantinople le 3) Mam, 1878, 

1* L ASSEMBLED elutrge un Cmnitc exeeutii' do prendre devant qui do droit, 
taut on Turquis qu'h 1 Stranger, la defense dos iutdrfits dcs ddtanteurs do la. Bette 
Ottomans 
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2, Cc Oomitd pronto la qualification do “ Comity dcs Ddtenteurs do la Doric 

Ottoman© on Turnuic ” et sera compost de vingt membres Shviron- . 

3, Sent, nominds membres du Comitd; MM. Alfred Gap oral, Georges Coromo, 
Ddodat- Czunt, Charles pouteaux, Grdgoire Cuppa, Emile Boyeamt, Euataqho Eugenidi, 
Easter (M, HA C.R., Diha fAmaiulea (de lu Maison ,T. Cumtmdo et Cio.), Salomon 
Fernandes, Huaslin Efifendi, Agop Keutchdoglmi* lean Lorando, Emilo Mereot, Simon 
Makfcmd, Mikael Rortogal, Stefanovich (Z.R Toman Bey, Bernard Tubim, Michel 

Timoni, Georges ZarifL _ , , 

■I, Tons pouvoitft sent donnas an Comity pour la redaction de tons memoircs* ne 
toutes requites, fit pour renvoi dun ddldguto'il y a lieu* et oil besom sera. Le Canute 
s 3 adioindra un eonticil Idgal. . 

5, Vn exemphiro des resolutions ei-dessns sera depose dans cnoouue dcs pianoi- 
pales hanques de Constantinople* savoir:— 

Eanquc Imperials Ottomone, 

Snciete Guniialc de R Empire Ottoman, 

Credit Gene ml Ottoman, 

Crddit Lyonnais. 

Banque de Constant inople, 

S odd to Ottoman c de Change et de Yalgurs* pour recueillir les adhesions dcs 

ddtenfeurs non prdsienta h la rijimion, 

(Voir procGs-vorbal de hasdance,—Annexes No. o) 


Memoir# pour tes B&titteurs de la Detle Ottoman? rfl 

Dcs quo lu cessal Eon d|s hostility a rendu probable ie rfeglemmit. par un CongiAs 
de 1 1 l nui^tion Oricutale. lea et^mciers do In Turquie dana los dilhsronfces piudn^ do 
TEuropo oni eld uinmimes h penser quo 16 moment dtait venu pour eu^ de sc grouper 
eii vlio d'unfi action commune, pour la repnrsontation et la defense do leun; dr£uba_ 

Ce. riuE s’eat fait en France* on Anglatcm en ll.pllando, cu Italic devait sc Lane :k 
plus fort raison ii Constantinojde. Four les d^teivLeura de TurqmO> d tv - ^agit pas 
walement, com me pour eoux do Mmnger, do sauveaf \f c portion de lour avoir, mais 
pour la plupart d’eutrfi eux, lour avoir tout eiitior. Les creauces sur les TAats elum- 
in 1 servenl eh geiubM qtiA un placonumt parliel dcs fortunes partieuhercs; La plus 
Grande mrtie, ainou la tniaHtd, sc pfiice on funds nationally; c’«st aiusi quo pour tons 
reux nni habitant laTurqnio, qu'ijjs soient indig&ucH on i^tmigers, lea placements cn 
Ibiuls 'Purcs ot on crdances sur te Gmiverncinent Oltoman eoimtituciit, avoe la pivqiriLtfi 

I in mold IkM^o, lc seul mode normal de phieement, , + „ 

Jja fortune dcs minimrs, mfiane do ntithnnilitd dtrangfro* dmmcdias cn I irqum, 
tselh' d<;s dtablissemouts puhltea mltionanu on fdrangem dc Constantniopio OU dcs 
pitivinees (hhpitaux, 6colfis, mesqudos, dglisos, orphclinata, &e.), est pkusi-o on iautls 
lie la dettc Ottomano, Sans niultiplier les cxenijilos, ifost en funds de la dot to I urque 
quo lc kamm> nuturitd chm-gde de la defense des int^ts des minmirs, ]>]aoe U tetuno 
dc imp tiles; citoos anssi lo cas do Jli5pital Uusse dc 1'ancnldt (Lonsttmlniotilfi) 1 on 
te capital do tondatinn t'dail pined on 1 Ures dn la dotto publieme Turque, 

Done si les crc?aucioi F s de la Turqiue, quols quo soient lour nationaliifi on Iuut 
domicile, doivent otro 1 rain's sur lo pied d‘une dgalitb parfaitq, il iaut reconnoitre 
que la situatien dc eeux qui ont. dans lo pays mfeme leur ^tablissament, imn plaoe- 
ments, hmr domicile, est pnrticnU^eracnt ; leur vnjx no pourra done cl re 

imStsonnue par crux qui nuront pour mission dhtasurcr lo ropos ct la stahnite m Onent, 
ct qui oomiaHulronl oo.nbicn ce repot ot eetto atfthihtd sora.ont f^emres si la mice 
^ni'raic dWeiiiit uric clioso dfiflmtive. An surplus, la sympathio dont <vk gmnds 
fntMis <ijin dienes lie lour fora ciniainomciit poa ddfaut; oa on trouvnit ddjn L pxpres- 
fiion, low to Confton««:s dc C mis taut iuoplo, uvant le commimecment do la fiue^ 
duns la bmidie do GtbuTni Ignatiel? Ini-u4mej n lour tour, les Mimslrfia dcs Maires 
Etrangci'S d’Anglcfiri' ot de I'm nee mil declare qu ils m* tn^Ligeniuml pas W> mlmelH 
dc La defense desqueh nims nous ocoupohs, (Annexe's, No. 1 .) 

Mato te CmiurtV nc dovra pas si^ bomur k exprimer dos dibirs mi dcs vioiix, u aura 
(inaUto ft competence pour demuor par L'adoptiou do mesuiais pratiques ^tisfaction 
a lls iiitMts eujeu; it aura surtout qualitd pour empfifther quo cos intdrcts lie soumt 

* (> n‘Hi I n « Il r=.iv»n rtn re^nti my6 imr Iv Gmmwui Ouainan. mM 4 nr non dc *« ‘^HiHt£ prfoum^P 

„ « «r 'iw«. M|d . .. !•«.,».. hm to 11 K*» »»., ... ^ .r.»v« 

UlL CULJ-loi llllLlft AVIltliagUH. que U 1 -* ItlJl'ls pubLiCB lure?. _ n 
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in ilircc foment attaints ou 1^4s par les resolutions qul pourront £tce adoptees sur 
lea questions d f un eanktorc plus darcelement. politique. II est inqHissibto quo ecui 
qui slclibdrcront- sur dew questions do reorganisation administrative ou dc reform es 
interieure& mteie^nt exelttsivemeiit eevtaines populations de VEmpire* ne sfoocupcnt 
pas dm questions intdressant fours puppies natioimnx. 

C 'est dope a des aubitres nyant a In foie competence ct o utorite quo lea eudandeis 
de In Turquie edmtent la defense dc fours droits, 

Cos droits doivent otre sauvcgard|$ taut vfo-iWis du Gonvomemont Ottoman l«i- 
mfuue quo de oeux qui potirroni atre appelds u lul sticeeder dans la posfjMsioQ d\me 
partie de sen temtoire aetuel; on Gouvornement Ottoman pourront et devrunl fetro 
prosarits les moyens vonlus pour le melt re h nfonrte de tenir sos. engagements; aux 
autrea devra &d*c imposde lbbservnt#a de ee prineipe dfoqultc gdiforafo eu vcitu 
cluqtu-l touts succession comprond la succession aux charges on mfimo temps qu’aux 
avautages. 

Au premier dc cos points tie vue, il no eonvfont pas dVntrcr ici dans le detail des 
rd formes eapables d’assurer au ti(mvemmri|nt ! nijforiul Ottoman des ressouvees 
disponiblcs peuvant Mre a. fleet des it In plus saejnfo des obligations qui pfesent sur un. 
Gouve moment, it saybir ^observation do scs engagements vis-k vis de kcs prfitems: il 
est settlement purmis dfoillmier quo cos moyens existent et sent d une execution 
facile; irmis il cst ndecssniro, au second point dc viie. dbtppityer le droit des ddtcnteui's 
de la Dctic Otto mane sur tics principcs ct des pvdeddefite ue laiftsant eiucuuc place au 
doutc, of tl’iiiiliquer autant quo possible dans quelle proportion et dans quelle tncauie 
eo ili-oii doit trouver satisfaction, 

Cc nVwt pas taut s’en fnut la promiiVc foia quo la question so pose; il y a eu, 
depuis qu’ii y a dew 3cites publiques, bion des inodiliealions, bfon des cessions on des 
Muingea tic temtoires; or il sufllt d exammer les Trnitos on Conventions que cow la.its 
out iti'cessilds pour verifier que la prise ii charms par les ten-iloiivw delaclies d ime 
quote-pavl. de lu dettc dc [That dent Eli? faisivient prdeddeinment partie constitue nne 
r£gfo constamment Buivgs et qui n'a snuEl'cvt quo dfo races exceptions. (Annexes, 
No. 2.) 

Dira-l-on ([mu!, ces t In un arrangement qui ne re garde que lew pnrtios dfoeefointmt 
contract antes, FEtat- qui sc forme d edui dont il cst dctachc V Cola pourmit fitre, si 
cc dernier, comma la rmnoe apiCs la cession dbVlsace, devait re&ter dans imo situation 
telle, quVpr^s cosume avait1 P l’csiPetition de sch cngagenuuits liiutuciei^ no presentit 
auctm dijutc et ifEtispirfit incrrm nueuuc preoccupation i\ si?s n'eaiuiiei-s. 

Mais en es(dl ajusi on ce qui coneerno la Tinquie? Elio a dfl, depuis k com* 
menobmcnt dcs difflpultds ct df’s insurrections qui out- prficdde la guerre, snwpcudrn 
provisoieement 1c paiemeut dcs intercls de ea-dettc; El nc pout ct™ dmiteux quo la 
mine an nioins pact telle dc bcs crdanciers serait cmisonime h litre dlfinitif si les 
temtoiEps ddtadics etaEent librea de la portion do la dette pnbHque qui peaait 
sur enx. 

La question id n'int^rcsse done pas wen foment, la 1'urquie, ct ceux qui possddrmnt 
one partie dc son anoiou territoiro; cllc intdresse tousles ddentemrs dc creaaccs dont 
lo sort depend de la solution quo cetfe question rccevra; dc la le droit pour tons 
lew participants au Congr&s dlmpoeer unc solution coufonne aux droits dc lours 
natlonaux. 

Nous downs muntioimci 1 quo deux; des Gmndes Puissances dont in place cst 
marquee au Congas out a inteivenir, non pas wen lenient d mis Fiiddret de lours 
Uombreux nationaux ereanciers h divera litres do la Turquie, mans cncoire, en eo qui 
coucorno un des emu runts coatraHcs par le GottVornement OMoman, dnns Pinturilt 
direct et inmifuliat- do lours propius trdsors. Nous voulons pnrlcr de PEuiprunt do 
1855, garni it i par VAngjetorro ct par hi IVanoe. Ccs deux Puissances avuient pu 
obtenir jusqifici que cet emprnnl. fiU laissd cn dcliors do la suspension gcndiide des 
paiemonts do Id detto; mai$ il ledieunec d’Avril 3.-S7S (dies oat dll fains face ellcs- 
mtiiu'H au service du coupon, Ixis ltepremittaiits de rAngletorro et do lit France 
auraait done i\ dctcndxe fos droits direefs do leuis Gouvcmomonts ruspeotifs ot Et vcillor 
spi'kvmfoment u cc quo les reetmrs qui four apparliennent no sofout prts compronds par 
hi diminution dos rossourcos qui leair scrviuil, <fo sirotes^ Maiw si eew deux GoUyerue- 
moats wont plus dircetcment inu'rc^ssds dans un des empnints contraetds pur la 
Turquie, et si fos portent in(mic dc 1 cot emprmvt soul, par les deux cautions qui le 
garautissemt, dans uuc situation exeoptionnolle, touts U-s onipmuls nfon do Event pas 
nioins, quant aux obligations du Gouumcmetit Ottoman Im-mfrne, 6trc places hut la 
nfome liguo; cc nest done pas tieub■merit pour l’Erpipruni dc 1 So5 que rAugfoterro ot 
la Pumcc oat ii prufogor les droits des creauciers, uiais bicn pour tons fos omprunts 


mdiMtinctcmeut, ot dolors, cc nc sont pas seulomeut ecs deux Puissance qui sont 
inldrcssces dans la question, mats bicn bmtes oeUcs ayaut it protogcr des nationaux 
cnkincEersi, i\ tel ou tel litre, du Gouverncincut Ottoman. 

Ifet-co 1& d’ailMra uno qucwtioa qtfon nc? pubse envisager qnft un point de rue 
dtroil ot ^o'feto ? Toutes les Puissances no «mt-elles pas iutdresgses, au jioint dc vue 
dc lour pro pro credit, en vortu dc cw bis de solidnritf econo mi quo qui so mamfoatent 
de plus en plus tMonimo des lois impericuaes et nat-uii'lley, ii l^'Uisei’ leui- function i\ 
toutes Conventions intemationales qui nc ticndraicut pas nvaut lout scrupuleiiseruenl 
cqmpte des droits do ceux qui out cru SoiiVQir on touto security dtvomr prcleurs d un 

Etat fnfoant part® du conCt!rt Euro^km ? 

No somit-ce pas, oonsaoror h rigne de lfoqusticc, <i t trovers lea raodiftcat pas quo 
In politique ou la- guerre peuvent fairo subir aux Bints, les droits mrticuliors dea 
nroprfotsiires commodes croancicrs do ces Etats n'dtaient passauvcg;ir{fos r La gucrie 
ct la eonqu^tc dans fos temps mwlcmes identralnout pbas nvec cllcs la confiscation do 
k propriJtd territorkfo pacrtiCttliSre, elks ne doivent pas da vantage avoir jwur consc- 
qnence la confiscation de la propridtd Tnobilifere qui tend do plus ou plus a ooouper lo 

premier rang dans la ricbcftfie [mbliqun. . , , . , 

Lfopphcation de ocw principes de droit ct dYuputd s impose llftpdrtouftement qunnu 
il e’agit do la Turquie ii luquolle ses erojmeievs out fait- fni, non-^euleinent on taut 
qu'Etnt Enddpoiidant et souverain, mnEs amsi et sur tout commc a un Etat dont 
lintogrite avail etc sofonmdlenicnt ot exprosycincnt gnrantic par toutes 1 m gratifies 

Puissances de l’Europe. , n _ * .* 

Il v alii imo situation sp^cMe qui oblige ccs Puissances, qncllcs qu olios ifti 
m pas BuuflVir. si des n^ce^yitds politlques los am^nent h accepter qu il soit portA 
attcinte h cette iut^gritd, qu’il on r«5suUe micunc dnmnulrnn dos gages appiirtoiiant 
aux crtauciora do PEmpiroi Coyest quitectto condition que la Lurquio dfo.m&ue 
ueut consent ir & des cess tons de territoiro, qui no pelivcnt ijasser enluc do nouvcJles 
mains nu’en ratttit grevds pour lem- pan de La dettc qui ptse sur tux comma sur le 
territoiro entSer de VEmpiro. En dotes dos pi«ffon Is dont nous avons doja parlfiet qui 
mt consacr^ on droit dos gens ce prlndpe de respect des droits particuliws, il laul so 
rappolcr quo le Gouvoroemont Ottoman a pm 5 pftfc 6g«ml des en|i S emont a 
Auciin di.s empimts qiVil a contracts nfo die onus pur voic d dmiswum diiectc , lls oi 
trniw Lfobiot de Conventions partitsuliiirow nvee dos eapibiUsics, iudividus ou 
^tablisscments, Mif^pes ou tongcra* qui, s’ik onL dmis ensuitc le.niprui.it* ont 
aubroc6 lo public dans tons les droits que four confident les conditions dc leurs pivtw. 
Or dims tons cos coutnfis lo Gouvemcuicnt a expressiauont assigue au paionumt do s.t 
dette (outre sa gnrantie dirodc ct gen^ilcl des ntfortations spdeiufos aur tel ou el 
revoim de folio ou telle Province de 1’Empirc ; cl dims la pomoo des coutractauts, U .s 
oarautiM donndcs Ut nn curoot^ro si sdriciix, qu il cst stijuifo qu olios, p&ur_iont mttu 
inonffonndcs sur los titres) dans la forme dj$tormtiU$o par le eoutuacttmt (Annexes, 

Cfost cc qui aeu lieu; sur les litres de la dette gotforolo on Coiisolidc?, qui nfonl 
pas dc gamntie sixfoiafo, est meiitioond quo I’inter ft cst garanEi par ks rovenus 
L^u'raux de VEmpire ; sur fos litres &s autrea einpi iink sont exprossfrmcail mentLOunoes 
fos mi rant Eos ap^ialesqui y soul affeefooa avep iiulicattou si cm giirantics, aynnljfo]^ 
dfoatfeefoes pour partie u dea empnmts antdrieurs, 1 cxaMnnt soul sc trou\o gnront i 
fo iiouvel empmutj. on si, an eoiUraire, les gages dotes ii ce ite*r sont hbvo.de 
tontra ntfocUtioiui imtericurcs. Pour pLusLeurs scut in^me menttonics fos mesun.s a 

... quo los ro von US aliv-elds roeoivenl divool.-mout leUT IW«pl«;i [*'* 

litns ile I Einjjvniit HliiJ Endiqueut I'oIjIElcilIEom pom 1 le i hmvoriioinont OUomsmdG .jho 
verser lea produita dos rovemii uffoefos nitrolos mums deh roprfecutunfo dos bmiqmm 
pteurs; dn menu? pour fo 'l'ribttt do PJ»pfo versd diredamunt u lu Bnuquo 

d ’ Al lS?Xrtfai et affectations M* ApM» ttans les eontrats 
CKPT.W-.rn.nt sur l.mrs litres do cr&nce, oonstiUmicnt to ertan. de la l unpio 
dans ime situation tout it fiut sptkinfo; ofost aussi cn pt-M6mU$n du 0«'■‘jWjJSJJ 
cue des capitimstefl* pour pennettre le servioe dc ecs mdnieK emprunfo, out a di yv> ^ 
roinw consenti dew fivancow au Tt&nr, avunccs qui cnnstitmuciU ninsi une HUBple 
Deration dfoscomutc sur des rovciiuw ussuids, mais dont In routine no cqmcid.nt 
exactcmcnt ivvee Les besoms du budget lies dispenses, Est-ce <pi cux au^i priumuen^ 
voir porter nttointo il lour prejudice b des gnrantfo-s envuc dc^qudl^ \te uni untrue to r 
Cola Ml inadmissible; lo Gouvemorneut Ottoman a en rdahtd nbdiqud aujtei th ^ 
ortodara sa facte de Libre di H [iosition ot repartition do sea revoims; eetto affetMuju 
direefo de tol rovenu a telle charge doit order au prolU dc ceux it qui die ut eonycanc 
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une eituWign fciviMgg* qui n'appartient pas 11H Zanders de l'Etat (tans d'outrcs 
P; s ' 

(.Vpcnd.nt Im mdcMents nous montrent qn'cn I’abscncc mime do toute allbetition 
Sftgfc par la scule force dll priori,* qui fait gamntix Aim fa,on miadmle les drZ 
k t r ’" ua i° Ut <Ul <Ushit « OT > lcs iwitioo* ddtachdes d’un Etat 

m • eoram * u «i 1 «* itote * fortiori alnohuMnt impossible 
I( Mfianciera do la lurnuie se voirat enlever des revenue qui lour ont M sickle- 

aar a fr\- imvos ^'? »** duUui^oM^r^t 

l v ' enus avaient unc destination sarnie en soit. ddta elide *ms que due injures sbknt 
dolingt° Ur !lSSLir '' r aUx erdauctors to maintieti de la garantie que cotte affectation lour 

pniX Sim St6fftn <> *>«l nMumcil muek sur co 

K 1 A k ' }i ccpemta.it, en vertu de l'A*|icto XIX, des territo™ aont 

, ' F*mo§-iIs et peuvent-ik passer enfre aos mains lib ^3 de tour 

Kit dans la dettu coimtiune, libdrfc, tug me des affectations quWit rccues telle mi 
t ■ He i»rf,o sptoato de tours Dim-t*,* que w ,s cejkns nl 2T*3K3 

que k mode de parent (Pune viAte crd& par It; Trait n liPmSme cello de 
nutomnita dc dense Btipukc? A'dm#ona4e; nuiis cmUe crd&ncc pcut-elta primer 
Lj Jf nC(ls untdrieu.™ ? peubellc an&mtir ft son profit rks droits nreexistants ?* 

U UOUH sembto quo CO sout Ift de gyimdes questions d'Luttir&t ffdhfiral nuxnuclk* 

8#iUtif,n Wf* i J* stipiilriiion d’uaa iudLutS 
f -( uu so troupe ft In bid avoir pour consequence k d6mcmWmont de I'Etatvaiucu 

m m d r ¥*TV**f des tiff*. la quotitu de cetfce indemnity son mode do 

f V + J r05 ^ L P ^ Hlin P les points a ddb&ttre outre lcs deux butts Mlk6rtint& 
ft dout puissent so dosmGrosser to« litaLs appelds iv saucjtbmior lo nouvel Itat de 
dioses ejytu parJa^oim Ihu sera de meio do la niiosikn m ^i^nties nue k 

»'ft reserve do demandcr (Article IX, section C) 
pom lo iurpliia de l mdetumte non r6g\6 par lcs oossiouh de tcrrltoii-ca; 1ft nm*j k 

antSkurs Umi '* F * ^ ^ ® ar ^ it:5t cellos conedd^i ft ties gliders 

Mais ckst piincipalcmjant vis-iVvis des tonitoims n™ ontiiVemenL ddiaoto de 
J Kinpiro, mats Gousbtufa on Prineipautes tnlmtau-oa, que Ida droits dea erdanokra do 
b 1 urquio devixjiit ctro i^spectcs avec auim Les rovenua de cos provinces, ft raison 
MiciiLc ilc Jour ricbcsso, avtiioiift spocblcment m;u des affectations (>% Annexes, No. i 
Ci Miqu'mtcs do lstj.:q IStjO, 1.672, ot 187-J). Ces rovonus peuvoat-ik dispnrattre pour 

A \ V'" -ii ^ (:r ™^ :7i = $! V 1a { l uc ccujc-ci intervieiiueut pour sniivcsardor Jinu-s 
dtcois ct vedJcf n oe qutj ka el)li-utions qui pftsoront snr J'ktat tributaire soknt Inca 
a rcpivsentatioa exaeta de colics qui lui iiicombaftnit comme shnpk province do 
Au surplus, l Article IX da Tmtd du Sat St^feuo stipule lui.in£me que 
■ (y| j ot annuel quo la Bul^ii r dovra payer ft la Gear ^eraiuo sera determine p 
11 Lccurd on 1 iv hi 1 tussi c r k Q ei 1 ve mcmen t Otto ma n ot I cs a u 1 res Ca 3 si neb. JI ai s < :c 
iv- 01 nont est ditlei^ ft hi liu de b iiromkro anntic du i'enctionneraeht do In nouvtdk 
m^uiJKiisim, lonrquoiK quel m on outre lo revesnu moyen sar lequcl cc \nhnl 

S^bbiii^’i^ n b i P f' Ll T l! — 8ut pm*m d^inndcs la movonue 

1.tbfira-t-dJt c 1 C:u les dvouemeiib out fait subtr do .blent gmndos vmklions au» 

ivuiuus des province* qui etmsiiUusratent b uouvclb Prindpautd. En outre cos 
rcvcuus peuvont-ils ctro conBidditb sdpardment d en dchora do cenx qui eiux mbmes 
opoques ctsuuiit donnas par les nutrea provinces de 1'Empiro? N 3 cst-eo nas au 
oontrau'c Ink soul moyeu do biro uao repartition ^quibble des duu-ea 

. < ' 1 ' - SIJl ' \iase,surla proportion de su rich esse dans I ensemble dout elk 
lEUMUl l 1 ll ° ^ ^ L| i JL d do b non Voile I'rimipiuitc dev rail ctre diabli pour one 

pom- pnx du sou mdiqemdanoB prcsqnbbsoluc, elk pnyftt sa part dans lcs Hiuv-ls 
eouiihitnrs r Enfin ontro Jos mJiis do qui so trlbut scra-UQ pay6? Anx tarmee do 

L ^tro vciiiL: ft une banque ft ddsigner ultdi'icurenient par 

la Sublime I ortc. M:us sur c? point uussi ks erdanders de rEmpire deivent ctm 
cnbmLu-s; car cc tri]ntt p vciupbfani ks raveims qui gumntissnient Jeurs droits, doit 
I'fjuvlllc E ll tirV0U a nu,|,L0 tffl«ctatloa id ue pout gaiaatir par preference uue criance 

\i,i question des (duanins de ler dout la creation a etc line des lourdes elmrges qui 

... * Ct£ . t ^jJ'T k l>rLhtD t:4 *"' KllJlt(,11v *0Jwiil6f«r cuimui. irmtlniiHilljlf Icr.qur, ti 

t ,n III lire ill. \ h a JfcJarif It !:,1 f\-at i di'inrju que “ tih mipuUiJoni iio Sati Snjfmi* reliu.vi^ . 4 1'iiidtiiinitt um 

. V mviilMHt, Jon, k j|, W| BjouK-t.il, "Hi 1’uii uvuii »tipuLfi un made wteh Jo pabattit, »K‘US fatlu 

trujutCrr huf uhi Lkmnini; J^ij IfvputlL^ni. 
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pfe&ipt aujourdW anr VEmpire ct dont la noifflllc PriucipauU profltoaut dans nne 
inesur^b ctendue ne pomre pa& davantage so i^gkr pm qne la voix de ceux grjioe ft 
Ibr^ent desquck lea ligncs ont 6bS ociLstmLtes, sdt entcudue, Co nkst pas seulemcut 
avee Tadmi lustration dc.s Compagnies inUrefls6ea quo ce rtglcment peut s’etablir; car 
il no s'a™it pas lei do Vexploitation des clieifiins at des revonus qiiklkdevaitevcntuclle- 
mont. dormer an Tn.-sor. L’utiUtft dame ligne feifde, m valour mk pour lcs pays 
quelle traverse, ct nuxqucls, en iuie-pw>pri6ti6 nil mourn, elk apparent, ne pant pas 
sapprbeier seuiemcTit il'aprfts le reveuu qu’ella ]>eut donafer. Dana TintMt do son 
d6voloppomont industricl et commercial, un Etat cree dcs chcmins qui seront pour sou 
Tr6sut unfl charge, mais pour aes habitants uno causa dbecro Element de prusperite; 
lc nouvd Etat, qui profitcra do la citation ant^riourc quil aurait dil entreprendro avco 
acs propres ressouroce, doit so substitucr purement et simplcmenf anx charges coinmc 
nux avantages de celui miquftl il succodc. Ij» ekirge mmuelle contract6c par le 
Gouvernemcnt Ottoman pour la erftation dcs cbeniins de for do la Turqute dEuropc & 
6tft constitute sous la forme d’une rente kUomdtrique dftvolue aux siouscnptcu^ do 
FEmprunt; ici k ba^e suivant kquellc devra 6tro i^partic la part meombant ft la 
prepuce tributaire est done tout indiqmk. (Vok aux Annexes, No. 4 , lempruut du 

Clicmin (le Fer de Eoumdlie.j A 

Four nous rfisumer, noua eoncluons qu’avaut toutes choses, le nouvcl Etat deiT-a 
assume r vis-ft-vis des erftaneiers do FEmpire une obligation direck pour la part mis® 
ft sa charac dans la dette commune, Ce n’est qubpres quhl aura 6t6 oatremt ft ectte 
obligation premiftro, qtfil pourra ddbattre k quotitd du tribut qu il devra payer eomme 
siinm de sa vassal!td et pour le raohat do sa siijdtiou directo. _ 

La solution de ton to s ees questions sera facile, on fiut, sur la base des donneea 
statistiques officicUos, en droit, si k point do depart C#mun est k volontft bum 
arrfttikj de respecter les droits tiequiy- c r est ft co prix seulemcnt quun etat de mioses 
durable pout sc eonstituer, Qu’uurail-on kit on erdant de nouveaux Etab auxquek 
on nkuiiiit pas tout d'abord appris le respect des engagements contmetes . ^ aurait- 

011 pas perdu tout droit de rdekmor (le l’Etat suzerain des gartmUea Reuses et 
durables pour lAxecution des obligations qui restoront ft sa charge immediate eL 
directs ? Au contraire, si une ^partition Equitable eat faite qette execution m* 
facile price aux r6formcs sdrieuscs qu’on aura akrii le droit d cxigcr unpm-seuscnicnt, 
En demandant que to Congr^ veuilk bien akceuper deux, co n h cst pas de leurs 
intdrtts settlement que les ercWers do la Tuvquto so lent tos dUfensours; tie creicnt 
ddfeudre en mtmc temps la cause dc la justice. 

Quant ft ceux qui 6lablis dans ce pays on connaissent d une ^9011 plus exacw lcs 
besoins et les ressourceSn Us peuvent ddclavcr on pleineconfiimeo qu avec lc respect scrii- 
pnkux du droit ct lc sonei du tons lcs iut6r6ts I6gitimes : tout pourra etre encore leparu. 

CondQnmfflei fa lo Awil f 1876, _____ n .„, . T 

fSkikj ALFRED CAFORAL. 

GEO HOES CORONIO. 

DFODAl' mum. 

CHARLES COUTEADX, 
EDOUARD CUPPA. 

EMILE DEVEAUX. 

Ell ST ACHE EUGEN1DL 
FOS'l^IU M. Li., C.lh 
DIAZ FERNANDEZ (de la Maison 
L Camtuido cl Compagnie.) 
SALOMON FERNANDEZ. 
HUSSEIN EFFENDI. 

AGOF KELTCUEOGLOU. 

JEAN LOEANDO, 

EMILE MERGET 
SIMON MAKSOUD. 

MIKAEL FORTOGAL. 
STEFANOVICH, Z. 

TJ 5 HNAII BEY, 

MICIIEL TIMONI. 

BERNARD TURIN I, 

GEQilGES ZARIFL 

Le Conseil du Com!t6 ^ J .. . „ 

(Si- T u6) Geuiiges le Chevalier /ivocub DocE'ur in DroiL 
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ANNEXES. 

(No, 1.) 

Cya l ffrtntt& tfe U&tffantincph.—Stance cht -fa Janvier, 1877, 


Strait iht Dktvufs de Cl$turc du Qiittml Igii^k 

L'N mtMt rniivjfcri rVan nutre same me scmfcle r&kmer foment la promote ei&ae do fa 
i5h ° k ■ couftance d« mottle Jirmncier do TEiLropc lui avmt dte acquit et d&s tjjUliinls 
aepaigno ont Cte; )ilacito d»Ba tea crnpnmte Ottoman*, Lea ruccnt «4 oitbuimncea da Gouvememem 
toiLOLEnontde sou intention do recommit™ 1* toEalitf do skis obligation* u l'^tml do ees crianciers 
» t a] “ifttioh de ces drawer* n'en est milkmen t un&icrtfe. IS eendt urgent et nvantegauic pourla 
I orte u aviaer 0 iina retard aux moyens <k satis (hire less porter do fond* Tarts. Lea SprfcSitaiita 
, *»' i:i } Vlie I 41 ™ ftWtete lorsqu dP prqwsuient dc Imre verscr ft k Bimque ime pitrtie dea rove tins 

"3 ■ lr ? t l 1 * tlJ went Appels A tegler ]'oigsimi;utioii. Lo Oouvemcmcui du Sultan ayfrot 

repousse leur pnyet, ll sermt dqmtMile tie «t prvrt d’adopter situs retard tin Byetime nui smmtkse duns 
uue ineatiBS analogue lea intents dea detentcurs d'emprttote O&ouluul 


(No. f L) 

Aw* cl Erd rails dcs Trctitts qui out wmetf mi droit ofo suite, pour fa s Hc?f« JtoHtjpM* a« Mrs <A Cck^u 

tJ« ihta?N7£ de ^rritoVcfi. 


rmi ‘ W * 17 17*7. wire 1 % Afajati rEmptrmr-Roi dt Emt/rie et dc JhMmc, it 

tu Rfpubifaiu Frun^aise. 

ARTICLE IV. 

Toutes 3es dettes liypflthdqn^ n™t fa pairro surle sol dcs pays gnoncfe delta Its Articles precs!- 
dentes et dent lea eontrats sunt revftus <les formal It4« d’uaiLgti, wneut a In clunge do la B^uRiouo 
J®H*;* 1 MMVoteMmtiA de Sb M^jesui i'Empwflui- |te£ do HOngiie et do Bobfoe, en mit- 
Hunt t i-tatle plus tot possible mix Plcmpfitenikires de lit Edpnblique Fnmeaiec. 

ARTICLE X, 

les pays c&Ils, acquis, cu £chnng£a pnr le pr&eut Tmiti porterout ik eons ftuxquela ila demeure- 
ront Ibs dettes hypotliwpi&ia uuy ] e u t ecL 


7>«^'( r A- X«nFPj^ ( E? JSflwTff, IS 01, titfre tra rntmts Pnrtia Conimctaniin que ahti dr Qdptpo-Fe'rmiv, 

ARTICLE VIIL 

Dans tons les pays vM( % Minis, on jkluuigrfe pnr le prisont Tmitl il cst eonvomi, aingi qu'il nvait 
ete init par Its Amtles l\ at X du U»tu do CftJiipN^lormio p qiie ecus ansquela IU nppnitiendrtmt so 
chaigeront dcs dettes hj-pothdqueea ms ]e sol |es dits pays; mnia, ottoudu kr-: difecult^ c ,ui sent eur- 
vennowA cet egiwi «ut I’liitcrpHtntian des dits Arti«lca. du Traill do Campo-l-'otipio. il e!i exprewrf- 
luent OiiteiuiiL quu In It^mldiqut: Fromqftwt m pteud \ su <shnt%e qua les dettes rdsultont dVumrmite 
IqnneUeineiit censcntis pur les Etuts tics pay* on ties dtymes kites pour I'mlmmialmliiur eifirt- 
live dea dits pays. 


* JVvii'ftf (A Paris, 30 jlfui, 1914, 

ARTICLE XXL 

dettes epdoinletaent hypci^'quees dims lour fflf^inei anr les pnys qu{ ccssont TftiipEitentr it la 
h-imou, on contiut-tees pur leur odwhiatrrttioii intiirieure, refiteront a hi clnu^e do cos imftues pays, u 
aei 'f tuJMl 0011 jP^i Wl win h*|H ence, nu lionven^mout rmu^iw. ik partir du 22 D&omtre h 1313 du 
oellf.H do cos dettes qui out Gtd con vert its uu inaeripLiemt m gmnd-tivre do la dulte nubliquu tit! Fnmce. 
Li. 4 litres d.0 unLte .1 tulles qui >5lit itl prcjjftriE pour l'insei-iptiim ct tdunt ptts et^ liucritea sgreju reuits 
nus (r0UVfcVllfll "*"** to* pay# rospectifa. Les m Ut de toutea eea dottea serout diesat'a yL lisir m 10 
Corntmasion Alistte, 


Truitt- de Paris, 20 Nmtmire, 1315. 


ARTICLE VIO. 

Toutes 1 m tlkpositiuns du Tmtd dc Vim du 30 ffiffifl. ISIV relatives aus pft| edd/a par ce 
TvftitV s’appliqucHitit d^olemcnt aus ilifTertuts temtoirea tL districts cedes par 1c proaeut rmite. 


TmiMde l^SSL 

Sdpantton de k IJelgiEjilo fit de la. 11 l>U ancle. 

SuEvaut rArttc-lo XIII, k clfitte publlquo dos Pays-Iks fut repartie, ct une parlio fut roprm: e 
du livTe de k dette d'Amsterdam 011 de la Trdsoreria des Ikys-Ras but ic litre de k dette du la 
Belgique. 

Truitt de Forerfi bre 1840. 

Separation du Toxia du Mexique. 

La Texas prOnd I aa ebarp nuc part proportkamollo do k dottc pnUiquo cchtraet/-e primitive- 
rnont par le Gouvomoment Merieain. 


Truitt* th Zurich. 10 jYkwuii'^ 180. 


L —Fat re la France H T Autrichik 

ARTICLE TO. 

Ls nouveau Gonvcmemont do la T^mbardic prendm JL fift cbar^ftlus trek cinqubmies do. k delte 
du Moite-Lcinl.uirdo-Vflncto. M auplJOrtora fedoment «no portion dc lEmpmut National de ISu4 
fi x *j entie lea Mautea Pwtiw GonitMtautos i 40,000,000 do tbrius (mcnnaie de couvuntion). 

Lo niLHla dc patomcnL do ces 40,030,000 de florins aeni tlfitermind diinsf rArtuduaddstLocineJ. 


ARTICLE ADD ITIONNHL 
Le Gouvamemout dc Sa Mtyeate rEmpm^ur dee !■ mn^iia a^ngacc envera le Guiivcrjicmcnt de Sa 



vuntbn)atipul^s parTArticle VIIdu present iante du - . Vn - 

HtiiL iiiilli'uis de floriua aerent paytia &n urgent comptum. teoyonwnti lui niandat L ) 1 mi V 

interim h iWimtion -In mui£hi« nmlfl, ik dnter du jonr du la ^igniture du wM Tmdv, et qui 
rends nils BkiSpctCfltkira de Sft Mujeale lnq^riide et Itcyale ApustoLquc, lors de l^liangc dw 


auna 
aem remis 
rutiflcflfflone. 


l „ paiSient deft 32,000,000 du florins rcaiant aura liau ii Vienno, en argent comptent, et cn dix 
vcneiiwilts suee^rtifa u eflectuer, de deux en deus hubs, en letU'CS de cbnnge «» * ™ 30 " dc 

3 300 000 iloviuB (luonnnie de convention) cl 1 act mo. Le juvimer de ces dix veiBcmeuts aura ricu bcui 
nmis 'nwte Jv paicmcnt de 3,000,000 du florins ci-doMiia stipules, Four eo tennu ctriunu^iiT tens les 
tertnua suivanUi, les intdrfita acituit comptfe u 5 pour eent n putter du premiOf jimr du mow qui smvm 
l’uchange dcs mtilkntums du prdsent TrisitA 


2.—Enlrt fa France ct fa Setnfaujne, 

ARTICLE m. 

Par TArticle additiounel an Tmitd cnticlu cu date de ec jojur entre So Majcste miipfliwr des 
IfrejiUftkotSa Midestd TEmjWTeur d'Autricbe, le Gouvcrnemunt FmnqaiH G tot v,e-lt-™ du 
Go^memcnt Autricl.mn, il effcclun- ppi*. hjwyto du innimu, Gotivememmit de k 
miement dc 40^00,000 de florin* (nio.maic de umvcutkn) BtipuW pur 1 Article VII du Trt^td prW, 
Ba M'odMtd le R 01 de Saidiigne, w cwibAiuwiicb des obligntmus quil .a accopW-es par 1 Article 
dent, /engage il teinbourscr cetee aomtM h la Fmuuy tie la mann'i'e suivmae: 


24 AEfrre, l&GQ, cidra fa France tf fa Surdafane pour fa GtmM dt A to d dc fa flnvotr 


ARTICLE IV. 


Due cu rfusieuw Coimnifisious Mixtes seront ctnugcM iPcxnmvuCf et dc rdsuudr^dfltifl un bred 
MUi iu diyffisa queatiyne snoiLt elites tnisn tidies donncralieula rfiimion, tellca quo III ftXAlum du k 
part contribuim du kSavqia et de rarremdi ssement de Nice C‘ Circoadaldo di Nizku ) dims fa detee 











m 


jHiWityH tie Is fianlame, at 1'exeofttion dca rianltanl do* coutrata msate |voc lo ('tour arse- 

Srl^U^A^^TcSLS).*' 3 d ° 1 "'" lC '"" ! telt “™’“ e " tre P ris l*“ !o w«* 


TraiuUk Xfitrs 1SG4. 

Cession dess I lug Joiricrmes ft la Grice. 

U Trait; etipulo la repriiio par la Grice des detfcw cxi stunt ft la chatge des Ilea Tyniunnca. 


Train de 18G4 H 

SupUratmii du Sclilcavvig-Hhlsteiii dn I>im.enmrk. 

*>,>» **• I™*-)"® IJttiWacctlr.prfSi ilewclid&d’uiWrnrtw, 
sobs la g&rantie ds l AutneEie <it do In Pmasc, jtjVv lea DuolnSs. 


Truif/t dc Prtvfnt de LSilG, 

Cession de Vcni^. 

J h rist; ft charge pair l'twlto do lit part do dfltto pcsanfc aur le* ccmtoSred qui luj sout (jedc*. 


(So. 3.) 

■4ri*W r/ ri TraUf de EimStifano em dam h Mimeire. 


AHHCLE IX. 

- J®T^ n M? tribot onnuelqub la Bulgariapui&raAIu CourSujsemine cm lpTeradht AlaBatKiua (main 
SoWimol oii^ di.sjjfricra iilt^-nnirciuciii, aonidetormmd par mi (Hworrt antra hi Kuime p le Gnuirahtament 
Ottoman ot les atiires CabmuLs ft k fin do la pramfee aurnhi du fanctEoimeiuiont t |o In nouvello 
orianiafition, La tiibut sera dtubh sur le revcnu moycu dc tout Lu len-itintn qui fern peu-tiu du k Prin- 

v lJ Uilll'. i 

b:i Udgimo Bora sutalituta an Gonvornument Imperial OtUmrnn dans scs ohnrges cl ouLutitmn 
envcrs (a Compagum di^Chemm lIo for do Itmstoliouk-VKi’iia, apris entente entra la Sublime PoW le 
(.ouv'jmnLLerit do la 1 rnioijHkutd, ot Iftdiuiiii&tmti.ou its eatto Cbtapngiria, Lb rMoimont lolittif mix 
jLutrev veias femes qm travorsant k Principal^ sat o^lcment t&rvtf ft nn uccord mitre lu Sublime 
1 yrtOj l 0 GoLivcniOiuout m^tituu on Bulgnrte ot l’ddfiUtUfiLnitioii des Compazines intdreasdcs. 


AIITICLK XIX. 

* , [ - <; - J 1 *"*}*? * f Ga ;jflrt^|imiwai5es ft k Ilussie n i.io Sa Mujestd HWraur do Rnarie 

PeSlulue ct ipu: la buulima l orto -seat engu^iie u lui ronll^Ol1n^La , so compOSOUt do:-- 

{a) V00 OlSu.GOu do roubles du tain do gueiro: cutration do l'awudo, leuiplacemtnit du niatiiriol 
ooinmundea do gmerre; 1 y * 

(b.) 4C[3*j00 do rouhloa do doming iallies uu littoral meridional do pava,™ commerce 
d importation* k 1 induatiie, c| mix chmniiw lIo ibr ] 1 ’ 

P'.J HJOdMJihOUO do roubles <lc domnmgcs cjiuscs bu Cnnciwo juir 1'jnvjudou; 

l do ranblcn do Jmtnmgea ut iutdfilta nui aujete at insiituticma Hum on Tumuie : 

Total; 1,410,000,™ do rmiblua. 1 ' 

Pnmant on wnsidjjpitioii lea emban^ financiers Jo la Tubule, ot dWord avao le d^it dc Sa 
Mnjeato Le 1 Empeieur de Itussio comsont ii ramplacer le paiument dc la mlus iirantlo partk dra 

iWinuioa duumoracs unue le poragrapho prio^doat par log ceseious lomtwi'ialoE aiuvuntast—* 

■ ft 1 


f) .>». 

i vi IvmtomtjH iiionttoii.i^ dans tos piirniimphoa a ot h sent Ms ft h Uioato comma ^iui- 
vnleat do la scmiijio do X p iy0|000 p lKX} du wuLW Quont an rosto du J’induuiniu.',, snuf les lii h(ki nriu 
do roubles dun niix merits et inaUtuticuM Itunaea on Tunjuio, aoit aO0,<HK),U(l0 do ronlhw* le modi do 
luuomont do oetto aoimiie ot la ^urmilio i y ad'oeter msrojit tt^lra par uim cute ate outre lo Gouvorno- 
mottt Impeiud Jo Ruasio et eolui An Sa Mujosta Jo Sul tun. 


* Jj* u^^** kin d* rtuitftita dn Roi»tftwi d ilrj Jfirefcw* de i'Oratrid. be,. 

* ***• 11 ratkimellc ** ® t ife 


20.5 


(No. 40 

it da Pritifitpttux Empiimts eonfrptffc }Kir i? Qoum'ntmtnf (hitm/viv tn : w tiMiuMhon da Ca-mutzcs 

>/ mii ajfaUa* 

Ewipmnt d& Id.14. 

flpn/wdlliii—Pent* E N nli]ie!r et Cie. 

Affiatutiou —Tvibut dli^'iUc vciat ilirecieuieiit eras Contruetanta 


A T jrtjjrj<uf dc 

Cmiradant— N. fcL Iiutiisclukl ot 

Afatatioji— tteliciiuit du TrLhnt d'J^y|de, 1 tounllt* dr Smyrna ot du Syria; gnmntie du h Prance et do 

PAngtoterra. 


Empw.td dc. 1 K,"rt, 

(/riN f win >i t — 1 hint, 1 'ab i itr et Cie. 
A$Ktatu*>i —IhhUimijs ilc Cumatautinepjic, 


Hmfh'tltti tit Itidtl. 
daAtradnnf —.1 Miris cL Uic 

Afirtutmi —Contrihtitinns Iniiirut-U L .a o', kinie^ du divers HvLiidjaks, 


tfmprtinl dr ludLl, 

(bnirattani-v —hutniiu' GLtomLUioel V. Itovmix cl Cie 
Ajftdutwn —Itnpilt i5iiv lu Sc!, Tfllmc ot Pafeoutoa. 

(Fa trait du Coutrat.) * 

A11TICLK VIII 

J.'urla vdunlo snpruim' do Su Lmpi'rinto lea Lraiiiu-^mLtrg ammituri de .. aorent j;Atnn- 

tio^-OJi jirurniiirc liypnUiiqile pus Ioiih leu ruvi-nu» liS?reu do I'Kmpjra, niituullenient ^tablia on qnE 
ratnnl ftm iiUui'ibiiren.M'nl ul.ihlls. et ap(?diile.. jmr l"' nevunUfl dos impdta mt lo nol, le table, ot leu 

(ULtCTltUS. 

Ku Majcuti,' 1 Mipi'i hili' vrmliiiu .uu.. uaic ..id 4ii.\ porieuia, urdnnne qu'il auit uh!t un« 

Gutninhitnn dk: iiicnubrcu. ouin^ut'. dn Miiicst^ 1 den J''iniiFit:e.H, PriaideuC du den?i dtaignta [mr Sn 

MaJcmIi' Imperial cl deux pur U-h ^uitnudtinta. 


f£iujn"ntit d\ IHbJ. 

UvHtiucltonte— Ihimpm liiq^riulu Gttoiiianoct aiitraa. 

Ajfcrtaiiim —1 'Lull I'iliLLitana ot I Hmoa d i 1 d ivers Vibyeia 

I'J’AinLit dii Ciuitnit.j 

AKl'HTiK IV. 

[jj tJaiiveniUmflid OttLiinuir nlliieu; ft l:i miiniitiL' du Lomboursumcnt du prdaont empLunl ul du 

servieo uxnot <U*» tat«-[>'• i • mu'- Led u'vvmis i[iii , h'iin|ii''^ du 1 hmpi)v>. ut ap&ifiLoilhOil lw ptivatMW doot lu 
clffudl suit -— 

|. !!ii.niLList:.’. (miii IuiuuiluralinJi, liVev iudientjoji de- chitliv di-= divuis vllnyiibs dniU «s hminiu* 

a out, CM ^LiiLMlEu: Sutyi'tit!, Jtcyrauili. &lLuuu|Uil, Duiiizzo, ■liiiiinu. Vnluiin, Uri-suc* divide OL 

Hnwe^ovitie. Skmlipn Mi'u-liii Cundii!. IVipnli (witim Ib^niuni, Chyppc f l|ppp$|)a)i (imilu dti 

Dlutv-s its aide l(ruUf&e ct Andiirin|i]i- 
13 in ll^ dcu Imi leu M t^lel ui, ^ulyrnu. 

Dlinea do -ud ei tybtiu: Sulllsuiiii ul depeiiduniajit. 

Dinus don tabjics : ltoiniit s liv ol Anutiuic, Sotoiii(|ite 

[ m\ 3 O 
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ARTICLE V. 

fApixVs indication <1 Mi] precedent oiuprunt qui dviiit p.irticlEeLttcut Ins i in" men giinuiKcs il eft idouikk 
u U i l" thLctrnrm declare <)ue 1 ms sept liuiltiorira lira v^vurtim indiquta h !=l section 1 do 

Auii. k- v ns-lent Itbres tt stint sp^cialciiiijnt n-fTect-Ks ik Id j»£mnt{ii* du pnlsent ymprnnU 


JftriprHRi (k lKdij-. 

IrnlSSfrags (JtkmnLiio, 

AffetUitkm.^ —Tim; Mr Im mcmtoii£ de |bmiVEiu tit dc L'AnJiipfd, Mines de Tokut, &o. 

A inti metiLkuiudra sm Ira —- 

t Au sendee do 1'inti Vi lit do I'ninortiaRGiuenb dcccteiJiproiitipiicviL'ti oius uitnuV da 12,657^503 
GouverncnikSfnt a nifetitt-: espmsoiuoiit dra gnnuit.it:: ruiiipliitemoiit Fibres do tonte affectation antd- 
ttuurc, f?:mijr 

}■ 1 J “* lumiudtra etcblies suit Ira mfflt&i4 do Kmum-Licet tit 3 J Aicliiptrf, donfc le product est 
vtrse duntentehi pm- 1 m fm-niini?! ni|jiid(CMi^an^ itoua Ira nmitw dra ronirMULirte, I.-1,0011,0110 pitistrrc. 


DttU. Gt£ndrfi.fc {Coiiw!idi!&} ! 1305. 

ContrntMnf,<i — [•], Erlang or cl Gdiidrd Credit. 

AJfWfniton —-Us ravctiua pLlmVmx tie lTvmp3ri& l tfm- les Lilrra ml roproduiu? Mt rVc)t» Id I^oi 
dn ^ Mur*. N-tGo, ]mur I'inslitutiou dn j^md-livi'e do la duttu puidlpo OtboraaiiQ dent ex trait 
soivtuiL:— 

(Aihtognijrfiu do Sw MitjiwtiS I m permit.) 


A RT I OLE L 

II (wt j-ntf on grimd-livi'e di- hi delta pvblfrpLu >|Lii ]trend lit ih'iuomuuliEUi d« Botta Gen&fcle do 

ITartpLiu Ottoman. 

l.^t Delta flfru'iiih' junta im iiitiVt, nunucL dt! d ptmr taut yuinnti pur Its revenus gdiuhnux de 
I'Esmita. 

I/iulinEiidti "nmil-ljvrv rat txmlieo ii uti ftmettemnniro' dn l'Ei;U, ij.uk ;l h liita lIc Gouvbt- 
iM-nt dt In T>utLo OttaMule do I'KinpEit Oitminui f" Ksbiniu-OmiimiJiiyid Emini ,y ) 


Airni'u.: i l. 


Tcmto inscription d'mao ileLtu an gnuu.E-livru ilrdU»troi>nlQllH& par tuns lui special is (pii >cni publico 
dans Its jt:nirintn\ df In tnpilalt. 


ARTICLE IV, 

l.t ]Kiv«nieiit dun iiiU'lets (ItH obligitOoaiH u htisori i[r; juntr cent l J dti, ninsi qn'il tat dit d l k Ar- 
iEtle I, s a ellbotU(-_t>:iL* KHiiesinr.i, Id Jditviar i:t l«JidUot do oliaipid nmiet, tank H Ccnitantlnqplo 
et tfeiua Itii) piintipolcs vlIIm do 1'Ktuiiirt mii sennit dd.iLgin'tA par h* {ltuvuniisiiiont qn J iV l^nnlrK), k 
PiLrl^n AifiRtnitiim, et ik Kiimcfmt par In Hun nut Impdrialc S'kttpimne, 

futiptnia d'iuuVta .itnonL iKiy.'ji cjeeWivunmfit mi indtyidi^H dVu lanfk l l K»ipin > Olloun^ m 
livrtfl stoilin^ :l Ijnniii'H, on tViiurj^ ii Haris, A Ainsttrfliaa, t:L it b'nmeOirt. 

A ttsl j(let r It* foaiLu dMthn''s an service dtH inUVtii ; oruii(. vni iAn pnv to Mitiuiru d«s Kinaiiaua i 
In IWpia hrtjH-i'inlo Ottumimn, qnE | .ayi-iu on innisuu.-Uri'i ous Ponds slip lnw timlrq^i du Guiivtnitiiir do 
In 1 'die < iihu'-ntlo, t'l'-H i’ereuiutiitu utrant tHuettn^ mil n-nips a tile, de finxi n ii nsattiti 1 If pniernont dts 
'obligaticiis nux I'uli^ajicea -■mintstriullts ti’dusMs deitnitiuees. 


AHTETLK XVI. 

Aattmo inscription *ur lo grcfinddivni i\n li Dcitt tidn^ralc m stra deorvtde, s'il n\^t pr^akblo 
maul jHiurvit an jp-vite dea int^rfits eE do I'nmfii-tiafiejntint ilt rutLg Eicmvetid inacripti<i^ nti umytii dci- 
it'.si-Du.r«-ts di[iiiviik'jit-us lEuiis Its revenus g^n^nm.f dsi I'l'linputij eL n'aidumt «iniL dt I'm^ntiiOUiini def 
rvwAUss, wait d'sicoiionaiiH ninlim'8 stir Its dupMUstK. 


Etiipnnii dr Ediiss. 

(jQntwtUnU —Coinptoi f iVIitftomptd do HiVs. 

(Kstnrit dn mil date du IFi Xiivtinbrc, 

Entre Munir }ffinrfi r Vhiu'tji t?Affairs d i t afvt r cf M. Pimrd. 

ARTK^H VIII. 

Hour iiH'iurtr li 1 renilxjunKriuaiik du pidsont mupnmt et le Btrvii't dos intvnrU, lo UoLivtnitmtnt y 
atULdit, eii outnE dv n^t gommLio ilirtcite oi ginernli*. !k thru tl'iLfroclutiou i|K s eijik', Ira njvcniiu 
L| il" il ttueliue Otre libttja tie eolli cngagtuiiiiut auE^ritur:— 
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Yi. 

l, to.^nr«4r» P™|i«* , ’ & ita[ ^ ^ rAmhl ^' 

LMKIif«rrcn&i lift, , ■■ ‘" . _. ’ ’ " “ EJOM OWt 

If. Lrfi ilirwf dr L* Y^tf rir Bruins «... -..llJOO.OUi 

?!. VL>lf&l*Tlt itp Ed I4SCI-BT I.’I mFiUtnit*.; . ” . . L '", .. ; ” N OQ0 MIO 

i. 1^. .11 mu dn b PiwLtwb it BLiwta » fa ^«!'?«»''■ ri,Dlli * hl - ■ J 

Y liTS OiQin. 1 ' itr U JVi'nii*’ J'AKan rt Mflli^ li^, « J ■ ■ 1 _ 

fold . ■- «««>■»» 

autiule ix. 

L«mo* 4jfmkm &Hfr .-W ft.**■ l-AHWo « K 

{KSSSfflSSwfe tti M mim 

pour rntt-Tuta at ainortiSMJHieni. 

ARTICLE X, 

u» Lx jMhdnm *w». *» l'""""'."'' 1 .- • 1Vll t ri “- f W - ** el " us, '“ 

la i:; .c, 

^ «•* v* i- « 

‘XWSt «« empnurt *»,! huB** 

i«iSh»>^*HSP» o “* , "" u ' ‘ ,u ' ta r jf” i;n tem J* #ul “ 1,1 ,mJ 

miLre Et!^ LUitins dufs repivflenluuta l1«k coiLCusumaLiionL'S ). 


tf^paud tin C&fiiiu M #4rrf* !%!**»&« ,1 ^ 7 °‘ 

OWr^frtji^odeEd hiipikink das .Clusiniiis rle Fev ile lo Ttirquie- d'l-junp^ 

AfMuiimi- Uoinutt Kilojn^triipift 
(Extruth de 1’Aete dfl Cout^-usioii eu data do IV Avnl, lSC-Ii.J 
AUTtCLK LX. 

*« #««. ***&&» ft»'■""^' i x il jT;;;,; , ;v wffiS ■ 

a *-» **? f"*- «?«v- ura ; l , : ! 'S.t, u.m^rSvSv «.«**; 

Jureni pLimknt ttmtv lit duMfo ■!.■ Ln '. lV |.,. ..Ul- toiito «»t»n WtploUdu 1 lcn 9 iUftU.tr 

Kri£W3 nWi« m ... *•».*» u,ite - 

tii us, 

AitnrLli xiv. 

v r Tvr^-i;,: v:" :::; 111 i..^ «v;v,r a ,v; :J:. 

prdttfiit note. 

ARTICLE XV. 

aimuolbdo 14,000 fr, Wtk )va I’Aiticlo l\. 

A, M, s A, Mam. * to *.« Jto-to. * m * to ^ < 11 m* 1 Sl '' 8 5 

i iloppHlint w huv Ira titma.) 

>*tprti‘to »ij§»& S tfSTplTsdudki ia«0. »H.v 4 pi 

j&ssy w.^a« ^ * 

ittimU du s.LVee.tue, dirt]i:Msment ei sarot 

u -mm* h^v -1 :; ...* ««■«»». *&«^ 

^teuuQp'aucunu Mrki. Nitre Ira mnuta 1 H,3U t^« \ 
rH!^jKii]SLdiU‘ da ^ iiatemont. 






Emprtint d< IH7L 

Conft'fv:tunt —Idem, Tttlmor A CK et Credit (A'nrnil. 

A/fitfulum -—Uue portion du Tribal d'E^ypto. 

(AiitsMiieistErjimCle am los t Sires.) 

Qu’il aott uu coij^ueui’L* notcfiro: quo ccjnfomiiWiil ii II dile ConventEoii e( nu I'lrmftn do Halt 
ficntkm, le G Oliver Duinmit hnptfriu] Ott,pour nsmivr li 1 rombouifeineiit tin enpital tjl. So wmc« dos 
IntMlK du Ait cmprtlnl, iusaigne, outre $n gamut n* dim-ie «t ;* litre dWoctfitirm gp^oinle,, and 

aonnne nurmelte de 399*000^ sterling, jui mr,\ prise zui lc iribut neLiiel d’^ypte* tel (pi r il est lise' 
dqmia VsiiigmuitMituMi liiilo on I3G6 h ol Lpt'il utoigngp \ fibre vensar par SaiuUtossc le K In-diva d'KgypUi 
it In Btutqur. 1 d'Anglctem;, Le dEt tjeaveiriomuiu [jhj^tShE dbcldTie bn outre ijuu In ilUo alfoctaticm 
sp^oiide enL libre ilv tout o^wbincnl mumi-ur, A sun !;■ purtie I'esteo diapnibblc du H i but Eusluel 
dTlgypto, prvltuvetnent fait do In wiunne do tR'dJXTif. sirring nflccldo nns- I'mioicti tiibut d'Egypto nils 
Einpnmtfl de tSEj+ut ISSJb 


H&m dv Tt4*w (m-l) 

6'fjj iU-tir.ltifii -Credit Udjftoinl Ottoman. 


A I/ft ■lallan —Ueveiitis do divers Vilayets 
(MouMonniti nuifli sur Era tilms.l 


AJiti tlVs’isih'i Li- romhuiirseiiimit dtis Ikms ot lo pjiiienU'uL d.us Liitrrofcs do (set ompruiitj le G Oliver- 
m-iiLULt Imperial OtLoaiiuti, m\\n #» gAcimlie Uihwiti, iwsigm spdeiLik'tiienfc Ion rovonux suivniitH jusqa'ii 
(njiieurreiiee rle fl, 35 (hO 0 ll lLvrea Tun mo* :-• 


I, Ih-. J i i ki ■ - .-11' dis VlInjM il'- L3.Liiu.lh- 

i. p , ,, ,, il'Andriirnpl'' 

7,. M t i h ■ d'“ SjitonilLiLL- 

I. Lit lulu iU,f !■■» i^fiiLlinu A 1 A ii iti.il i* 1 


LI Vs T. 
t ,. 400.000 
jio.m 

nDfipOdn 

TSOpflOO 


TfiU 


a^o.awi 


ibiiL lafl octal in u dcviomhu Lihru dr Knit etigngenieni lu U1 Octo-bn 1 , I H‘, uprta fe reiillHmrsemeut 
,-ntiKf de* liens du Tnbmr i-min on LHits. n dont it (Mr iictiiolteiuitiqt i?u diqtUtion 2,0®0 h 000 livnis 
TtiniOOfr* 


Krnprmi dr 187ii. 

iUmirtfH,,;f.: I., Shii-;m|,- itn «'nalk Moliiliur dr l^riei, lu < ivdil Ui-lh. ; hU Ot|uliulU r irl lit KlOiquii dr 

CfMiaknitincNpSr. 

AJFeetfftim —IJotoiiils do ili vtrsrs IVviucw 
(Aiiiii myntirmiH* am lt.s 
OaytuUk. 


L Allit li- 7 '.lu t.'imlniL ot slilo-L rimipl. : ■■ 

Pour us*.. . ... dn pivieiu I'liij-nmi ri lu aurrice dua iiitun'-Ls, Jr Ouiivitriu-nuent 

hupriitd .. li Li~itfin\ Iimne m ^aimmie direr to ot ^in'mlc. h Litre d'affisdal-ioii ot josipi^ 

due roncm nan'o, Ie« tvvomm ei-npn^, Kftvuir :■ 



Uf. T. 

1. pinh^ An VLlayi'l Jm 1 SaiihIu- . , . - L. 

Tan- mir liH fflOUtOlMi li'Aiaul.jIn' .. . - -. 

k- ptflEi.Qnn 

.. ?i!! r 0W 

A. EswJhuI ill! I'ruiLiLil -1" 1.1 r^it ilv* ml'-K^i J' 1 U'.in.tanliiuiplf 

1, IJlrn.-,' An Vllttjf.^1 il'Aiigwn .. -■ ^ 

, .. Mkijono 

., ] 5D„iKna 

Tin'll ., +► ■ 

,* a.lOOp,™ 


11 r:A l t j " i * j 11 * 11 > 1111 - 1 | I j • <| Ml' li-. diiiM’S, fl It'S LlM-l ci-di.'SHll- N"- 1 m iftui'tik'H mi. HCWiur 

dra Hihi>. -In TrvSwJi on'e* -n 1S7-. ••Ili— no seremi n|jplityd]lus nu pn'sont riupiiitd qu’iiu fur ot A inu4U|" 
de I'rxtliirtiulL dr- dils Iwjiis. nu s djmnwo ill «Lnti^ 1'^ isniditiflliK pn^entoa [Hinr uea titrua. Kn utMm- 

( | u1lli .. . rjiu-miltr imtvLMMri lIll | nr hr i; ouipruul ri ,ji iju'k In librndLim drs nllktiiUoiw t|ui 

prri-i'dent, lr lT..iitvi-iirimnn {ujiuii'iiil mssiuin- \t>« n-vi'inis --uivunts:, t|ii'il drrW rtrv liUrrs do Innl 
euiia^i'iiK'ut mite iv'i it, suvuir: 


* |. friulumrciimH tl.-nlMi.-i kIl iNfiS nuyiimi'lml .m ‘W, 
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I. Uhrwidn, VilijeU d'Kn^ijtfi, Trijioll i.D*Th«ju), Ju Cfttc ot An ScifclarI 

% prtrflkH dr■ Tjistm (.dnsit |]| Lnm*m^?1oTnl'>'' pfrtprl^^ Aireiiliinl- 
S. fiiL»rt lira i-ipjiiiuEfl llfi *or]f[h,i4 JjMI ViltfUi du L'Kpim 


LiT, T, 

coo.oiin 

MQ.OflO 

sao.&OM 


Tritli 


„ tpSJDiO^ 


A us termoB de VArtioU: VIII, Jc produit dos rcvemiH donm-n on gAnntift m m vored, 
gada it Constantinople, 


Bdte G&iifftk ((7o)ta?fMMs)i tS74, 

Centraetant— La Uanquo I mpbrinle Ottoini^fe- 

JM *.gamm **M* 1™ P«r to O—Kto K*Mm ?|5- P» *»*««<-» V***- 

(funsLuLinoplo ou dr I^inuig4t p cl dont il t^te oncoru tme pmtie imiimtftn^ ^ .j - 


(No. 5.) 

A**nm mm & m**** | !* m* m & “ cm j 

Qahta t k Jtiuh, ™ ar *' 

PriKlx- Verbal. 

\t isara t"... ^ 

nu bureau ou quulitb d’EuiseaseLirs. 

M, CapuPM roinpUt i fqpations dc Setreiairo. n Direllour do la I^ihowe-. hn\M- 

i ’A^fLLd.lin (Stunt (Uiisi ruunlL truu lent constituue., Ed. u 3 J - ^ |1UX ' 1 1 ._ 

to 1 „ M v»«U.t re .r«ill«'T>, 1’objetd» w Wpii-.. 

de Be former 'l lcur 4ganl una opunoi 1 aba'duu, . ’ , ri.lin isitatrLitifi?, donncnl lieu de 

i^ <f.- >* 

pmd&iito. IJn eu u jn^r amsi tn I i l ■ I ,,,, ,■ . in.H^nde &e „ ml lirtfibi Jch CnmitAf 

SLw» cv ««ttt to.e-Hi. wL <m *l» 

*t£tf£SX£SZgi«S&tt?&^ ..... 

2s»5ias!i^ 

dra Ultbtife . ,, ,,Lr I, fannirt V iiront Caro ml ptis !“mitiuLm' dr U rmmitumi 

“ PMtrrs dr cetto a^m r t MW. l>. < t % .uk m ^ ^ ^ , nOJior E. 

u CtmataiitiiicplB d'ufl Coimt4 dfi ■ v x ddlentouM d« lit pine* Blnia poin 

.. m%mM . "*** 

..) 

■' MM. lua IHrectmtra, «n, sa iddmist mio lo Tniild do l p nix li li l> lu I itniverne- 

M Null?! smuuigMCS, ductile lire d.s J.ntdM .'■ - - ,■ _ . . uVlJt |'^i Ll nire do lu lUinaio, sow 

uiont lIu lit itaUiwa Iton« 11 ™ ld " ll “ hp^-uv aminijiin^fck UngiMfWMaiLnUwri.* l.» 

jgCTg^&^g SSB g « «ta miS B w I H* ^ I" D»W« 

53S ^ sr.. 

[88] 
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contractantca ainsi qu’h edits ippd&a i. inStrviijNir ileum In Trait/ itc P.iix an question, on i le sane- 
tioimi r, tii H:iuvi,'«ari|« il" lmins drop « i t la jjroteidion dim a Jew? mt-drvta, 

" A cet eifet. il noun pnra.iii.LiL ijujisjuipnihlu do former une union do tons lee fcnSanciars rtfsidant 
& (?nnsLs:ntiniipb et noma nous dominos rcunia pour rnuslLhwr Its preuiiora dloiimnls dooette association 
CopcmduriL, pour l|llo eelio-ei pmsso ftttfliuijio lout lu (l^vcloppcnietil dent die eat snaucptililo ot exerccr 
son action ].:l plus encigique, il impsTtcrait quo &a tsuist PftL pi iso en main par queltjues oils des plus 
puis&nids o^bliHSOinentsi linfLiitnors do notre place iaitdreaaos, at nyaflt plus qua tout Autre uuc voix 
auturia&B pour tlufenclre led int^rfL’S ties cnjimciei* cle ta Titwpihi, 

" (' ost pimri|ii.H nous venous, messieurs, Yens Buumetke ndtro projfii H vims prior du vonloir hum 
on nsanrerlfi. succta on prtlsithiiii it la convocation rhino fis-iembtE-ft guntTnile dc tons lea sriSancicta do 
Constantinople, dons le hut do leur Mre nenuner des tl^gi^a cliArgea do fniiti voloir lour# drafts 
uuprt'H lIu Gouvertiement CHtamnn, miprid dca rmissnm-os dtmng^nis fit nnprisdo In Coiifdrcticc, si olio a 
lieu. 

" Ces di^H-rrada nuraietit ognluditiiiit pour niamlat Jo s entendre fcveo los (.'oimLoa itrj'i conft9$^ ou 
poii vh 11 L gcrtiaLiLLiei- on Europe, snr tme action fomsininc! a uxeracr nuprtis de qui do droit, et anlin de 
reetrtirir ft tons lea mo yens qui pourront fire jug^s ciffitiswaa pour t'aire premlro oiinaiddration lea 

droita ot In* into rets do lonra mnncWiita. 

" J^oua avofts, &o. 

", (Suivent les siguatuHia.) 

“ (JonslMittitiOjdt „ It 5 jm?rs h 1878." 

11 Cette lettre^.^jouto 1'tmiteuirr 1 prdcise ilottornonL iVibjetdo lit reunion Las etiililijstmoutsqui cut 
&ervi (l'interiiiediniivs el Mil fount «l Cano, Lipnfe uvnir aiTvtr tea details du l:t convocation, ont era 
atile, itlindo ft inner mix dEwmssiousdo r.uasewbjtten«e bil«e cwtainc, dVdahorer uu projet dc rdsoinUotw 
ipit HuiTiut lues et asjurataeii. iluk didaWrutioua do rnasuinhleo." 

I a' lii-wmra do M D&oouux mi eliaUmvimsi.'inunt npptaudi, ot In discnsstoti s'onvro inmiodKittiment 
Hiir la modo do liiumlLtutinn du ,l C'mntlo Kx^niiti 

M Oitiifg IJny Missirli demnudo In pawlc Ot prttpnsc qu’iui oppol suit full. h. la Siildfino i'nrte; 
I'oruim' 1 1 i i'll■’ i . 1 i:lli■ i ll i 11tort'lli.i il preriilro In dofi’iiso tlea ddContouifs dc la Detto on 1 s urr|uio. OoLte 
rjjoti-i.ii Oil n]tpuydq pitr it. lSniiiawii. , k t cpti ujnuU! qu'il uemviondrait do canmiitiTa lee inteiiti&iw du 
rsouvorraniuin't Tun- stir l;t li^on diml. il ontond icj «n-t do $a Dttto. 

M. Mtwiit, diivctoui iln (.JuMLl Lyonnnis, s'elfivo euntib-cotlu npiir^i, et dit qu'il no s'agit paint 

do lhhuu! i l■: joe iiitoiitkuiedu ... [t:^ jjjkuipio do eo muaUiucr cu Coiniu p^urfdlalrawttion 

do meaurnfi fliiMieii'jj'os qindeonquea; quo ; i eV-tjdt lit de h. ivnuion itetuolla, sit pnianncc au 

uiiliiiu da ootto tLsgonddiiu n’numit pus s:i raison d'etw. D'njuvs) L'lipininii da I'honowlile intiinur, loe 
UlHohIohw lIo In I K'llfs Oilonuino. qijntiliciiilaiit dVrtrt Idsr's on, tnut an mains, so aoniant mcnacrfa 
par. de ■ avoiAiiBlitdB £jui so mtUoliuuL mi inode dtmt lu Hputalion politlqna paurru etro ntgld, out it sLffiur 
dc proudt-i. 1 dos pnjojiuLions aliu do so guranl.iv, duns in im'.sim: du possilde, eotitiv toutos choutsos 
contraiirns. Ln HjUiaitilde dea doundonra do In JJotui sc jusLifio p;ti- I'mu-.-riitudo du moment ot lit 
giuvibd des i nidi vis en joti. IjOs motuiiivs do eoiio juwuiJitiUqj, on sc ivunissiuil, nW obdi iju'i un 
Koutiritaut lEiT: prudence Cl do Silgo pldvi^toti. 

I jest cihsurvaiimisdu M. Moi'Cot, noeucillEtifl pur du innttlimu upplaudissflanenta., l'sutsetubJr.n culivptci a 
riuumiinitd Lh pitTnioru i>'*fl] uttm l, 

Ives ituires iLisolutiune sunt dn in rule euoiU'^elvotuain mlnpln's. (, Vh . i i uu comuioncfiiuent du piftSaent 
nuWitv lo teiitc do ces i^sulutiona) 


No. 3Q1 

Lord Lyons U> (he Marquis of Salisbury. — (Hcrr/red Mat/ 2fi.) 

{No. m.) 

My Ijortl, Paris, Mntj *2% 137ft. 

I HAVE tlm honour to tmndinit to yoiir Eonlshipn lotter which in published in 
the u JoviTTinl des Ddbnts" of this momiti^, anti wliioh uppenrs to Imvc lieun written 
by M. Wadiiinj’tou, in nnsver to :i emmnnnwation from the Chiuiiboi’of Comuiurco oT 
MursttilSiw, in support of Ibn eloinvi of tlm holders of Ottoman hooils. 

In this letter M. Wnddin^ton. sfiys that if ;i Con stress should afisemhle, the Fronob 
{jovernn>ent wonUl be glad to obtain the eoneurronee of otherl^wcjj|i in bringing Liieso 
eluiins liefoiv it F r 

M\ Wnddingtou rafors in the letter to the answer he itirKle iu a qiiesHoii put to 
liiin on the subject in the Semite on (lie 2nd of last month. 

On that oeeasion the Baron Lafoiul tie Sjiinl Mur, after stilting that the French, 
puhlie hivld Ottoman li^nds So the value £if,;d loasl, two milliards of Iranen (8tb(KK) jOOtJi. 
atorllllgl, On passed uppitdieiisinins h'sl thn slwlivities assigned by Turkey In these debts 
might he diminished, in'mighi disajipear altogether in txmsequence of tlm war, ami 
asknl what tncasim>J5 the Government had tuben to defend the largo h'reneh Interests 
at stake, 

M. Waddinglmi’s answer was tn the following i?ilyut i— 

II Si.ee q n i j ’ Eg n 11 n ■ nhsi > 111 me nt main tenant, si, par la suite, uu t\mgri>s «e rcuninsuit 
prnir tmiterles quefttiona qui out dte mleV^S \t&t hi deniit v re guertxq il eh; somif pas 


impossible—ic ne pr-onds am:mi engagementscet ogard—it ne sergt pas, impossible, dn-je t 
si ions nous trouviona d^ecovd ayeo ihaulres Puis.am^au m quo am m 

V nil a pli|iouis T quo la question, so vile We pm; I'honorable M. I aloud do Samt Mm m\ 
au nomhro de tuilles qui p&un“iient edre spnmipes sin (^ongri.s. 

I havifi, 

(Signed) LYONS- 


Inclosure in No, BOA. 

Bzlractfrcni the "Journal des Debuts" 

la Cliambn, da Cnmiiicro; Jn Matscille, qui » n P1 »uy«‘ auprfc. du MiuiBtffi des 
Etmn-^tos 1» rdilnmutiou cVuh f-i'u'tl noinbre d<- portoup # uilrujs L ';“l '• , 
donuSinS Saicut vh»t da raoovoir d, M.Waddwgtol# 

snivantc-: — 

. Fari-s, fi! 13 Mat, 1878- 

‘ M '?S m . aTr * transmit!, en ma la rreomnrandimt. une 

nortcun de valoursTnrnU^, qui aolicitcnt l'appui du Gouvemcment it toilet- ch sauve- 
larfcr ienre intdrife cwnpwmi* W llc 1,1 »'“P on,4(m *» V™*"*** d “ Gouwllw ' 

tent 1'lnMrtt ™i Vatla.dm i k requite dcs piUUewiaircs qm 

atipartknaflutqjonr la phipittt i la S»m kUoiicum; Ml a» ,i<3t ' 

■J j I’Orient ost acturllcikml k thiitiv, il me wi'ad imiwsaildc de domwt une I> ™- 
i Hit suit life enSi-ise. L'attention du Goitvemoment a ddjJi ete jiipalde sur la situatioa 
it , ,; ,w e la dettc Tvirque, et jc ue puis <W WSpto '5* »"i?g 

?w kkn de declarer i, la tribuae du S&mUcS Avril denucr, «. repeese a k quraton 
lid mevait W adrartie ,»» an de, Membn* dc VAsramlMe = .•'«» «1«?» «* *»* 

rftjon d’un Congees nous serious hegmix de pow»» ««» t ™. lv “ l '‘ wll,nL 
d’autres fuisumew puur que la question Mil soumiao a «•, (bldieralnu.K. 

(Signd) "V ADIMSGTON." 


So. 3(15. 

JJ? - . Ho:. r'F.r to the. ATarqiiis of SaliVLiwr^*' (HeWtsed M ltl j 31.) 

Council of Fortdou Bonilkoldem, 17, Moonjute Street, 
t, r w j London* B-C. } May 20, IS78, 

? mWUftK to request ... turi^ii’* interposition to assist tJu> bondliolders of 

ai JS^Tribute timSt in obtaining Lbc full completion of 

tS KM thelotte, n-lmdi. in eo-opamtion ,v. httr l>ali, nr 

S Eluded lb, them in Se,i, ember last Mr. Palmer IS «<«<«. the 

C °“ Tholormer uf these live loans, that el' lS5t, is hdieved to possess pee,, liar advm,. 

time of its erigmal ih ,le due to the Potto 'A> 

date, and that >t « K,x,t “ Jl I' 'bmS^ «"v of soeond mortmq o, with the 

rating tl.is lnau t a* to which i amteu-om <>f evoking tha md Her . B y 

l>.v trn In,per* Firman, irrcroealily 

direct the KhisUve of Egypt l« r.-mil and !«}' l<> 

^:: ia,.,;,. k \,u.i o,. «&'»***»« 

Slto"^ to the hoSt ofS^e- 
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meat, fifteen day® at tlie liept before each lOtli day of October and 10 th day of April 
henceforth. The $iid sums a® part of the said tvibeto appropriated to the purpose® 
aforesaid to l>o henceforth free from all control and liiteiTnrenco by the Imperial 
Ottoman (h>ven uncut j and the Khedive of Egypt, on Ids part, snail acknowledge such 
directions and irrevocably bind himself and his successors so to remit and pav a® afore¬ 
said the said sum of 99 , 011 /, Ha* 7d. TI 

flic Imperial Govcrni^cnt have duly issued their finnan in conformity with this 
Article, and have, as [ run assured, given the stipulated direction mentioned in it to 
the Khedive j but in the present, moment, though various efforts have been made to 
secure bis acknowledgment of that direction in the terms of the Article, Ills 
Highness lias made no such acknowledgment, and consequently the bondholders are 
without that security which bis acknowledgment would have given them, and which 
they were promised. 

Tine agreement respecting the Tribute Loan of 1871 Gon|$ta^ njufnfw nudumtis. 
the same Article, and the bondholders of that loan are equally without the acknow¬ 
ledgment of the Khedive. 

I venture to request your Lordship to urge strongly on the Porte the necessity, hi 
disehai'^e of their engagement, of urging the Khedive to give the requisite acknow¬ 
ledgments of the Porte's directions us to both the loans, and ii your Lordship could also 
use your good offices with tho Khedive himself for the same purpose, it would doubt¬ 
less materially strengthen the directions of the Porto and contribute to a speedy 
oonclusbn of this business. 

I have* &c. 

(Signed) B P, POUVEEIK 


No. 306. 

Lord Tmterden to Mr. Liugen. 

Foreign Office, June d, 1878. 

f AM directed by the Marquis of Balislmry to transmit to you n copy of a loiter 
bom the Council of Foreign 1 loud holders relative to the Ottoman Loan of 1864, and 
suggesting I but the Porte should he requested to obtain Atom the Khedive nn acknow¬ 
ledgment of hi® having received directions from the Porte to discharge his liabilities in 
respect lt> this and the Loan of 1871. 

1 am in request that, in baying this paper before the Lords Commissioners 0 f Her 
Mnjesty h? Trentstiry, you will move their Lordships to favour Lord Salisbury with their 
early opinion upon Hie matter to which it relate®. 

1 am. &C, - 

(Signed) TENfEKBEN. 


Xo. 307 . 


Mr . Ihummd. M.P., to fin ■ Marquis of Salisbury.—^Received June lb) 

My Lord, House of CtamHEGnj, June 6, 1&78. 

t iLA L) ihe tumour to receive your letter of the 20th April acknowledging reeolpi 
nl i he -Memorial on behalf of the General Committee of the 0 per Cent. Turkish bond¬ 
holders, and Ihut your Lordship will hear the subject referred to in mind, 

I have how (he ideas lire mid gi-al hi cation of informing you that I have received 
officially, under date of the 1st June, Ihe approval and full acceptano* of llic Frmiuli 
Commit tee of Turkish 0 per Cent, bond holders to the scheme for tire settlement 
of the snnic, which 1 bud (he honour to forward to you with the Memorial cm the 
16th April They further inform me that Count do Karat ry lias hocni appointed their 
Delegate.' to co-oiierati with, tlie English Committee in pressmg the ease upon our 
inis | ie cl i ve t! 11 v i 're men it s 5 with a view for a speedy settlement of the 6 per Cent, Dmiu 
u[ion the hiuicB and principle laid down in tho said scheme. 

1 beg also to inform your Lordship that (he acceptance of (ho scheme by the 
French Commit ice is notified to M. Wnddington, Minister of Foreign Affairs of the 
French Hopublie, 

Under these mm( liivotunblo ei minis! utioes of per feet accord between the French 
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™<l Eivdisb boftdbSUw, T trout it is net wiring twmoeb foryrmr Lordsliip’s best and 
serious attention, wbli opportunity arises, to sid t|e. sottkmont. of 11ns long-pcndii t, 

question, j have. toj. 

(Signed) C1IAS. EKED. ITAMONB, 

Chairman of the General CommiUw of Turkish Bondholders. 


No. 308, 

Mr. Lush to ihe Marquis of Salisbury—(Received June 8.) 

TUV Tj-.iv] 7 EiKfriffiw Terrace, RUhiirn Park, NJV,, June 6, 1878, 

■ I « a holder of Turkish hands, and through tbiir default,8mout,rely ruined, 
havine tvested U,o saving of »Ion; life of toil, and .... account of old age art ill»~ 
I too SmS up work, and to live on what l tan get from a few_relatives, and 
T thin]' i his is a vorv hard cose, us the money I invested ill lurks was done because, I 
] ■ill fsitli iii Ea 1 * land's guarantee of the integrity of tlie Turkish Empire, niid also die 
^rk's o^ sTZmt ^ of their Customs dues, Ve.; but 1 ™u# respeelfuUy ask you, 

to make every endeavour to get some «*«*<«•' to he 
niftnv thousands of poor bondholders of this country, as they are entitled to ™nth 
mom consideration than the Russians and 

demand a mouev imleumitv, it will he impossible for the English creditors to ^ ■ in - ir 
■hist\*hiin® ^llisM ns (he Turks cannot p:iy both, and surely vc have n, more nglitcOUS 
S^lth^ftSr*tmlUm tins M& L have a lrope that if peace r-suits and 
il,e Russian i lf -nicnd I'or money is piofiibitcd, wo suffering tondUnldero maj eventually 
iferftt^Sion. Trusting you will the liberty I am taking, and 

that you Will give this matter some consideration, I bm, s _ LXIgl[ . 


No. m. 


Lord Tcntcnten to Mr- Lush. 

foreign Office, June 12,1878, 

lr ’ r in directed by t.iie Marquis of Salisbury to acknowledge thdrecciid your 
letter of the Oth instant, requesting consideration for the dm of Urrtisli !h>Um» '>1 
Turkish bonds, p nB1 , to;. 

(Signed) TENTEKBEN. 


No. 310. 

Lord Tenleukn lo Mr. Hamond, M l‘. 

q. J^urcfy re Officii i Line 12* 1878. 

tlr ’ I AM directed by the Afarquis of Salisbury to oeknowledgo tins receipt oi your 
letter uf i lie Oth i.ustftnt» rebtive to the Schema lor a sett Km miid thf lurkisli h pwr 
f : vnt 'Loan which you state has obtained l he acceptance oi the FrenchCom nut Ko of 
Eondholderi of that lomtj and I am to inform you in reply that Ihe matter w ill receive 
the most- careful eonsddemtion of Her Majesty s Qoverument ^ 

(Signed) ' TENTEEBEN. 


3 1 


m 
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No* STL 

Mr* Vivian to the Marquis of Salisbury*—(Received July 19.) 

(No. 236, Political*) 

My Lord, jMraffFidWa, July 12, 1878. 

I HAVE mb honour to inclose, for your Lordship's information, a copy of a 
despatch from Her Majesty's Acting Legal Vice-Consul in Cairo, reporting that under 
aat order from the .Forte the Khedive Isas signed an agreement in favour of Mcap* 
Palmer and liouvorie to pay direct to the Bai^of England, on account of the Egyptian 
tribute, a yearly sum of 329>249i. Os* Id, ujiii] the Loans of ISol and 1871 are 
extinguished, 

A schedule of the date on which the various payments fall due is annexed, 

I have, &c. 

(Signed) C. VIVIAN* 


Ineteuro in No* 311* 

Ftiffr Consul Bory to Mr. Firian* 

yji^ Cairo, July 8 t 1S7S* 

f HAVE the honour to report to you that on the 30th March last XLis Highness* 
tliL 1 Khedive, under [in order from the Sublime Ottoman Porte, dated IS Hahi Awal 
120“] (March 17, 1^78), gave an undertaking in favour of Messrs, Fa liner ami Bony eric* 
net Eng for the Turkish bondholders, to pay to the Hank of England, from the tribute 
duo to the Porte, a yearly sum of 3211,2191* (te, Id. until the Loans of 1854 and 1871 
are repaid. 

The Khedive's signature to the undertaking, brought to me for legalization by 
Hr. Mayer, id thr Imperial Ottoman Funk, was legalized to-day by the Minister for 
Foreign Affairs, and the lnlter + s by me. 

The above-named amount is payable in ten rates, on the dates and in the sums 
hereunder — 

£ i. d. 


Januiiij 

10 .. 

■ * " 

i* dft 

+, 


. * 3,933 

10 

D 

April 

e .. 

f * 

a v I. ■ 

a. ft 

ft . 

,. 114.M8 

17 

3 

Ati^isl 

10 *. 

• * 

dft is ri 

M 

i* 

11,9711 

0 

10 


Ill .* 

a. a 

■ ■ . „ 

+ 4 


H,te 

fl 

0 

ScjitcrabuF 1ft .. 

* h 


» 4 

ri.fi 

,, 14, lOll 

fl 

0 


27 

m. m 

mm m ft 

+ ri 

4 i 

14,1M 

0 

fl 

October 

7 .. 

H + 


■ » 

ri- ft 

.* ll-LW 

17 

% 


25 .* 

■ i 

-i ft * ■ 

p . 

- * 

„ 14,100 

0 

u 

Koirtmljer 15 .* 

e ii- 

1 ■ ■ 

ri -ft 

P -P 

.* 14,100 

0 

0 

8T 

ao ,* 

*. 

i ft ft fl 

,* 

■ -ft 

,, I-KIOO 

0 

0 




TAtal *, 


ri i 

., m:m 

0 

1 


1 have* &c* 

(Signed) RAPIL BORG, 


No, 312, 


Mr. Bomrtrjc to the Marquis of Salisbury—{Received June 21,) 

Council of Foreign Bondhoiders t 17, Mooryuti Street, 
Mv !^>rd, London, Ji.C., June 18, 187B, 

I HAVE the honour to transmit to you the inclosed protest on the part of the 
English Commissions n representing the ho rid holders of the Turkish Loans of 1858 and 
18k2, against any alteration of lira securities pledged to them by the Turkish Government, 
for which i have to request your Lordship’s peiusul and coiuddt ration, 

i have, Ac. 

(Sigued) E. F. ROUVERlE* 
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Inclosure in No. 312. 


THE Undersigned ere OtomMugl 

—-*- uf Her 

"*« few ?jgt yssHtrsAt - 

5 , 000 , 000 h_ at 0 per cent*, ’ - L f , x 1)VCIT1 ber, 1858, on the revenues ot the 

Imperial Firman, dated the Mb V. . u t he duties of the Co stoma levied and 

sosssaaitgjKSSS 

Of this loan there is of—* ^ 

.* ft ,mfitin 

Prinf-llHil unpuid, m* arauunt ui +, *" ‘ It 4&7 n 44l 

Of Inimul uu|taid, mi aiirtuatof -■ s * __ U£4,WQ 

Ard cf Druwliigii an amount of . * -- ■ T "' ,-- 

. .§*§ 

Thcl.cn,, Of 1862 t**d Ui London lt»«*g 

2 per cent, sinking fund A. ^$*3 t*£L *- 

the whole revenues ol the Government, ■ 1_ ' J^ws, and patents, have been 

revenue now derived from ^ ( g witll ‘ in y Imperial sanction, been made and 

vtlcv, did the All day of April. 180 . h#*""** H «“ d 

«» fcUo ' tin£ 

****%&***. doth, hr rTT of 

that purpose, hereby ittpvoeoblv bun am o 'y> .. Empire and Government, to the 

end itt and Angular the general resonre^ of % gg^F^ Skd. a«d in particular 
liavment of the said loanj principal a , , ail additional guarantee, all and 

doth specially and irrevocably charge Hie Imperial Govern- 

abeular the revenues now derived, or heremafter to bo tomo, 1 

ment. from the articles of tobacco, suit, stamps, and patents. £ 

,. &,.99fl,3fl0 

Tfc amoiiTitof tills Leon rtfflir due 1( .. " “ „ 831#$ 

w uniMitd Interest ift_ -* ■* *" .. „ d flUl),.50 

.. Drawings uopiid i* ■ ■ * ‘ ’ ” -- 

41 

Toua 

In 1S78 the bondliuldcrs of the Um* 

giving ot e quotation ol » «*» “““ two tows was remitted to London, m 

them as to the mode m which the . Turkish Government at the lime of their 

accordance with the ei^mcut^ lhro a B h two letters of 

issue. The result was that the two loans 

their Charge d Aftanres here, t.i puuny. P i +ivA bond holders ol each should 

^ - 4 

Coiimiisaiou. , , , Secretary of State, uml through 

The Undesigned desno *^gf * «£«” »£STJAhn tVe Ml teneftt of the 
him to the Congress now usatmblc ^ ^ already iiuoteA on the 

prior charge conferred on those Lh^ , 1 *■ i . bondholders’ of tlic Loans ot 

tutuls and Soutcea uf revenue spenbea / - , B t r{ ,tig1v protust ugainsl tmv alienution of 

m «"d IS 62 ******* STIK which may lien or defeat 

Srir SS’^dSSS m to boXSSrf 










Government, nnd the revenues specially devoted and alienated to them as security tor 
their advance £ as liable to be brought into gentral contribution as part of tbc Turkish 
public revenues pledged, or to be pledged, to the general engagements,past or future, of the 
Turkish Government, irrespectively of the hypothecation or mortgage to themselves. 

They claim respectfully but firmly to be in the position of creditors specially secured, 
sitid they insist that they cannot lie deprived of the securities which* according to all legal 
form, have been respectively assigned to them, without a flagrant violation of good faith 
against which, if it is proposed, they invoke as British subjects the aid of Her Majesty's 
Representatives ; Q the Congress to protect them, 

(Signed) E. R BO IT VE RIB. 

THOS. RUM BALL. 
ROGER EYKYNL 
H. ALFRED WITHERS. 

F. UENNOCK. 

f 7, Moor gate Streep London Ext, 

June IS, 1878. 


No, 313, 

Mr. IhtmowL M,P- t to the Marquis of Salisbury.—(Received July 24.) 

My Lord, Mouse of July 19, 3878, 

HAVING had the inclosed returned to me to-day, with the signature ol the French 
Delegate, l have now the pleasure to forward the same to you* and at the same time to 
express to your Lordship my due appreciation of the great attention given to our represen¬ 
tations when at Berlin. 

I shall feel mucli obliged by your Lordship kindly fixing a day and ihc hour next 
week when I may wait upon you in reference to the Turkish debt, and to ask your Lord- 
ship’s good offices ut Constantinople to the proposals which, at the request of (iirathdodory 
Pasha, the united committees of English and French bondholders have submitted to the 
Porte, 

1 have, &c, 

(Signed) CHA5. FRED. HAMOND, Chairman of the General 
Committee of Jimjlixh Turkish Bondholders. 


Iiielosurc in No, 313. 

jVcots, Idamend t Land o it, fyc,, to the Marquis of Salisbury. 

Anglo-French Committees of Turkish. Bondholders, 

My Lord* Paris, 10, Place Ven(tome; London, G. Adelphi Terrace, July 16, 3878, 

’ NOW that the Congress jias terminated its labours and you have returned home* will 
you permit us to offer our best and earnest thanks fur the kind good-will anilI courtesy 
shown us while placing before you the relative claims ol the foreign creditors nt 1 urkey as 
Representatives of one of the Great Powers signatory to the Treaties of March and April 
1850, and Lo express to your Lordship our deep sensv of your appreciation of out position, 
nnd that your Lordship will stilt further extend your powerful assistance in demanding 
from the Turkish Government a settlement of our long-deferred chums, and the honour* 
able fulfilment on them part of handing over to a Commission of bondholders at Constan¬ 
tinople the different hypeihccnted securities so long withhold from us by the Ottoman 
Government, 

Rauiatme our thanks for your kindly courtesy and attention, wc have, &c., 

1 T (Signed) CHAS. FRED. UAMQND, 

JAMES LAN DON, 

C' E. DE KERATRY, 

Delegates of the Anglo-French Committees of 
Turkish Bondholders, 
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No. 314 


Lord Tenftfderc to Mr. diamond, M.P, 

Foreign Office, July ^7, 1878. 

Slr ' , .if [lirce f„d w the Mardufe of Salisbury to acknowledge the receipt of jour letter 
„,J HI Sif fcr’vTrdii a communidiitU Aon the Anglo-!; tench Committee o 
TnrwJi'BortfhoWerewthLuWeet oflhedaimBOf the foreign creditors ot I\irkcy, t id 
l Sh i Z lo t uto you that bis Lord** » eM ^ «"* «* P 10 ^® uf tta 
Congress have been satisfactory to the Committee. ^ ^ &c 

(Signed) ’ TENTERDEN. 


No. 315- 

Sir H. ‘° fiW* T«nler<ien.—(Kitcmcd rlnjnsi 2.) 

TYeajrury CfctiTitiim, riujjusf 1,137 B. 

My mi directed bv the Lords Commissioners of Her Mhj«Ms Treasury to_fonraid 
I All ‘bruoted «i "™ . tl h;lT0 received from tho Bank of England, 

l°r ^ thl/fuiZ wo* partly been provided by the TurkW. Gortrniuo.it to 

IS&gV* Aj~» -,*» ■ y^-JBgitBBISMSS 

Majesty and the Lrt been received from the Turkish 

StfJpPM b<^ addressed to them reminding then, ot tbe.r 

obligation, _ swoinrv of state to make kncnni these eircum- 

, iTtbo^oncl/Government.m order that a remonstrance inny bo addressial to 

Sl3& that tho interest and 

^ A r ! 3HsiirrAS5."S‘.£i 

ss^^isfRwSijgss$*n.» _«as*-. 

the Guaranteeing Towers. * 

(Signed) HENRY SELW-1BBETS0N. 


Inclosurc in No. 316. 

Mr- Mag to Mr. Lingcti. 

Bank of Nujfetidi July 31, 1878. 

Sir, a. i * *s„ f ».|i r ni , the iiifoiuttlum of tho M CoranuastoneM 

1 AM dir»lSi * *7 u^tCr.X« will be duo on the 1st proximo 

ot *^ Go "“ t « d 1 ~ rf 

1855, vi’i.:— £ j. 4. 

76,304 U (# 

Si* montli!'Iiatmirton S,sj5iUnflI,■ ** “ *' ^ 11 S 

CtumolihoG ilner<DD ii 3C>0/. jkt -- ” ’ —-- 

Towl - .' J 

Ol' this amount the sum of 31,1001. only is in the hands of tho Bank, leaving the 
eum of 10,0431. Us. 2d. unprovided for. 3 K 

[ 33 ] 
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I am therefore to request their Lordships' instructions in the matter at your 
earliest convenience. 


1 am, &c. 

(Signed) l’ 1 . MAT, Chief Cashier. 


No. 31G, 

The Marquis of SaUshitry to Aftiswrus Patf/ta, 

M* FAmbassudeur, Foreign Office, August 10^1878. 

I HAVE the honour to inform your Excellency that the Lords Commissioners 
of Her Majesty’s Treasury have notified to me that, funds, have only partly been 
provided by the Turkish Government for the payment ot‘ the interest and commission, 
due on the 1st instant, on the 1 Imperial Ottoman Guaranteed Loan of 1850, and that, 
under these uireumslanccs, they have, in virtue of the powers vested in them by the 
1st section of Act 18 and 10 Viet., cap. DO, authorised the Bank of England to advance 
the sum required to meet the charge, in order that the guarantee of Her Majesty* 
given jointly with that of the French Government, may he satisfied. 

The amount due on the 1st instant is 77,448k lla, 2d., and of this sum there is 
only, in the hands of the Bank, 31,400k, leaving the balance of t 4(5,048k 11 s. 2(L 
unprovided for* 

I have the honour to request that your Excellency will draw the attention of the 
Porte to the clause of the Convention of 1853, whereby His Imperial Majesty the 
Sultan undertakes that the interest and sinking fund of the said lean shall form a 
charge cm the whole revenues of the Ottoman Empire, and specially of the annual 
amount of the tribute of Egypt, which remains over and above the part thereof 
appropriated to the first Joan of 1851, and moreover on the Customs of Smyrna and 
Syria. 

Her lilajcsty's Government feel confident that every effort will be made by the 
Porte to satisfy fully the obligation which they have undertaken towards the 
guaranteeing Powers, and I have, therefore, the honour to request that your Extub 
lenpy will at once remind the Turkish Government of the neglect to provide fully the 
ftmils required for the payment of the coupons of the 1st instant. 

1 am , 

(Signed) SALISBURY. 


No. 317- 

Lord Tenter den to Sir IL Sclurin-Ibbctson. 

g| Pj fbrcijJi Office, AupMtft 10, 1878- 

IN reply to your letter of the 1st Instant* I am directed by the Marquis of 
Salisbury to transmit to you a copy of a note which his Lordship has addressed to the 
Turkish Ambassador at this Court,* calling attention to the failure ;of the Porte totally 
provide funds for the payment of the interest duo on the 1st instant on the Imperial 
Ottoman Guaranteed Loan of 1055* 

I am to add that Lord Salisbury will communicate a copy of your letter Jo Her 
Majesty^ Ambassador at Paris:, with instructions to call the attention of the Ire-ncIi 
Government to tho matter. 

1 am, «?,. 

(Signed) TENTERBEN, 


No. 318. 

77rd* 1/rrrr/uiV nf Suliifb'iiry to Lord Lyons. 

(No. 500.) 

M\ r Lord, Foreign Office, Aufjwt 10, 1878. 

WITH reference to the Earl of Derby’s despatch No* LS3 of the SQtli of I'lduruary 
last. 1 transmit 1o your Excellency o copy of u letter I'roil) the Treasury,+ iliulosing -i 

• No. 316. t 
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M TO thfWrkfah Gunr.intoed l4»n of 1855, to oonscquo.ee of vtoch 1tor 

2 !P *£s! , 32®ffSS2®53 ! SSS 

ittvitofion to the Turkish Goven.mc.it on tins 

(Signed) SALI5BL11Y* 


No, 319, 


i«rci Ljrotw fo «fe Mw|«S* »f Sutiskuri).— {Received August !"■) 

(No, 043.) Paris, August 10,1378- 

1HAB vestenbiy the honour to receive your J-ordsMyrt; dcsmleh Kn. W«* 

sssri iwa s& a tss^&s&ss 

1855. 


I have ft.tomonr.to inclose a co^y of £ «oto"wMeli I have in consequence 


addtessci to the Trench Minister for Eowngn AJInirs. 


I have, &c, 

(Signed) LYONS. 


Inolosure in No* 319, 

Lord Lyons to M, JFff<Minijlon. 

Paris, 10,187S' 

M. lo Minis tre* . . . ,* EtvipihonCT cow of a note which luis been 

^gstCtsSSetressi^ * m»» n "" > * 

Government, i have, &c. 

(Signed) LYONS, 


No, 320* 

Masers, Pcsito to th Marquis of SeM«H»#i l9 '> 

„ , , I Amhassade hfwjfrirfe Ottoman?, Londrts, le W AouL IB" 8, 

My Lord., j ■' . , « wtre nuo voire Excellence a burn voulu 

’ PAT l'honneur fluewer Option do fonds reinia *\ In Banquo 

m’adresscr, on date du 10 de ce H Ottoman dc 1855, 6chu lo 1" Aofil j ct je 
d* Augletcrre poor le fierveu de l tmpTnnt ^ transude anus retard sa lettroS 

,« f !.,ion (ll . to sublime Poru. sur *tto 

nouvcUo dtaawto du Gouvemomcnt de S& MajesW ia 1>< » Jlftj &(J 

(Signd) MUBURUS. 


Ko*ai:, 


1 !fe,3lC. 
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No* 32L 

Mr, Stewart to Mr, Currie*—(Received August 27,) 

lly dear CmrriOj London, Avgust 26, 1878, 

I HAVE only to-day received your note of the 23rd, and am now having prepared 
for you a statement showing the Turkish revenue per vilayet, in detail (as far as we kuow 
them), which will take some little time ; hut you shall have them as speedily aa 
possible. 

By the Ottoman Banka Convention with the Government, it ought to receive the 
whole not revenues of the Empire; but tliia has never been the oa.se. We can, there¬ 
fore, only state with certainty the amount of these which wo do receive, and furnish 
you with an estimate (probably as near the truth as any that can be obtained) of those 
that go past us direct to the Government, 

I bad not forgotten my promise about Cyprus, hut have had to telegraph for some 
information about which I was doubtful. 

The only special hypothecation we tan discover of strictly Cyprus revenues is that 
of lffjSOOi., ham the Customs revenue of the island, affected as part security for the 
loan of 18G3, 

Cyprus, it must bo remembered, however, is necessarily included in the t( General 
Revenues of the Empire, 1 ’ where these arc pledged; and that the island itself is included 
in the Vilayet of the u Islands of the Archipelago," and is not a separate vilayet by 
itself, 

I send you, notwithstanding its length (as it strikes mo it may lie of use to you), a 
very carefully prepared and trustworthy estimate of the net revenue which the Turkish 
Government has Iriaahqforc, on the average, derived from the now-severed Bulgaria. 
It is necessarily, in some degree, approximate, but it is diawn up by one of our most 
competent officers, who has for some years conducted our business in that province, at 
Varna, Kustchuk, &c. t and cannot be far from the truth. 

Yours very truly, 

(Signed) J. STEWART. 


Inclosure 1 in No, 321. 


l BEG to band you here inclosed a Table of the financial situation of tho country 
before the outbreak of the late war, the information contained in which 1 trust will be 
found useful. 

The principal resource of Bulgur La is agriculture, and the population being 
laborious! it is almost certain that the country will very soon recover from the effects of 
the war. 

The principal produce is grain, of ii very good quality* the exportation of which 
will develop itself in an extraordinary manner as soon as a port, affording suitable 
protection to Bailing-vessels, is constructed at Ynma or Hultchik. 

These ports being open during the whole year, whilst tho Roumanian porta arc 
impracticable during about, four mouths in the winter, the Bulgarian port will serve 
also for a good deal of the Roumanian export trade, and the movement would be, at 
all events, quite sufficient to cover interest and sinking fund of the amount necessary 
for the construction of tho port. 

The only element existing in the country which could bo employed for the 
organisation of the financial administration is our Ru&tchuk Branch, tho Bulgarians 
being on an extremely low level of instruction* The Bank will, therefore, bo able to 
render very important sendees to Bn I garb, in return for which it should be permitted 
to tii-quire certain privileges. 

• ■ § i # 

Should it Iks possible to obtain, the aforesaid concessions, tho Bulgarian Branch 
would, I believe, leave good profits, and I am of opinion that the Bulgarian Govern¬ 
ment would not withhold its sanction, as am independent bank could not yet be 
treated in Bulgaria, cmuniereQ, industry, &e , not being huflMeiitly developed. 

The Government will also* doubtless, take into consideration the great advantages 
resulting from the support it would receive from, go powerful an establishment as lLu 
I mperial Ottoman Bank. 


Indosuie 2 in No. 321- 

Esvenck of the former Turkish Province of the Samite in 1291 (1873-70) 


[SB] 
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Xo. 322* 

Srr ,-L U. Layurd to the Marquis, of Salisbury* — [Received September [ 2.) 

(No. Ill) 

My Lord, Therapia, Septvmb&r ;|j£ 1878- 

THE French Ghnrgd d'Affaires informed me that lie hud received instructions 
from his Government to call the attention of the Grand Visder to the fact that tlio 
Forte had failed So provide in full the funds- for tho payment of the interest duo on the 
Imperial Ottoman Gun ran toed Loin 1855. and to communicate with me on the 
subject. 1 have spoken to Sufvefc fiudin, who replied thm the mutter hud ;t 1 ready 1 icon 
brought to his notice by Muslims Pasha, and that he had instructed tiio Minister of 
Pimnee to make nmngenfljnts without delay for the sot tlement of the halntfoe due. 

I have, &c, 

jjSign«l) A. It LAYAtiD. 


No, 323. 

Hey to the Morquis of Salisbury. — {Received September 20.) 

Ambasmde Imperials Ottomans, Lundrcs, 

My Lord, ic 17 &eptembre> 1873- 

EN mii: fdfemnt a In note de son Excellence Mu sums Bach a <tu 17 du inois 
dernier, relative au service do l’Eraprunt Gam nil de 1SD5, iTIm le 1 =J Aoftt, jj'ai 
Lhomtenr d'iuibvnicr vote Excellenceque j f ai ikh;ii du fionverticmctd Imperial*! lemis 
it la X^nquo d’Au-lctoiTC le 14 dc ee mdia unc let ire de change do -.10,048/- 11$, 2d., 
endos.se son ordre> ct. rep rtf sen taut la soramu nvdfcctfe par clle pour compiler le 
□mutant du service sifomeiitionntf. 

Jo -sfliijsibf eette occasion pour prior voire Excellence de vouloir bien ugrticr les 
assurances dir la tpts-hauto consideration nvec laquello, 

P^6) ET. MUSUIiUS, 


No. 324. 

Sir J. Fmincefote to Mr. Lingen. 

Sir, Foreign Office* September^ 1378, 

WITH reference to the letter from this Qfhee of the lUtli August, I mil directed 
by the .Marquis ill' Salisbury to transmit to you herewith* to lie laid before the Lords 
Comuiksiotiers of lies' Majesty’s I'reasury, a copy ofu letter from the Ottoman Chargd 
A’Affaires In this country, stating that- he lias paid into the dm A of England I ha sum 
of 40,048/. II*, 2d., being the balance duo nu the Kt August lusi on aecouni of Iho 
Imperial Ottoman Guaranteed Louu of 185a, which the Porte tailed to provide for at 
the time* 

1 gji, 

(Signed) J. rAUNCBPOTB. 


No. 325. 

Mr. Law to Lord TmltnieiL—[Received September 24.) 

My Lord, Treasury Chnvnbpra, September 2-L 1878. 

IVIT II reference to the letter from I his DepinMiuent dated the 1st ultimo, in 
which ii was 'dated that ttie sum provided by the l'iirkisli Government, in respect 
of the interest and commission on the Imperial G1 toman Guaranteed I-oim of 1855, 
due on the 1st of August last, fell short of the amount inquired by ItbEMSi. 11s. 2rL, 
I am directed by the Lords t'ommEssitmei's of Her Majesty A Treasury to request. 
Ural you will inform the Seen l tary of State for Foreign Affairs that that sum was 
received by the Jiimk on the lfith instant from his K&euUcncy the Turkish 
Ambassador. 
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The Amount has beers applied m repayment of the advance made hy the Bank of 
England hut them remains due a sum of 27$, fa wf-, hemg the interest on the 
advance f§ui Ut August to the Itjth September, at the Bank minimum rate, viz, 
L i days at t per cent.' and 35 days at 5 per cent- I am therefore to ask that you wU! 
move' l he Secretary of Si all; to call the attention of the Turkish Government to I ho 
fact, and to request that provision may he made for the re pay mend of the amount to 
the Bank of England, 

[ am, Ac. 

(Signed) WILLIAM LAW. 


No. 320. 

The Marquis of Sui&htiTi/ to Muserw ^ey. 

M. Id Oliiitgii J’Alliiire*, *"*M ! S ”' . 

I M \ VL the linnouj' to acknowledge the receipt ot your idler of tEu- ] iili nrst.mt, 

... you Urn paid into tlw Bank oriiuglhrad the sumoi l(i,Ci«i. U.«. M, 

din-' the uiinnint still due I'km ft>ur fiovenim™i <m KCMMt.ot tho dwetead o the 
linnorial Ottoman (!itan...t.aal SUm ot 1855, *Meh «?«»«)’ Ml duo ; I to*# 
von lor tills Biinonitonment, «hii| I 1»ve lost no tiino m 'S>tnmum«itmg Uj the Lords 
CmnmissionorsL of tier Majesty’s Treasury. 

L have, An. 

(Signed) SAIjISBTJ K V. 


No, 327. 

Thu Murquis of Salisbury to Afunirus Br\j. 

^1 i ei.n„r,ii dbvmiirpn ffirdoft Office* October 7, 1873. 

THE Lords Cummittsionera of Her .Majesty s 'Lrea-sury liavo iutormeil itie jluit MiO 

sum of M,048f. iljf*paid hy the Imperial Ottoman Linlmssy to t he Batik of 

England on the Kith Mnv> r has hern applied fo thii repayment of 
b /the Bank for the issue of tlic dividends on the r.uaninh'cd X^an^ol ; ^ 

the 1st August lust. There remains, however, a sum of 37hk »*, dm to the lUnk, 
being the iuterest on the advance from the 1st August to the (mil V pimp her ^ 5 « 

Wuk niininnim rate, vi/.., eleven days nt 4 per cent., and thirty-live days at ■> per 

W ‘ 1lL r shall bn obliged if you will bring this fact to the knowledge of ym.rGovnri.iuem, 
in order tlmt prevision tuny he made for the repayment ot the amount m question to 
the Bank of England. , avc ^ 

{Signal) ^SALISBURY. 


No, 328. 

Mitf-tllP ffoy fe the Marquis of Salisbury.—[Received October ll,) 

it i. i nn \ Ambamidc Impitfkh ORomane* Lomirci* k 10 Gc(o6r«, 1878, 

‘ rA| on rhonnenr de renvoir La m m vot« lAeAlecec a b.en vmdu ,n adre^.r le 
7 dc co tooib relative incut b la sumim- do 270k fa ^ qm eg reckuucc par la Birnque 
(LAnudelcrrc h til re d'hiforel sur Tuviume huts par cuttc Ikutquc pom fo bpruco do 
rEinnruiit ^itauti de 1855, dchu le ! ,; Aoutdermcr, a. confortntent an &&w ex\num 
iwir voire Lxcclhmco. je lnc suis empressd tie porfor cetfe filiation h Ll cmnimssmicL- du 
GnuverLmmont t&ial, atin qu'U pourvoio uu paLeumut. de la ho®o auamcntionn^e k la 

Btuuiue d h Angfeirro, Je kCm 

{Signed) ET. MUSURU8. 
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No. 359. 


Mr, liamond and M. J Bounty to the Marquis of Salisbury,—[Received October 14.) 

Mv told, 6, Ad cl phi Terrace, London t October 8, 3878. 

THE Anglo-French Committee of Tifkish Bondholders represent mg the 7 per 
cent, loans mid general debt, ammLuting to nearly 150,000,000^. sterling, hog most 
rcsp&jtfiilly to approach your Lordship under the following eireunp-tanecs:— 

It is now throe years since the Turkish Government hr* ke I'uilh with her Foreign 
bondholders and eommitt|l default; during the whole of this time no imposition 
whatever \m been made m Turkey to her creditors to mitigate in nffly way the many 
hardships mid privations’ to which so many thousands ol her bondholder* have hmi 
subjected hv such default. 

Thiil, the arrears of interest now due to the above ereditera amount to 59,000,000?* 
sterling, and while this in Wrest has been secured upon dues and tuxes hypothecated 
for tin? punctual payment of the same, (he fiovei'iimeui el' Tarfceylmyp mwr fulfilled 
their obligations byhimdmg the same over to their creditors, but. in violation of their 
ei) (r agiuiiisTits, have no! only received ike produce id ihe seme, hut returned l.hcm m 
their own hands,, and, in addition, have treated with entire mdilteieaoe their bond¬ 
holders who lent their money, upon the able faith of Turkey loyally fulfilling her 
contracts made with each loan* 

The Auj&o-Emieh Committee feel this conduct ihe more acutely, inasmuch as the 
Porte has only settled with those bondholder wlm hold the Egyptian Tribute as their 
security, because the same was remitted direct to England, and thus escaped misappro¬ 
priation by not coining into the hands of the Ottoman Government. 

The Anglo-French Committee did not press for it settlement ot their jnsl ekims 
during the Lime that the Ottoman Empire was subject to great _ trials by reboUiob mid 
invasion. Tl icy tel t fi jr 1 1 or posit iqi i, and wh it cd mi t i i tl te Ber 1 in Con gift :ss ga ye ! inpcu 
Of peace; hut although three n tenths liave elapsed, the Forte gives no sign of l'idl'd ling 
her repented promises by billing tilt) claims of her foreign creditors, but. on the 
contrary, avails hcrsolf of every possible means of borrowing money at Constantly 
ncplo upon most, exorbitant ami ruinous rates of interest and commission [T2- per 
cent, to 15 per cent), resorting h» the extreme mid unjust means of pledging as 
^■rmilies the by pot hoi ml to ns belonging te and tlife property of Hie bondholders of the 
dpei'cenh leaps, iii onli’r to enable them to obtain these advances at rates which, 
would bfc fatal to the credit of any Empkc, 

The Anglo-French Committee deeply regret from Lime to time to sectropi the 
public press that the Ottoman Bank and others aid the Porte in what must be a fatal 
career lo ruin, instead of, by friendly counsel and support, assist her to ae| justly to 
lier foreign bondholders, (he agbro especially as it is well known that those same 
seenrilie/upon winch from lime to lime they make advances are the property of the 
bondholders unjust!v withheld from them. 

Tlie Anglo-French Committee are thus compelled, ill this sad state ol the action 
of Turkey snid her want of good kith towards her creditors, to appeal te their respWJtiVo 
Governments Ibr their interference on their behalf. 

In the years I85J to 1S56 the peoples of England and France spent 200,{jQ0,(Kw. 
s toidino and'sacrificed mure Ilian 150.01)0 lives in the defence of thi- Ottoman Emmie, 
which wns 11ll'll held te be entitled to their sympathy and siipporl , demanding nothing 
in return hut freedom of her peoples and good government throughout the Turkish 
dominions; in addition to this, the two Government* advageed u loan, guaranteeing 
the same, til oilier that the relieved Empire miglil hure renewed vigour mid life, the 
ot both countries willingly following thin example, the Loans of 18.48 and 
notably that of 1S(# being made under the recommendation and support of the then 
j'bHis'h Government, 

' That more tlflm two years ago the English Ciovernment sent out a special 
Commission to Egypt fit rbe expense of Ibis country, to inquire into its finances, and 

1 1 ires of the Khedive, 


i to Egypt lit- the expense of ibis country, to inquire i 
hitenm purchased" fin* EOEkhOOOh sterling certain Sue? Canal aim 
bv which default of Ihe Egyptian debt was prevented; more recently further active 
interference was made hv England in Egyptian finance, In specially feinting out 
^cntleiueii connected with" Hie Treasury and foreign Office, which lias resulted at Ibis 
moment, under pressure upon the Khedive, in tbo appoint meat of an official IVmu Urn 
Kiedish Treasure as EijuLiice BtiaktclV and ono from 3bH» us HJiXkte* of ('"iniueree. 
H’[ u 7 Klu-dive oMvgvpt is a vassal uf Turkey. paying its sovereign n large irilmie, and 


T!,.. A»do-J?WH-1; ill into** Uwcimwrf **««. 

ft .. witii Oie sovjsreiffli tislite rf '' 1 > w ^ t u«)u B 1» las j 

Egypt, ImtliaOug. ,.J* feM**** 'B J; ■* CJS m t^lholrten, rtAM 
Innn* e»sl,a to h» ll'gla,,'^ S l)ws )hill , 

tlioOominitSSa fijal (hat tlus ton® ^ ia! j 'l'"' 1 ', "I.,,, povic mh deciMvo reply to 
but for i licit Governments ta demaml tam toOgW. Jg“ «,. mUtors . 
the same, and the honohrfihh’ fulhluuu > -* ^ sui^OTt of her neighbour b 

a nilitm is Hart .•..tilH-d toatol 

by the I ml Ml H r* good lmt-h, and Gbmmitfep IccT it tli% 'luty 

it is with deep regret and pain tba - . 0 . . V(in . rilf , 11 { S that Ihe uraevastlnation 

L.k ly mi fWy to *m* to in-”- inte 

-aassae a tx& 

tgsxsi atsaatua ■" 51——-*• 

(iovernmnit of Italy 

(HiJd) CUAS. PR1S& IIAMOXH, <**».*f# 

V.tumn'tUrr nf Rntjlwh 

I BOIS-NEY, Prmdent of the french Lomnutlec oj 
Turkish tfyndftildcrs, jointly called the Angh- 
Frm-h Committee. 


No. 330, 

A/r. Human* to the Marquis 0 / Satolwr}.—(HeenW October 14.) 

6 . ^fafpki Jlrroce. Lmubm, 

My Lord, . nun in^inni of fonvutding vou a Moiuuwa! hvuw nu 

I 11*®.% i,uu “ l ‘ r ’ ,m t T' k 'mSUm. I .ow'aJhlrda your U»l*hi|>. «* 

most i>atient and ^'lmus, ' , ,,, their iiclifllfut CoaBtantinoplc. 

of E| ,a« auUmri^ 

receive 1 hi; same, | Jlv ., rt i 1'iuler-Eetuetiiry of State fin- 

a,-Hat on thn 1W, MawU, i i*Ss WvM;«wn,H,.-nl h,ul sbo*,. tl„- 

foreign Alliiii's. stated "i ... ‘- 1 ' 1 ■, , t „[ things and vegnlol' 1 

Tittkisli'lovemuK’Dl bm ‘ H,ny ™ ,W 0 , j iulj „ s , W!1 , utUB .m ilnl l 

tllBir flnaucrs, so :>» to l V , '[j J11 ,. 11 “ | .v.,.t,is 1m,l pnssirilwl ' " ■ > .-rn- 

in » ,CBUlar ^. . 

^ i si^§wSiHs 51 s—sr*t sasae 

asaaews .Tlysttsi ... *— *. — 

*?sk. *& ><»%>» ajia&sttttsssisa 

aS 'm W * .* “ ^ ^ * * 

[S8] 









fund til 2 per cent. accumulative, «u that the entire loan should be paid off hv the year 
138®, 

f m Mini the bunds nf this loan slated its objects were " for Uio purpose of regulat¬ 
es 4 SC ‘ finances of the Umpire, consolidating the floating debt, and of graduallywith- 
drawing the papei-money, or enimds, Iheu in circutetlonj" and further contained thi-su 
words: *■ I hat in order to raise the ^ckLc! U?an t the LHlonuu] Govcrfimflmt doth 
4 spueially and irrevocably 3 charge Hierewitli, as r an additional guarants'c, 1 all and 
singular \lie revenues now derived, or hereafter to bo derived, by lhu Imperial Govern- 
nion^ IroriL l bo articles oi tobacco, salt, stamps and patents, and in order that Hie; said 
revenues may bo more 4 effectually and krevochbly pledged and appropriated * -to the 
payment ol interest and principal of the- said loan, a Commission shall be appointed at 
Constantinople wild shall receive ihe same, and have a Treasury of their own, to whom 
all the revenues specially hypothecated shall be paid as soon as received,” 

'-Pliat in order to give moms solemn effect to this bond (confirmed by a Hjbian 
of the 71It April, 1862), the Sultan further ifiucd Letters Patent, mi the 8Ui April, 
directing the formation of Hits Com mission, whose “expenses were als.i to be paid out 
of tlic taxes ho hypothecated.” 

, 7- That the revenues so assigned and to be ap|ropriated were specially created to 

form the security for Hm due payment of the 1602 Loan, and consisted ol the taxes 
upon tobacco, salt, and stamps {to which were added the patent dues), amounting 
togHlu-]-, iti L802 -(j 3, flic first year of their existence, lo IjfoOjbOtH, sterling, aid* in 
l ^Tt, lo upward* of 2 T 73<).bp0ih sterling, out of winch rim Lean of 1(862 lms a first 
clk:u-g<' and lion of V, l-tetHM)/. required for its annual service, mid which the Cmimussioft 
were bound under the .Firman <d [ho 7lh April, and lhe Letter* Patent nf tJu-8t.li April, 
lH{J 3> h> linglaud, hull-yearly, in .sums of Sift),000/. eiicli, for the bi-unjiLi&l 

mtoresi add sinking fund of the said loan, 

Tlic Lpli&h Government tAk a step further in ilioir official support of ibis 
loan, and, utter i lie subscript nuts from the public were completed, sent a special Omi- 
niisfliotier (Lord H.obnrL) y> (Jniiatimtinoplc, 111 in order that the money so received bv 
l lie loan should he applied under bis super vision to the purposes Ebr which ii wars 
niint'd," so lliul, without-douht, the Turkish Empire bus received, in ibis instance, t-liu 
full advantage and benefit of the same. 

U. That the uppuim mein of I his Commission had always been evaded hy the 
Ottoman itevumiiu'ut, bui, alter repeated applied!ions by Itarf CJIaremlon, in 1869*70, 
Fitrl Granville, iii September 1876 received, through Sir Henry 111tioi, a letter from 
In.s Highness Aali Fasha, dmed the 31st August, vmmiua ting three members to ihe 
Commission on the part ol iho Forte f ami requesting three others in be named by the 
contractors of the loses, rhis shtisfactory at&tcof imaira, so lavoiuably brought about 
by llse rdlirial active interference of tier Majesty's Government, was rendered abortive 
by the uncalled-for mid imm-ee^Jiy iislerfelimco of the Oilm tan Batik as to the pay*, 
merit n I' Ihe expenses of tlu: said Ci.jnuuissi.on, a EM long] i, ns joint Gontiibtori; of the 
loan, receiving (heir profit a ml commission, it was tlioir duly to assist in currying out 
the tonb-s of their eon tract, quid not have thwarted the intoijfets of the hondhoIderB, 
lEie more especially Els the expenses of [ Is is CJrnmntsrioti were provided for in tins 
Sul ten's Letters FatjM of the 8th April, ISE )2. 

Id. That the defnidt of Turkey took place in 1875, the bondholders of the 18152 
loan are si ill without their securities hypothecated to 1 hem, and for three years have 
been depri ved of then 1 Interest* 

lb I lad if under the above d ecu instances, in y la>rd s Unit E make a confident 
appeal for the interference of our own Government In our favour. The Loan of 1862 
was encouraged and supported by Her Majesty s then Guverjuncut, by whom a Special 
Commission® was up planted to Hiificrinlood the application of ita proceeds:, and it h 
i he only loan Hint possesses special letters Patent from the Sultan to have a Commit 
sioti id ils own at Constantinople to receive the luxes and dues 11 specially and iTrey-no* 
ably assigned to them as I heir security. 1 ’ 'riic.se are all peculiar and exceptional 
claims in our favour, and we feel wc; shall not appeal in vain to Mar Majesty's 
Government to tender us tmeo ijnoic their idlleiat support, hi procure rim long-de]uv''e[| 
Comiiiissiou at Con^aul iaopje, and tc* w hom, on tlmir lip|HJintnieiit, «h'A.1 J be a^sigius!, 
rind by whom, fur the future, sliitll tic received, Lhone taxes and dues hypothecated to 
ihe Loan of 1862, and to the fulfilment of winch engagement (he honour and good 
Infill of Hie Ottoman Gmeimlnonl is so deenk plcdireJ, 




Si). SSI, 

TAe Marquis of Salisbury to Sir A. fb Uyard. 

{No. JSSbl Office OcIoH 29,1878. 

®* T> . * vQTif i'p tiprewith for vour Excoltemiy’s informatioi], capias of two doouniente 

I LllAMiMI t uerewnn, sor { ; x * , , ; renresctitetion on behalt 

which have been left with me by M''- Hutnmu , o ^nrescnting the 7 par ecuL 

of lh. Anglo-French Oomnr.Uce «f ‘“'Sp KIMi" of thf 1862 bLn. 
Loans and general debt.; the second on _ for setllitog tlfe Ottoman 

I p, om Vl Mr. Dniil,IUM. wrth|t I*| ^ 

BcM, both Ureso commuiircalions sffijulJ be ,,>1 L L.L V ou could ijrmBrly Jo t« 
by » nJBOmmowfcitioB ll«l IfA h 7nJ ^ttlomenl of l1.ch-1ivLi.is of the ho.idholdera; n«l 

prescute itself, j am ^ C- 

(gigDcd) 8AL1BBUUY, 


No, 33J. 

Mr. mm m 10 the ^| n ‘ cr ‘ 22) 

My i ’ViAVE the honour U ^ you ^ ^ KulS^ 

jSR« Turkish foreign ^ copy ol 

■“**, ^ fs'^u} -.V *«*.* A - 

to (he memorials I imwWiI W p-' IWh a.«l l U’^fW^r A „ s 1 0 .Crvuch 

Count d« ToeqderiUe, ite fJclcgsite ol c £ llmlc" sdtlemSer, of the 

Comniittoo, lie^ gone out l0 ; C ^X nmSlLll .If (ho L-lo-French Comnuttaei (hid has 

ISSd iSm *" «•«. th * *** *"*■"*' “ 

-*“ A ta AT,-- 

einmgli to si»o Count do loaieo'dle u Mit • ■ :„,i v Litli the French and Unlmn 

kindly « 4 -t.Siv A. ** i*r 

tWLney heWh t 

t-nimn t yj Coiisil at tmislaiiunopie. 

««*•»< «¥■** lette “ ,0B M> 

tliut I m#y Li.rward it wilhonl delay. 

(BionSi cilAS. PHBD. llAMO»i>, 

r*'" G‘" ir | Q, ’" lalUet nf thc nrkUh 


Iindosure in No, 332. 

Afiwitrw^ iiey te Nr. Ihwuad, M.P . 

.■, fmorrtal GKoniAn Embassy. Lmdm, Kmember 1 V, JW. 

$5S 

hove muilo to |'t l, l""‘h* elonwoto • noUsfoctory wlutiun ol thi> (pSw 

lioi.es (liar they will powerfully contribute t« the > 

*.»«- Ti1iSXS^&&Pt£ 

gj«jjgpj-—»j|5£ ^ai.» .r IW wMb.** •»»*“ 












rights of the credit ora of the State he drawn up before any Government measure. 
The elements I hereof ■iv 113 3m prepared by the Government, wilh the co-operation of 
com pci tint persons, enjoying its cojvfitltonec and that of Jibe interested parties in Europe: 
and it is onl) at the (line win.ni tins work will he begdn that the wishes and proposals of 
tlie Turkish bondholders can he altended to and utilized* ®oth a view to el practical and 
equitable solution* 

“The Ooinlittec* which you represent may be sure that when the Lime comes their 
financial programme will receive a consideration and attentive examination." 

I have, &e. 

(Signed) ET, MUSLItLS, 

Chur<jt f tVAffairtu of Tiivknj. 


No. m 

Mr, Kathhorne to the Marini* of Salisbury *—(Jfeflrrutiif December 5*) 

My Lord* A fiddle Tempt?, E.C, December 4, l®8. 

I H AVE the honour lu submit to your Lordship thatan luinpuncement hasnppcarcil 
in several uewHpnpers to the clleet cSirU Sir Hcliry Lftyurd is endeavouring to obtain the 
giiiivjbiilce of I lei Majesty's Government to u new Ottoman loan to the extent of twenty 
millions sterling, or thereabouts, the security offered to investors being the surplus 
revenue of tlm Island of Cyprus, payable under the Anglo-Turkish Convention to the 
Ottoman Forte, together with the tribute payable by Egypt when the latter stiall be 
relicved of the present- cliEtirge.s on it, 

Asa bondholder of the l-SSB Loan, l would beg most respect fully lo represent (hat 
the whole of the revenues, whether actual or prospective, of the OUmumn Empire are 
already hypothecated to us in respect of that debt, and that cun staple] illy any new 
arrangement which should shul us out of t his security, or any part of il. in favour of any 
taler lenders would be neither more nor less than a gross fraud, unless such new arrange¬ 
ment induiefl some provision for the liquidation of what is due under the previous 
hypothecation to iuu 

I woiihl further venture to add that, as in niters stand, the only check the subjects of 
Her Majesty possess against repudiation on the pari of foreign States is the role of the 
Stock Exchange, which prohibits ibe dealing there in new loans Mint may he issued by any 
defaulting State. Under ihis disability Turkey at present tics, and the continued enforce¬ 
ment of the rule appears Us ho the only means likely to bring it to a sense of what is due to its 
{suffering creditors. Ill could not fail, therefore, to be looked on as a most injurious pro¬ 
ceeding towards them if the Government of Her Majesty were to step in mat nullify this 
check by giving a guarantee that would enable it, without regard to its previously violated 
engagements, to launch a new loan. Thu circumstances attending the raising of the Loan 
of 13$S and those tilt eliding Its repudiation, were fully detailed Isy me in a Memorial to 
your Lordahipfa predeceasesr, the Earl of Derby, of the 22ud November, 187b, and they 
were not such a a to merit any special indulgence being accorded to tin- Ottoman Porte. 

If Turkey is really disposed to act honestly towards its creditors there would 
probably be found no insuperable dillicully in cjtoetiiig, with the friendly aid of Her 
Majesty’s Government, such a compromise with them els would place it again in the 
honourable position which it lias forfeited, and ho enable il to obtain any hlitilh Hint, may 
be necessary to Us effect ire entrance cm the path of retonu ; but until its! lows some desire 

to remedy the evil it bos indicted on those who have already irusted to its ..isos we 

have a right, I would submit , to protest against its being so dealt with as to give it all the 
advantage?! of repudiation without incurring any of the pc null ton, comparatively slight as 
they are, that at present attach to the act, 

l have* 

(Signed) A, B, RATHBOBNE* 


No* 334. 

The Comte de Mmtigny to the Marquis of Salisbury.—(Received December 7.) 

A1 1c Mini sire Paris, le 5 D^cembrc, 1870. 

P il Thtumeur da transmettre it votre Excellence la protestation quo M. l^Comte 
do Taequevillc, ddtoguS dcs Comity Anglo-fra^m dcs porteurs dc la Lotto Surquo 
vicutdPaclresaer h son Alters la Grand Ymt, J 5 osc csp6rcr quo voire LxcdLmc 
appr^cieru I ] importance et ropportimitd de oette resolution et quelle voudra bum 

appeler Tattention do Air. Layard snr ce document, * 

L T indignation do nos portcure en presence du uouvrl note despoliationdont da sont 
menaces eat d’autant plus juste et mieux londfo <p r ii se produii au moment memo oil 
iia vioiinent d'envoyer lour MGgud pour aoumettro au G ouverncment 1 urc ct 
au sein do la Commission pr^parutoirc un projet dc r&glement do la detts, dniracmment 

dquitablfi ct do nature h fame renniiro lo cr&B do F Empire, . .. 

Si lea reapcctucuaes representations adressfas u la Sublime Porta devaienl iwstcr 
sans dfa sea onkneiers sc Vermont contrainla a r6olamer ta proscription tin toutes les 
Tulcurs Turqnca surk place flu Paris, r&olus nulls sont & dfifeudro lows droits togitnncs 
eth faire pr6valoii les decisions du Congrto do Berlin. 

VetuDea* &c- 

(Signd) C VK db MGNTIGKY, Vicc-Pr&ukm. 


Inciosure in No. 334. 

The Comte dtf TYjquriiitfe? fo Safest Pwk 

nf 1 a TLfiniirfw* AHl ii hhp Conitflniiftop^ te 24 iYovemfcrf, 187R 

J'AI l’lionnour dc’m’adrcasor i votre Altasse cu fpialitii ilc dfltgui tics Comitui 
Anfflo-Brancjiis tics portents de la D«U« 'rarquo, ponr nppolor “ 
nmict tl ’cm itunt nut, d'aptfta le bruit public, le Gouveniemcnt do la SubluriL 1 urtc 
S* : i"SS^ohmllorLu movea & IUK»#» do jTutacMnt d« mmm 


ii vote Altos so ^Weembtable 
onCmtion, consomrado dans lea incopatainses actuelles, wtntamit iMdunent Itb 
coii^nuonccs lea plus fltehensea pour FEtat, ausst bicn qua pour les cr^anofo. 

Gfluvcmemcnt Impdrinl ayaut suapendu to service do sa dette no 
vatablument k opdrer do uouveaux emprunta avunt davoir cquilibrd, par un r<,glement 
Equitable ct tkfMUf, sa deto ant^ricuro au moycn d’unc cutcato aveo la nrnsao de &cs 
Stootass; alors soulcmcut il pourra ee procurer, ot cc ^ d “ d autant 

intiUeures quo Ren credit sera rdtabli, les msonrcefl qm 1m sont nccdssatfcs. 

Jc rue Mte dtaiontor que los porkurs do la Dottc r l urquo actucllcment b F J: hU i >L - 
uu faisccau liomogftnc sont disposes it faire les ccnceasious ct sacrifices Idgitimcs quo 
linanccs de k Turquic; _ mais par contra qu ds sont rWm ct 
doterminds it maintomr intacts tous tours droits ct h Ibb ffliro prc ; 'jlmr. 

Ptoin do con taco dans to haute raison ot la parfaifco equity dc voire AttqasCj jc 
suis Snvaincu qvitollo voudra bion prendre en cousiddration W rcspectucuses reprd- 
sentattons des porteuw dc la Lotte Turqim quo jc^rcpr&entc, 

(8ign6)° * * O tE db TQCQUEVILLE. 


No. 355. 

Lord TVnirrdw to Mr. Rathbome. 

Foreign Office, Dumber R, 1878 + 

ir ' 1 AM directed by the Marquia of Salisbury to acknowledge the receipt oi yow totter 
of the 4th iestaut.protostiogigainst my new loan being eontmeteil by lurkej- <mtd l>re- 

DSS] 
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yj.ei.on h made for the liquidation of the claims. of the bondbelders of tho Turkish Loan 
of 18GB, 

i am, &c. 

{ Signed) TEHTERDEN. 


No. 336. 


Sir A, H, Layard to the Marquis of Salisbury .—-(Heeeivfll Utftewi&er 12.) 

(No. 1183.) „ 

My Lord, CbiMJairtiitoj«& December 1 , 1878 * 

TUB Comic do Tbcqueville, a gentleman who lias been sent to '1 urkey to propose an 
arrangement for the settlement of the claims of the English and Flinch bondholders* 
called upon me this morning, and stated that Mr. H&mond had applied to your vOit s op 
for a recommendation for him to me, which he Imd reason to believe had been given* tie 
requested mo to afford him my support, in his negotiations with the Forte, as he repic- 
Runted the whole of the French mid English holders of Turkish bonds, and. as the schcima 
he was about to present to the Turkish Government had received their entire approval 
I told M. dc Tocquuvillc that your Lordship had mentioned his name to me nr a 
private letter, and that 3 should he happy to give him, on your Lordship s rcoommeiulatino, 
any assistance that I property could, but that or tliert was, [ understood, a large numor. 
if not a considerable majority, of the English bondholders who were opposed to 
Mr. HEsmond's scheme of a general amalgamation of the Ottoman loans, which lormetl tne 
basis of his proposal, on the ground tlmt they declined to give up the specific securities 
assigned to them for the loans of which they wore holders, l could not, without your 
Lordship's, instructions, give him my official support, It appeared to me, I said, fcli ant 
ms either for the Porte, or the persons he represented, to reconcile the cenlbeluig 
interests to which l had referred, and to obtain the consent of ah parties to an arrange- 

mCllt M* tic Tqenucville replied tlmt, go far from there being a large party in England 
oppoied to his and Mr, Hamond's scheme, that party consisted only of Mr, Rouvenc, 
the Cbairumn of the Council of Foreign Bondholders, and a few of his friends, and that lie 
was the authorised representative of the great majority of the English bondholders, 

Ag this statement does not agree with the information that has reached roe from 
Other and trustworthy sources, I should be glad to have your Lordships instructions, 
ns tn whether I am to give official, or even officious, support to M. de 1 ocqucvilte. 

I have, &c, 

(Signed) A* H. LA\ARD. 


No* 337. 

Micro ru# ffftf to the Marquis of Salisbury,—{Recewd December 10.) 

AltibciSsQde btipfrittle OitonKfrte, Lattcirc*', 

My Lord le 14 *>&*&>'** 1S7 ®V 

EH'me rtffaront A ma note chi 10 Octobre dernier, j'ai l'houigut d 1 informer votro 

Excellence quo i h ni re^u du Gouvevnemcut Imperial et ratsas A la lianque d Angictcrrc 
lo JO de ce moil la eorame da 2G7 1. 5 s. Sd. (jue, d'nmk la note do voire Excellence da 
1 Octobre dernier, la tiilc lianque rdclaninit it litre d'liilerel sur I'avsmcc qu ellu overt tail 
uour le Service de I'Empruut Garunti dc 1855, deku lc t* r Aodt dernier. 

1 Je saisiG, &C. 

(Sign£) ET* MUSURUS. 


No. 3$. 

Lord Ttntirdtn to Mr. Lingers 

gj r Foreign Office JJevem&er 17, 1ST&* 

' WITH wfaentt to my Wicr of the 30th ultimo, forwarding copy of a loiter fret* 
Mr* liumuml, M.lh, in which that gentleman requested the support of Her Mujcsiy 
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Kmbassv at Constantinople for the Count do Tocqueville, as representative of the Anglo- 
iSnch 'Committee of the Turkish Bondholder*, 1 am directed bv the of Stfahwf 

to transmit to you herewith a copy of a despatch from bir H. Layari. asking him far he 
is warranted in,supporting M, do Tocqiaavilk’s proposals, and raising the question Whahw 
that gentleman can be considered to represent a majority of the English bondholders, as 

he claims to do. ^ jst R ^ ^ ^ ^ Commissioners of Her Majesty* 

Treasury to favour Lord Salisbury with their opinion ns to the instructions to be given to 
Sir H* Layatd upon this point. ^ affl ^ 

(Signed) * i'ENTERDEN. 


No. 339, 

lord Tent mien to Count de Montigny. 

Foreign Office^ IB, 1&TB- 

° r * I AM directed bv the Marquis of Salisbury to acknowledge the receipt of your letter 
of the r )tli instant, inclosing copy of a Protest addressed by the Cotint du loequciiHc t 
tL Grind ViS SZ reported project for the issue of a new loan by the Turkish 
Gcv™,d on ita security of cirtiii, revenues already pledged to the creditors of 

TUr1t i am to inform you that a copy of your letter and of its indosure will be forwarded 
to Her Majesty's Ambassador at Constantinople- &c 

(Signed) TENTERDEN* 


No. 340, 

The Marquis of Salisbury to Mr. lhmoml t M,P 

(Private*) F - n 0 jr c ^ Decmb t r 1878. 

r i iAVE’rereived your letter, with the inclosures, to Sir IL Layard, which I have 
forwartlef ujhd 0010^10 in time to enable me to have a despatch prepared i that 

WdhKnro all united we shall be very glad to give our worm support 

„ jxsm xieiiers&fsfsit tut 

hearing to nval viewa. j ^ &c 

(Signed) SALISBURY. 


No* ML 

Sir A. II Layari to lie Mar,uf t of Snh.hvry.-( Hrerind lMk 27.) 

{No. 1535. Confidential.) Constantinople, Deember 15, 1876. 

”> ® iumord a»»i-va* “afervsas si 

whitli was inf;losei.l in ymir con.hdy L L» -’1 , * ^ any reply trom nrc to bis 

TCqaesls to he inlornietl vi-hether yna j0r 9 P , r l. 0 JLrcct me to 

pxemorialu of the 10th ilim! Hth c ° J i;r Porte the An^lo-lreiicb Committee 
uae my good otlicen go that the proposal* TocoueviHe, should lie brought 

of Turkish Bondholder., made thclS ^ (io^taulhioplv. 

to a SUCCOR till termination, it possibU., hurt ig , ^ instant of tie 

1 have informed your LordAi(im my despuk i t ,„ Count do 

reasons tlmt hive prevented me giving any offiuul m ■ T J j, , n£ p s letter for my 

T^ville, and as your ha. merely amit me Mr. Hamond, lata i»y 
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in Formation, I presume that you do not wish me to depart from my position of neutrality 
iu this matter* 

I have, &c. 

(Signed) A. H. LAYAHD. 


No- 342, 


The Matquis of Salisbury to Sir A. IL Layard. 

(No, 1618.) „ 

gij 2 i Foreign Office 7 December 31* 1878. 

YOU will have received a letter, accompanied by inelosures, which has been 
addressed to you. by Mr. Hamend, M.P. for Newcastle, relative to his scheme tor a 
general amalgamation of certain of the Ottoman loans, with a view to the settlement of 

the Turkish Foreign Debt, . . _ „ 

1 have informed Mr- Jlamond that when the holders of the Turkish bonds arc all 
united in their views as to the arrangement heat calculated to obtain a settlement ot the 
claims of those who hold these securities. Her Majesty’s Government will be very glad to 
give their warm support to any scheme on which they agree, if it be not objectionable on 
other grounds. But so long as there are dissentients, important either by their number 
or their personal weight, any assistance on the part of Her Majesty^ Government must 
Lu confined to securing facilities for negotiation, and a full and fair hearing to rival 


Yiews. 

1 have now' to state to your Excellency that, as far as my inquiries have at present 
gone, I am not satisfied that the support given to Mr. H amend's proposals by the 
creditors is unanimous, and therefore I do not think that the official support ot Her 
Majesty's Government can bo given to them. But I should wish that your Excellency 
should use your influence to obtain for Mr. Hamond’s scheme every proper facility for 
negotiation, and that a fair hearing should be afforded by the Ottoman Government t*> 
those who are authorized exponents of his views, 

1 am, &c> 

(Signed) SALISBURY* 




